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No. 9, Original 

In the 

Supreme Court of the United States 
OCTOBER TERM, 1972 
  

UNITED STATES OF AMERICA, 
Plaintiff, 

¥. 

STATE OF LOUISIANA, ET AL. 
  

MOTION BY THE STATE OF LOUISIANA FOR 

ENTRY OF A SUPPLEMENTAL DECREE AS 

TO THE UNITED STATES OF AMERICA 

(No. 4) 
  

The State of Louisiana, by its Attorney General, 

moves the Court as follows: 

1. That the Court enter a supplemental decree as 

to the United States of America, in the form submitted 

herewith, declaring the rights of the State of Louisi- 

ana in the area described in the proposed supplemental 

decree, and releasing to the State of Louisiana, free 

of impoundment, those sums heretofore or hereafter 

derived from or attributable under the Interim Agree- 

ment of 1956, as amended, to leases of lands lying 

wholly within the area described. 

2. That the United States of America be required 

to respond to this motion promptly. 

This motion is made on the following grounds: 

1. Every ground asserted by the United States of 

America in support of its claim to rights in the de-
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scribed area was rejected by the Court in its opinion 

of March 3, 1969, 394 U.S. 11. 

2. The Federal government did not petition for 

rehearing and Louisiana’s petition for rehearing was 

denied on April 21, 1969, 394 U.S. 994. 

3. By order of May 19, 1969, 395 U.S. 901, the 

Court referred this case to Walter P. Armstrong, Jr., 

as Special Master, ‘“‘to make a preliminary determina- 

tion consistent with the opinion of this Court.” 

In the proceedings before the Special Master, the 

United States has admitted or asserted that no deter- 

mination consistent with the Court’s opinion could 

give the United States any rights in the described 

area, that the United States asserts no claim to the 

described area under the order of reference, and that 

no issue as to that area is pending before the Special 

Master. 

4, There is no reason why a decree should not be 

entered at this time, declaring the rights of the State 

of Louisiana in the area described and terminating 

the impoundment as to sums derived under the Interim 

Agreement of 1956, as amended, from leases of lands 

lying wholly within that area, without waiting until 

a decree can be entered with respect to the areas in dis- 

pute before the Special Master. 

5. The State and Nation are both suffering from 

a serious and growing shortage of petroleum and 

natural gas. The proposed decree would alleviate this 

shortage by releasing a substantial area of land from
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legal impediments to exploration. The State of Lou- 

isiana is sorely in need of the funds that could be 

generated by such development. 

6. Along great stretches of Louisiana coast, the 

line described in Supplemental Decree No. 8 is identi- 

cal to the line described in the proposed Supplemental 

Decree No. 4. 

7. This motion and the proposed decree have been 

amicably formulated in consultation with counsel and 

technical experts of the United States and Louisiana is 

informed that the United States has no objection thereto. 

Respectfully submitted, 

For the State of Louisiana: 

WILLIAM J. GUSTE, JR. 
Attorney General 

PAUL M. HEBERT 
VICTOR A. SACHSE 
OLIVER P. STOCKWELL 
FREDERICK W. ELLIS 
WILLIAM E. SHADDOCK 
W. THOMAS TETE 

Special Assistant Attorneys General 
State Capitol, 
Baton Rouge, Louisiana 70804 

7 7 af   

August 1972





No. 9, Original 

In the 

Supreme Court of the United States 
OCTOBER TERM, 1970 
  

UNITED STATES OF AMERICA, 
Plaintiff, 

V. 

STATE OF LOUISIANA, ET AL. 
  

PROPOSED SUPPLEMENTAL DECREE AS TO 
THE UNITED STATES OF AMERICA (No. 4) 

  

For the purpose of giving effect to the conclusions 

of this Court as stated in its opinion, announced May 

31, 1960, 363 U.S. 1, and the decrees entered by this 

Court on December 12, 1960, 364 U.S. 502; on Decem- 

ber 18, 1965, 382 U.S. 288; on March 8, 1969, 394 U.S. 

11; and on December 20, 1971, No. 9, Original, 92 

S.Ct. 544, 

IT IS ORDERED, ADJUDGED AND DE- 

CREED: 

1. With the exceptions provided by §5 of the Sub- 

merged Lands Act, 67 Stat. 32, 43 U.S.C. §13813 (1964 

ed.), the State of Louisiana is entitled, as against the 

United States, to all the lands, minerals and other 

natural resources lying more than one foot landward 

of the lines described in paragraph 2 hereof and sea- 

ward of the ordinary low-water mark on the Louisiana 

shore, provided that the United States is not hereby 

required to relinquish any monies presently held by it
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for off-set purposes solely in connection with account- 

ing problems which have heretofore been deferred by 

the parties pending resolution of the larger disputes 

between them, without prejudice to the right of the 

State of Louisiana to contest either the substance of 

the United States’ offset claims or its right to withhold 

monies in connection with them. 

2. The lines referred to in paragraph 1 hereof 

are described by coordinates in the Louisiana Plane 

Coordinate System, South Zone, in two segments, as 

follows: 

SEGMENT | 

South and west of the Mississippi-Louisiana bor- 

der to grid line Y = 158695, north of West Bay, 

x Y 

BEGINNING AT scc0s5caddeigre¥aas 2769357 ...... BIB6DO sseaes 

BY STRAIGHT LINE TO os40vs0005 ATQOZSS ssccwn 526390 ...... 

BY ARC CENTERED AT .......... SIIOUBS 444005 512013 ...... 

TAD 406004 rs 00S 54 xwENEN EEK 4s HEEESA 2791386 sacies 525434 ...... 
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BY ARC CENTERED AT .......... 2TBUTOS a6 vswe Bl0ay xe wawe 

2 « ewexnes 5p 00540 peees bebesds :kbees 2794594 ...... 5223813 ...... 

BY STRAIGST LINE TO cian ccnvces 2795887 ...... SZ0810 000 

BY ARC CENTERED AT .......... 2782059 ...... 508914 ...... 

UG 240 Kee SS 44 Saeed «0 Ree OO EW EWES Bees BVOGGTS: aie oa ww 519954 ...... 

BY STRAIGHT LINE TO ..s0ssceas ZTOOA09 sas cs 516495 ...... 

BY ARC CENTERED At .sascscces 2784689 ...%.. 505455 ...... 

SO ssa exanexe eeesn ns pen de or eeeas vhs 2800441 ...... 514653 ...... 

BY STRAIGHT LINE TO sweses wows 2804270 ...... BUBOIG wx «sas 
BY ARC CENTERED AT .......... 2788518 ...... 498898 ...... 

(\VMPreevri?r rer cc eer cr Tre cess Tee 2804495 ...... GOTGID s<600% 

BY STRAIGHT LINE TO .......... 2806028 ...... 504916 ...... 

BY ARC CENTERED AT .......... STOOOGL sususe 496115 wseecs 

DO oxacs ee nen 0 eee Ke EO OE OS 2807014 ...... 502822 ...... 

BY STRAIGHT LINE TO isccswaass 2808658 .scxws 498677 ...... 

