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I, WILLIAM C. HULS, Secretary of the Department of Natural Resources and Custodian
of the Records of the State Mineral Board as maintained in the Office of Mineral Resources, do

hereby certify that the attached are true copies of the original records of the State Mineral Board.

Signed this day of August 9, 1979, in the
City of Ba}on Rouge, State of Louisiana.
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William C. Huls, Secretary of the Department of
Natural Resources



) o State Tease No.. .sns4
STATE OF LOUISIANA )

. v g - Vs T Leuic iing $tate {enwe Form Reviced, 1966
VARSI OF FAST BATON DOUGE ’

St '”\’ v *:'Z 1 HA ) - . e ",";' ), i ‘l‘ . ) . :‘ AN ‘ . :’:: RS N : i lf i 53013 ",,f\.’ .
covicied, aaad crher epplicable Tiows) the Mate Sthneral Doaord of the Siade of oabsdnna sdvertized for bids for
oil, gas, and mining lease on the hercinafter described property; and, *

WHEREAS, in response to the necessary regular advertisements, bids were received and duly opened in the
City of Baton Rouge, Parish of East Baton Rouge, State of Louisiana on the_£th _ day of July
1970 ., at a meeting of the State Mineral Board of the State of Louisiana; and,

WHEREAS, by resolution duly adopted, the State Mineral Board accepted the bid of
Pave Ganymill

whose mailing addressis__ Suite 408, 236 Puilding, P. O, Box 92, Jackson, Mississinoi
39205

‘(hereinafter referred to as “Lessee”) as being the most advantageous to the State of Louisiana:

NOW, THEREFORE, be it known and remembered that the State Mineral Board of the State of Louisiana
(hereinafter referred to as “the Board”), acting under authority of said Chapter 2, Title 30 of the Louisiana Re-
vised Statutes of 1950, as amended, and other applicable laws, and acting for and in behalf of the State of Lou-
isiana, as Lessor, does hereby lease, let, and grant exclusively unto the said Lessee, and Lessee’s successors and
assigns, the below. described property for the purpose of exploring by any method, including but not limited to,
geophysical and geological exploration for formations or structures and prospecting and drilling for, mining, and pro-
ducing sulphur,, potash, oil, gas, and any other liquid or gaseous hydrocarbon minerals. In connection therewith
Lessee shall have the right to use so much of the property as may be reasonably necessary for such operations, in-
cluding but not limited to: storing minerals and fluids in facilities or by means other than subsurface storage;
laying pipelines; dredging canals; and building roads, bridges, docks, tanks, power stations, telephone and electric
transmission lines, houses for employees, and other structures and facilities. The leased property, situated in the
Parish of Concordia , State of Louisiana, is more fully deseribed as follows:

ENTIRE TRACT NO, 11645, Said Tract No. 11645 being described as follows:

TRACT 11045 - Concordia Parish. l.ouisiana
A”";‘()f the lands now or formerly constituting the beds and bottons of the Mississippr River, and

all other water bodies of every nature and description and all islands and other Linds forned by
acueretion or reliction, except tax lands. owned by and not under mincral lease Trom the Stiate ol
l.ouisiana on April 6, 1970, situated in Concordia Parish, Louisiana, within the oltowing
described boundaries: That portion of the bed and boltom of the Mississippi River bhelonging 1o
the State of Louisiana, being bounded on the North by an East-West line having a Lanibhert Plane
Coordimate of Y = 352, 400. 00 and on the South by an East-West line having a Lambert Plane
Coordinate of Y = 347, 200. 00, Concordia Parish, Louisiana, estimated to contain approxitnately

310 acres, all more fully shown outlined in red on a plat on file in the State l.and Office.  All
l)garmgs are based on Louisiana Lambert Plane Courdlnatc System (North Zone).
L. I/TODTT 11AD LIIID UGS  JUid VU 440uuvae Vel Mtasas ve v
_(%8,060,00) Dollars

as the full and adequate consideration for every right granted hereunder and not as mere rental for a period.

2. Subject to the other provisions hereof this lease shall be for a term of_three (3) years from the date
hereof (hereinafter called “primary term’) and as long thereafter as sulphur, potash, oil, gas, or any other liquid
or gaseous hydrocarbon mineral is produced hereunder in paying quantities or any operation is conducted, payment
is made, or condition exists, which continues this lease in force, according to its terms.

