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Supreme Court of the United States

DELAWARE, PLAINTIFF,
v, Docker Nos. 220145 & 220146 (CONSOLIDATED)

ARKANSAS, ET AL, DEFENDANTS.

AFFIDAVIT OF JENNIFER WHITLOCK

COUNTY OF HENNEPIN )
Jss.
STATE OF MINNESOTA )

JENNIFER WHITLOCK, being first duly sworn, hereby deposes and says.

1. I am the Head of Global Supply Chain for MoneyGram International
(‘MoneyGram”). 1 make this affidavit from my own personal knowledge and from
my review of documents and records maintained by MoneyGram.

2. Attached as Exhibits A, B, C, D, and E hereto are sample templates of
a MoneyGram “Money Order.”

3. Attached as Exhibits FF and G hereto are MoneyGram templates for a
“Money Order” setting forth the printing specifications for a Moncy Order.

4. The attached print specifications for Money Orders have not been
materially changed or altered from 2000 to 2017. For example, the “Issuer/Drawer”
terminology and “Payable through” nomenclature have generally not changed,
though the financial institution through which the items are payable has changed
over the years.

5. To the best of my knowledge, all MoneyGram Money Orders issued
berween 2000 and 2017 would be substantially similar to the sample item attached

hereto, with the exception that there have been changes to the terms and conditions

CONFIDENTIAL MG 002688

App. 16 MG 002688-002707
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on the back of the money order relating to service fees and the like during this

period. ,f\

Swom to befme me this !

o

R ik L NOTARY PUBLIC - MINNESOTA
%:r = ty Commission Expires
s

ggﬁf’%x ROBERT .. ODONNELL
January 31, 2020

3

CONFIDENTIAL MG 002689

App. 17 MG 002688-002707



449
177 1525 600

EXHIBIT A

77 352580D0CH

177 1525 600

REFER TO TS NUMBER FOR PROMPT SERVICE

DATE

PURCHASER'S RECEIPY

MONEY
OHODER wAS
FAID YO

NON-NEGOTIABLE

AMOUNT N DOLLARS

TERMS: PLEASE READ THE TERMS OF THIS MONEY ORDER ON THE REVERSE SIDE

- M 5a143-v 494 1113 25013¢C006

A (A R B e AN P Lo s L o i S AR
Heat sansitive, et stop ! 0 2. Corzing 2 True Watermark hoikd up 1o light to view, . “f‘
To Validate: Touch the stop sign, - ” @ . 2
MoneyGram. then watch it fade and reappear I ) MONEY ORDER 5%
-

I;J;ERHAYIONAL MOHEY ORDER | T 77 1 52 5 600

VOID DYER 51000.60

DATE .

|
|
£k i R o \

PAY TO THE
ORDER OF-/
PACAR A LA
ORDEN DE: :
SIGNATURE PURCHASTR, SIGNER 70 DRAWIR/
ISSUER/ORAWER: COMPRADOR. FIRAA DEL LIBRACOR

MONE YGR AM PAYMENT SYSTEMS. INC.
gyable Through
gb’:ki Fayge gni! L ¥

ADDRESS: / DIRECON: i

2nbsuit, MY BY BIGNING YOU AGREE TO THE SERVICE CHARGE AND OTHER TERMS OR THE REVERSE SIDE. :
i 5 R T T S~ e ey e oo Fois
109490053301 77  L525B00C»*  S]0

CONFIDENTIAL 7 MG 002890
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EXHIBIT B

t Valid Money Urder tncludes: 1, Heat sunsitho, red slop -;m‘m? Contains « Tive Waletfink hald v 16 Kght 1o view. ) {
i (NTERNATIONAL MCNEY ORDER
B 1353
.+ MoneyGram. £
dneae
. 1463046400 i
To Validate: Touch the stop sign. y $1065.6¢ i
then wateh 1t fade 25 roappeac § el !
§ : DATE oo
£ i pay THE |
z SUM OF
& FAY 70 TME
DRDER OF:/
PAGAR A La i
ORDEN DE. 1
: STGNATURT  PORGHASTY, SIGNTR 108 DRAWTRT {
gl TR . COMPRADOR. FIEMA BEL UBRABOK I
= | MONEYGRAM PAVMENT SVSTEME I¥, !
;Z Payabls Threu ADDRELS: 7 DIRECCION

y
A

R T ]
EORTS

BY SIGNING YOU ACREE FO THE SEFVICE CHARCE AND OTHEK 1ERML ON THE REVERSE SiDE PRI

O0[LR00533N4LE 30LBELOOCH {O
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MoneyGram Payment Systems, Inc. FILE COPY ‘

NON-NEGOTIABLE
1463046400

P
NOTICE T0 PURGHASER: Juisi SOY &8 WryR MOME Y LEOLA WAS 36T X 10/ Yy K ERSER (2
FUEASE RETURY H SWETATIRY 1) T2 PACE ShTRE Yo BOUGHT 1 Iimse A4S m:

DATE - 2.

- %
[ 1 3 VN [w}
&

[ =

FLEMSE BETAIN YHIS COPY SOR YOUR RECOI0S ARTOK 481 2

WHEN REPORTING BOLB (TEXS Vi TEXPORY g

!
=
© .
Q-
o
.
<
"
LB 30LELDOCH

CONFIDENTIAL MG 002694
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153

&Y INTERNATIORAL RONEY QRDER
< MoneyGram. )

e 1463046400

£

7. AT G RCRASER S RECETST
& PAY THE LIRCHAS b C
I SUM OF
é : PAY TO THE
) ORDEN Ok
PAGAX A4
ORDEN DE:
NON-NEGOTIABLE
z
£ FOBRE $5: 7 DIRLCOOY, CONTRECY
* TERMS: PLEASE READ YHE TERMS OF THIS MONEY CRDER ON THE REVERSE SIDE. (
VIRVIIICNEY2M G 1
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EXHIBIT C

i

Y& Validate, Toueh Lhe stop sign, |- i <
then watch 7t fade and mapptar o §

[
<2
n
A
£ Pt
Oy
EC .
¥ 2 &Y 70 THE ; ;
4 <Y ] oxDeR DL/ - 2 &2 :
£ ) B TAGAR A 1x = g o :
B Boromion. g 35 ;
™ o B TRPDETANT . S£€ BATK 2EFORE LASHINT, -] g e :
£ C:} il b gz b p ¢ {
= H % = oY ;
3 0 | b iw o i
o B ] : :
b L3 B anonesss | Siel A
§ (.3 B DIRECODN: .2 ’ 2 T £ e
&G Cxpatie Tncougr HEURRDER RS K 5 F
EOYE, WA SUEODS : :
o Enie, ¥ BN SR F 2o NT SYIIENE, S0 : g
i E -
4
]

AL

PROGHNHG ST E

FIRAVIWY

Ten 3w

3. 10w Ty
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EXHIBITD

AWER:
Te Validate, Touch the stop sign, (/“ “  MONF ‘EGRNJ PAYMENT SYSTEMS (NG
then watch it fade and resppear

MRy }\ A s - Se157 ;
G714 2008055 113 ) Vabd Mny QN« #elutien” 1. Hexl sensiive, red stap ﬁgu AND 2. Confafns & True Watemmd hold up Io KQM o view, ’T'. £
7 o INTERHATIONAL MONEY ORDER £
4 : :
| & MoneyGram. 000 0000 000
i
!
i
k1

i
ig
ISSUERIDR, 1
i

|

!
.
a
oy
: |
:

|

4

|

§ i ravTo T
© i} oR0ER ay: ; |
i heomau |
: -§i ORDEN DF: .
: 1 ]
. ; :
CREMOWT iy
§ ] FURCHASER, SIGNER FUE DRAWER 7/ COMPRADOR, FARMA DEL UBKADDR
© san R P f G Do ey B
4 4 3 0
QURRDORESS L B e onarure DU ECCION:
::‘ BT SlGNi?\.C VOJ ACREE '(0 THE SEP\HG (HAEGE ﬁi‘ia OTH!R TERMS DN WI' kwﬂsf 5’5&
IS e

T e s L e
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MoneyGram Paymeni Systems, inc. NON gg{éﬁéé}g }ABLE O O 0 0 O O 0

- HETHE IO PURCKASLR: THE 4 YOUR MONEY ORDER WAS GIVEN Y2 YOU I ERAGR
FEE $ i FLESHE RITURK T S DIAYELY T4 1hi PLACE WnERE YOU DULIGHT 17, THss YOU.

FLE
PLEASE RETAIN THIS CORY EQR YOUR RECCRI)S ANDIOR SE DATE

14
i
3

000

WHEN REPORTING STLD TEMS VA TR0

ABDAINT

0000B0asloceE

ADOS SIHL HOVLZA INJOV
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. e o .
; . é;f\& INTERNATIONAL MONEY OROER
. & MoneyGram 000 0000 000
{ e REFER TO THIS NUMBER FOR PROMFT SERVICE
H
! oATE i
H PAY YO THE PURCHASER’S RECEIPT

ORDER OF;
! 3:%2” DE;
f NON-NEGOTIABLE

AMOUNY DOLLAKS

O TERMS: PLEASE READ THE TERMS OF THIS MONEY ORDER ON THE REVERSE SIDE
} W MGNEYRIeM TOm
1
H
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Yravelers Expross Company, Inc.

il
FINANCIAL INSTITUTION AGREEMENT

1. Parties. The parties to this Agreement afe Travelers Express Company, inc. PTECP) and the Financial
Institution thet signs below { “Financisl Institution”). Financial Institution shall cause ifs subsidiaries and
affjliates to ablde by this ﬂgﬁ‘r&gmém a8 if they were paries o this Agreement.

2, Scopoof this ﬁér&em@;ﬁ This is an Agreement for (check as many boxes as apply);

[] Agent Checks

D Agent Cheek Money Orders /Z DR CVED
B Cashior's Checks

B4 vetters chocks [rmm QL= [~ - 0%-

PR Money Orders

3. Definiions

#

Agent Checks: Checks drawn by TEC! on e bank. Financial Instituticn is nota party to Agent Checks
even though its name may appear on the Agent Checks. Al Finandial Institution’s option, these may be
used as money orders, but they are Agent Checks for the purposes of this Agreement,

Average Available Daily Balanze: The sum of the Outstanting Balshces held by Company on each
day during 2 given month, divided by the actual number of days in the month.

Business Day. A day when TECl is open for busingss. TEC! foflows the calendar of the Federat
Reserve Banks,

Cashier's Checks: Checks grawn by Financial Institition on iself,

Change in Control: Change in ownership or control shall be deemed 16 ccttr upon the scourrence of
any of the foflowing: (1) 2 merger, consolidation of the sele of ali or sibslantially ol the assets of
Financlal Institution: (2) & tansfer of ownership or control of irevocable power16 vote, of  majority of
voting securities of Financlal Institution for the election of direstors; or {3} 2 transter of any kind of
ownership interest in Fingnclal Institution which carries with it the power to control, directly or indirectly,
the management or policies of Finangial institution,

Checks: Agent Checks, Cashier's Checks and Teller's Checks.

Commencement Date: The date when the first Check or Money Order is issust hereunder.

Effeclive Date: The dale on which both parties have signed this Agreement,

Exception Checks: Presented Checks which Financial instilutinn has not reported to TECH or which are
repufted tor amounts different from the amounts for which they arg presenied,

Federal Funds Rate: The effective federal funds rale as stated in Federai Reserve Statisticat Release
H.15 from time to Hme.

« Travelers Express Company, inc. 2002 Configential

NG-000001

MG0000011
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» First Day Setllement amount: As definad in section 12.1 below.

« Hloney Orders: Drefts drawn by TEC on itself payzblz through 2 bank,

« Outstanding Balance: On any given day, the total of (i) the First Day Selllement Amount held by
Company, and (i) the amount of monsey remitted by Financial Institution o Company pursuant {0
Section 5.3, lass ) the face amount of Presented Cherks which have besn paid by Company and {y)
the fece amount of any Checks not presented for payment and remitted 1o @ gavemmental authority
pursuant to applicable unclaimed property laws.

« Payment Rate: The rate al which fees payable by Company to Financial institution are calculated 2s
provided in Exhibil A, “Fea Scheduls”

s Presented Checks and Money Orders: Checks and Money Orders issued, used or sold by, o
appearing to have been ssued, used or sold by Financial Institution, which are presented for payment
at 2 TECldesignated tlearing point.

» PhAme Rato: The hase rale on corporate loans as posted by Bloomberg Financial Markets.

» Treasury Bl Rats or *T Bilt Rate™. The effective ireasury bill rate as siated in the Federal Reserve
Statistical Relesse 11.15 from time 10 time.

s« TECI liems: ‘Agent Checks, Teller's Checks and Money Drders, (Teller's Checks gre called TECH
ltems even though Financial institution also is & drawer )

« Teller's Chacks: Chacks drawn by Financial institution and TEC! on TECY's bank. Financial institution
is dasignated the "drawer” and YEC] is designated the “ssuer” on Teller's Checks,

4, Authorization. TEC! authorizes Financlal Institution to use and sell the TECI ftems indicated in section 2.
Financial institution authorizes TECY, and TEC! agrees, lo perfotin precessing and other services as provided
in this Agreement.

§. Exclusivity. This is an exclusive sgreement. Finantial Institution witt not contract with any other vendor for
similar services for Financial Instiution, its affilistes, orits subsidianes, or pedorm the services itsell, while
this Agreement is in effect. Financla! institution warrants thal it is not breaching any other contradt by
entering into this Agreement. {f Financiat Institution adds or acquires additional institutions or affitiate
locations ft will use its best efforts to convert the acquired instiitions to services under this Agreement within
90 days after completion of the acquisition, except that i prevented from doing so by anaother agreement,
Financial Institution will terminate the other agreament as coon as teminstion weuld not be & breach of the
agreement and wilt have TEC! perform services under this Agreament af thase institutions or sffiliate
focations. No Change in Control shalt change Funancial Institution's obligations under this Agreement.

6. inventory. TEC! provides Financial Institulion with one standard form of chegk siock inventory for sach
produdt (as indiceted in section 2) at no charge. Financial institidion is responsible for examming Check and
Money Crder stock when received and notifying TECH of any erors. Finantial Institution is responsible for
keeping unissued inventory safe from thefi or loss.

7. Completion of Checks. Financial institution agrees to complete Checks, with care so thatf they are not
easy to allet.

< Travelers Express Company, inc. 2002 Confidential
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8. Reﬁwﬁng.

8.1 lssuzncs. {f Financialinstitution reporis electronically, # wilf report to TEC! by 11 AM Central Time

gach Busingss Day 38 fothe Chacks issued, used or sold since the previous report by individuat Check
and by daily totals. i Financial ingtitution remits on paper, it will report-each Business Day by ovemight
mail. Finantial instiition will repon Money Orders used orsold a5 set fordh in the aflached Reporl and
Remitfance Schedule.

9.2 TECI's Reporls. TEC! wifl report 1o Financial Institution as provided in the TEC! politias and
protedures. Reports by TEC! to Finandal Institution are presurned comed! unlass Financlal institution
pives TECHvaritlen notics of an error within forty-five {45) days.

10, i&mcéasiggf TECHwillon each Business Day intercept Prasenied Checks and Money Orders trom
banking channels and process them as provided in this Agreemsnt.

11. Exception Checks, TECHwill report to Financial Institution promplly on the first Business Day afiet the
day of presentment the face amount and sedal number of each Exgeption Check. Finsnclalinstitution i
responsible to notify TEC a5 specified in {he TEC! policlas and procedures of any Rem on the repont thal was
niokissued, used or sold by Financial Instiution or which was issued in an antount different from the omount
for which i is presented, (f Financial Instifution reporis by mafl, no Exceplion Checks presented for Jess than
twerty-five thousand dollars (§25.000.00) wilt appear on the report, bul Finangial Institution is responsible for
such checks notwithsianding any other provision of this Agreement.}

412. Romiitance

12.1 Chesks: Financial instiution will remil the face amount of Checks issued, used, or sold by wire
transfer so that TECH has collecled funds by 11 AM Ceniral Time on the next Business Day such face
amounts are desmed held in trust untilsernitied. TECH may apply remittances firsi to pay TEC! Htems, If
Financial institution is unable to determine the actual remittance amount, TECH wili éstimats the amount,
and Financlel Insfitution will remil the estimated amount subject to adjustmant. On the first day that
Financial Institulion issues 2 Check, Financial Instiution will remit 16 TECT by wite transfer z First Day
Seftlement Amount equal to one day’s average issuance of Checks, 2 estimated by TECL TEC shal
relzin the First Day Setlernent Amount and will agjust | annually, withit 30 days after the last day of eath
calendar year, #the Fust Day Settlement Amount is less than the Aversge Dally Balance attributabie 1o
Financial Instiution {or the previous calandar vear.

12.2 Money Orders. Finandial Institution wilf remift the 1otal face smounts of all Money Orders used praold
by it as sel forth in the atisched Report and Remitfance Sthedule.