BY ARC CENTERED AT .acsnennes DIGLGOD 5 eswes 491970 weewe 

DO! srcedan Uke dein RoeGea bhava ebmeden 2209161 6 xn eee 497245 ......
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TU keves wanes 2638210 ..... « B6128 susca . 
DD sexesexwan 26315380 ascas BO0TT ceeaws 

BT sasd-enenes 2624045 ...... 107660 ssasas 

TRI TTT TT TTT 2637471 ...... 95812 ...06. 

TO dasentneas 2635351 ...... 92007 sevens 

rd a ee 2621925 ...... LUSSEE s.cee« 

Sis be Ge 44 Sh EES 2634923 ...... 92558 ...... 

DD ode eh Kee ds 2633653 ...... OIZ68 panwes 

AT .......06- 2620655 ...... 104065 ...... 

TERTrerrr TTT eT 2631973 ...... 89760 ...... 

TO xeeea venue 2631344 ...... SOLES cawess 

TO) coxaud nuns 26380156 onsen S770 vnuwe . 

BY sxcamemnes 2615885 .awse 99181 xssuas 

Trt TTT tt 2630068 necass STEGL sacawss 

TO. cscxeswwas 2629889 wewess BEGZ1 ccecus 

LO sexes betes RO2ZG027 .xteea S266] wcusus 

TO. saava wunes 2624340 ...... BN5TS w.saas 

BE wanes udvas 2610160 cwwsas 92050 ...... 

(c8 VL eheS oe RE 2621500 soeaes TTBOG .scass 

TG. axaed aa oud 2621180 ...... T7506 .scnes 

Bl pecan seres 2609785 ...... O1T50 aces 

San Wanen er eek es 2617996 ...... 75462 ...... 

2) weber vega S0LTa0L eveve TOL0T wavus : 

, Ss 2G08130 nanan C1406 cx wuns 

(oh Cekew de UeRwe 2597416 ...... 77605 ee 

20) couseew eux 2595526 csecwss 79100 wscwwe 

A presseaves 2607290 vswews 93040 .....6. 

cou eReR ON ORO 2589064 ssccee OFT786 wosaer 

BD teetauwens 2607455 .....2. 93710 seuss . 
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1 cee e we eRe 2596949 ..0ses 156969 wecees 

TO ksh da tenes 2596342 ....6. 158695 wesc : 

i, wearae SBTTTO suecunes 

SEGMENT II 

From the vicinity of Bayou Goreau to the vicinity
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of Sabine Pass, west of grid line X — 2082361 and 

east of the Texas-Louisiana border, 

x =z 

BEGINNING AT éssanvievsus cawnnes BOB2ZSC1 cxsiaas 169358 ...... 

BY STRAIGHT LINE TO a sacccsaas ZOSTATO a sce cw 169553 .wcees 

BY ARC CENTERED AT cicsesscss 2085370 ...... TETST2 cvecwi 

PAL sib. Se HEUER SE HS ESSE EE OEES HEME ZOTCOSA sos ces VTA. scwnas 

BY ARC CENTERED AT .......... QOTTEAT saasus 189409 s.000. 

2 tas beewees nouseek reweees TERE KES Po 2071846 ...... VTZ08O sce cue 

BY STRAIGHT LINE TO .......... 2070630 ...... 172430 ...... 

BY ARC CENTERED AT .......... 2076201 ...... IBOTSD ..«cews 

20 «x comeune ee Coen Os eR eee BORD 2064747 ...... 175603 ...... 

BY STRAIGHT LINE TO .......... 2063841 ...... 176334 ...... 

BY ARC CENTERED AT wiv nese ve 2075295 ...... 190530 ...... 

TO sce huev eke bes MSs OHO ROe Ow Re ee de 2OB99S1, 2.260% 180668 ...... 

BY ARC CENTERED AT css sivusane 2071131 ...... LOBOBD! % wena 

TO 644 (etsaed bp sends Ke ReR OS Bh KEE EKA 2058843 ...... LBIBOD «coves 
BY ARC CENTERED AT sscssesuss 2062055 ...... LOBES « ndwes 

20 46366444 +b h08eS sd AbSER REESE Se OS B0BTIS4 sivwsy 181901 sceese 
BY STRAIGHT LINE TO scvssasvas ZUBS TDs scwws FE) ) 

BY ARC CENTERED AT .......... SUBS700 wiseas 200495 ...... 

TA) 2 is 669 oe 6 RES EEO OL OTE TS Ee BS 2053474 ...... 1509 «cannes 
EY STRAIGHT LINE TO .iwwsescses 20BZIGT gasses 1830638 .seass 

BY STRAIGHT LINE TO isasae caves SOBISTL, ses ices 183006 3 wcsue 

BY ARC CENTERED AT .......... 2051090 ...... 201260 iiauas 

2A? 4 bh BOk 49 44 CENE8 44 FES S4 rh 1STES FETS 2050845 ...... 182991 écesas 
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3. The United States is not entitled, as against 

the State of Louisiana, to any interest in the lands, 

minerals or natural resources described in paragraph 

1 hereof, with the exceptions provided by Section 5 of 

the Submerged Lands Act, 67 Stat. 32, 43 U.S.C. Sec. 

1313. 

4, Pending further order of the Court or agree- 

ment of the parties, leases of lands lying partly within 

the area above described and partly seaward of that 

area shall be in no way affected by anything contained 

in this decree, and revenues derived from such leases 

shall remain subject to impoundment under the Interim 

Agreement of October 12, 1956, as amended, in the 

same manner as heretofore. 

5. All sums now held impounded by the State of
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Louisiana or the United States under the Interim 

Agreement of October 12, 1956, as amended, derived 

from leases of lands wholly within areas referred 

to in paragraph 1 hereof are hereby released to the 

State of Louisiana absolutely, and the State of Lou- 

islana is relieved of any obligation under said agree- 

ment to impound any sums hereafter received by it 

from leases of lands lying wholly within said area and 

the State of Louisiana is and shall be entitled to lease 

lands wholly within said areas and to directly receive 

any sums hereafter derivable therefrom. 

6. Nothing in this decree or the proceedings lead- 

ing to it shall prejudice any rights, claims or defenses 

of the United States or the State of Louisiana with 

respect to the remainder of the disputed area or past 

or future payments derived therefrom or attributable 

thereto or the operation of the Interim Agreement of 

October 12, 1956, as amended, with respect to such 

remaining disputed area and payments. Nor shall any- 

thing in this decree nor in the proceedings leading 

to it prejudice any rights, claims or defenses of the 

State of Louisiana as to its maritime lateral bound- 

aries with the States of Mississippi and Texas, which 

boundaries are not at issue in this litigation. 

7. The Court retains jurisdiction to entertain 

such further proceedings, enter such orders and issue 

such writs as may from time to time be deemed neces- 

sary or advisable to give proper force and effect to its 

previous orders or decrees herein or to this decree or 

to effectuate the rights of the parties in the premises.
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In the 

Supreme Court of the United States 

OCTOBER TERM, 1972 

  

UNITED STATES OF AMERICA, 
Plaintiff, 

V. 

STATE OF LOUISIANA, ET AL. 

  

MEMORANDUM IN SUPPORT OF THE 
MOTION BY THE STATE OF LOUISIANA 

FOR ENTRY OF A SUPPLEMENTAL DECREE 
AS TO THE UNITED STATES OF AMERICA 

(NO. 4.) 