3. If actual drilling or mining operations are not commenced hereunder on the leased premises in good faith
on or before one year from the date hereof, this lease shall then terminate unless Lessee on or before the expiration
of that period shall pay or tender to the Lessor the sum of _¥Four Thousand, Thirty and No/l1GOths
_{%4, 030, 00) S _ _Dollars
(hereinafter called “rental”) which shall extend for twelve (12) month% the time mthm \\hlch drilling or mining
operations may be commenced. Thereafter, annually, in like manner and upon like payments or tenders, all of Lessee’s
rights ‘hercunder may be maintained without actual drilling or mining operations for successive periods of twelve
(12) months each during the primary term. Payment or tender of rental may be made by check or draft of I.cssee
made payable to the order of Register, State Land Office and delivered or mailed by registered mail to the Register
on or before the renta! paying date.

4. (a) If on any renial paying date actual drilling or mining operations are being conducted on or produc-
tion in paying gquantities is being obtained from the leased premises, no rental shall be due for the annual rental
period then commencing; if.actual drilling or mining operations be abandoned at any time within a period of ninety
(90) days prior to any rental payving date or if production ceases within such ninety (90) days, Lessee shall have
a period of ninety (90) days after the date of such abandonment of operations or cessation of production within
whicu to commence or resume production, commence actual mining operations or actual drilling operations on the
leased premises, or make the rental payment, and the commencement or resumption of production, commencement
of such operations, or payment of rental within the ninety (90) day period shall have the sume effect as though
resumed, commenced, or paid on or before the rental paying date.

(b) If at the expiration of the primary term sulphur, potash, oil, gas, or any other liquid or gaseous hydro-
carbon mineral is not being produced hercunder but on or before that date (or on or before the end of ninety (90)
Jays tollowing cessation of production or ahandomuent of a well, if a well be abandoned or production shonld cense



within finety (00) days prior to the expiration of the primary term) Lessce commences actual drilling, mining, or

Poworking aperations on the lewsed nices in an offort to make the pre <es produce any such products (or
s cdeetion i comrenced or resanied during such ninely (20) duy period), onen this lense shadl continue in force
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P atier il prration of the pricary tern poodnetion Lereder shoubi for any reason ceare or terpinade,

T essee shall Bove the right at any time within ninety (90) days from cessation of production to resume production
oo actual drilling, mining, or reworking operations in an cffort to make the leased premises again prodilce any of
such products, in which event this lease shall remain in force so long as such operations are continued as above pro-
vided. If as a result of any such operations, sulphur, potash, oil, gas, or any other liquid or gaseous hydrocarbon
mineral be found and produced or the production of any of them be restored, this lease shall continue in force so
long as any of them is produced hereunder in paying quantities or this lease is otherwise being maintained as
herein provided.

(¢) This lease may be maintained in force by directional drilling operations (deviation from vertical), in
which event actual drilling operations shall be considered to have commenced on the leased premises when the drill
stem penetrates beneath the surface of the leased premises.

(d) Wherever used in this lease, “actual drilling operations” means actual drilling (commenced by spudding
in) of a new well, including sulphur wells, or the good faith deepening, sidetracking, or the plugging back or at-
tempted recompletion in a scparate interval of an existing well (all such operations being commenced by actual
downhole operations); “mining operations” means actual excavation of a mine or quarry; and ‘“reworking opera-
{jons” means reconditioning, cleaning out, or otherwise attempting in good faith to establish, increase, or restore
production in an existing well by downhole operations. Once commenced, any such operations shall be deemed to
continue so long as they are conducted in good faith without lapse of more than ninety (90) days. Actual drilling
operations or mining operations shall be deemed to terminate on the last day actual operations of any kind, such as
drilling, testing, or installation of equipment are conducted in good faith for the purpose of attempting to discover
minerals or to complete a well or mine as a producer. Reworking operations shall be deemed to terminate on the
last day such operations are conducted in good faith for the purpose of establishing, increasing, or restoring produc-
tion.

5. The obligations set forth in this Article are applicable only to wells drilled on (1) property which is not
owned by Lessor or (2) property in which Lessor has no interest, and which in either instance is not part of a
pooled unit containing all or any portion of the leased property. Such property is hereinafter described in this Arti-
cle as “adjoining preperty.”

(a) If at any time during or after the primary term there is completed on adjoining property a well located
within six hundred and sixty (660) feet of the leased premises (or within any spacing or pooling unit distance great-
er than 660 feet established by the Commissioner of Conservation) and such well produces oil, gas, or other liquid
or gaseous hydrocarbons in paying quantities for twenty (20) days (which need not be consecutive) during any
period of thirty (80) days, or produces its monthly allowable during such thirty (30) day period, rebuttable pre-
sumptions will arise: (1) that the leased premises are thereby being drained; (2) that the leased premises are not
being reasonably protected from drainage by any well or wells on the leased premises or land pooled therewith; and
(3) that an offsetting well on the leased premises would be economically feasible. If Lessee is the operator of or
has a working interest in the adjoining property, Lessee will begin operations for the drilling of a well on the leased
premises upon expiration of ninety (90) days after the end of the above thirty (30) day period. In all other ‘cases
T.essee shall be required to begin operations only upon expiration of ninety (90) days after receipt of written notice
from the Board of the expiration of the above thirty (80) day period. No offset well shall be necessary if, on or
before the maturity date of the offset obligation or any deferred maturity date as hereinafter provided, any of the
stated presumptions is rebutted or a unit for the well in question embracing all or part of the leased premises is
formed by agreement with the Board or by order of the Commissioner of Conservation.