13. Payment of Chocks and floney Orders. Subject fo section 16 below, and provided Finansial Insfitution
has not breached this Agreement by failing 1o report of remit for ems issued, used of sold. TEC) will pay
Presenied Checks and Money Orders. f Financial Instiution has not reponted and remitted as agresd, TEGH
may retum the Presented Checks and Money Orders unpaid or, 8t its option, may pay them without waiving
any tights.

14. Record Retention. TEC) will retain copies of all Checks and Money Orders, fronts and backs, lorthe
time required by law.

15. Unclaimed Property. TECHis responsible for unciaimed property related to TECH lems. Financial
Institution Is respensible for unclaimed property telated 1o Cashier's Chacks,
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18. Return of Chetks; Replacemant Choeke

16.1 Retum of Chacks, Financial Institulion may 81 s own risk reques! that TEC| retum & Check unpaid.
TEC! agrees 10 honor such requests from Financial Institulion unless TECI detennines in good falth that it
is legatly obligated {o pay the Check,

16.2 Replascemen! Checks, Financlal institution may at Hs own risk tssuie a replacement for a fost, stolen,
destroyed or unused Check or Money Order. Finandal Instiution is liable 1o TECH for both the originzl and
the replacement If bolh are presented for payment and TECH determines in good faith that i Is legally
obligates to pay both. (if Financial Institution is located InMichigsn, 1t is required by law to refund the full
face amount of any unredeemed Agent Check cr Money Order purchased a1 Financial lnstiiution’s location
within 30 days of the dale R was sold. I Finzncial Institution is located i Maryland, 1t is required by law o
issug or refuse to issue & duplicate Agent Check or Money Order 1o the buyer within 30 days after it
receives a wniten request and, i required by Financia! Institution, an afiidavil and bond.)

17. Stolen or Kisning Checks and Money Orders

17.1 Nolice. Finangial Institution agrees to report to TECI by telephone the correct serial number of any
Check or Money Qrder siolen or missing, and all other information relating 1o the event, promplly upon
discovery. Finzndal Institution will promptly confirm the {elsphone notice in wiiting,

17.2 Ligblity. TECI wili nol hold Financial tnstitution respensile for Checks or Maney Orders reported
stolen or missing in blank provided Financlal Instiution gives the notice required no later than 7:00 PiA
Central Time on the banking day before the Checks of Money Orders are presented for payment.

18. Altered Checks and Money Orders, Financial institution is not responsible to TEC! fot the fraudulently
aitered amount of a Check of Money Order uniass Financial Institution or its employee or agent was negligent
or participated In the alleration  Financial Institution has & duty to notity TECI not to pay Exception Chacks
as provided in section 11 above,

18. Counterfeits. Financia! Institution is not responsible to TECH for counterfedl tems resembling Checks or
Money Orders unless Financlal Institution or its emgployee or agent was negligent or participated in the
counterfeiting. Financial Instifudion has a duty 10 notily TECHnol 1o pay Exceplion Checks gs provided in
section 11 above.

20. Confidentiality. The parties apree 1o keep information confidential 8s provided in the Confidentiality
Agreement altachment 16 this Agreement.

21. Fees. The parties agree {0 pay fees ag proviged in the Fee Schedule attachment

22. imeresl. interes! af the Fnme Rate plus three psreent (3%) scocrues on any amount due to one Parnty
from the other Party and not paid as agreed. Part of a day is counted 25 one day.

23. Limitation of Liabiliity

23.1 Events Not Within g Pary’s Contrpl. Nelther Parly is fiable for a failute 10 perform ansing out of an
event or condition beynnd the reasonable cortrot of 5 Party except as provided in this section 23.1. Such
events shail include, but not be timited to, data communications fallure of interruplion, acts of God. labos
dispules, interruption ol service by ACH o other payment networks, and nonperformance by the other
Party. Loss or nonperformance caused by a breakdown or malfunction of computer hardware or software
under the control of a Parly is nof excused. Each Parly agrees to take commercially reasonatile steps to
prevent business interruptions. Each Party is liable to pay interest as provides in section 22 above on any
amounis not paid whan due because of an event not within the payer's contrat,
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232 Dbmages. Nefther Purty is lisbls for any punitive or exemplary domages. TECH iz not fiable for any
fost profits, lost savinps, or special or consequential gamages arising from or caused by any error o
negligence, even if TECH s sdvised of the possiifty of sush damages.

24, utua! Indemnity

241  Incetnnity by Finencialinstitution. Financlal nstilution agrees to indemnify TEC! and hold. #
hamless from 2 ¢latms, lizbilities, actions, and demands-assarted by any persons {including any
business ently, governmental authortty, o clearing hotise) and from-all fosses, damages, and
eypenses ansing from or in any way refated 1o this Agrezment {including any st ur omission, whether
honest, dishonest, negligent of otherwise, by Finangial Institulion or s ataployees, whetherwithin or
outside the scope of employmenty including any request lo return a Check of Maney Order or refuse
payment, &xceptlo the sxtent losses are coused by any intentionat misconduct (by et or omissicn} of
any negligent acl or omission of TECH, its arployees, agents, directors; or officers.

24.2  Indemnity by TECI. TEC! agrees to Indemnily Financial Instifution snd tvld it hannless from all
ciaimy; liabiliies, aclions, and demands asserted by any parsens (including any business enlity,
governimental atthority, or clearing house) and from &ll losses, demages, and expenses arising from
orin any way related to this Agreement {including any acl or onilssion, whather honest, dishonest,
negligent or otherwise, by TEC! or s employees, whether within or ouside the scope of employment)
except 1o the extent losses sre caused by any intenfional misconduet (by ot oromission) of eny
negligent act or omission of Financial Institution, its employees, agents, directors, or officers.

24.3 interest, Cosls and Fees. Any indemnily payable by either party wilt include ressonable
interest, colleclion costs, and alomeys’ fees (but not the cormpensation of an attomey who is 2
sslanied employee of 2 parly) incunred by the other party whether or not legat action is staried,

25; Dispule Resolution. U adispute arises otit of or relates fo this Agreemen, and if the parlies have not
seflled the dispule after 30 days of negoliation, the parties agree to 1y in good faith lo settle the dispute fy
medislion adminisiered by the Americen Arbitration Association (the "AAR" under its Commercial Mediation
Rules {or by such olher mediaticn process agreesble to the partiss). | mediation fails to settle the dispute,
the patties shall submit the dispute (o binding arbilration administered by the AAA under it Commeseial
Arbitration Rules {or such other atbitration process agreeable 1o the parties), Juipment on any award
rendered by abitration may be entered Iy any court having jurisdiction thereol. ARy mediation or arbitrstion
would be condudied 1n Minnaapolis, Minnesolz,

26, Compliance with Law. Each Perly agrees to somply with all applicable laws and requlations, ingluding
taws and regulations relating 1¢ money laundering and privacy, ineluging the Gramm-Leach-Blley Ad of
1898

27. Term. This Agreement is eflective on the Effective Date. The initial term is five {5Y years and begins on
the Commencement Date. Therzafter, the Agreement Is aulpinalically renewsad for successive ona {1y year
terms uniil terminated as provided balow

28. Termination.

28 1 Termination Kolior Cauge. A Parly may terminate this Agreemient as of the end of gny term by
giving the: other Parly three (3} months wiitten notics of termination prior o the term eupirstion date,
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'28.2 Yermination for Cause, A Parly may lenninale this Agresment for cause H if gives the other Party
notice that fhe olher patty has materially breached this Agreament and faled to cure such breach within
thirty (30) days of the written notice. Notwithstanding he above, TEC! may terminzte this Agreement
immediataly for cause by giving notice if Financial Institution has feilad 1o remit as agreed for TEC! items;
notice may be given by e-masil ¢r FAX,

28.3 Eary Tenninalion Fee. If Financial Inslitution breaches section 5 above or terminates this
Agreement other than as provided in this section 28, TEC! may, in eddition to ils other ramedies, collect
from Finandal Instiution TEC!'s dameges for loss of business during the remainter of the tem,

29. Rights ans Obligations Afler Yerminatlon. ‘Upon any termination, Finantial Institution will immediatsly

remit o TECI by wice frangfer all amounts due TECIL Finandis! institution will reimburse TECH for any ynused

inventory and shipping costs, as invoiced by TECL, TEC! will return the First Day Settlement Amount upon

viritten request afier termination of the Agresment and afier Finandial Institition has paid all amounts due

TECI. Provided thai this Agreement has not been terminated due to Financial institution's breach hereof,

TEC!H will continue 1o pay fees s set forth on the Fea Schedule so tong as # relains balances attritutable to
.. Financial institution’s First Day Setlemant Amount and remittanses,

330, Assignment. Ejther Party may assign this Agreément provided the assignee is wilfing and able to
perform the Agreement and agrees 1o be bound by . TEC) may assign its rights to mcexve funds under this
Agreement. This Agreement shafl be binding on the Partigs and their successors and assigns.

31. General Provisions. This Agresment is the entire sgreement between the parties relating 10 Checks
ang Money Crders. Except as othenvise provided inthis .«greemenz this Agreement may be amended only
in writing siphed by both parties. Section headings are for convenience only and are not part of this
Agreement.

32. No Waiver; Remedies. The failure of either Pary to exercise ils righls is not g waiver. All remedias are
cumulafive.

33. Governing Law. Minnesols law governs this Agreement. The paries consent lp jurisdiction and venue
in the United States District Courf for the District of Minnesota.

34, Notices. Exceptas specified in this Agreement, nolices of defaull, temmination, or fee changes mus! be
in writing and personally delivered or sent by registered or certified mall, retum receip! reguested, or delivered
by cvemight courier or ransmitted by facsimile. Notices related to daily business may be by telephone, FAX
or e-mail as provided in the policies and procedures Financial Institution receives from TECH

35, Notices are effective when received.

Wiitten nolices 1o TEC! must be addressed as follows:

Travelers Express Caompany, Inc.

1550 Utica Avenue South

Minneapolis, MN 55416

Attention: Vice President, Sengral Managet-FPayment Systems

Notices 1o TEC! related 1o daily business must be direcied to:

Customer Service
Telephone: (80D) 323-6873
FAX: [612) 568-2935
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manciai Institution thust he addressed as Toliows:

EA

/Z g“ p;s czf“m

Nptices {o Finantlal irxsiftirﬁcn e azed todaly bﬁsmes must be directed to;

Contact -
Telspht {Zgﬁf?fﬁw .

FAX:

36, Attachments. The following attachments afe pait vruw ~greament:

- ‘Confidentialily Agreement

Fée Schedule
Financial institution: YECE
tavelers Express {iompany inc.,
Minnesota Corporation
REDACTED by, et (S
o e R Y-y
Tile: Y.P. Fipsncisl Services Title: _J/ 2 ﬁﬁé‘?&i’ﬁ?”?dﬁjg
Date: __Febrimey 12, 2003 Date: 7= 23 /=802
» Travelers Express Company, Inc, 2002 Confidentiaj
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PrimeLink ™
FINANCIAL INSTITUTION AGREEMENT FOR QFFICIAL CHECKS
baria72 M) '
Fl Name: e . . S N . ”
eazssna‘é . 1 R&‘l#»‘ ;

1. Perties to Agreement, This Fimandls) Insiuion Agreement for Offiels! Checks tnd &ny celeied aftechment, exhibl,
zddandum, scheduls, agreement of amendnent (Agreettent) & by end ‘bebscen MoneyGram Pagmert Systems, inc,
{MoneyGram?) and the Financial tnstifution or Credit Unlon (Financla! instliution”) that sipns this Agreement erd 25

Afliates {defined below). :

2 Scopeof Agreement ‘rh:; ﬂ:g'memi wphdes gny or gl of the MM‘:_ED produns (‘Produchs”) {chack the boxes that Bppiy}
AgeniChecks ‘ "'Y;?\;em Chesk ¥oney Orders ?_‘__%Cashic{c Chechs ; :ETS!{zrs Chacks i

3. Definftions. x

Atillizies; a0y businnss comroling, controlled by 01 under common coritrd] withy Finantrel instfivién or MoneyGram z
|
i

Agert Cherks: Chetks gravm by MoneyGaam on Bis benk  Firenclal Institbrion i niot @ panty to Agert Chorks even Biough
s name may appent on the Agent Chopis. :

Agent Check Money Orders: Apent Checks thet nre used 28 monsy orders by Fisntial instnton l

Average Avalisble Duily Balance: The sum of the Quislanding Balances held by MoneyB1am on ench day durng & given
month, divided by the ecuz! aumber of days in the month,

Business Day: Aday when the Federe! Reseve Bank & open for busthess.
Caehier’s Checks: Thecks dravn by Finencah insilution on icalf,
Change In Conlrol The oonurrrence of eny of the Tolowing: (&) & reorganivalion, merser, consvidation, or sale o1 transder of ¢
il o1 substantaly aff of Finencial Inckution's assets; (B} & tunsier of owntrshlp or cortret of, o Irrevocable powsr b vole 2 {
mejorily of the voing securiies that gre entitied o vole for the election of directors of Finsneml insiution; o (2} & Yranster of i
zhy kind of owntiship nierest &1 Finenclal Insistion whkh carmes wih 1l the powel © il direcly or iditettly, (he

munagement of policies of Finencial insbiution.

Checks: Agenl Checls. Agent Cheok Money Orders, Cashier's Checks and Tellers Checks. :
Commencement Dote: The dale when the first Cheok & sued under ths Agresmeant. i
stfective Dute: The fitst datr on whitch both patties tave signed this Agreement.

Federp! Fundg Relrs The effective federal funds rale 8¢ g2gled in Fedem) Reserve Siaustica! Rerese H A5, o= amended
rom e to time,

Fliret Day Settement Amouet: AS defines insocton 10,
HoneySram jlems. Agent Checks, Agent Check Money Orders. and Yeliers Checks.

Qpenating Guldelnes: MonoyBrans Offclal Check Operating Instructons and dther polcles snd procedwes relaing w the
Producte, as in gfiest and o modlfied from lime B bme,

Oustznding Balence: Ou zny grezn diy, the sumfresult of (€) the Fimt Dy Settlement Arcount hold by MoneyStam, plus
{bythe amount of 3 money remitted by Finarele! INESUtion to MoneyGrem phraizm 10 secuon 8 less (] the toce ncunt of

082011 1
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s Prezamied Clricks which have baen paid by MoneyGram Jict {y) be fsce mmotnt of slf Chesks hat heve nol teen
peesentedor piymont and have Become uncizkred propity undet $ig ag@_w%@mx@m

?aym,eni Fate: The rele sbvhich ties payatie by i%oaeﬁﬁmzn mei Trstiotion sre sxiouldted o8 provided b the fer
Behedule(s) stioched b s Agresment, o . . :

Presented Ghetke: Checks issued, vied or ol by, &1 Rpresting 15 hive Ben ksuad, 1ed o sold by Einancial lasttusion,

which we presentad for payment 1 ManeyGrém-desirated dearing point,
Prime Rale: The bass rets on corporet: bans 2s poiled by Bloorrberg Finandisl atkets,

Tellerls Checke: Cheiks drawn by Finansial fnsttvtion end MoseyGram on MoneyGHEm's bank Fanclal inctitgion %
nevGram i designiied the ‘W on ?‘eiiefsﬁism ’

fesignsted the “drover s}
Term: The padcd o the Efiective Date tiough this ¢ais hils Agmement s Jerviniied 25 provided in secton 28,

4 Authoration. WoneyGrm suthorires, Finorcll insfuioh fo ust and sell the Produrts 1t e MoneyGram ftems &
poveed in this Agresment. ‘Fhaneial Institation avibiores MoseyGrm e partmy the Thatk prosessig and sther savices
relating 1o e Froducts €6 plovied inthis Agreement SR

6. Appointmen). To the exent dpplioable zad o5 foquired by sppicabis lavs and sepulations, MoneyBram hereby sppoints
Financis! Inctiwdon o5 Brited ageat and suthorized deispuls forihs sle purposs 0 using dnd Anting the Products s ast ‘
forth in $hiS Agresment, €nd Flnencial Instiasion herely acoepts such sppointmisd. Finsntial Incitution scknowisdgas wid i
understande tal, by.using and seling thie Products 18 5et forld In this Agresimend, & & subectfo the supavidon, examine Gon $
sid mguisiion of appicable federal and stale-reguiziesy sgerties, irniing thece with oversight for mohoy wersmission and
tnongy sercicks busihessas.