  

STATEMENT 

On March 26, 1956, the Court allowed the United 

States to file this suit to define the seaward limit of 

the area quitclaimed to Louisiana by the Submerged 

Lands Act, 67 Stat. 29, 483 U.S.C. 13801-1315. United 

States v. Louisiana, 350 U.S. 990. Difficulties arose 

over administration of the disputed area pendente lite, 

and on June 11, 1956, the Court enjoined further leas- 

ing or drilling by either party unless done pursuant to 

an agreement to be filed with the Court. United States 

v. Lowisiana, 351 U.S. 978. Such an agreement was ex- 

ecuted and filed on October 12, 1956, and leasing in
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parts of the disputed area has subsequently been con- 

ducted in accordance with it. That agreement is set 

out in Appendix “‘A”’, infra, pp. 31-53. 

The agreement authorizes leasing in portions of 

the disputed area, chiefly by the United States, and re- 

quires proceeds derived therefrom by either party to 

be held impounded “until title to the area affected is 

determined” (Paragraph 9). In the portion of the dis- 

puted area designated in the agreement as ‘‘Zone No. 

2” and lying relatively close to the Louisiana shores, 

it is provided that ‘‘[n]o new leases shall be granted by 

either party...” and that “... the injunction against 

new leasing shall continue to be effective as to that 

area,’ except when upon the joint determination of 

the United States Secretary of the Interior and the 

State Mineral Board of Louisiana new leases are “‘.. . 

necessary to prevent drainage of unleased lands. . .” 

(Paragraph 13). Upon determination of title as to any 

area, either party holding impounded proceeds of an 

area awarded to the other party is required to pay 

those proceeds to the other party (Paragraph 9), and 

the agreement terminates as to that area (Paragraph 

15). 

On May 31, 1960, the Court held that the Sub- 

merged Lands Act quitclaimed to Louisiana only three 

miles from its coastline, rather than the three leagues 

claimed by the State. United States v. Louisiana, 363 

U.S. 1. On May 17, 1965, in United States v. Cali- 

fornia, 381 U.S. 139, the Court ruled on various issues 

regarding the effect of the Submerged Lands Act. In 

the light of those decisions the United States, after
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consultation with counsel for Louisiana, moved the 

Court on November 23, 1965, for entry of a supple- 

mental decree awarding to each of the parties certain 

areas as to which no further claim could be asserted by 

the other party consistent with the decisions referred 

to. Louisiana answered but did not oppose that motion, 

and the proposed decree was entered on December 13, 

1965. United States v. Louisiana, 382 U.S. 288. 

On cross-motions for entry of a second supplemen- 

tal decree to establish the precise limit of the State’s 

submerged lands, the Court issued an opinion on 

March 3, 1969, deciding many of the legal questions, 

but without attempting to determine any precise line. 

United States v. Louisiana, 394 U.S. 11, petition for 

rehearing denied, April 21, 1969 394 U.S. 994. On 

May 19, 1969, the Court appointed Walter P. Arm- 

strong, Jr., as Special Master, to consider the remain- 

ing legal and factual issues and report recommenda- 

tions consistent with the Court’s opinion. United States 

v. Louisiana, 395 U.S. 901. The Special Master 

held many weeks of hearings for the taking of evi- 

dence, but trial briefs have not yet been filed nor argu- 

ment scheduled. Under the schedule fixed by the 

Special Master with agreement of both parties simul- 

taneous opening and reply briefs cannot be completed 

before the end of this year. Moreover, the Special Mas- 

ter has stated his willingness to allow surrebutal briefs 

if desired by either party. The briefs will likely be fol- 

lowed by oral argument. Then he must deliberate upon 

a boundary and decide a large number of issues relat- 

ing to more than twenty years of changing coastline
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on a year-by-year basis, involving large areas of great 

value with more than 6,000 pages of verbal testimony 

and thousands of items of documentary, cartographic, 

engineering, and other technical evidence. His decision 

will then be submitted to this Court, with the delays 

normally attendant upon resolution of such contro- 

versy, or as may arise between the parties with respect 

to any such report. 

In the proceedings before the Special Master, the 

United States submitted certain Exhibits which con- 

tain a description of both the landwardmost coastline 

contentions of the United States and the three-mile 

projection therefrom which would mark the landward- 

most claims of the United States. On the basis of the 

United States’ initial submissions in this regard and 

over the objection of the State of Louisiana, the Special 

Master ordered the State of Louisiana to submit a de- 

scription of a line seaward of which it could make no 

claim consistent with the Court’s opinion of March 8, 

1969. On December 20, 1971 the Court, rejecting every 

objection which the State of Louisiana raised to the 

entry of a new supplemental decree, issued Supple- 

mental Decree No. 3 (so numbered to avoid confusion 

with the proposed Supplemental Decree No. 2, which 

had never been entered). United States v. Louisiana, 

92 S.Ct. 544. This Decree recognized the United States’ 

exclusive rights to explore the area of the Continental 

Shelf lying more than one foot seaward of the line 

described by Louisiana and to exploit the natural re- 

sources thereof. 

The State of Louisiana now prays that the Court
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enter a supplemental decree recognizing its exclusive 

right to explore and exploit the submerged lands lying 

more than one foot landward of portions of the 

line described by the United States as the three-mile 

projection from its coastline contentions. In the pro- 

ceedings before the Special Master, the United States 

did submit an Exhibit in addition to those discussed 

supra, wherein it set forth a coastline description 

(identical to its earlier description except for some 

petty changes at the mouths of certain bayous or 

coves) without, however, describing the three-mile pro- 

jection therefrom. This failure to describe the three- 

mile projection therefrom is explicable on the grounds 

that the coastline changes make no significant differ- 

ence in the three-mile projections. Nevertheless, seg- 

ments of the coastline described in the later Exhibit 

were identical to segments described in the earlier Ex- 

hibits, hence the three-mile projected line is necessarily 

identical for those segments. The lines described in 

Proposed Supplemental Decree No. 4, infra, are only 

the three-mile projections from the line described in 

this later Exhibit, United States Exhibit 384, for seg- 

ments where the coastline described therein is identical 

to that described in the earlier United States Exhibits, 

with minor exceptions which were proposed by the 

United States and accepted by Louisiana to clarify cer- 

tain technical description details. Thus, with the minor 

exceptions noted, lines described in the proposed decree 

are the three-mile projections which the United States 

itself submitted and admitted before the Special Master 

appointed by this Court were the landwardmost lines
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consistent with the Court’s opinion in the Louisiana 

Boundary Case of March 3, 1969, with the addition of 

lateral boundary descriptions also lying shoreward of 

the United States’ claims. The State of Louisiana with- 

out prejudice to its other claims and rights has limited 

its motion for a proposed decree to those areas where 

the United States itself has already calculated a three- 

mile projection, rather than risk the delay which might 

arise from possible disagreement over significance of 

technical matters which pose no problem of substance. 

In further explanation of the descriptions em- 

ployed in the decree, Louisiana points out that on the 

Mississippi and Texas borders, the decree makes plain 

that it shall be without prejudice to Louisiana’s lateral 

boundary claims with its neighboring states. Since 

the decree employs a line which the Federal Govern- 

ment has asserted is a boundary between Federal 

and Louisiana rights, nothing in the Motion or decree 

is in anyway intended to interpret or affect lateral 

boundary questions. 