£ Check Stoek. MoneyGum will provide Financhlrstilitivhwihone stindand innof Chetk £9ckc it such ofthe Prodigts 2
po sharge pwswsnl 1o the Opersting Guidslings, Financd Insiiufion moy zequest sddiiond forms of Chack stock for an
addifional chrge. Fngboial Instiiution s restonsible Tor ordedng of sherwise obiaining Chesk siock Trom NonoiBrar 25
needed. Finprisl insiiution will sxemine Chodk stock whon teseted 2ol Wit netly MoneySram of any stors b scooninnos
wilh the Operating Guidelines.  Flmnclal insfition vl safeguerd the unissued Cheek siuck va2h the Rithest dogroe f cate
and will ke such precaglions as 3 puden) Finendial Tnsution would lake 16 salegierd Es pvn cesh. 1n the event thal
Finmncial instiulivn equests end jirglements 1 Check stock modification thal epders Hhe remninbig Cheok stock omussbs,
Finanslal inctiution il reimbarse Nonay@ran for the eoet of ¥ untsed Check Block and nssocinted shipping rosk, 25
ioiced by MonnyGram.

1. Issusnpe of Checks,

{h) Fote &mounls. The tunde teneihilng he Tace smounts of 5 Chotks ksued, wed of sold Wik ba 826 » Diss tr »
soneySram umil tenitiad by Fingnste! Ingttuton o MonsyGism,

(B] Stendnns of Core. Fitencial Instsmion il Use not fess than ordinary oare, b gefined i1 spplicable fow, in the compienon
g kecance of i Chesks,

8. Reparting.

s Sl

1K) Cheoks, Finanerst lnsdution wil 1epor gt Chincks lssued, used of wid sinoe the previods report 1o MaseyGram euch:
Business Day not bior thin 1900 . Cavirel Time. Finencist 166R0t0n will report sh Checls fy Individuss! Cheok serat
nutvbes, issile dete and face aovourt, by ditly 101218 of the Toce amoums of Chenks oued, Daed or ok, a4 25 othprise
seauiied v povordanes with the Opereting Butdines,

{6} Stofen, bz o Afiered Checks, Counferfal fioms. Financid hythuion wal repent fo fonsyGram by Wephone tha
ssrzl pumbe: of gy Check thal i risles, missing the dulial imount, or fravsivlently plersd, end sy courtedett dam, and
ull olher infornelion relsting to such dolen, tissing ar nlered Cheek o couriertel tem oty upon Jikcovery,
pussuart o the Cperaling Guigelines, C

{C) Other Reports. Prnantial tngdtution wil provide othar regors to ManeyGrm s provided inthe Operating Buldelnes

9. FRemhanee.

(A} Chachs. Financlal instibalion will romilt e hice smounts of 8 Checks lesued, used o7 sold Stise the revious remitanze

10 MoneyGlam exch Business Day by wire Transfor 50 that MoneySram has regeived coliomed funds not e than
14,00 & m, Central Time

parp 11 5
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{8} Estmaled Remitarse Arrpunl 1 FinancB! Instidion % unadie o delemineg an emount required © be remfled under
gubsection BlA} for nny reeson, Finenglal Insisdion Wit nofily MoreylGrem prt to e date end Ume the romittenceis due
undet wbsection 9{A). MoneySmm wik eutimale and ooy Financlal Insttution of the smoum o 148 remitance, and
Finsnoial Insdttion wil remt immediately the pimated pendtiance gmourd, subjed fo subsiquent sdjustment

{C) Lete Fes, I & 1emittonce’ts received #flar the Bme o dats dye under subsestion BAY, Financlal Instibtion will pay e late
foe equal 1o the smount of the temitiame that s ke, mulipliad by e Frive Rale plus thies peiconl B%), dhvided by
365, for each paral orful dey that te reritierie Is ots, ~ :

[0} Apploation. NaneyBram, In &s soie dugrlion, mayepply ony remftarce received o pay ManeyGram fams firsl,
Firsl Day Serizment Amovat.

(A} Fiet Day Settiement Ammbnl. MoneyGram ey require $hat Finendel nstistion ratrit o MoneySram by wire tensfet, by
11 a.m. Cen¥al Tiros on the Comrencement Dete, an zrmdurt of up 1o one tundred pervent (100%) of the aggrogale
face ampurte of one (1) Uay's svergge issurnce vl Chagks by Finenciml insliution, ¢s extmuted by bloneyGrom (Fust
Day Sexement Amount’).

B) Adjsiment of First Dey Seltiemanl Arourd. WongyGram may edptt the Firsl Day Seltioment &raount by emall or eny
ottier form of natics 3o Financis! Instiution &t eny Yime, b 7ol more than once per Bosiness Doy o3 folowee () if e Fitgt
Oay Setiemers Amourt Is Jess then ona hundred parcent (1D0%) o the avetage delly spgrepats Yace emosrds of Checks
Issued by Finsncial institutivn for the previous slitydey pericd, MongyGram may adjust the First Day Selfement Amaunt
to eqial one hundred peroent {100%) of the wyerpe dg regris Bee amounts for such pravicus stdy-day period; or
[©) te eggregata tace amourd of Checks meund by Finsneldl Institution for @ single day s greale? than tvo hundrad
percerh (200%) of the First Day Setletment Amount, NoneyGram mey ediust the Firel Day Setiemont Amount esch
Business Day thaceatier 10 be equal 10 tha peak zggregie faze amount of Checks suad by Finantial Instnstion for v
tingle day.

{C} Remtlence of Adjuslod First Doy Seitiement Amoard, Frngreialinstukon vall terdt oy srmdunts reguared by sdjustments
o the Fust Day Settlernent Amount by 11:00 2.m, Gentral Tine on the first Business Day tollawing Money(rats rdtice o
Finantle! intision of the adpusted Fired Day Setiiernent Amook.

{D7 Volntery Relom of Frst Day Sttt Amouns. WoreyGrem, in ke sole diseralion, may wetum al or any portion of the
Firat Duy Seftiament Arrount to Fingnsial Instition 8t any e, Retwihstanding xny voluntary return of sl ot eny porton
of the First Day Setfierment Amolrd, MoneyGram wit retnin the right Iv fequire, by wiitien nodlzé (19 Fnsncial insifition,
that Fingncla! instittion terhll o MoneySram an ermount o adjust of repidoe the First Dey Settement Amount 28 gny tme,

Processing of Piesented Chetks, MoreyGramwit fnterosit Presenied Chagis from Banking chicnels and prozess them
esch Business Day s6 provded In this Agreement and the Operating Guidelnes. MoneyGrem nesd nat exsmine Prespmsd
Checks.

Payment of Proserited Chetks. Subjes) tosecion 13 and naeatthsisnding retums due ¥ {)) ceanng dank changus, andior
(1) Financle! {nsttltion’s fefiure to comply wilh the requkcents of $ie selt print program as epecibed in the Operating
Guidelines, ond providzd thet Financial Incianion hes 6o} breachad the Agreament by igling to tmmly tepott o readt for
Cheeks issurd, vses! O eold, MoneyGram will pay Preserted Checks. fl Financla! Instution hes not repoaed and Umely
remitied lor Chetks kesued, usnd o sold pb requited urder thia Agreement, MoneyGram may teturn such Chedks unpad or, &t
155 OFLen, MBY £y the o when presented wihou! wawiig 8ny itz againk! Financial Instkution o any othet persorn or eniiy.

Return of Checke, Replacement Cheoks; Exception Checks.

{(#) Retwrn of Checks. Finensial inpttstion. el £s own risk, may mquest thal MoneyGrem seturt: 5 Checkunpad. ManevGrem
witl bonor suth reguests from Financil insliSon untess MoneyGram detormines in goed fath that # 5 kegslly obligzied
to pav ihe Check.

(B) Reptasemont Thacks. Financin! indiution, t s own sk, may issue e replacerment Chedk (o 5 jost, siolen dentroyed or
vhused Chack.  Flnoasa! ingtiution b kasie 10 MonsyGram for e fece amounts of both the ofighal Chagk and e
seplasament Chck ¥ both Cheeks ste presaated for payment 2nd MoneyGram getermngs in poed talts ot ¥ is legely
obligaied to pay both Checke

(C: Exceplion Checks, On the Brel Business Day piter the gay ol preseniment, toneyGram «il report 1o Finero! insitumon
the face amount Bngd serial numbe! of esch Exeeption Chedk. Expept es necessery bn making such repot oneyGram
neesd nod exeming Presented ehecks  Rnarglal Ingintion v notiy onsyGram of any Excepiion Chedk 9t spaclied in
the Operating Suidelines.
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44, Blolen of Mitsing Chick. Fivandial frotiotion will netbe bsble 1o mmg&ram %1 toe taos mroart of sny Check repoted
. stelery o missing the SOl emount ¥ Fininekl {ostitdion mtkes 2 repolt, reguired ynder seelion €, o ater tan 700 pt
G Tirs on Bee Bysirese Dy botare t?aa_cw&m@r&ﬁﬂ focprymrert, .

18 Altered Chicks. Finanelsl ingiiutin i not te Eable 1o MoneyGratn for tha fraudutently sherod amount of & Check giless
Fisenclal Institution or ks etriployee(s) falled 16 tomply Wik subsection 7(8} ot participatad inthe slenabon, or fuild To repont

the elteted Remiy oo Wi sictin &

15, Counterfelic. Flaznoiat instinaing wil not bo foble 1o MoneyGran for courtariel s teserriling Chorks anless Franckd
%nsf&rﬁ‘;gg&oz B employes(h] “felind o compy Wil subrections T{E) and BB}, wes deglgent or pitiipsted b e
ourterieting E o

17, Moneygram Reports. MoneyGram will repot & Fruncle ingiaifion 35 provided by the Operating Guidelnes. Reports by
HoneyBiam i Finsrgiel dnetitvfion sl presumed sorrees Gnfess Finaoli! Instindion provides withen rotice of a0 eror 15
HoneyGram wihin eidy {80) deys aher meeepiol the report

48, Fecord Retonfon: MoneyBram will refain coples of bt iden of ‘8l Frssented Cheoks on Yape, disk & bethup meda and
tor ths tirvs pedod regabed by fv

19, Unclelmed Propery, HoneyGrim ks & for gretilines popary fekted b MoneyGrem fluvs. Fioncial Ingitton is
responEiig for unciatmed groperty relaiad o Cashisl's Chocks,

20, Pees. During he Term of $is Agtetmant and postatrinstion, 55 epplisadly, hiapéries Wil pty the feet spechied In the Fee
Schadulels) wmchad fo hk Agroement.  Vonoyram may smeind e Fre Scheddels) & %s sole disoreton 1 e
Comrmncement Date does it otour wilin bty (55 days after the ETfenties Date and 15 provided hthe Fee Scheduels).
H Finandal nstidion edds pddifons! Produssls] bepsnd tose which s oveied by this Apteemerg as of the Bfective Dale,
ManeyGrameengy raquite £1 addibnator zomended Fon Scheduiale] wih rexpecs orihe eddifions! Productz),

21, Donfidentisl informaetion,
) Addions! Defnfitans. A ured I s secln 2

3 “Contitential talomation” metns euch penty's busingss or echnioe! infprimation, whether arl, sudio, visu!, witmp
ot othby formy inclidiog Informelion regrging any pary inveived In the Products, St ors v condiiors of this
Agrezmenl, any reining mistedus, sod sny phet Iormaton Bt by e ralure B conciiored proprictery s
corfidentel. Confidential Informution does not ke ripraston thet

{8} g aiendy Known i the obier parly vien teceives;
{8 150 heshierbecomes penerally ebiciable by s prrtrother than by bregoh of B8 Agreement:
o iz &evetz;pe»;f by or on bohell ot g party independant ot the Corfidentiat Informetion provided bareunser, o

) i requied By low, regulstion o pourt Brder 16 be disthosnd by sech party, povted twl e case & s
clause, such miortmalion reising confidents! excert 1o e axtert foauied, and sriot ndtice of such diwlosire
hes pean given 10 the perty whish fomished such infornation, when legelly petmaste, and Bt ressomtis
eflorls 1o covperate with & whl elfor 1o contest the disdosure £ mbd,

ManeyGtem gnd Finenclal insittfion speciicaly understand god serse ot Cuslomer information, Honpubie
Pereanal information ead Consumer inktmstonls Confidertie! Infirmaton of MoneyGram,

{if ‘Consumsd Information” hee e westing phvin i Asperdi B I2CF R a7
(i) “Curtomer Information” fas e mesnhy gvon in Appendl BR12CF R, Pert 570

{v} “Horpublic Pereons! Infertietion” meens any hioanzlon § corsumar o tugiore: provides i pnsyGrEme
obwin 3 produrt o servics from MoneyBrem, fesuling from €5y bansauiion ¥woNiog B protiin! o sevice Yom
MoneyGram gr ptherviee obizhed from s vonsumer, bvduding zre snd 28 informetion tat could ety s hdhiduat
{rctusding on ndividesy's narne, address, teléphone mumbat, o-mell addrets, somst segirdy rummbee, soopum rombee,
or et By key) snd any-ctiet intormation subiect te e Gremm-Leach Blley Ant,

B Cerwws! Frotdficn. Esgh paity @l kesp incorfidenca e Gorfidenta information o e olyer PEY, 1Eing e semg
degres of care k yoes to prifiest i own conidenss) of proprielery Infarmaation, byt I any tvanl rd bs Bion reasoroble
care Each party will not use such Corfidents! iformalion i any purpose exoept &g tortaiplated by Yeis Ageeront
wgv:gm theother pary’s prior witten consert, and will not disclose sny Corfidantial in‘ormation recaived by A tg ary thid
party.
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€} Sew@. Each prity wairents that & hos developed, nplemented, end #4 malitaln effective iformation securiy poibizs
2nd procednres (ihe tespoctive "Pollpias’) consisxnt wih the quirements of the Gramm-Leooh-Billey Act end tha Fai
and Arcurate Credi Trensactions Ast (FACTA)L Eashpanywemss that
{§ lis Polities Inclode adminkbetve, techniml end physical sofeguands designed i

{a) toure the secyity snd confdentalty of Cacfidental inlomation provided © K by he other panty o the oler
Pany's custorners, )

b} . protect upalnet andchated thredts of hazerts o the soonlly o integity of such Corfdsntat fntormatian;
{c} molact agubet unzuthored scoess of uoe of such Conlidential Informution: and
{d) ensyre te proper disposal of Contidentiel trformaton;

&) all porsernel hasding such Confdentiet Infonmefon have been eppropristely treined In the dnpleraniaiion of the
Foliges,

(i) B reguiztly wtxdls end reviows Us Policios 30 ensue thee continued sfiscliveness, 2nd o deinmmine whather
sdjustmenks ere recessary b fight of e creomstonces, induding changes & iechnology, custormar Romraton
systems of treet of hezends to Confdentizl informadion, snd

fiv} 3 has odoping p witen respanse program for addreesing sny unsuthorized distlosure of of zecess to Contidental .
Information :

{3

<

Unauthorfzed Biscrosore & Accegy, in ¥ie event of ony unsahorized decipsure ot & gooess o sny of 5 pady's
Corfidendalinformaton (the "Confidential information Party”) while in the possession of contigl of the oiher panty the
*Disclosing Party), he Dissinging Perty wil promigtly aotlly the Conlidental information Palty of such unauthorizes
disclosui © sooeeS nd ke eppopiizie Gcvon i prevet funher uistthorzed ditiotrs o secess.  The Oiselusing
Party wil coopenste win the Conlidential irformaton Party regetdng such oneuthornized disclomsre or gooess and pay si
cogis and exponses rlsied to providing notioes and informaton regerding such unawhotized diseiosure of rooess to
sppropriaie kRw enforcement agenzies, covernment reguidiptly suthenliss ©xd perwons Or entifies wibos= kdoomation i
dischosed of eceetved  The Disclosing Pany wilf prompty provide any rofices renubed by tedera), swte of loca! law,
eguistion or oedinanes s wndiinn 10 any other indernty pbligations undsy this Agreemieny e Olsdinsing Panty egress
1 indemnty the Contidertial Infarmation Patty from and 2o4inst g lleblity, oocls, expensas and diect demsges insurred
by the ContidenSal Infsemation Peily h any woy related % the vnauthored disclooure of of scoess to Conficentil
Information whik: In the Dicglosing Padys possessbn or cordrd, including &8 ooets md expenses related to the
Confidentini Information Perty proviling wiiten notice @0 the Coxtidenizl Infutmaton Paty's custorners tegurding Bhe
unguthorized uooess, and providing acsess 10 credt moniorlng serveeh, creddt protection servions, cedit fraud siens, o
striler cardons to which the Confidential Informalion Perty, i iis solz dissfelon, deers approprete to pedtect such
atipsted customais

{5} tnjunsive Rebef. Each party understands that any breach of this section 21 may cause ineparatie hum 1o the other
pafty Each pady aptees thal, In the evert of 3 breach ¢r threatenad bresch, the Other party mey mmpdiately toek
injurcive tefe! in addvion to ks oner ramedies, notvithaianding eny provigion n this Agreement 12128 1o cure pefiogs
of dispute resoitfion. Aocacdingly, euch of the parbes sgrees tmt tie other panty bs enBlied 10 88 Mjuncion of inunctons
1o prevent biesches o the provisions of this section 29 and b enfowe speclically This soction 21 in gny nebon mstinies 'n
uny cout of the Unfled Sistes o7 any siite having jurisiction over the partles and the matter, subject 10 subsection 34{C),
in zddition {o sy cthes remady o which it may be snfiled at lswor by equity.

o s s 2k

{F) Survval The udigasons under this section 21 will survive 4y leminglion of this Agreement.

2. propnetaly Woterdals.  MoneyGiam may use Financal Insiinion's name, bgo, vedemak, servicemak zndar tocatior
ydomstion m any MonySterr markelng of advedsing muleriuls, pressreleases or Ists of Ineneizl instihane uSlzing endier
providing tAoneyGrem pervices

2% Ewclushvily. During the Term of his Agreament Finangal Insfution wit nal deacly o hdiecty comiatt with any othar
vendet ol girnlar serviees for nzel or s AIKEWS, or perern the pervices Bsell. i, dunng Ve Yemm of this Agresment,
Financial Inntiltion adds of soouats sidtioral nstutions, Affileles or kestions, Fmenssl ingihzion wil conven the edded o
soquirel WsiRutions, ATRIZIOL of Jocesons 1o pervions under this Agreament withn nnety (S0) days sfier pompistion of e
eddiion of poquisition, sublect 1o MoneyGrem's sperovel in NMeneyGrands sole discretion. 1T Finendlal tnettition i protinred
from ponveriing B added o roquited mstiiions, Atfifates or keatons 1 services under this Agreement by en sgreemont
thet edsed prior w the dete of the sddttion of soquisiion, Finenclal Irmtkation wil Wamingle thet pee-existnn agreemerd 83
soon e levminebon would not constibele @ breach of that preaxisting agreemen and wil have MonoyGrom then poveie
seivices yndat this Agreement o1 thooe sgided o soquired belitfions, Alifietes of kostons Finanoia! insittion wanants the!
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| By ertertin Tro thls Agresinara ¥ s mot inbreach of ey Sifier adrpament 1o which Prsnckt Insulion i w pery o7 by witeh

Firancialng fution i bound,

24, Limiaton ol Liabifity.

Z5.

28,

et

R Events ot Wiilkira Parly's Contiol, Felther pesty will be Enbla tothedther pardy fordelaye In S exeaution o eomplelion
of Rs oilyabions oniter his porsement ¥ such ticky v caured by e cooumenes of eny coctinperey bevond s conbrd, o
byond the ool of ity bugpliers, Inchaling Wass, surrections, fiats, or other a0ty of cvil dissbedicncs, sty of the pullic
efery, talute or delay It trersporiition, ot of Riy govelmant OF sgenty of SIbKIMIoN o ANy povernentnt D7 seney,
Jodich! eclon, $h¥as b pther likor dipiies, accldents, B3, explochn, food brisioom, o othet s of Bod, shorlape of
Inbeop, fuel, mregterials ol machivery, sethnioe) Teliore, of wiver Unforeseentdd wouses toyond & gontrol; provided ¢t
writinl notics of such dulay i presarced wilky Bitrly (300 0avs of stoh aley, énd Insl petiormance renaws/tarommentes

Tellowing the cossafion of the causa g the deiky;

i Durmoes: - Nalther partywil be Table tothe tiher parly 1ot sny pusiive of evemplary dermeges, MoneyGram will ot be
fiztie 1o Fironclel listhidion for any kit profis, Jost sevings, of rprok)] or sonsetuertel carvisges wising fiorn of paveed
by oy grios o neplgense, even i MoneyGrem b-agvised of e poimitillir of such damages.

wstsal Indemoly,

(A bademny by Flhanos! insticion. Fipancly inghutton sl réinbueee, indennlly ond hold horses MoneyGram gkt
il losses, calms, demands, eitions, Buls, sxpateer end domoes ssseried by sny petson (inclutling any bikibess enlly,
gaveriment gutiordty, of cleating: Fovedlothat s rot & party 4o this Agresmst Thel resOll In whiois o parl from
I Frisndg! Insiitolion's breach ol this Sresmerd, o 4 Finantisl Instiutions so% o ommsions pihing untfer o rebfeg
0 this Aptestrent, rekking shy ouesl by Fintneial Inslindion thst MoneyGram selurn of retuss payrmett o & Chagl,
mreaph Lo e vvtent such losses sre poipsed by any bnertional misconducr or eny press sepligence of MonevGramor s
emphyee(s).

{8} thidenlly by MonkyGrem,  WeneyGmm will reimborse, Indertelly snd hold hemviess Financial Instiation apaingt al
lozses, glaims, damiids, aothns, sutls, eipenter and Jemages eusared by any person {roludng sny busness soilly,
goventhert autionty, o cleerng house) thal Sooots pary o e Agmerent ot st b whole of parh from
WaneyBrerd's brench of Sl Agreonett, snept In the ot it such fossenare teused by any Wiontions! misgonduc
&1 ity prous oeplponce of Finensizl ingtiuliry or 5 gmpleels).

) Interegl, Cosly $nd Foby Any indomoly poysble by either purly under Tiis-Agreernant wi incide sensonstle ivresy
coliedion coats, and stomeys foes (Bul nit the compensation ot o sbdrey WD & © suletid erplovee of the
ingemnibed carty) runed by B Indermified penty whether or et losl extion & commiencod,

£ Survasl  The pariizs’ ndemeicpton oiligslons setdodh v Wis Apreement w8 supviee any temination ot ik
Apreement

Dispute Resclution, Exoeplse-otherwise grovided b pobseebion 245, ¥ o dispte sites olf o o relzdes to tis Aaresmetd,
e § the parfes have nid sotied the dicprie ohet thidy (20} days of nenodaton, Yo parties Wil Sermnes In pood fuilr to seltile
the dispuir by mediston sdmnistered by the: Aanévioan Arbratior Associastion Bhe AAR’} Unger %5 Commeréial Mediton
Ruges {or by such pther medilion process g8 i apmeabin g the pertes) Mrhedation bills to selie ins dispits, the partise
val submit the dispute to bindig arbirston administored by the AxA inder 28 Commercipl Adbleation Rulos (9 such other
profetion procees as v sgrevctis fo the potles), Jwoment of say B wendevsd by arblralion may be enferes i
court hawing Jurisdiction thered], Any fnediaion ot 2draionwill be sorducind in Minnezools, Mnmescts,

Compliznoewith Law; Coogeration: Ant-Sorupiion.

Ay Complance willr kaw. Each panty eprees o tomply il ¢b eppicetle lavs ond regulatiors, # pppineble lows and
regufstions retuilre MoneyQrem b obialn o maintein bosneses OF ppgeovals from teoulaton: bodies, Finsnost Instution wir
touperale wih MoreyGrem inctuding prodiing any resstnebly retesslry viomation 1o MoneyGram ps neetied fo
HongyGram 1o obiein such foerses o Bpotovals. ’

{5 Cobperaton Fingncalingitufon vil tooperele wih NMoneyGram in providing bioneton wouesed by tsguisiony bodies,
and nfoermaton eyuesed by MoneyGram ot iz internelirvestigetons

&) Anh-Coruplion. Finencial insthuion.

) hes not end will not reks eny payivent, o sangler anving of velte, ditectly of ity 125 1o ahw govertyent
oiicial or ermpliyes (ncludtg enphbyese of 5 povertment coportzlion of public nerrelioral organtzabon), af 1e eny
polticd patty, oty offieiel o corddate Jor public office (e foregoing cdliestively, “Government Ofiel), o (B} 1u
sny ofer person of enfly B such paymants of Sansiers wollkd violate the love of e country Tn whigh made o the
faws ot the Unted Sistes:

Taren
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{iy has teviewnd and Bgrecs to abide by MoneyGrams Anti-Comuption Polcy,

(i) hus edopind an Soliconuption policy which, 5t & minimum, probfbits the dleat or indirect offer, suthorzation, o
payment o money br sayiting of valuR W impropedy ifluscoea Goverrment Offical

(9} =grers ta ¥ subsequent developments tite Thie representations snd wananles made herels to no forger be
seourate of complets, Foancia) incfiution vl inmediately 50 sdeise Moneyrang and

{v) zprees tud ihis Apreement b mdject fo bnmediate termination in the event it Financie) Insthsien tresches the
epresenizions xnd wsirenties cortained herpin.

28. Term. This Agresment ts efoctiva of the Effective Dite, The inSa! termeo! this Agreement & three (3) years begirning on tne
Commermement Date Cinkial Term”). Therester, this Agreement will sutomatically rengw tat sucoeesive one {1) yest s
{each & *Renewn] Yerm') untl terminmed s5 provied in sertion 29,

28. Terminalion.

(A

&

€

)]

Termination Nol kv Cause, Eher patty may lersingte s Agrecment for sny r2eson es of the end of the frdtis) Tern &2
sny Renzwal Tenm by giving the othar party vallisn notice of lenmination ndk less Bizn three (3] months prior 1o the
expination deto of e Intat Term o applicatie Renews! Term.

Imimedinte Termfoation lor Ceuse. I Financisl nsition St 10 repsrt of rereit 85 required unds: this Agreemeny, or ppon
the eflective dziz of o Change in Conlro? g provided in subsecton 31(), MooeyGram may termingte $is Agreement
Immediztely for causs by giving Finangist instivtion wittien natice, which ndlics may be given by e-mzl o facsimie.

Termination for Covee. 1 edher pudy materisly delouts under t5s Agraement, the non-Celauting pay may gt waitlen
natice of such defeud o the defauling paty 4nd, ¥ the delaulling party dees ol cure e delaitt whhin thiy (30) doys
eherthe witien note o Coiul, the non-deiouling party may terminate this Agreementfor caupe by witien nolcs B the
detaulling prity,

Earty Tenninuyon Feo, 1} Frandal Insttuion defouls on iis obligaions under section 23, terminaue tis Apeeman!

ather thin &8 provided {h this sacton 20, o tsrminales tric Agreemem 25 provided Inany Fes Bcheduizls), MoneyGrem

rray, m E68ion 1o 3 other femedies, coliatt from Flagncia! Institdion an sxdy lermenation fee in &n wmourt delermned

:s {ollove: Average Available Dally Balance x 2%+ 12 % the number of months remaming in the st Termor Rerewa!
&N

a0. Hights end Obligations Alter Termination.

)

{8

©

{E}

Amcunts Dus. Upon ehy Wrrvination of this Agresment, Firancial instuntion vAl rnmedislely rere: to MoreyGram by wre
transier ak amounts due MonayGram under the Agreeninl

Unused Cheek Slogk, Upon ony termingtion of this Agreemen), Pinancral inettution wil iInvnediately cense tsuing, Ldng
or seing sry Chedks, Financial instihion wit resmburse MoneyGrem for the tost of eil pnused Chetk siock and
aseociated Bhipping tsts, 25 invoiced by MongyGram

Post-Terminetion Frocetslng  Subseruent to any Rrminzton of this Agreement enc subjeay te section 18, MoneySrem
wiit retoin the batsnte of the funds remiied o MoneyGram and held Tor payrnent of Chocks issuad, uses or soid vy
Fintincia! ingiiution prior 1o terminaton, end will continle 1o honor Gnd Teke Fayment of those Cheds a5 %oy sre
presented J Fhantial Instiuton places o 10D payiment on any given outstending Check, Finencis! Institon stelt poy 2
swp payrmant fee equni 10 $5.00 per Check, B Finandial ingtituton requess B refund o veturn on sty given oustending
Chegk, MoneyGram witf rerurm the faon amount 6! Such Check, less 8 $30 00 fee which wilt be dedurted from e funds
relurnedd. Fruaneia] instiution will, s & geems necassry I B 5ol 25creton, tontsn eny of it efiected cislomers win
purchased suchChetks,

Fest.-Terminston Pess.  Sutesguent © sny terminaton of thiz Agresrment snd sebject to subseciion 2000}, nefne:
MoneyGram nor Firancia) Instiution wili pey any of the fees st Jorth on the Fee Scheduie(s), excep! thal Fmancias
Tristtiastion il cordnge & pay Bs Monthly Fee us et {orth on the Fee Scfeduls unlit suck dne a5 there ate ne Chetks
that remam outknding and st do nol consilee unclyimed propeny under spplicahie urciaimed propenty lws.

First Duy Settinment Amopmt, Subsequent to any lerminatorn of Tis Agreement, WoneyGram wil redurn the Fist Day
Sellemant Armourt vpon wittien request of Finandia Instston only afer Fingnom! instittion das paid el amounts doe
MoneyGrem, other han Bmounts due undsr subsection 20(D).  Prar © rehning he Finat Duy Selilemmnt Arount
HoregGrom, in B mila disorction, may offtel any smoure duz B, other than emaunts due under subsacion 30D,
ageinst the First Day Satllement Amoust.
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3L Genvm! Provisions.

marﬁawéfs&na ~Finnncal Insthtion il foliow 8 of MoneyGram's reasonebic %sxmams sellng to b Agroement,
WonoyGramisy ehings e Instructions fromitinz B fima ' ,
Govarnk Law. THs Agresmentard $he dghte, didles, id obligations aising undet this Agresment, W be Inerpreled
® Gnd consired 1 §usordanss with el of 1o Sate of Minhesata, wihoul regerd for s sonficts of kiws principelz.

() VenisASebmission Jo urissiction. The Yernse for siny wction under this. Agrement Al 5o h the Stale of Monesola,
whethar or ndl tuch veaus 1o of subtequinlly Secomes isconvenient. and the parties consent o {e jurisdiction of the
oot of the Stete of Pnnesota, Coarfy of Rice, end the U5, District Courd, Districyof Minnesdte

(D) Nofkes of Cortain EVerds: Pinancial Ingiuton Wil inmad@ldly g notee to MonoyBram upon () he sppoilttoert of s
receivar, futior, or $miisr oficar 8 Finotlel indiabon or any property ot Finanolalinethition; () e iniston of ey
Action aifemptng to evolie r suspand any of Financial inctittion’s Ticenses by any reguiatory body paving wuthority aver
Fﬁ@fﬂ Ingitustioon; and {8 any Brpine] procending being Tniteted sgainet Finandal insiedion or any ofios: of Finanttal
Insfiulicn, ’ : :

{5) Waiber of Jury Trlel MONEYGRAM AND FINANGIAL INSTITUNION IRREVOCABLY WAIVE AL RIGHTS TO A TRIAL
BYJURY B ANY JUDICIAL PROCEEDING INVOLVING THIS AGREEMENT.

(6] Severeblilyang Waiver, In the evenlzny providen of this Agresmsnt s rerdnred inval of unestorcsitie by & oo of
g juiedetion Sy rdmiining fetme end condiions Wik remaln valid st enforceabls ta theeent poisitie. any
provishon of this Agrooment is bivid by sueh ot to be prerbroati Re seitten, sxch provision Wi be deennd arrendsd 1o
narichy Re BpEALon (o the extent necestary 1o make the proviskn enforensble scromding to applicabls o, and wit be
enforeed 88 eended . Walver of any Bimor conditon of this Agreertent by ethef panty eitar spressly of by kaglics fon
»All Bt consBiute 3 mediicaton of Bie Agreermiot snd wil not privent that pany from kgaia eworcing such feom &
condiion in e Tt with tospeit to subseguent evenis Ho Talivre on thee patl of eilher padty 1o oxercise any right of
tefmineson under this Apreement vl be construed to pitiodine ey steeecuert nght of teronaion

{6} No Thks Party Beosfiskxy, This Apreamant will nobcenfer sny rights, beneffs or temedios Uson ghy perete other than
the pasting tothis Agteement, ‘

{H) Enfre Agreement. This Apronmord embadies the entie agreenwirt and understerding among the parbes relitve o the
subject mgtiorot this hpmement and supefsides wl prior apréements snd undetslandings ralatng o such subject matier.

0 Ameadrent 1B emendmont oF $is Agroefnent Wi b efortive Uriees B s Tnowoing and b sigred by @ duly euthorizes
repressrteteof each pany.