Additionally, in Segment 1, in order to avoid dis- 

pute as to how the area adjudicated to the State lying 

landward of the offshore boundary should be de- 

termined, an arbitrary closure line from the off- 

shore coordinate position X = 2596342, Y = 158695 

was drawn by straight line to the mainland point 

X = 2615450, Y = 157770, as a result of consulation 

between Federal and State technical experts. Similar ad- 

ministrative agreement on a specific closure to shore 

was deemed unnecessary for Segment 2 because the
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geographic facts there were less susceptible to mis- 

understanding between the parties. 

At present, the United States claims it may hold 

impounded a sum of money derived from some of the 

areas which Louisiana seeks to clear its title to, but, 

more important, Louisiana seeks this decree because 

of its calculation that more than sixty square miles of 

submerged lands to which it is entitled cannot be effec- 

tively developed for oil and natural gas while they re- 

main subject to the Court’s injunction of more than 

sixteen years ago. Since the time that injunction is- 

sued, a serious natural gas shortage has developed for 

the State and Nation and financial pressures on the 

State of Louisiana have substantially increased owing 

to its growing population and the depletion of its petro- 

chemical reserves. No reason remains in Law or Equity 

for the continuance of the injunction with respect to 

the areas described in proposed Supplemental Decree 

No. 4. 

ARGUMENT 

The purpose of this motion is to secure a decree 

adjudicating the rights of the State of Louisiana in 

areas of Submerged Land to which the United States 

admits that it can make no claim consistent with 

the Court’s opinion of March 3, 1969, 394 U.S. 11; to 

terminate the impoundment of revenues derived from 

the leases of lands lying wholly within these areas; and 

to terminate the Court’s injunction of June 11, 1956 

with respect to the exploration and exploitation of 

these areas by Louisiana. The relief that the State of
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Louisiana seeks by this motion might be described as 

interim relief, as it is in advance of a complete and 

final determination of the case. Louisiana has in the 

past strongly resisted burdening the Court with a 

piecemeal approach to the resolution of the dispute be- 

tween it and the United States and would not have 

filed this motion at this time in the absence of strong 

and compelling reasons. But the law under which the 

Court granted relief to the United States in December 

1971 is the same as that which we invoke and the 

equitable considerations in favor of Louisiana’s posi- 

tion are even more weighty. 

The United States sought Supplemental Decree 

No. 3 to clear its title to certain “impounded” funds 

which it had the capacity to use and control under the 

terms of the Interim Agreement of 1956. The State of 

Louisiana seeks to clear its title to areas of submerged 

lands quitclaimed to it by Congress of which it has a 

substantial, impaired capacity of use and control. This 

impairment results in a diminished supply of oil and 

gas to both State and Nation. No reason remains why 

the Court’s injunction should remain effective with 

respect to areas to which the United States has admit- 

ted it has no claim. We cannot reasonably expect that 

the decision-making process involved in this highly 

complex case can produce a definitive decision without 

substantial delay which would be harmful to both Lou- 

isiana and the people of the United States as a whole. 

We believe that our motion presents no debatable 

issue of law or fact. With respect to impounded sums, 

we limit our motion to those derived wholly within
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submerged areas to which the United States admits it 

has no claim. Like the United States, we do not seek 

relief at this time with respect to revenues derived 

from “split leases,” those lying partially within areas 

to which the United States makes claim and partially 

within areas to which the United States can make no 

further claim. The United States is further protected 

by the terms of the decree with respect to its off-set 

claims. Unlike the United States, the State of Louisi- 

ana will not derive clear title to an enormous sum of 

money merely by the granting of the decree, partly 

because the area involved is relatively small, partly 

because the terms of the Interim Agreement of 1956 

into which the State entered to reopen the development 

of oil and gas off its shores did not give to the State a 

substantial right to develop the area in question, as 

was the case with respect to the areas which the United 

States secured by Supplemental Decree No. 3. But the 

granting of the decree will have the effect of opening 

up to development a substantial area of potential petro- 

leum production and ending the economic waste caused 

by the legal obstacle to the development of oil reserves 

in relatively shallow areas. 

Because the technical details have been fully 

worked out between the parties, it is not expected that 

any opposition will be filed by the United States and 

there is now no need to suggest any extension of time 

for response. 

CONCLUSION 

For the foregoing reasons, Louisiana asks that the
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Court enter a supplemental decree in the form sub- 

mitted herewith. 

August 1972. 

Respectfully submitted, 

WILLIAM J. GUSTE, JR. 
Attorney General. 

PAUL M. HEBERT, 
VICTOR A. SACHSE, 
OLIVER P. STOCKWELL, 
FREDERICK W. ELLIS, 
WILLIAM E. SHADDOCK, 
W. THOMAS TETE, 

Special Assistant Attorneys General. 

State of Louisiana, 
State Capitol, 
Baton Rouge, Louisiana 70804. 
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APPENDIX “A” 

AGREEMENT BETWEEN UNITED STATES OF AMERICA 

AND STATE OF LOUISIANA PURSUANT TO SECTION 7 OF 

THE OUTER CONTINENTAL SHELF LANDS ACT AND 

ACT 38 OF THE LOUISIANA LEGISLATURE OF 1956 

WHEREAS, there is a controversy between the 

United States of America, hereinafter referred to as 

the United States, and the State of Louisiana, herein- 

after referred to as the State, as to whether certain 

submerged lands in the Gulf of Mexico are owned by 

the State of Louisiana or whether such submerged 

lands are owned by the United States; and 

WHEREAS, on June 11, 1956, the Supreme Court 

of the United States issued an order in the case en- 

titled United States of America v. State of Louisiana, 

Original No. 15, October Term 1955, which provided 

among other things as follows: 

“It is further ordered that the State of Lou- 
isiana and the United States of America are en- 

joined from leasing or beginning the drilling of 
new wells in the disputed tidelands area pending 
further order of this court unless by agreement 
of the parties filed here.” 

and, 

WHEREAS, Section 7 of the Outer Continental 

Shelf Lands Act of August 7, 1953 (67 Stat. 462), 

hereinafter referred to as the Act, authorizes the Sec- 

retary of the Interior, with the concurrence of the 

Attorney General of the United States, to negotiate 

and enter into agreements with the States respecting 

operations under existing mineral leases and payment
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and impounding of rents, royalties and other sums 

payable thereunder, and respecting the issuance or 

non-issuance of new mineral leases pending the settle- 

ment or adjudication of the controversy; and 

WHEREAS, the State of Louisiana, in Act 38 of 

the Louisiana Legislature of 1956, in recognition of 

the existence of the aforesaid controversy and of the 

said action of the Supreme Court of the United States, 

confers authority on the State Mineral Board, with 

the concurrence of the Attorney General of Louisiana, 

to negotiate and enter into agreements or stipulations 

for and on behalf of the State with the United States, 

respecting operations under any present or future min- 

eral leases on the area in controversy, or the deposit in 

escrow or impounding of bonuses, rents, royalties and 

other sums payable thereunder pending the settlement 

or adjudication of the controversy; said act also pro- 

viding for the ratification by the State of Louisiana 

of any mineral lease covered by any agreement en- 

tered into pursuant to its provisions, subject to com- 

pliance with its requirements; and 

WHEREAS, the parties hereto agree that it is to 

the best interest of the United States and the State of 

Louisiana that the drilling of new wells be commenced 

and that, in certain instances, provision for leasing be 

made in the disputed area; and 

WHEREAS, the United States of America and the 

State of Louisiana desire to provide for the impound- 

ment of certain bonuses, rentals, royalties and other 

sums heretofore or hereafter payable under mineral 

leases in the disputed area, pending the final settle-
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ment or adjudication of the said controversy, and 

thereafter for the validation or recognition of out- 

standing leases issued by either party. 

Now, THEREFORE, the United States of America 

and the State of Louisiana, by and through the Secre- 

tary of the Interior and the State Mineral Board, re- 

spectively, and with the concurrence of the Attorneys 

General of the United States and of the State of Lou- 

isiana, stipulate and agree as follows: 

1 

No definition, agreement or provision hereof shall 

be construed to waive or prejudice in any way any 

right or claim which either party now has or may 

hereafter be determined to have in and to any or all 

of the area referred to herein as the area in dispute, 

nor shall any provision hereof be the basis for ques- 

tioning, prejudicing or waiving in any manner any 

right, interest, claim or demand whatsoever of either 

party now pending in the proceedings above referred 

to, or otherwise; and as to the State of Louisiana, 

nothing herein contained shall be construed in any 

manner as affecting the claim of the State of Louisi- 

ana to its historic boundaries as redefined in Act 33 of 

the Louisiana Legislature of 1954, or as otherwise 

fixed or defined, or the claim of the State of Louisi- 

ana to property and mineral rights within its historic 

boundaries. 

2 

The submerged lands in the Gulf of Mexico are 

divided for the purposes hereof into four zones as
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shown on the plat annexed hereto as Exhibit “A”, 

which reflects as a base line the so-called ‘“Chapman- 

Line”. No inference or conclusion of fact or law from 

the said use of the so-called “Chapman-Line” or any 

other boundary of said zones is to be drawn to the 

benefit or prejudice of any party hereto or of any third 

party. It is recognized that the so-called ‘““Chapman- 

Line” has not been actually surveyed and that while 

the limits of each zone as reflected on the annexed 

Exhibit ‘‘A” shall be binding upon the parties for the 

purposes hereof, said specific limits remain to be final- 

ly fixed and determined either by agreement of the 

parties or otherwise. The aforesaid zones are as fol- 

lows: 

(a) Zone No. 1 comprises the area lying seaward 

of and within three (3) geographical miles of the so- 

called ‘‘Chapman-Line’”’. 

(b) Zone No. 2 comprises the area which is 

bounded landward by the seaward boundary of Zone 

No. 1 and which is bounded seaward by a line three 

(3) Marine Leagues from the so-called “‘Chapman- 

Line’. 

(c) Zone No. 3 comprises the area bounded land- 

ward by the seaward boundary of Zone No. 2 and 

bounded seaward by the seaward boundary line of the 

State of Louisiana as fixed and redefined by Act 33 of 

the Louisiana Legislature of 1954. 

(d) Zone No. 4 comprises all that portion of the 

Continental Shelf lying seaward from the seaward line 

of Zone No. 3.
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3 

Notwithstanding the existence of a dispute or con- 

troversy as to any other area, the disputed area as 

hereinafter referred to, sometimes referred to as the 

disputed tidelands area, or the area affected by the 

aforesaid controversy, is defined, for the purposes of 

this agreement, to be the area comprising Zones 2 and 

3, as above defined and shown on the Exhibit ‘“A”’. 

4 

As to any leases heretofore granted by either 

party, this agreement shall be applicable only to any 

oil, gas or other mineral lease which was on June 11, 

1956, and is on the effective date hereof in full force 

and effect, either by virtue of its terms or as the result 

of a suspension or extension as hereinafter referred to 

in Paragraph 11(b)(1) and (3), either as to the 

United States, the State, or both, as to oil, gas or other 

minerals, insofar as any such lease relates to lands 

within the disputed area. This agreement shall also be 

applicable to any lease as to which, on the effective 

date hereof, all requirements for the validation thereof 

under Section 6 of the Act have been complied with, 

but which has not yet been validated under said Sec- 

tion 6. 

5 

The United States and the State of Louisiana 

hereby consent to the drilling of new wells in the dis- 

puted area on any lease or part thereof to which this 

agreement is applicable, by the lessee or approved op- 

erator of such lease, provided that the lessee shall
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have complied with the following requirements: 

(a) Such lessee shall have executed the waiver 

and consent agreement annexed hereto as Exhibit ‘‘B’’, 

in which it shall waive (under certain conditions set 

forth therein) as to such lease or part thereof, any 

claim based on ownership of the leased area by the 

State of Louisiana to a refund of any sums impounded 

by the United States under Paragraph 7 hereof, which 

it has or may have during the life of this agreement 

against the United States under Section 10 of the Act, 

or under any agreement entered into under Section 7 

of the Act, and in which such lessee consents to the 

provisions of this agreement with respect to the im- 

poundment and release of impounded funds. 

(b) Such lessee shall also have entered into a 

separate agreement with the State of Louisiana on one 

of the six forms annexed hereto as Exhibits ‘‘C’’, ‘‘D”, 

“HR”, “RF”, “G” and “H”. Exhibit “C” is applicable to 

any producing lease or lease containing shut-in wells 

granted originally by the State and validated under 

Section 6 of the Act. Exhibit ‘“D” is applicable to any 

of the same type of producing and shut-in well leases 

granted by the United States under Section 8 of the 

Act. Exhibit “E”’ is applicable to any non-productive 

lease granted originally by the State of Louisiana and 

validated under Section 6 of the Act. Exhibit “F’’ is 

applicable to any non-productive lease granted origi- 

nally by the United States under Section 8 of the Act. 

Exhibit “G” is applicable to any of the leases granted 

by the State since May 22, 1953. Exhibit ‘““H” is appli- 

cable to any lease granted originally by the State of
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Louisiana under which payments have been made both 

to the United States and the State of Louisiana, so as 

to maintain the lease in effect as to both parties. If 

there is a need for variation to meet a factual situation 

relating to any lease which, in the opinion of both the 

State of Louisiana and the lessee, requires the inser- 

tion of special provisions in the form of agreement 

otherwise applicable to said lease, such special provi- 

sions may be inserted in said agreement by mutual 

consent of the State and the lessee; provided that said 

agreement otherwise incorporates the same basic re- 

quirements of the lessee. As to the leases affected by 

the two unitization agreements specifically listed in 

paragraph 12(b) and as to the leases affected by the 

agreements referred to in paragraph 11(b) (8), the 

form of agreement otherwise applicable to such leases 

shall be amended so as to refer specifically to such 

agreement and give recognition thereto. 

The waiver and consent agreement and executed 

copies of the separate agreement with the State of Lou- 

isiana shall be filed in duplicate with the United States 

Oil and Gas Supervisor, United States Geological Sur- 

vey, in New Orleans, Louisiana, and in duplicate with 

the Secretary of the State Mineral Board, State Capi- 

tol, Baton Rouge, Louisiana; and upon such filing, the 

consent to drill herein granted shall, without further 

action by any of the parties, be effective. However, the 

consent to the drilling of new wells contained in this 

Paragraph 5 shall not relieve any lessee of the obliga- 

tion to comply with all regulatory provisions relating 

to drilling and production.
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The drilling of any wells on a unitized area will 

not be permitted until the waiver and consent agree- 

ment and a separate agreement with the State, as here- 

inabove provided for, shall have been executed by the 

lessee for each lease committed to that unit. 