{7} Remedies. AR tighteand remedits gat forth 'n this Agtesmes! sre cumulstve and ron-exclusve and, sutjedt 1o
sestion 28, sach pady hither retans ol other ptaidiony and comnon R ramedies privided by v,

10 Binding Elest This Agresreist ehall be tinding upon and twte 12 e benefil of e varties ard Weir rspecsve Hers,
saucoetsmy, reipns and pefoonal rapresnitibves. '

H4) Am@mm: Frnancial Inetnution rcy not esSign this Agieement orany of its rights hereurderte sny pemcr, sudng s
sucoesser in inleresy, by operalion of-bw ot oifsrwise, vithout e prer wirten ponsest of HonsySanm. s no everd vl '
Finaneat ineiubor be televed ol s obigatons or babitly urder Wit Agtaemert unless b unil NoneyGrem speclicaty :

teieases Fnancil {nstitelon - from such ciligetions o fabifty. v witing.  MoneyGram mey asspy Sny of bs rghs o )

ubfigations underthiz Agisement without thg consent ol Finanda! ngidton,

(M) Change in Conired, Fitantial Inctintion wik rotily MomeyG ram i sdvance of (e efectve date o any Chetine #i Cartrsi
of Frangil hstitution and MooeyGram may, al &s. oplon, temiinats this Agrestrens slfectve w; the ﬁm o s
Change In Control. 1 folowing the efiextive dete ot w Chenge in Contro!, Financil Ins§Stion's sussessior soyes, ues or
sﬁg sny Chetks v%m&tﬁ‘ ggg f;gxeem;s having been assigned 1o such suceatssr m complince with subsection S1L),
such suctessty vl be o WonoyGrans for sl smownts that would B Sue Undet Bis A gt
insifstion ay 8 il of mnissuirfg, wsing or saling ¢ Chicks % Aormerent by Ptk

(N Timeof the Eyserce. Tine is of e essence with respoct tothe pordomonce of pvery provision of this Agreement,
{03 Eurvicat The mepecentatons, wananlivs, venents, inderrities end ofet

h o ; v apegments of the nanies vinied o impliad
by their trms 10 suvbe I this Agreetant and the parles’ obligations hermundor shall sunae the exetar
mnd thetemninaton o gxpiration of this Agreement F e exacution and delrery

22, hotless. Except oS gheawize specfied o this Faresment notdes of dilsul, wrmindtion, o

L : . fee changes must be i wiltng
ard peisonely delverad w sent by ULB. mraii, o delvesed by ovemipht courier o trenemited by t::hgié, m 2;{‘@&
CRIt &
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1
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delly business may be by lelephone, focsimile or e-mili as provided in the Qperatng Guidelines, Notices zre cfiective when

first recaive d of refused,

Written legel nolices o MonevGram must be porressed:

Money@ram Payment Systems, inc, With & copy 1o MoneyGram Paymsnt Systems, Inc.
1550 Utice Avenue South, Suke 100 8701 Parkwey Circie

Minnaapols, MN §5416 Brookiyn Park, MN §6430
Allention: Gen'l. Mgr, Financial Paper Produsts Attention: Officlel Check Opertions

Customer Service

Telephone: (800) 323-8873

Facsimile: {817) 568-2935

E-malt setupendsupportroquests@@moneyyram.com

i1, A RN RO |

Address..
_ S i .
PRI e Attention:

D hesers o PR Emall Adgresss T T T e e

Conact person:
Address;

Te[ephgzé_ .-«v—-n 8o s 54 v - V:J
Facsimde 'r gRIGSISERIRDs .

E-mati,

33, Atlacnmens. The following attachments Sie per of this Agreement:

Y Fee Schedule(s)
ACH & Pre- Autharizec Dra Authonzetion Agreement

Financiat {ns(mm?nt % ) _ WoneyGram:

820 ¥
CONFIDENTIAL
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; ; FEE SGHEDULE 1O
FINANCIAL INSTITUTION AGREEMENT FOR OFFICIAL CHECKS

Neme of Firencial ingtitution: e

This Fer Schedule le 107 [check the hoxes that apply):

o ’ i i {
%ertm ¥ AgentCheck MoneyOrders i CashlersChesks | Tellers Ghecks
Finatgial insttution will pay MonevGram the Tolowing fees:

Per Check Fee

wonthly Fee
Per Stop Payment Reauest ot Odier
§et-Un Fee

Other:

WoneyGram will pay Firarclal Institution the following fees morthly

Payment X Deys in + 385 X Avergpe fvailebe
Rale Honth : Daily Balence
Abributable o
Finarpial iInswugon

Firgt Day Setliement Amourt . & ' s

Tre Payment Rete & 98 s of the Federal Funds Rete less U beeis ports

MoneyGrem may cheinge these fees prospeciively after thity [30) deys’ written notice 1o Frenost Instittnion,
Finenciel ipstitution may 1erminate this Agreement wiihin thitty (30) deys efter receint of VoneyGram's notice if & does
rot scoept the fee change. In sush case, Fmancle! institution will pay the eany termingtion fee as el forth in ;
subsection 28(D) of this Agreement. The early termination Tee will be based on the fees thal ere in efieg! priof o the !
fee chenge  The "Net Payable Amount” is the difference between the fees due o MeneyGram from Fingnsial :
institution ant any fees due 1o Finencial Insttulion from MoneyGram. MoneyCrem shall ifliste either 2n ATH deth

of credit of the het Payable Amount, as spplicable, within fiteen [15) Business Days foliowing tre end of each
calentiar morth

0812011 5
CONFIDENTIAL 0
JUDRORTS, < 75, LT - IO o~ A e MR, . o mrme B B
MG-0000088
MGGOGOO76
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Official Check & Money Order Types

Cashier's  Teller's Agent Check | Financial
Check  (Official) Institution |
Check | Money Order |
’—‘I Issuer Financial MoneyGram MoneyGram | MoneyGram ‘
| Institution ) I
|| Drawer | Financial | Financial MoneyGram | MoneyGram
1 | Institution Institution B
i Drawee | Financial MoneyGram | MoneyGram MoneyGram
o | Institution clearing bank | clearing bank
|| Reg. CC/Next Day Fund Availability | Yes Yes No No
.| Reserve Requirement  Yes Yes  No No
Escheat | Financial MoneyGram . MoneyGram MoneyGram
- | Institution }
i Document Type Check Check | Check Draft
! ' Dollar Amount Unlimited Unlimited | Unlimited { Limited

C:My Documents\OC and FIMO types.doc

App. 236
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PrimeLink ™ Fi Name
MoneyGram Payment Systems, Inc.
. . Edison #
FINANCIAL INSTITUTION AGREEMENT RETH

FOD MR INTERNAL IRE DAY

1. Parties. The Parties fo this Agreement are MoneyGram Payment Systems, Inc. (‘'MPSI") and the Financial
Institution that signs below (“Financial Instituion”). Financlal Institution shall cause its subsidiaries and
affiliates to abide by this Agreement as if they were parties to this Agreement.
2. Scope of this Agreement. This is an Agreement for (check as many boxes as apply}:

[T} Agent Checks

[J Agent Check Money Orders

[J Cashiers Checks

[ Teller's Checks

7] Money Orders
3. Definitiona,

v Adjusted First Day Setllement Amount; As defined in section 11.2 below.

+ Agent Checks: Checks drawn by MPS! on its bank. Financial Institution is not a party to Agent Checks
even though its name may appear on the Agent Checks. At Financial Institution’s option, these items
may be used as money orders, but they are Agent Checks for the purposes of this Agreement.

» Average Available Daily Balance: The sum of the Outstanding Balances, including any First Day

Settlement Amount, held by MPSI on each day during a given month, divided by the ectual number of
days in the month.

+ Business Day: A day when MPSI| is open for business. MPSI follows the calendar of the Federal
Reserve Banks.

» Cashier's Checks: Checks drawn by Financial Institution on itself.

+ Change in Control: Change in ownership of control shall be deemed o ocour upon the occumrence. of
any of’ the fqilow{ving: (1) a merger, consolidation or the sale of all or substantially all the assets of
Financial Institution; (2) a transfer of ownership or control or irrevocable power to vole, of a majorily of
voting securities of Financial Institution for the election of directors; or (3) a transfer of any kind of
ownership interest In Financial Institution which caries with it the power to control directly or indirectly
the management or policies of Financial Institution. T ’

s Checks: Agent Checks, Cashier's Checks and Teller's Checks.

MoneyGram Payment Systemeg, Inc. 1
Revised 05/2010
Confidentlal.
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= Commencament Date: The date when the first Check or Money Order is issued hereunder.
s Effective Date: The first date on which both parties have signed this Agreement.

* Exception Checks: Presented Checks which Financial Institution has not reported to MPS{ or which are
reported for amounts different from the amounts for which they are presented for payment.

* Federal Funds Rate {or “Fed Funds® or “Federal Funds™): The effective federal funds rate as stated in
Federel Reserve Statistical Release H.15 from time to time.

« |nitial First Day Seftlement Amount. As defined In section 11.2 below. The Initial First Day Settlement
Amount and any Adjusted First Day Settlement Amount are collactively referred o hereln as First Day
Seitlement Amount.

¢« LIBOR Rate (The London - Interbank Offered Rate): The average daily LIBOR Rate derived from the
quotations provided by the banks as determined by the British Bankers Assoclation and rounded to the
second dacimal place.

s Money Orders: Drafls drawn by MPSI on itself payable through a bank.

« Qutstanding Balance: On any given day, the total of (i) the First Day Setftlement Amount held by MPSI,
and (i} the amount of money remifted by Financial Institution to MPSI pursuant to Section 11.1, less (x)
the face amount of Presented Checks which have been paid by MPSI and (y) the face amount of any
Checks not presented for payment and which have become unclaimed property under applicable
unclaimed property laws.

» Payment Rate: The rate at which fees payable by MPSI to Financial Institution are calculated as
provided in Exhibit A, “Fee Schedule.”

» Presented Checks and Money Orders: Checks and Money Orders issued, used or sold by, or appearing
to have been issued, used or sold by Financial institution, which are presented for payment at a MPS)-

designated clearing point.

« Prime Rate: The basa rate on corporate loans as posted by Bloomberg Financial Markels,

s MPS| ltems: Agent Checks, Teller's Checks and Money Orders. (Teller's Checks are called MPS!H
ltems even though Financial Institution alsa is a drawer.)

» Security Deposit: As defined in Section 11,3 below.

» Teller's Checks: Checks drawn by Financial Institution and MPSI on MPSI's bank. Financial institution
is designated the "drawer” and MPS! is designated the “issuer” on Teller's Checks.

4. Authorization, MPS| authorizes Financial Institution fo use and sell the MPSI items indicated in section 2.
Financial institution authorizes MPS} 1o perform and MPS! agrees to perform procsssing and other setvices as
provided in this Agreement.

5, Exclusivity. This is an exclusive agreement. Financial Institution agrees it will not directly or indirectly
cortract with any other vendor for similar services for Financial Institution, its affiliates, or its subsidiaries, or
perorm the services itself, while this Agreement is in effect. Financial Institution warrants that it is not
breaching any other contract by entering into this Agreement. If Financial Inslitution adds or acquires
adcitional institutions or affiliate locations It will use its best efforls to convert the scquired inslitutions to

MoreyGrem Fayment Systems, inc. 2
Reuvsed 05/2010
Corfldential,
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services under this Agresment within 80 days after completion of the acquisition, except that if prevented from
doing so by another agreement, Financial institution will tarminata the other agreement as soon as termination
would not be a breach of the agreement and will have MPS! perform gervices under this Agreement at thoss
institutions or affiliate locations. No Change in Control shall change Financial Insfitution’s obligations under
this Agreament.

8. Inventory. MPSI provides Financial institution with one standard form of check stock inventory for each
product (as indicated in section 2) at no charge. Financial institution Is responsible for examining Check and
Money Order stock when recsived and notifying MPSI of any errors.  Financial Institution is responsible for
keeping unissued inventory safe from theft or loss.

7. Completion of Checks, Financial Institution egrees 1o complete Checks wilh care so that they are not
easy fo after,

8. Reporting.

8.1 Issuance. If Financial Institution reporis electronically, it will report to MPSI by 11 AM Central Time
each Business Day as {o the Checks issued, used or sold since the previous report by individual Check and
by daily totals. {f Financial institution reports on paper, it will report aach Business Day by overnight mail.
Financial institution will raport Monsy Orders used or sold as sef forth in the attached Report and
Remittance Schedule.

8.2 MPSI's Reports. MPS! will report to Financlal Institution as provided in the MPSI policies and
procedures. Reports by MPSI to Financial institution are presumed correct unless Financlal Institution gives
MPS! writtery notice of an error within forty-five (45} days.

8. Processing. MPS! will on each Business Day Intercept: Presented Checks and Money Orders from
banking channels and process them as provided in this Agreement,

10. Exception Chacks. MPS! will report to Financial Institution promptly on the first Business Day after the
day of presentment the face amount and serial number of each Exception Check, Except as necessary in
making such report, MPS! need not examine Presented Checks and Money Orders, Financial Instiution is
responsible to notify MPSI as specified in the MPS! policles and procedures of any #em on the report that was
not issued, used or sold by Financlal Institution or which was Issued in an amount different from the amount for
which it is presented. ’

11. Remittance.

111 Checks. Financial Institution will remil the face amount of Checks issued, used, or sold by wire
transfer so that MPSI has collected funds by 11 AM Central Time on the next Business Day, Such face
amounts ara deemed held in trust until remitted. 1 the remittance is late, Financial Institution shall pay a late
charge calculated at the Prime Rate plus three percent (3%) divided by 365 for each day. Part of & day s
counted as one day. MPSI may apply remittances first to pay MPSI ltems. If Financial Institution is unable to
determine the actual remittance amount, MPSI will estimate the amount, and Financia! Institution will-remit the
estimated amount subject to adjustment. B

112 First Day Settlement Amount, On the first day Financial Institution issues a Check, MPS| may require
that Financial Institution remit to MPS| by wire transfer an amount up to 100% of one day's average issuance,
as estimated by MPSI (“Initial First Day Settlement Amount’). Thereafter, MPS! may adjust the Initisl First Day
Settlement Amount at any time during the tetm, but not more than once per Business Day, (Adjusted First Day
Setilement Amount”) In the event (i) the First Day Settlement Amount is less than 100% of the average daily
issuance for the previous 60 day period; in which case MPSI may adjust the First Day Settlement Amount 1o
equal 100% of the average daily Issuance for such previous 80 day: period, or (i) Financial Institution's dally

MoneyGram Payment Systams, inc. 1
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issuance for & single day is greater than 200% of Financial Institution’s First Day Settlemant Amount, tn which -
gase MPSI may adjust the First Day Settlement Amount daily thereafter to refiect Financial Institution’s peak.
aily issuance. - H

Financial Instiution agrees to remit any amaunts required ta adjust the First Day Settiement Amount by 11
a.m. Central Time on the first business day following MPSI's notice to Financia! Institution of the smount
required for adjustment. Fallure by Financial Instituion to remit any amounts required to adjus! the First Day
Selilement Amount shall be deemed a failure to remit subject to the termination provision of 27.2.

MPSI may, at its sole discretion, retum all or part of the First Day Settlemant Amount to Financial Institution at
any time during the term of this Agreement. Notwithstanding anything contained hereln to the contrary, in the
event MPSI, in its sole discretion, determines Financial Institution's First day Seftlement Amount is zero, MPSt
retains the right to request a subsequent First Day Seftlement Amount, or increase such amount, at any time
during the remainder of the ferm,

11.3 Money Orders & Security Deposit. Financial Institution will remit the total face amounts of ali Money
Orders used or sold by it as set forth in the attached Report and Remiftance Schedule. Prior to Financial
Institution’s issuance of Money Orders under this Agreement, Financial Institution shall place on dapésit with
MPS! as collateral, a security deposit, such amount to be In MPSI's sole discretion (*Security. Deposit™.
Thereafler, MPS{ may adjust the Security Deposit al any time by providing 90 days pricr notice. MPSI may, at
its sole discretion return all or pant of the Security Deposit at any tims during tha term of this Agresment. In the
event Financial Institution fails to pay remittances or any other amounts owed with respect to Money Orders
pursuant to the Agreement, MPSI may apply the Security Deposit in payment of any and all obligations and
amounts owed to MPS! by Financial Institution with respect to Money Orders. MPSI may commingle the
Security Deposit with other collateral held by MPS! and with MPSI's cash and other property. MPSI may use
and invest the Security Deposit in MPSI's sole discretion and at MPSi's risk. MPS! will retain gl interest,
income, earnings and other proceeds from the Security Deposit for MPSI's own account. MPSI will not pay
any interest, income, earnings and other proceeds from the Security Deposit to Financial Institution.

12. Payment of Checks and Money Orders. Subject to section 15 below, and provided Financial institution
has not breached this Agreement by falling to report or remit for tems Issued, used or sold, MPS! will pay
Presented Checks and Money Orders, If Financial Institution has not reported and remified as agreed, MPS|
may return the Presented Checks and Money Orders unpald or, at its option, may pay them without waiving
any rights,

13, Record Retention. MPS! will retain copies of all Checks and Money Orders, fronls and backs, for the
time required by law.

14. Unclaimed Property. MPSI is responsible for unclaimed property related to MPSI items. Financial
Insttution is responsible for unclaimed property related to Cashier's Checks.

15. Return of Checks; Replacement Chacks,

*5.1 Return_of Checks, Financial Institullon may at its own risk request that MPSI return a Check unpaid.
HPSI agrees to honor such-tequests from Financial Institution unless MPSI determines in good faith that it
is legally obligated to pay the Check.

5.2 Replacement Checks. Financial Institution may at its own risk issue a replacement for a lost, stolen,
cestroyed or unused Check or Money Order. Financlal Institution is liable fo MPS! for both the original and
tie repiacement if both are presented for payment and MPSI determines in good faith that it is legally
tbligated to pay both,

18. Stolen ar Missing Checks and Money Orders.

MoreyGram Peyment Systems, Inc. .|
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16.1 Nofice. Financial Institution agrees fo report to MPS! by felephone the correct serial number of any

Check or Money Order stolen or missing in blank, and all other Information relating to the event, promptly
upon discovery. Financigl Institution will promptly confirm the telephone notice in wiiting,

16,2 Liabillty. MPSI will not hold Financial Institution responsible for Checks or Money Orders repotted
stolen or missing in blank provided Financial Institution gives the notice required no Ister than 7:00 PM
Cenfral Time on the banking day before the Checks or Money Orders are presented for payment.

17. Altered Checks and Money Orders. Financlal Institution is nof responsible to MPSI for the fraudulently
altered amount of a Check or Money Order unless Financlal institution or its employee or agent was negligent
or participated in the alteration. Financial Institution has a duty to notify MPSI not to pay Exception Checks a3
provided Ty section 10 above.

18. Gounterfelts. Financial Institution is not responsible o MPSI for counterfelt items resembling Checks or
Monay Orders unless Financial Institution or its employee or sgent was negligent or participated in the
counterfeiting. Financlal institution has a duly to notify MPS! not {0 pay Exception Checks as provided In
section 10 above,

13. Confidentiality. The parties agree fa keep Information confidential as provided in the Confidentiality
Agreement sftachment to this Agreement.

20. Fees. During the Term of this Agreement and post termination, as applicable, the parties agree to pay
fees as provided in the Fee Schedule(s) attachment. MPSI may amend the Fee Schedule(s) In its sole
discretion if the Commencement Date does not occur within 80 days of the Effective Date. In addition, if
Financial Institution adds applications beyond those which are covered by this Agreement as of the Effective
Date, MPSI may require an altemate fee schedule with respect to those additional applications.

21. Interest. Interest ot the Prime Rate plus three persent (3%) accrues on any amount due 1o one Paity
from the other Party and not paid as agreed, Part of a day is counted as one day.

22. Limitation of Liability,

221 Events Not Within a Parly's Control, Neither Party is liable for a fallure t6 perform arising out of an
event or condition beyond the reasonable control of a Parly except as provided in this section 22.1. Such
events shall include, but not be limited to, data communications fallure or interruption, acts of God, labor
disputes, interruption of service by ACH or other payment networks, and nonperformance by the other
Party. Loss or nonperformance caused by a braakdown or malfunction of computer hardware ot software
under the control of a Party is not excused. Each Pary agrees to take commercially reasonable sleps to
prevent business interruptions. Each Party is liable to pay interest as provided in section 24 above on any
amounts not paid when due because of an event not within the payor's control,

22.2 Damages. Neither Party is fiabla for any punitive or exemplary damages. MPS! is not'liable for any
lost profits, lost savings, or special o consequential damages arising from or caused by any error or
negligence, even If MPSI is advised of the possibility of such damages.

23. Mutual Indemnity.

231 |ndemoity by Financial Institution. Financial institution sgress to indemnify MPS! and hold it harmless
from all claims, liabilities, actions, and demands asserled by any persons (including any business entity,
governmental authority, or clearing house) and from all losses, damages, and expanses arising from or in
any way related to this Agreement (including any act or omission, whether honest, dishonest, negligent or
otherwise, by Financial Institution or its employees, whether within or ouiside the scops of employment)
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including any request lo retum a Check or Money Order or refuse payment, except to the extent losses are
caused by any intentional misconduct (by act or omission) or any negligent act or omission of MPSI, its
employees, agents, directors, or officers.

232 Indemnity by MPSI. MPSI agrees to indemnify Financial Institution and hold #t harmless from all
claims, labilities, actions, and demands asserted by any persons (including any business entity,
governmental authority, or clearing house) and from all losses, damages, and expenses arising from or In
eny way (elated lo this Agreement {Including any act or omission, whether honest, dishonest, negligent aor
clherwise, by MPS! or its employees, whether within or outside the scope of employment) except to the
extent losses are caused by any intentional misconduct (by act or omission) or any negiigent act or
cmission of Financlal Institution, its employees, agents, directors, or officers.

23.3 Interest, Costs and Fees. Any indempity payable by either party will include reasonable interest,
collection costs, and attomeys® fees (but not the compensation of an attorney who Is & salarisd employee of
a party) incurred by the other party whether or not legal action is started.

24, Dispute Resolution. if a dispute arises out of or relates to this Agreement, and if the parties have not
seitled the dispute after 30 days of negotiation, the parties agree to try in good faith to settle the dispute by
mediation administered by the American Arbitration Association (the *AAA") under its Commercial Mediation
Rules {or by such other mediation process agreeable to (he parties). If mediation fails to settle the dispute, the
paties shall submit the dispute lo binding arbitration administered by the AAA under its Commercial Arbitration
Rles (or such other arbitration process agreeable to the parties). Judgment on any esward rendered by
arbitration may be entered in any court having jurisdiction thereof. Any mediation or arbitration would be
coducted in Minneapolis, Minnesota,

25. Compllance with Law, Each Party agrees to comply with all applicable laws and regulations, including
bu: not limited fo laws and regulations relating to money laundering and laws and regulfations relating to
priracy, including the Gramm-Leach Bliley Act of 1998. In addition, Financial Institution is responsible for
conpliance with OFAC repulations as Lhey relate to Financial Institution’s performance of this Agreement.
Should applicable laws and regulations require MPS! o obtain or maintain licenses and approvals from
regutstory bodies, Financlal Inslitution agrees fo cooperate fully with MPS| by providing any reasonably
necessary information fo MPS! in order to obtain such licenses or approvals. Financial Instilution agrees to
cosperate fully to provide Information requested from regulatory bodies, as well 8s MPSI's requests for
infermation for its intemal investigations.

28, Term. This Agreement is effective on the Effective Date. The Initial Term of this Agreement is five (5)
yeers and begins on the Commencement Date. Thereafter, this Agreement is automatically renewed for
successive one (1) year terms until terminated as provided below,

27. Terminstion.

171 Termination Not for Cause. A Party may terminate this Agreement as of the end of any term by giving
the other Party three (3) months written netice of termination prior to the term expiration date.

"17.2 Termination for Cause. A Party may terminate this Agreement for cause if t gives the other Parly
notice that the other parly has materially breached this Agreement and failed to cure such breach within
thirty (30) days of the written notice. Notwithstanding the ebove, MPSI may ferminate this Agreement
immediately for cause by giving notice if Financial Institution has falled to remit as agreed for MPS!
ltems; notice may be given by e-mall or FAX,

7.3 _Early Termination Fee. If Financial Institution breaches section 5 above or terminates this Agreement
other than as provided in this section 27, MPSI may, in addition fo its other remedies, collect from
Financial Institution MPS|'s damages for Ioss of business during the remainder of the term,

MoreyGram Payment Systems, In¢. 8
Revsed 052010
Corfidsntial.
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28. Rights and Obligations Aftér Termination. Upon any termination, Financial institution will immediately
remit to MPS! by wire transfer all amounts due MPSI. Financlal Institution will reimburse MPSI for any unusad
inventory and shipping costs, as invoiced by MPSIL. MPSI will retum the First Day Seftlement Amount and/or
Security Deposit upon written request after termination of the Agreement and after Financlal Institution has'
paid all amounts due MPSI. Upon termination and except as indicaled in this Section 28 or as otherwise
agreed to belween the parties, neither MPS! nor Financlal Institution shall pay any fees set forth In the Fee
Schedulels). Upon termination, MPSI will continue 1o retain the balance held for paymant of Checks sold by
Financial Institution and will continue 1o honor and make payment of those Checks as they are presented,
subject to Section 14 of this Agreement. If Financial Institution places a slop payment on any given
outstanding itern, MPSI agrees to retum such funds less a $10.00 fee (‘Per ltem Refund Reimbursement”),
which will be offset from the refum of funds. Financlal Institution will be responsible, as it deems necessary in
its sola discrefion, for contacting any affected customers who purchased such Checks to Issue a new check or
otherwise retum the funds to the customer. In addition, subject to Section 14 of this Agreement, Financial
[nstitution shall conlinue to pay the monthly fee after termination, as outlined on the Fea Scheduls, until such
time that ajl ltems are cleared.

29. Assignmant. Financial Institution may not assign this Agreement unless prior written approval has been
given by MPSI, such approval not to be unreasonably withheld. MPSI may assign its rights to receive funds
under this Agreement. This Agreement shall be binding on the Pariies and their successors and assigns,

30. Proprietary Materials. MPS! may use Financial institution's name, logo, trademark, servicemark and/or
location information in any MPSI marketing or advertising materials, press releases or lists of financial
institutions utliizing and/or providing MP S| services.

31. General Provisions. This Agreement is the entire agreement between the parties relating to Checks and
Money Orders. Except s otherwise provided in this Agreement, this Agreement may be amended only in
writing signed by both parties, Section headings are for convenience only and are not part of this Agreement.

3z rio{}ﬂaiver; Remedies. The failure of aither Parly to exercise its rights Is nat 8 waiver. All remedies are
cumulative.

:A?;. Govtemlng Law. Minnesota law governs this Agreement. The parties consant (o jurisdiction and venue in
linnesota.

34. Notices. Except as specified in this Agreement, notices of default, termination, or fes changes must be in
writing and personally delivered or sent by registered or certified mall, return receipt requested, or delivered by
overnight courier or transmitted by facsimile. Notices related to dally business may be by telephone, FAX or e-
mali as provided in the policies and procedures Financial Institution receives from MPSI, Notices are sffective
when first recelved or refused.

Written notices to MPSI must be addressed as follows:

MoneyGram Payment Systems, Inc,

1550 Utica Avenua South ' .
Minneapolis, MN 55416 '
Aftention: EVP-Division President, Payment Systems Group

Notices to MPS! related to daily business must be directed to:

Customer Service
Telephone: (800) 323-6873
FAX: (6812) 569-2835

MonayGram Payment Systems, Inc. 7
Revised 05/2010
Confldantial,
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Written notices to Financial Institufion must be addressed as folfows:

Attention:

Notices to Financial Institution related to daily business must be directed to:
Contact person:

Telephone number:

FAX:

35. Attachments. The following attachments are part of the Agreement:
+ Confidentiality Agreement

» Fee Schedule(s)
» Self Print Addendum

Financial Institution: MPSH:

MoneyGram Payment Systems, inc.

By By:
Neme: Name:
Tite: Title:
Dete: Date:
MoreyGram Payment Systems, Inc. 8
Revsed 05/2010
Corfidential.

App. 314

CONFIDENTIAL MG0002388



504

MoneyGram. (&)
AGENT CHECK FACT SHEET

Agent Checks and Requlation D

MoneyGram created Agent Checks at our bank customers' request to help our customers minimize
their Federal Reserve Board Regulation D reserves.

Regulation D is found at 12 Code of Federal Regulations Part 204. 12 CFR 204(a)(1) defines
“deposits” to which the reserve requirements apply. These include:

An outstanding teller's check, or an outstanding draft, certified check, cashier's check, money
order, or officer’s check drawn on the depository institution, issued in the usual course of
business for any purpose, including payment for services, dividends, or purchases. (12 CFR
204(a)(1)(i)).

The Agent Check is drawn by MoneyGram on its account at another bank, so the Agent Check does
not fall within this definition.

MoneyGram's bank customer is not liable on the Agent Check. The bank's only obligation is on the
cantract with MoneyGram. This means that after the bank has remitted to MoneyGram as provided in
the contract, the bank has no further obligation and nothing to reserve for.

“Deposit” is defined also to include:

Money received or held by a depository institution, or the credit given for money or its equivalent
received or held by the depository institution in the usual course of business for a special or
specific purpose, regardless of the legal relationships established thereby, including escrow
funds, funds held as security far securities loaned by the depository institution, funds deposited
as advance payment on subscriptions to United States securities, and funds held to meet its
acceptances. (12 CFR 204.2(a)(1)(ii)).

While some banks have interpreted this paragraph to mean that reservable “deposits” include funds
held by the bank between the day it issues an Agent Check and the day it remits to MoneyGram, 12
CFR 204.2(a)(2) provides that:

“Deposit” does not include: (i) Trust funds received or held by the depository institution that it
keeps properly segregated as trust funds and apart from its general assets or which it deposits in
another institution to the credit of itself as trustee or other fiduciary. If trust funds are deposited
with the commercial department of the depository institution or otherwise mingled with its general
assets, a deposit liability of the institution is created.

The Financial Institution Agreement for Official Checks between MoneyGram and its bank customer
requires that the hank hoid funds in trust until remitted to MoneyGram. See section 6(a) of the
Agreement. ’

Each bank must consult its own advisors to determine whether this procedure meets the bank’s
Regulation D requirements.

This Fact Sheet is not legal advice. A bank should consult its own attorney for legal advice.

CONFIDENTIAL MG 004351
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MoneyGram. (&)
TELLER'S CHECK FACT SHEET

What is a teller’s check?

Revised Article 3 of the Uniform Commercial Code (“UCC”)' specifies the rights and obligations of
drawers, drawees, and holders of checks. UCC section 3-104(h) defines a teller's check as follows:

“Teller's check” means a draft drawn by a bank (i) on anather bank, or (i) payable at or through a
bank.

The Official Comment to UCC section 3-104 says:

A teller's check is always drawn by a bank and is usually drawn on another bank. In some cases
a teller's check is drawn on a nonbank but is made payable at or through a bank. Article 3 [of the
UCC] treats both types of teller's checks identically. . . .

Under Federal Reserve Board Regulation CC (12 Code of Federal Regulations Part 229), a teller's
check is “a check provided to a customer of a bank or acquired from a bank for remittance purposes,
that is drawn by the bank, and drawn on another bank or payable through or at a bank.” (12 CFR
229.2(gg)).

What are the rules for stopping payment?

Generally, the drawer of a check may stop payment by notifying the drawee.

However, if a bank draws a teller's check and sells it to a remitter, the bank is obligated to pay the
check. If the drawer bank stops payment or wrongfully refuses to pay the check, it may be liable for
damages to the person who is asserting the right to payment. (UCC section 3-411).

This means that a teller's check sold by the bank to a remitter is similar to a cashier’s check. A teller's
check should be as acceptable to a payee as a cashier's check.

Is a teller's check a "next-day” item under Federal Reserve Board Requlation CC?

Yes, under some circumstances. Like a cashier's check, a teller's check is a next-day item if the
depositor is the payee and deposits the check in his or her account in person to a live teller using a
proper deposit slip (a depaository bank is permitted to require the use of a special deposit slip or
envelope as a condition of making funds available on a next-day basis). (12 CFR 229.10(c){v)).

' All references to UCC Article 3 in this Fact Sheet are to Article 3 as revised in 1990 and 2002. Some
states, including New York, have not adopted revised Article 3.

This Fact Sheet is not legal advice. A bank should consult its own attorney for legal advice.

CONFIDENTIAL MG 004659
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CASHIER’S CHECK FACT SHEET

Courts have traditionally defined a “cashier’'s check” as a check drawn by a bank on itself.

Revised Article 3 of the Uniform Commercial Code (*UCC")’ specifies the rights and obligations of
drawers, drawees, and holders of checks. UCC section 3-104(g) defines a cashier's check as follows:

“Cashier's check” means a draft with respect to which the drawer and drawee are the same bank
or branches of the same bank.

Federal Reserve Board Regulation CC (12 Code of Federal Regulations Part 229) limits the TIME that a
bank may hold funds deposited by check before making the funds available to the depositor. A
cashier's check is a “next-day” item under Regulation CC if the depositor is the payee and deposits
the check in his or her account in person to a live teller using a proper deposit slip (a depository
bank is permitted to require the use of a special deposit slip or envelope as a condition of making
funds available on a next-day basis). A cashier's check is defined as follows in 12 CFR 228.2(i):

“Cashier's check” means a check that is —
(1) Drawn on a bank;
(2)  Signed by an officer or employee of the bank on behalf of the bank as drawer;
(3) A direct obligation of the bank; and

(4) Provided to a customer of the bank or acquired from the bank for remittance
purpases.

Cashier’'s checks sold or issued by banks on the MoneyGram Official Check Program qualify as cashier's
checks under all definitions.

' All references to UCC Artticle 3 in this Fact Sheet are to Article 3 as revised in 1990 and 2002. Some
states, including New York, have not adopted revised Article 3.

This Fact Sheet is not legal advice. A bank should consuit its own attorney for legal advice.
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Supreme Court of the United States

DELAWARE, PLAINTIFF,
\' DOCKET N08. 220145 & 220146 (CONSOLIDATED)

ARKANSAS, ET AL., DEFENDANTS,

AFFIDAVIT OF JENNIFER WHITLOCK

COUNTY OF HENNEPIN )
}ss.
STATE OF MINNESOTA )

JENNIFER WHITLOCK, being first duly sworn, hereby deposes and says.

1. I am the Head of Global Supply Chain for MoneyGram International
(“MoneyGram”). I make this affidavit from my own personal knowledge and from
my review of documents and records maintained by MoneyGram.