6 

Notwithstanding any adverse claims by the other 

party hereto, the State of Louisiana as to any area in 

Zone No. 1, and the United States as to any area in 

Zone No. 4, shall have exclusive supervision and ad- 

ministration, and may issue new leases and authorize 

the drilling of new wells and other operations without 

notice to or obtaining the consent of the other party. 

7 

(a) Subject to the exclusions of subparagraph 

(d) hereof, the United States agrees to impound in a 

separate fund in the Treasury of the United States a 

sum equal to all bonuses, rentals, royalties and other 

payments heretofore or hereafter paid to it for and on 

account of each lease, or part thereof, in Zones 2 and 3, 

being the disputed area, if, as and when each such 

lease is made subject to the provisions of this agree- 

ment by the lessee thereof complying with the provi- 

sions of Paragraph 5 hereof. 

(b) The State of Louisiana, since May 22, 1953, 

has granted certain mineral leases which affect sub- 

merged lands located in the disputed area. The parties 

take cognizance that, under the laws of the State of 

Louisiana, the State of Louisiana cannot impound 

sums heretofore paid to it with respect to such leases. 

Accordingly, in order that any lessee desirous of obtain-
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ing consent for the drilling of a well on any such lease 

may satisfy the requirement of the United States that 

such payments be impounded, the State of Louisiana 

agrees, with respect to any such lease, and as provided 

in Exhibit G hereof, (1) to require of any lessee seek- 

ing a drilling permit to drill any portion of the leased 

premises lying within the disputed area to deposit in a 

separate fund for impoundment in the Treasury of the 

State of Louisiana a sum equal to all bonuses, rentals, 

royalties and other payments applicable to the disputed 

area theretofore paid to the State by the lessee, and to 

hold the amount so deposited as an impounded fund 

in its treasury, subject to the provisions hereof, and 

(2) to impound all payments hereafter received by it 

from the lessees of any of the said leases issued by the 

State in the disputed area since May 22, 1953, which 

are made subject to this agreement. 

(c) As to any lease granted originally by the State 

of Louisiana under which payments have been made 

both to the United States and the State of Louisiana, 

so as to maintain the lease in effect as to both parties, 

it is agreed that (a) as to any such lease which is not 

now producing oil, gas or other minerals, lessee shall 

be required to continue, until further agreement of the 

parties, or until the final settlement or adjudication 

of the controversy, to make such dual rental payments, 

including payments based on shut-in wells; but in the 

event production of minerals is commenced, lessee shall 

deposit single royalty payments based upon such pro- 

duction for impoundment as provided for in subpara- 

graph (e) hereof; (b) with respect to any well or
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wells now producing minerals from any such lease 

with respect to which royalty has been paid both to the 

State of Louisiana and to the United States, the lessee 

shall be required to continue, until further agreement 

of the parties, or until final settlement or adjudication 

of the controversy, to make such dual royalty pay- 

ments under the terms of the applicable leases, subject 

to the provisions of any applicable agreement hereto- 

fore entered into between such lessee and the State of 

Louisiana, or between such lessee and the United 

States. No such royalty paid to the State of Louisiana 

on oil, gas and other minerals produced from any such 

well shall be subject to impoundment as herein pro- 

vided for. However, in the event production is obtained 

from any additional well or wells which are not now 

producing minerals, single royalty payments based 

upon the production from any such well or wells shall 

be deposited for impoundment as provided for in sub- 

paragraph (e) hereof. 

(d) There shall be excluded from the obligations 

of the parties in this paragraph 7 to impound separate- 

ly (1) the dual rental payments, including payments 

based on shut-in wells, and dual royalty payments re- 

ferred to in sub-paragraph (c) hereof, made under any 

lease, including such dual payments made under any 

agreement entered into under Section 7 of the Act, 

and (2) any rentals paid to the United States for that 

portion of the submerged lands affected by any lease 

granted originally by and valid as to the State of Lou- 

isiana extending into the disputed area when produc- 

tion is being obtained from that portion of the leased 

premises lying in Zone No. 1.
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(e) All sums subject to impoundment which are 

payable hereafter under the terms of the leases grant- 

ed by the State of Louisiana, as referred to in sub- 

paragraph (b) hereof, shall be paid by the lessee to 

the State of Louisiana for impoundment as herein- 

above provided. All sums subject to impoundment 

which may hereafter be payable by any lessee under 

the terms of any other lease made subject to the provi- 

sions hereof shall be paid by the lessee to the United 

States for impoundment as herein provided for. 

Such payments to the State of Louisiana shall be 

made to the Register, State Land Office, or the official 

or agency then designated by Louisiana law to receive 

such payments, and deposited in a separate fund for 

impoundment in the Treasury of the State of Lou- 

isiana. 

Such payments to the United States shall be made 

to the Oil and Gas Supervisor, United States Geological 

Survey, New Orleans, Louisiana, or the official or 

agency then designated by the law of the United States 

to receive such payments, for impoundment in a sepa- 

rate fund in the Treasury of the United States. 

(f) In the event that only a part of a lease is 

within the disputed area, the sums to be impounded 

under this paragraph 7 shall be determined on a pro- 

rata basis as hereinafter provided for in Paragraph 

10. 

(g) The United States and the State of Louisiana 

agree that all such payments made pursuant to sub- 

paragraph (e) above, if otherwise made in accordance 

with the provisions of each such lease and this agree- 

ment, shall, subject to the provisions of Paragraph
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11(a) hereof, be considered as payments in compliance 

with the lease affected. 

8 

Each of the parties, promptly after the effective 

date hereof, and in any event within 90 days from such 

effective date, shall furnish to the other party a state- 

ment of all sums which are subject to impoundment 

by each party under the terms hereof. Such statement 

shall be made separately with respect to each lease or 

portion thereof within the disputed area and shall re- 

flect the amounts theretofore received and the nature 

and source of the funds so received. Thereafter the 

parties shall cooperate in making available to each 

other on a monthly basis a statement with respect to 

each such lease, so that each party shall have a current 

record of the amounts received with respect to each 

such lease and the nature and source thereof. 

9 

Except as to claims under Section 10 of the Act 

with respect to sums which would not be due to the 

State of Louisiana even if the question of ownership 

of the leased land is determined in the State’s favor, 

the impounded funds provided for herein shall be held 

intact, in a separate account for each lease or portion 

thereof affected, by each party until title to the area 

affected is determined. Whereupon, except as other- 

wise herein provided: 

(a) Any funds derived from an area finally deter- 

mined to be the property of the United States shall be 

taken from the separate and impounded fund in the
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Treasury of Louisiana provided for herein and paid to 

and received in the Treasury of the United States as 

provided by law. 

(b) Any funds derived from an area finally deter- 

mined to be owned by the State of Louisiana (except 

the funds referred to in sub-paragraph (c) hereof) 

shall be taken from the separate and impounded fund 

in the Treasury of the United States provided for 

herein, paid to the Register, State Land Office, State 

of Louisiana, or the official or agency then designated 

by Louisiana law to receive such payments, and shall 

thereafter be received in the Treasury of the State of 

Louisiana, as provided by law. 

If, with respect to any lease, the lessee shall have 

paid the State of Louisiana all or any part of the 

amount of the impounded fund, prior to the pay- 

ment of such impounded fund to the State of Louisiana 

by the United States, the amount of such payment so 

made by the lessee shall not be paid to the State, but 

shall be subject to the provisions of sub-paragraph (d) 

hereof. 

(c) Any funds representing additional royalty 

paid to the United States under Section 6(a) (9) of the 

Act which are impounded pursuant to Paragraph 7(a) 

hereof, shall, on determination that such funds are 

derived from an area determined to be owned by the 

State of Louisiana, be taken from the separate and 

impounded fund in the Treasury of the United States 

provided for herein and paid to the Collector of Reve- 

nue of the State of Louisiana, or the official or agency 

then designated by Louisiana law to receive such pay-
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ments, and shall be credited by the State only against 

taxes which may be due and payable and not thereto- 

fore paid to the State under the terms of the agreement 

between the State and the lessee of such lease or leases 

from which such funds were derived; and any of such 

funds in excess of the credit required to make the State 

whole in respect to such taxes shall be released by the 

State to such lessee or lessees. 

(d) In these cases (1) where the lessees have not 

complied with Paragraph 5 of this agreement, or (2) 

where dual payments have been made both to the 

United States and the State of Louisiana, including 

such dual payments made under any agreement en- 

tered into under Section 7 of the Act, or (3) where the 

lessee shall have made payments to the State of Lou- 

isiana under any lease of all or any part of the im- 

pounded funds prior to the time that the impounded 

funds are paid by the United States to the State of 

Louisiana, or (4) where rentals have been paid to the 

United States during the period that production is 

being obtained on that part of the same lease granted 

by and valid as to the State of Louisiana, and lying in 

Zone No. 1, or (5) finally as to any lease or part 

thereof determined to be owned by the United States, 

where sums have been paid for impoundment in excess 

of the amount that lessee was lawfully required to pay 

under such lease, refunds, if any, from the United 

States shall be made to the lessees pursuant to appli- 

cable law. 

(e) Payments of impounded funds hereunder 

shall be made in full within seventy-five (75) days
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after the date of the applicable determination, unless 

by agreement of the parties a later date is specified. 

(f) The provisions of this paragraph shall apply 

separately to each lease or that portion thereof in the 

disputed area. 

10 

In the event only a portion of the area affected by 

any lease lies within the disputed area, then until the 

final settlement or adjudication of the controversy, all 

sums which are to be impounded by any party under 

the terms hereof shall be pro-rated on an acreage basis 

as to bonuses and rentals; and as to royalties, the 

amount shall be computed by attributing to the area 

in dispute royalties from each well bottomed under 

the area in dispute. If, however, in connection with 

royalty payments, any well or wells are bottomed 

under a unit theretofore validly established which in- 

cludes submerged lands lying within the area of dis- 

pute, the royalty from such well or wells shall be allo- 

cated to each lease or portion thereof lying within the 

area of dispute, in the proportion that the number of 

acres covered by such lease and participating in the 

production from any such well or wells, in accordance 

with the terms of the unit agreement, bears to the total 

number of acres so participating in such production. 

However, as to the unit for oil and gas dated 

October 27, 1954, approved December 22, 1954, of 

which Continental Oil Company is the operator, com- 

prising 51,579.78 acres, including Blocks 38 through 

41, 46 through 49, 51, 52, and the west half of 53 in 

the Grand Isle area and the unit for oil and gas dated
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November 21, 1955, approved January 16, 1956, of 

which Continental Oil Company is the operator, com- 

prising 27,997.605 acres, including Blocks 42, 48, the 

north half of 44, the south half of 32, 69, 70, the south 

half of 67, and the south half of 68, in the West Delta- 

Grand Isle area, until such time as the United States 

and the State shall agree on another method of alloca- 

tion, the allocation provisions of the two said unit 

agreements shall be disregarded, and there shall be 

attributed to each lease or portion thereof in the dis- 

puted area the royalties from the well or wells bot- 

tomed under such lease or portion thereof. 

In the event of a final determination that either 

party hereto owns only a portion of the area affected 

by any lease or leases, the impounded funds shall be 

pro-rated on the same basis as just hereinabove pro- 

vided for, and payments shall be made accordingly. 

11 

(a) Upon the final settlement or adjudication of 

the aforesaid controversy, as to any area affected by a 

lease or portion thereof to which this agreement is ap- 

plicable, the successful party, upon receipt of the im- 

pounded funds, shall validate and give recognition to 

such lease or portion thereof, and shall grant to the 

lessee all of the rights authorized or provided for by 

the laws of the successful party. It is provided, how- 

ever, that the ratification and validation of any lease 

by the State of Louisiana shall be subject to the full 

compliance by the lessee under said lease with Act 38 

of the Louisiana Legislature of 1956, and shall be in 

accordance with and subject to compliance with the
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terms of the separate agreement to be made by such 

lessee with the State of Louisiana as herein provided 

for. 

(b) Nothing herein contained shall obligate the 

United States or the State to recognize or give effect 

to any conventional agreement executed, or any order, 

determination or regulation issued by the other sub- 

sequent to June 11, 1956, amending, modifying, or 

otherwise changing any lease subject to the provisions 

of this agreement, except that the successful party in 

the controversy shall recognize and give effect to the 

following, even though subsequent to June 11, 1956: 

(1) An agreement, order or determination recog- 

nizing that the running of the period during which any 

lease may be maintained in effect without drilling or 

producing operations or without payment of shut-in 

rental or royalty on the basis of a well capable of pro- 

ducing oil, gas or other minerals, insofar as it relates 

to land affected by the aforesaid controversy, has been 

and shall be suspended during the period or periods of 

time that the right to drill has been enjoined by order 

of court; 

(2) The pooling and unitization agreements as 

provided for and as described in paragraph 12(b) 

hereof ; 

(3) The suspension or extension of the necessity 

for producing from oil or gas wells, and the recogni- 

tion of the continuance of the leases affected during 

such suspension or extension, provided such suspension 

or extension is on any one of the following bases: (a) 

An extension of the period formerly provided within
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which to make payments of shut-in gas rental or 

royalty; (b) The shutting in of a well when necessary 

or desirable for the prevention of waste, or as a matter 

of operational safety, such as during the drilling of an- 

other well from the same platform; (c) The shutting 

in of a well for such period or periods as may be rea- 

sonably necessary to permit installation of producing 

and transporting facilities; (d) Under Section 12 of 

the Act. 

Neither party shall, without the consent of the 

other, enter into any agreement reducing rentals or 

royalties payable under any lease made subject to the 

terms hereof. 

(c) Any lessee shall have the right to elect not to 

maintain in force and effect any lease brought under 

the terms hereof, but any such election or any failure 

of a lessee to maintain a lease in effect shall not relieve 

that lessee of the obligation to pay to the State of Lou- 

isiana or to the United States, with respect to such 

lease, all bonuses, rentals, royalties and other con- 

siderations (and with respect to the State of Louisiana 

all licenses, taxes and fees) which have become due 

prior to the termination or forfeiture of said lease. 