2. Attached as Exhibit A hereto is a sample template of a MoneyGram
Official Check known as an “Agent Check.”

3. Attached as Exhibit B hereto is 2 MoneyGram template for an Official
Check “Agent Check,” setting forth the printing specifications for an Official Check
— Agent Check.

4, Attached as Exhibit C hereto is a sample template of a MoneyGram
Official Check known as a “Teller’s Check.”

5. Attached as Exhibit D hereto is a MoneyGram template for an Official
Check “Teller’'s Check,” setting forth the printing specifications for an Official Check

— Tellers Check.

MG0000001
App. 341
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6. The attached print specifications for Official Checks have not been
changed or altered from 2000 to 2017.
7. To the best of my knowledge, all MoneyGram Official Checks issued

between 2000 and 2017 would be substantially similar to either the Official Check ~

Agent Item or Official Check - Teller's Check items attached hergto.

S%om to before me this
3 day of October, 2017

No-tiry Public .
e ROBERT J. ooowwaé

4

A £1 NOTARY PUBLIC - 2
; 5; My Commission Expires
oS January 31, 2020

MG0000002
App. 342
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Exhibit A
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£XHIBETA

1234567890
AGEN_T CHECK

SAMPLE-VOID

®L23LEE7890" L092005L 0453 LEGPAILZIN

App. 344 MGO000004
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Exhibit B
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Exhibit C
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EXHIBITC

T

2345678
~ TELLER'S CHECK

SAMPLE-VOID

DRAWER: INSTITUTION ' ottt
{)
R

ISSLED BY: MOMEVGRAM PAVENT SYSTEMS, NG
: mmmgmmawm
#  DRAWEE: THE BANK OF WEW YORK MELLON

; BVEREYT, M4

*i23LSE7A® KDLI00709eN0IR00L2ILSETAW

App. 348 MG0000008 :
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Exhibit D
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Fact Sheet
Agent Check

UNCLAIMED PROPERTY REPORTING

Q:  When does an Agent Check become unclaimed property subject to
reporting under unclaimed property laws?

At An Agent Check becomes unclaimed property subject to reporting
under unclaimed property laws after the holder of the Agent Check has had
no communication with the owner and/or payee of the Agent Check for the
applicable period of time set forth in the unclaimed property laws of the state
having the primary claim to the property. If the holder’s records do not
contain a last known address for the owner and/or payee, then the state in
which the holder resides or has its domicile is entitled to claim the property.
The period of time after which property becomes unclaimed property varies
by state and ranges from three to seven vears.

Q:  Who has the responsibility for reporting an unclaimed Agent Check?
A:  Travelers Express is responsible for reporting unclaimed Agent
Checks. This is because the holder of an unclaimed Agent Check has the
responsibility to report the unclaimed Agent Check, and Travelers Express is
the holder of unclaimed Agent Checks.

Q:  To which state must the unclaimed Agent Check be reported?

Az Travelers Express has a Minnesota domicile and, as such, must report
unclaimed Agent Checks to Minnesota.

Q:  When must Travelers Express report unclaimed Agent Checks?

A: Under Minnesota’s unclaimed property law, Travelers Express must
report Agent Checks that have been unclaimed for 3 vears.

Date: ‘
Reporter: B. Carey. RPR

CONFIDENTIAL MG 002830
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Fact Sheet
Cashier’s Check

UNCLAIMED PROPERTY REPORTING

Q:  When does a Cashier’s Check become unclaimed property subject to
reporting under unclaimed property laws?

A: A Cashier’s Check becomes unclaimed property subject to unclaimed
property laws after the holder of the Cashier’s Check has had no
communication with the remitter and/or payee of the Cashier’s Check for the
applicable period of time set forth in the unclaimed property laws of the state
having the primary claim to the property. If the holder’s records do not
contain a last known address for the remitter and/or payee, then the state in
which the holder resides or has its domicile is entitled to claim the property.
The period of time after which property becomes unclaimed varies by state
and ranges from three to seven years.

Q:  Who has the responsibility for reporting an unclaimed Cashier’s
Check?

A:  The bank that issued the Cashier’s Check is responsible for reporting
an unclaimed Cashier’s Check. 'This is because the holder of an unclaimed
Cashier’s Check has the responsibility to report the unclaimed Cashier’s
Check, and the bank that issued the Cashier’s Check is the holder of the
Cashier’s Check. Given the nature of a Cashier’s Check, Travelers Express
is not a holder of the item.

Q:  To which state must the unclaimed Cashier’s Check be reported?

A:  The bank that issued the unclaimed Cashier’s Check must make this
determination.

Q:  When must the bank report the unclaimed Cashier’s Check?

A:  Again, the bank that issued the unclaimed Cashier’s Check must make
this determination based on applicable state unclaimed property law.

CONFIDENTIAL MG 002831
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Fact Sheet
Teller's Check

UNCLAIMED PROPERTY REPORTING

Q:  When does a Teller’s Check become unclaimed property subject to unclaimed
property laws?

A: A Teller's Check becomes unclaimed property subject to reporting under
unclaimed property laws after the holder of the Teller’s Check has had no
communication with the owner and/or payee of the Teller’s Check for the applicable
period of time set forth in the unclaimed property laws of the state having the primary
claim to the property. If the holder’s records do not contain a last known address for the
remitter, then the state in which the holder resides or has its domicile is entitled to claim
the property. The period of time after which property becomes unclaimed property
varies by state and ranges {from three to seven years.

Q:  Who has the responsibility for reporting an unclaimed Teller's Check?

A:  Travelers Express and the bank that issued the Teller’s Check share responsibility
for reporting unclaimed Teller's Checks. This is because the holder of a Teller’s Check
has the responsibility to report the unclaimed Teller’s Check, and both Travelers
Lxpress and the bank that issued the Teller's Check are holders of unclaimed Teller’s
Checks. Only one needs 1o make the report.

Q:  To which state must the unclaimed Teller’s Check be reported?

A: It depends upon which entity reports the unclaimed Teller’s Check. If Travelers
Express reports the unclaimed Teller’'s Check, Travelers Express must report the
unclaimed Teller’s Check to Minnesota. This is because Travelers Express has a
Minnesota domicile. If the bank reports the unclaimed Teller's Check, then the bank
must make this determination.

Q:  When must the unclaimed Teller’s Check be reported?

A:  Again, it depends upon which entity reports the unclaimed Teller’s Check. If
Travelers Express reports the unclaimed Teller's Check, Travelers Express must report
unclaimed Teller’s Checks that have been unclaimed for 3 years. [f the bank chooses o
report the unclaimed Teller’'s Check. then the bank must make this determination based
on applicable state unclaimed property law.

CONFIDENTIAL MG 002832
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EXHIBIT
Message f l !}
From: Kauféman, Alex [/O=TAG/OU=EXCHANGE ADMINISTRATIVE GROUP

bn 18l

(FYDIBONFZ3SPDLT)/CN=RECIPIENTS/CN=B56433BDEB7 44 CIDSS3AA6CBOFIOFSAR-KAUFFMAN, ALER
Sent: 13/16/2015 11:54:26 AM

To: Michael Rato Imrato@mdms-law.com)

CC: Shane Osborn {fo=TAG/ou=Exchange Administrative Groud
(FYDIBOHF23SPOLT)/cn=Recipients/cn=e3742eb531f348f6825692197 leebt4-S Oshorn]

Subject: FW: MoneyGram

Attachments:  Third Party Bani Checks memo from TSG.docox; 0051_001.odf

Hi Mike,

| thought you might be interested to read Delaware’s response to the States’ demands for payments, and of cur
response to our States {this has not been sent to DE).

Also, Pernsyivania and a few other States have asked us to gather similer records for previous periods so that a broader
settlement can hopefully reached among zll States covering all periods. Would you please ask MoneyGram to provice a
similar report for clder Officia! Checks reported ta their State(s) of intorporatian? As far back as they have them, please.

Thanks,
Alex

From; Shane Osborn

Sent: Tuesday, November 3, 2015 2:45 PM

To: Kauffman, Alex <akautfman@treasuryservicesgroup.coms
Subject: Fwd: Info

Shane Osborn | Chairman & CEO | Treasury Services Group | www.treasuryservicesgroup.com |
Office: 402.682.7260 | Mobile: 402.699.0344 | sosborn®@treasuryservicesgroup.com |

T - £5
gl Lo §oy

e S, A
‘ W

This emai’ contains information which may be PROPRIETARY IN NATURE CR OTHERWISE PROTECTED BY LAW FROM DISCLOSURE
and is intanded only for the use of the addresses{s) named above. If you have received this email in errcr, please contact the sender
immediately.

Begin forwarded message:

From: "Munley, Brian" <brunley ®patreasury.gov>

Date: November 3, 2015 at 2:43:44 PM AST

To: "soshborn@ireasuryservicesproup.com” <sgsborn@treasuryservicesgroup.com>

Cc: “Benkovic, Barbara” <bbenkovic@patreasury.gov>, "Rohanna, Douglas K." <dkrohanna@patreasury gov>
Subject: RE: info

Shane,

ALFO000178¢g
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While on togic, in addition to the reconciiation and supporting documentation re checks/orders erroneously reported
to Delaware, Pennsylvania Treasury reguests a similar reconciliation and supporting documentation for the amounts
erroneously reported to Minnesota as far back as records have been maintained.

Thanks.

ALFQ3001790

App. 587
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1SCGe

TREASURY SERVICES GROUP

il

TO: State Unclaimed Property Administrators
FROM: Treasury Services Group, LI.C
RE: Delaware memo on Third Party Bank Checks

DATE: October 14, 2015

We wanred to provide soime supplemental informarien for your attarneys as they review the
MoneyGram ssue and Delaware’s recent letter o the particparng States. Unfortunarely it appears
as though Delaware 15 continuing to ignoze the facts and rely on a selecrive view of legal history for
their analysss, just as they did in 2011 when they directed MoncyGram to conunue improperly

As you know, in 1974 Congress recognized the neec to address escheatment priority rules
following the Supreme Court decision in Pernyyiarnza o New York as it apphed to money orders,
maveler's checks and other similar instruments, when 1t enacted the Disposinon of Abandoned
Money Orders and Traveler's Checks Act’ {the “Act).

The Act modified the Peunsyiniza i Nen: York decision by declaring that the stase where the
maoney crder, waveler's check or other similar instrument was purchased has top pronty fo take
custody of such unchimed properie. The statute also provides that it the issuer's beoks and records
di not show the state of purchase, or if they do show the stare of purchase but the state has no
power under its Gw laws 1w take custody, then the state of the ssuer's principal place ot business,
not the state of incorporation, has the right o take custody of the property. There is no doubt that
Congress believed that the smte where the instrument was purchased had a greater interest in the
uncerlying property than: 1) the state where the issuer has s principal place of business; and 2) the
state where the 1ssuer 1s incorporated.

As we understand Delaware’s posinon, Delaware believes that somchow these cofficial check
inswuments, which are almost identcal to money orders i every respect, are thid party bank checks
as excluded in the statwrory language. Delaware’s reasoning in rhis regard ts based on a rejection of
the noton thar rhe language could be referning 1o bank checks that had been endorsed over to a
third party, that the mstrumenis may be considered “teller's checks,” and on a selective reading of
the legsiative history of the Act.

Delaware’s interpreration, directly violates legal precedent. The only Federal case that defines

“third party bank check™ is contrary to Delaware’s proposed reading of the phrase. In U5 »

Thwaites Place Asiviaies, the Southern Dhstrict of New York (548 FSuop 94 adkressed speaticalls
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the 1ssue of third party baak checks, Tn U5, » Thpames, the successtul bidder at z foreclosure
aucuan attempted ro make the required down payment with a certified check that was made out
one other than the high bidder. To effectaate the sale the bank check had to be endorsed by the
bidder.  ‘That mstrument was deemed by the court e be a “third party bank check” which was
unacceptable under the terms of the auction. Thus the courts deemn 2 “third party bank check™ to be
 check mude out to one party but endorsed over w enother, as we have aiways mantained. This
court interpretanen proves that third pary bank checks are different from the official checks
reported to Delaware.

Delaware’s consideranon of the lepisiative history 15 musguided. 1a analyzing the Act we did
in fact consider the stamate’s legislanive history, which we agree 1 exwemely helpful. The US.
Department of the Treasury’s (“Treasury’”) General Counsel, Edward C. Schmults, did express
concerns that the legishation may be crnsxdcrcd too broad and would cover “third party payment
barnk checks.” The Commirtce adopred part of Treasury’s recommendation in shat it referred to in
the Comruttee Report as a “technical amendment”.  However, Congress added only the words
“third party bank checks””  Why Congress dropped the word “payment” from Treasury’s

recommendec language will maost likely never be known. However, without the word payment it
seems to suggest that the third party i not who # receiving paymenr from the bank check but rather
as we ongimally suggested, 1t s a bank check dit s now being presented for payment by a thied
party to the oniginal transacoaon,

However, whar 15 ciear 15 that nowhere n Treasury’s communication with the Communize
dd Mr. Schmults supgest - nor did Congress endomse the idea - thar there were specific
instruments that (,c.n-‘*‘:css aad 1t mind that needed to be excluded. At the time the legislanon was
passed, there was no common defimuon of third party bank checks. Ir is highly unlikely that
Congress would create an important exclusion for a parnicular fimancal instrument that did not have
a common defition. Ir 1s much more lizely thar Congress was referring 1o the practice of signing
checks over w a third party—a pracnce thar was commen ar the ame and would have couded the
sssue of winch State was enutled 1o the benefits of escheat.

If Congress did have a specilic instrument in mind, 1t was much more hkely w0 have been
checks wssued by thnfts and S&L comporanons. Ar the nme the legislation was being considered,
ssion within Congress and regulatory agencies about a new third party
paymens istrument that was allowmg thrifts, savings and loans and credit unions to provide thewr
custorners a mechznism to mazke third party payments.  These accounts allowed nonbanks to
compete with commercial banks by allowing them to make thivd parmy payments out of interest
bearing accounts.

there was 4 great deal of disc

The practice wis exremely controversil at the ume and was subject 10 no less than eight
bills introduced benween 1973 and 19777 to either curd or further enhance its practce. Dozens of

* Third-party payment accounts are those that prans the depositor 1o direct the instimition 1o paya third party by means
of asy order tssued 1o the thid passy. Wiliam E. Gabson, Do Demand. “Hor Money,” and the 1V aabidiy of Thaift Insauitions,
3 Brookings Insnmution 593636 (”J ' Brookmgs Papers or Economic Actvicy

*H.E. 3035, 94+ Congrass (1973-1976) Added New Yok to New Jeesey to the list of States in which NOW accounts
are permitted, conungent on legislaton within the respectve States granung third parry payment wmansfer authonty to
State~charrered thafr insrintions; 3. 1668, 253 Congress. A Bill 1o Provide for Equitable Pcmi.mon of savirgs sccounts
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scholarly arnc

5 were written tn address this new payment mstrument. Commercial banks,
paracularly natnonal banks were extremely opposed o savings and ]oqm, thrifts and credit uruons
being able ro offer third party payment accounts or mstruments of any kind,  Therefore, logic
dictates much more that the Department of the Treasury was urging Congress 1o narrow the
coverage of s Jegislanon by carving cur these third party payment instruments (where the third
party was always referred o as the receiver of the funds, not the guarantor of the funds.)

Absent a clearly exoressed legslative imtenuon to the contrary, that language must ordinanly

be regarded as conclusive..” Consmmer Produg Satery Commission ot sl v GTE Sylvania, Inc. et al 447 US.
102 (1980;. "[I]n mterpreting a smwite a coust should always wim w one cardinal canon before alt
others. . . [Clourts must presume tar x legislirure says i a statute whar it means and means in a
there." Copnecticut Nat'!  Baxk ¢ Geemain)] HYPERLINK

samcte what it S
“https://fen.wikipedia.org/wiki/Case_citation" \o "Case citation™ ] {1992), Indeed, "when the words of a

statute are unambiguous, then, ths first cunen s also the kst fudicial mguiry 1s compiete.” 503 U.S.
249, 254,

Loovking at the precse language of the statete 1t savs two things: 1) its provisions apply to
rs, traveler’s ther sumular weren instruments: and 2) 1t excluded third party
bank duca‘. Fizst, MoneyGram's official check product is not only stmular but is almost idennical in
every way 1o money orders. Thev sell both products through its agents, either financial insumtons
or other reta) outlets. They both show MoneyGram as the drawer and MoneyGram’s bank as the
drawee. They both are weared simtarle under theur states” regulatory agencies. Physically, they are

money o checks or

used 1o meke payments to third parhes; & 1087, 959 Congress: Amends the Federal Home Loan Bank Act to peomut
tederally-chartered savings and loan assoviations to offer negonabie order of withdrawal INOW) accounts; FLR. 12934,
941 Congress (1975- 1976} the Federal Reserve Refonm Act added New York and New Jersev wo the fist of Stares
which thied party payment transfer authority s allowed, if such 2uthenry s granted by such Stares-to-State chartered
thoft wistitutons, FLRA2724, 95th Congress -- Prolutats the establishment Dy State ot Federal law of wnterest rare
diiferentinis berween: (13 banks. other than savings banks, the deposits of winch are msured by the Federeal Deposit
Insurance Corporation; and (2; savings and jaan., budding and loas. or homestead sssoctagons ucluding cooperative
hanks} the depesits of whuch are msared by the FSLED or munal savings banks, on savings accounts from which
automzne trans e W thard-purts prymens sccounts mav be made pursuant o the prearnanged agreement of depositors
or account holders, 5.3301 — 93tk Congress (1977-1978) Prolubus the establishment, by Srare or Federal law of
ntersst sate differennals between: {13 bcnl\s. other tien savings banks. the deposits of which are insured by the Federal
Deposit Insuranze Corporatng; an avings and loan, buldding and loas, or homestead associanons nchuding
cooperaave banks) the deposirs of which aze msured by the § FSLIC, or mutual savings baaks, on saviags acccunts from
which automatic transfers o thrd-, parr_v PAYOIEIE ACCOURES RAY be made pursuant o the prearranged agreement of
depositors or accounthoiders; TIR 13748 — ¢ 2771978 Prohibits the establishment, by State or Federal
law of mterest rate difterentials between: (1) bunks, other than 5 s banks, the deposits of which arz insured by the
chcm’; Deposit Insurance Cozporation: axd (2} savergs and ioan, building and lozan, or homestead asscaatons

fncluding coopesatve hankst the deposits « ;f which are msazed by the FELIT, or munual savings bunks, on savings
accounts From whiclh automanc mm = third-party payment accounts may be made pursuznt to the preartanged
agreement of Jepositers or ads LI 3044 — 95th Congress J1077-1078) Prolubits the estabhshment, by
State oz Federal Jaw of mizrest ratc J 2eentials berween: 71 banks. other than savings banks, the deposits of which are
msured by the Fedesal Deposit Insurance Carporanen; ;mcf {2y saviags and loan, building and Toan, a1 howestzad
associasions ancluding coopemnve banist e depoats of which 2oz insured by the Federal Savings and Loan Insurance
Corporation, or mutual savings banks, on savings accounts from which autematic rransfers 1o third-party pavment
accounts mar be made pursuant (o the preartanged agreement of depositons or accounthoiders.
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identical.  The only real differences are where they are sold and the limit on the value of the
ISLTUINents.

The legislanve history also 1s more instrucuve when looking at the enare Commintee Report.
That hustory inciudes the lerzer to the Committee from the Chairman of the Board of Govemnors of
the Federal Reserve System. That Ict‘c' emphasized many tmes, the need to address the inequides
betaveen the states that existed ar the ame. In his lerrer to the Cornmuttes, the Federal Reserve

Charrman, Arthur ¥ Buzns, re tf~rcm, :ng the hegxslm 1 states that “[tio correct this obvious inequity
[ereated by the Penngylranmia @ New York decision], the Board concurs wiath the purpose’ of the
proposed legislaton.”

Chairman Burns recommended rwo changes to the underlying lemslaton 1o make 1t clear
that the State of purchase should be disposidve as 2 matter of equity. One recommended change
was to make sure the underlying legislative anguage achreved the Committee’s purpose. Therefore,
it was recommended that the language reference the \mtc where the instrument was “purchased”
rather than the State where the mstrument was “issued”. He wear on to analyze why that was

¢

mportant. He focused on the waveler’s check market ar the ume, fxming that Amencan Express
accounted for two-thirds of the marker and the rest of the muarket mcluded two nonbanking
subsidianies of Irge bank holding compantes {(15%) and rwo other firms with cach held 1% of the
market. He stated further that “iclleary, an orgamzanon that issues such instruments will not usually
be the organizaton that sells such mswuments to the public. This f'»wt emphasizes again the
urportance of the place where the instrument 1s ulnmarely purma5cd

The second recommendation was to eiminate the ditferent tests the Commattee had
established for nanonal banks versus state chartered banks. The Chairman noted if the Commtie
maintained the differens west for nanonat bunks where the property would escheat v “the State of its
principal place of zmﬁmess’ thas 1t “swadd rewd i g windfal for a few States i which the laws for
COTpOTAle OTEAMZALOR are mMost atrractive”” which Woul(‘ frustrate Congress’ goal of making the
disposition of unclamed property among the states niore equitable. The Commusttee adopted both
of the Board’s recommendations.

Delaware’s reference 1o the UCC is imvelevant. They suggest that the MoneyGram official
checks are teller’s checks. First, the definizon of telle’s check under the Uniform Commercial Code
“UCC s 1) adraft deawn by a bank: 23 on ancther bank, or payable at or through a bank. Urder
§4—1€J5f1“ of the UCC. bank is cefined 25 4 “person engaged mn tw business of banking, including a
savings bark, savings and lean associanon, credit un:on or wust company.” It ts clear based on the
stawtes of everv state in wiich \Ioncmem docs business, inchading Delaware, that MoneyGram

is not a bank In addition, MonevGram defirutely ¢ nota bank under Federal law. On Junuare, 7,
2013, the U.S. Tax Courr found thar MoneyGram s not regulated as a “bank” by the Federd
Reserve Board, the Oftice of the Comprroller of Currency or the Federal Depostt Insurance
Corpomnoq and s not ekgible for membership in the Federal Reserve System. The opimon further
states thar “it s regalated a3 2 money services husiness.  Federal banking reguianons specifically

Siscussed further below
iZ Page 4
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exclude MSB’s from the defrstion of “unk”  MueeyGram Twternational Tne and subigdiaries s
Commissionzy of Internaé Reswnne, case number 12231412, 30309-12, 11y the U.S. Tax Court.

Therefore, in order for an oftictal check w he a weller’s check, both the drawer and drawee
must be cifferent banks under the UCC definigon.  MonerGram’s bank chents simoly sell the
offictal check mswruments. However, according 1o MonerGram'’s contracts, the funds are not drawn
from the client financial mststution. Rather, the instrument s purchased by the financial insttion’s
customer etther with cash or from funds drawn from the customer’s account {not the bank's funds).
Once purchased, rhe instrument is clearly marked that the drawer of the instrument is MceneyGram.
‘Then, upon presentment, the funds are drawn from MoneyGram's account. Therefore, the funds
are drawn from a back but they are not drawn by another bank or payable at or throvgh a bank. The
Umform Commercial Code requires the instrument o state that it 15 “payable through™ z specific
bank for it to be payabie through a bank. UCC €4-1006 Payable through or payable ar barnk,
collecong bank. The MonerGram instruments do not include any “payable through™ language.
Therefore, these instruments £l the second part of the “teller’s check™ definiton.

Delaware’s intention in tius matter i clearly to undermine the very purpose of thie bill—to
provide ecurty among the States, Finally and possibly most importandy, 15 considenng the purpose
of the underlymg legrslanon. As nowe v. Minnesora, when consmruing this stature,
Congress’ DUIPOSES must be borne in mand. See [ HYPERLINK
"https://a.next.westlaw.com/Link/Document/Full Text ?findType=Y&serNum=1979135111&pubNum=70
8&originatingDoc=1891cd79556011d987e0acd5chb30d3f&refType=RP&fi=co_pp_sp_708_1911&origin
ationContext=document&transitionTypa=Documentitem&cantextData={sc.Search}" \f
“co_pp_sp_708_1911" 1 HYPERLINK
“https://a.next.westlaw.com/Link/Document/FuliText?findType=L & pubNum=1000546&cite=12USCAS25
03&originatingDoc=18b91cd79556011d997e0acc5cbb90d3f&refType=LQ&ariginationContext=documen
t&transitionType=Documentitem&contextData=!sc.Search)” | was obvisusly designed to modify the
rule esrablisned by the Supreme Courr regarding money orders, traveler’s checks and other simiar

it Trurelery Expres.

INSIrUmients.

Congress” purpose coudd not have heen made clearer in this instance.  In §2501 the
Cougressionzl findings and declaration of parpose” section srares that “[tthe Congress finds and

2

duchares that (1Y the books and records of banking and financal crgumzanons snd business

associauons engaged in issuing and ssilling money orders and waveler's checks da noz, as a marter of

DUSINESS pracT

¢, show the last known addresses of purchasers of such instruments; (2 2 substannal
mejonty of such purchasers reside in the States where such instruments are purchased; (3 the States
wherem the purchasers of money orders and traveler’s checks reside should, as 2 matter of equity
amony thy several States, be enteded to the proceeds of such instruments in the event of
abandonmenst {empiasts added:: (4) 1t 1w 2 burden on interstate commerce thar the proceeds of such
mstruments are not being distributed o the Sttes entided thereto: and (3) the cost of mantaiming

and remeving addresses of purchusers of money orders and traveler’s checis 1s an addinonal burden
on nterstate commerce since 1t has been determined that most purchasers reside i the State of
purchase of such mnstruments.”

€ Pub. L. 93405, urde V9§ 601, Uier 28,1974, 88 St 1825}
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In addinor to the language above thatr was adooted as the “Congressional Findings and
Purposes™ secton of the Statute, the United Sures Senate Comnuttee on Bankirg, Housing and
Urban Affars referenced 1ts purpose 1o address the ineguities that led to the reed for the legislanon
ar least five nmes in 155 Commuttee Renort

Congress” convern ¢f addressing the inuguitios of ene stare recerving whas they referred 1o as

a “wandfall” frem other states which have @ grearer interest it the escheated pronerty was well-

Pl

tounded at the ime and couid not be more evident by the current siwanon,

Less taan one halt of one-pezcent or all officaal check propertv escheated o the Starte ot
Delaware wis acrually purchased in Delaware.  According to our review, MonevGram should have
escheated only shghdy more than $1 millizn ro Delaware rather than the more than $230 muillion
Delaware now holde. That 15 a $250 mullion windtall o Delaware simpiy because Delaware has

favorazle laws ¢t incorporaticn.  There 13 no guesuon that such a result tums the underliing
purpose of tae statte on its head. The sorturec reading Delaware suggests or the phrase “third
party bank chezk” ro carve cut these instruments s Blamatly inconsstent with Congressional mtent,
has ne bass in the Act's legislative history, kas no basis in an otherwise heaviily regulated banking
SECTOr Or case b,

We bchieve without a doubr thar this official check property was wrongfully escheated o
Delaware, The instruments at ssue are ast just similaz but are almost identical 1o money orders.
They cannzs be considered telier’s checks and a reachng of the Aer as supgested by Delaware has no
l»Q’dl I

a5 — whatsocver, ‘The current sttuanon demonstrazes why f was tmportans thar Congress
pass tae Dispesiton of Abundoned Money Orders and Traveler’s Checks Acr. Delawsre s enjoring,
an uneatr windtall at the sxpense ot the rest ot the country.

MonevGram's compentors escheas these 1tems 1o the States of purchase and Minnessn
aerees wih our conclusion and has now rermbursed te correst States for atems wrongfuliv
escheated 1o Minnesosta This memo trom Delavare s clearly nothing more than an atiempt ta slow
dowr 1ae necessary rermbursement of the other Stures, and we encourage vou not 1o allow Delaware

10 do s

T Enactment of tai legislason: wil eqintubh resolve o longstanding and much Litigated confhict. .7 " As these amnunrs
£XOW. 1t becomes more important to assuie therr equitabie distnbution among the vanous Sares”; "Conflcung claims
and the efferrof a recenr Unired Stares Supreme Court dewsion currently residt mbhubiung sich an equimable
distribunon.” “In ozder o resolve these confiizes und assure that each State recervests tar share of the proceeds of
these merruments legislarion was mrzeduced by, “Thus, the legslaon resolves existiag and prospeenve confichng
clatms br assuang that every State where such an instrument was soid has the »pportunary  eschear or tiie custocy of
i : T s far betrer than conunwiny © pearit a relanvely few States to cimm these sums

the powceeds of thar mstrument,
solely because tie sefler is domucded in shat Stare. evon though the enure transacnon 1ok plaze i anather Stare.”
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YOU DON'T HAVE
TOTAKE IT WITH YOU

el yelegraphic Money Order MUGS31() .z

2
veo ar_New York, N, 1:.9,__ _May :5:: - £9

POINT OF I1SSUE PAY TO — ﬂ,__,J. J} w %@ . ——e— e CR ORDER ,1 9_{_‘2,
e o v Ons hundrad agwiig; =SRR8

WHEN COUNTE ASIGNED arv

- DOLLARS Js 100.00
Wilnington, Délaware Hay 3 W69

e ST - Y g e
COUNTERSIGNED
THE CHASE MANHATTAN BANK o_.e THE WESTERN UNjON TELEGRAPH COMPANY
NATIONAL ASSOCIATION 5 - A 4’
! CHASE MANHATTAN PLAZA A o vt
o /
TREASURER

0240w00021 g 20w 30000 G

money by wire |
via western union

App. 617
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NOTICE
THIS MONEY ORDER IS NOT PAYABLE
TO BEARER.

IF HOLDER IS UNKNOWN CONCLUSIVE EVIDENCE
OF IDENTITY MUST BE FURNISHED.

ENDORSE HERE

PROTECT YOUR TRAVEL FUNDS
CARRY

AMERICAN EXPRESS

WHEN REMITTING TO
FOREIGN COUNTRIES USE

AMERICAN EXPRESS SERVICE

NOTICE~ IF THE MONEY ORDER
DESCRIBED ON REVERSE HEREOF IS
LOST OR DESTROYED, THE AMERICAN
EXPRESS COMPANY WILL REFUND TO
OWNER THE FACE VALUE THEREOF
UPON PRESENTATION..OF THIS RECEIPT
AND EXECUTION OF THE COMPANY'S
AGREEMENT FOR REFUND.
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WALLACE BUSINESS FORMS. INC,

o

|
1
3
YOU CAN SEND WES I ERN ! )NION THE FASTEST
l."\ AE S8 AGE AND SAFEST
ITH YOUR ! '
TELEGRAPHIC wwmwo| waroswo | |
OR RECEIVE 1

MONEY

% | MONEY ORDER

!mllummw’l mlu!hmmm--unuau-nl.wmnmmm

ACCYG INFu. CHECKE OFFICE" DATE AND FILING 11ME 2 L 250 0 0

0 s|lees 4 |00
HE PD RIVERHEAD 51568 2P EDST TR W PP
R - TAR ) 4_
SEMDING DATA rorae 296 40

00 NOT WRITE ABOVE THIS LINE

B par AMium -BDQ /100 DOLLARS s{_ia_) KELA)
puuz

MRS DR M t—g _a-A E ‘ i |
‘an.E;s Mﬁ;ﬂ 'Y "‘E IHD MUMBERY td‘h‘uQYQ L4 ‘“‘(. 34 E AN e
SENDER'S NAME: Hu.hh_\‘ LJ.Q\ "‘k‘

DELIVER THE FOLLOWING MESSAGE WITH T

- R —

LT quui'

e Naless pgned beiow the Telegragh Company & Juscied (o pay tha
moay Order M My rish 13 Such perscn 4s ity DN, 2

e Lisle beoitt
~22.6 Dune Wosd Wedhampten NY.

SSENDER S AUDRE

Information for test question: S_ULHL $$8 2‘!

How to answer a cry for help.

Fast.

o THISOIQEEIWEE CASH!DIV mtmmmimmm w.- 3

;_‘ = e

gl |

1amanmmmaxw m”_,;@ 19 LB

CITY Anm wrare

ke Cresgned
%Mih—hn HERBERT S. %&TT — i v ORORDER B
e Sunor.__ THO HUNDRED mﬁn@n et : ’

:.' I
mm._mnnnm&_‘g}_ﬂ - HA’{_:L?,, 19 bﬁ ; o FVTIMN

¥

THe cm: MANHATTAN HANK
TEEN Ping STACET,
‘YORK, N. Y.

1202400002

Choose between this or cash.
It’s good anywhere. With identification.

App. 621
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533 Money is a popular
commodity. And we at West-
ern Union are happy to say
that we're in a position to
hand it out. Yours, however,
not ours.

This is not to say that
we advocate either of us
throwing it around loosely.

You may have, forexam-
ple,a salesman on Bleached
Bones Mesa who gets caught
short. Or who needs an
advance. Or who’s missed a
pay check. Or one of your
executives may be in Paris or
Montevideo or Tokyo. And
suddenly poor.

What you do to help
these people is this. Fill out
the money order form you
see on the opposite page. You
can keep a stack of them
in your office. Send it and the
money to one of our offices
near you. If you have a tieline
or credit with us, you can
arrange to send money any-
where without even leaving
your office. Our receiving
office either delivers the
funds ornotifies your people
as soon as the money arrives.
After they’ve identified
themselves, they’ll get the
cash or a check, which
any bank will cash upon
identification.

This is an old service.

It was born in 1870. And has
been going great ever since.
Which certainly says some-
thing about money. il LN

wesiermn union

App. 622
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Western Union isn’t just a lot of fast talk.

SPRNY I TR
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Exhibit A
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