Also, this agreement as between the United States and 

the State of Louisiana, shall continue in effect as to 

the payments made with respect to such lease. 

(d) The provisions of this Paragraph 11 shall 

apply separately to each lease or that portion thereof 

in the disputed area. 

12 
(a) The parties hereto agree to consult and co-
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operate with respect to the approval of pooling or 

drilling agreements relating to leases lying partly 

within and partly without the disputed area. 

(b) It is agreed that, for the purpose of ratifica- 

tion and validation of each separate lease or portion 

thereof included therein, as provided for in Paragraph 

11(a) above, any unit validly established by agree- 

ment of either party prior to June 11, 1956, shall be 

given effect in accordance with its terms and the law, 

regulation or order under which it was established; 

provided that neither this provision nor any other pro- 

vision of this agreement, or of the unit agreement, 

shall limit the right of the party finally determined to 

own the area or portion thereof affected by such unit, 

if not the party by whom or with whose consent such 

unit was established, from taking, subsequent to such 

final determination, such action with respect to any 

such unit as may be authorized by and consistent with 

its then laws or policies. Any lessee affected by such 

action shall be given a reasonable time within which to 

comply with the then laws or policies and to safeguard 

the terms of its lease. Notwithstanding their establish- 

ment subsequent to June 11, 1956, the provisions of 

this paragraph 12(b) shall also be applicable to the 

following described unitized areas and unit agree- 

ments in the same manner as though they had been 

established prior to June 11, 1956, same being all such 

which were approved subsequent to said date and prior 

to October 9, 1956: 

1. The unit for oil and gas dated December 9, 

1955, and approved June 29, 1956, of which Magnolia
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Petroleum Company is the operator, comprising 17,250 

acres in the Ship Shoal Area, lying in Block 63, west 

half of 64, west half of 71, 72, east half of 73, and 

north half of 87. 

2. The oil and gas unit dated May 25, 1956, which 

was approved on June 28, 1956, of which Kerr-McGee 

Oil Industries, Inc. is the operator, comprising 30,000 

acres in the Ship Shoal Area lying in Blocks 27, 28, 

29, 34, 35 and 36. 

13 

No new leases shall be granted by either party in 

that part of the disputed area lying in Zone No. 2, ex- 

cept that when the Secretary of the Interior and the 

State Mineral Board of Louisiana shall jointly deter- 

mine new leases are necessary to prevent drainage of 

unleased lands, the Secretary of the Interior may grant 

such new leases which shall be subject to the terms of 

this agreement. Otherwise, the injunction against new 

leasing shall continue to be effective as to that area. 

Beginning one year from the effective date hereof, 

the Secretary of the Interior, or his delegate, may 

grant new mineral leases in Zone No. 3, being the re- 

mainder of the disputed area. 

All leasing pursuant to this Paragraph 13 shall 

be done by the Department of the Interior in accor- 

dance with and subject to its then regulations and 

practices under the Act, including the determination 

of when lease sales shall be held and what land shall 

be offered, the method of advertising, the date and 

time of the opening of bids, and the awarding, execu-
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tion and form of leases, Provided that the minimum 

royalty, bonus and rental for any such lease shall not 

be less than the minimums provided in the proposed 

letting of May 15, 1956, and the maximum acreage in 

any lease and the term thereof shall be as provided for 

in said proposed letting; Provided, further, that there 

shall be a joint committee of six, three members of 

which shall be designated or appointed by the Secre- 

tary of the Interior or his delegate, and three members 

of which shall be designated or appointed by the State 

Mineral Board of the State of Louisiana, whose duties 

and functions shall relate solely to a consideration of 

adequacy of the bids. The Director of the Bureau of 

Land Management shall promptly furnish to this com- 

mittee full information as to all bids received, desig- 

nating specifically those which he proposes to accept 

or reject. The committee shall accept the decision of 

the Director with respect to the bid or bids on any 

block, tract or portion thereof unless four members 

thereof shall cast an opposing vote in which case the 

decision of the committee shall prevail and the Director 

shall act in accordance with such recommendation. The 

committee shall be allowed no more than 10 days with- 

in which to consider and act on the information sub- 

mitted to it. 

All sums payable under the terms of any lease 

granted pursuant to this Paragraph 13 shall, notwith- 

standing any other provision of this agreement, be paid 

to the United States for impoundment and release as 

provided for in Paragraphs 7 and 9 above, and any 

such lease shall be subject to all of the terms and pro-
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visions of this agreement, including, but not limited to 

the consent to drill and the validation provisions 

hereof. 

14 

Any sums required to be impounded by either 

party hereto, or to be paid over or released to the other 

party by any party hereto, shall be impounded, paid or 

released without reference to, limitation by, or offset 

against any claim against or liability or obligation of 

the other party, but nothing herein contained shall 

limit such right as either party may have to assert 

separately any other claim which it may have against 

the other party, or any third party. 

15 

This stipulation and agreement shall terminate as 

to any area, upon the final settlement or determination 

of the aforesaid controversy with respect to such area; 

and thereafter the successful party shall have exclusive 

jurisdiction and control over the area so determined 

to be owned by it to the extent fixed by the decision in 

the final adjudication. In the event of the final settle- 

ment or determination of the controversy, with respect 

to a part or parts of the disputed area, leaving another 

part or other parts still in dispute, this agreement 

shall be deemed to continue to apply to all areas still in 

dispute; and if the area still in dispute divides a lease 

now lying wholly within the disputed area, or divides 

a portion of a lease lying within the disputed area, this 

agreement shall continue to apply to that portion of 

such divided lease lying within the area still in dispute. 

It is provided, however, that notwithstanding the ter-
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mination of this stipulation as to any area, the parties 

shall nevertheless comply with all of the provisions 

hereof relating to the payment or release of impounded 

funds and the validation or ratification of the lease or 

leases affected by such termination. 

Upon the final settlement or adjudication of the 

controversy as to all of the submerged lands within the 

disputed area, this stipulation shall finally terminate, 

subject only to the release of payments and the valida- 

tion and ratification requirements hereof. 

Annexed hereto as Exhibits I and II, respectively, 

are certified copies of Act 38 of the Louisiana Legisla- 

ture of 1956 and Act 33 of the Louisiana Legislature 

of 1954, hereinabove referred to. 

THUS MADE AND EXECUTED effective this 12th 

day of October, 1956. 

UNITED STATES OF AMERICA 

By (Sgd) FRED A. SEATON 

Secretary of the Interior 

Concurred in by: 

(Sgd) HERBERT BROWNELL, JR. 

Attorney General of the United States 

STATE MINERAL BOARD ON BEHALF OF THE 

STATE OF LOUISIANA 

By (Sgd) WILLIAM G. HELIS, JR. 
Chairman 

Concurred in by: 

(Sgd) JAcK P. F. GREMILLION 
Attorney General of the State of 

B-3866, 8-72 Louisiana























PROOF OF SERVICE 

I, the undersigned, authorized to act on behalf of 
the State of Louisiana, certify that copies of this mo- 
tion, proposed decree Te emorandum have been prop- 
erly served on the ae of August, 1972, upon 
the Solicitor General and Attorney General of the 
United States, Department of J ustice, Washington, 
D.C. 20530. 

  

  
 