In lieu of commencing operations for an offset well as above provided, Lessee may, at Lessee’s option, com-
mence compensatory payments equal to the royalties herein provided, computed on one-half (14) of the oil, gas, or
other liquid or gaseous hydrocarbons produced by the well in question on and after the date operations would have
otherwise been commenced, value to be determined in accordance with the provisions of Article 6 of this lease. Such
pavments may be ceommenced on or before sixty (60) days after the date operations would otherwise have been
commenced, but shall include any accrued compensatory payments. Thereafter, payments shall be due monthly in
wrcordance with Article 6(i). Lessee shall not be in default in either commencing compensatory payments or in mak-
ing further payments as above provided if despite due diligence Lessee is unable timely to obtain the production in-
formation on which such payments are to be based. In any such case, however, Lessee must on or before the due
date of the payments, notify the Board in writing of Lessee’s inability to make such payment, the reasons therefor,
ond Lessee’s intent to make such payment at the earliest reasonable time. Compensatory payments may be con-
{inued, at Lessee’s discretion, for not more than one year from the date on which offset operations would otherwise
ve been commenced. At the end of that time, or within 30 days from the end of any lesser period for which
~uyments are made, Lessee shall comply with this offset obligation if the producing well continues to produce in
payving quantities or to produce its allowable and the other conditions making this obligation operative are existent,
The right to make compensatory payments is intended to permit Lessce to evaluate further the producing well,
and the making of such payments shall not of itself be sufficient to maintain this lease in force and effect; however,
the making of any such payments shall not prejudice Lessee’s right to rebut any of the above enumerated presump-
tions.

(b) In addition to the specific offset drilling obligation above provided, Lessee agrees to drill any and all
wells necessary to protect the leased premises from drainage of oil, gas, or other liquid or gascous hydrocarbons by
+ well or wells on adjoining property or to take any other steps reasonably necessary to protect the leased premises
coeainst such drainage, Including, but not limited to, obtaining the formation of appropriate drilling or production units.
f T cee is the operator of or has a working interest inany well on adioining propesty Lessce shall he oblieated {o
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itate Lease No. 5544

begin operations for the drilling of a - ~ll on the leased premizes or to take  -<h other steps as- may be reasonably

necersary to protect the leased premy . upon expiration of ninety (90) day. .rom the time Lessee knows or rea-
senably shonld know that drainage is ocenrring. Tn all other eases, Lessee shall be oliliga‘ed to hegin such operations
caanke oaeh H"Hl stesst oo v e the copbeation of v (00) dave o e nt G writton netiee Tron he Boaod.

(v) Bothose Betanees inowhieh nodice s caproosly regiined winder parngcaph (@) or (b)), wbove, dimnges, it
dne, shull be compuled only Imm the date on which notice is received or, 1f Lessee commences compensatory pay-
ments, the date on which such payments are discontinued. In those instances in which there is no requirement=of
nolice under (a) or (b)/ above, damages, if due, shall be computed from the time Lessee knew or reasonably should
have known drainage was occurring. Written notice containing a demand for performance shall be necessary as.a
prerequisite to any action for cancellation of the lease by Lessor for nonperformance of any obligations of Lessee
to protect the leased premises against drainage.

6. Lessee shall pay to Lessor as royalty:

(a) One-Sixth (1/6th)f the value, as hereinafter provided, of all oil, including condensate and other liquid
hydrocarbons, produced and saved or utilized by methods considered ordinary production methods at the time of
production. The value of such oil shall not be less than the average price for oil of like grade and quality posted for
the field in which this lease is situated. If there is no price posted for the field in which this lease is situated, the
value of such oil shall be not less than the average of prices posted for oil of like grade and quality for the three
fields nearest to the field in which this lease is situated for which such prices are posted. If Lessee enters into an
oil sales contract which, at the time of execution, provides for a price equal to or in excess of the appropriate aver-
age price referred to in the two preceding sentences, the price payable: under the terms of the contract at the time
such oil is run shall be the value of such oil, even though the appropriate average changes during the life of the con-
tract; however, any such contract must have been prudently negotiated'under the circumstances existing at the time
of execution. If Lessee is unable, after diligent effort, to sell such oil for a price equal to or in excess of the appropri-
ate average price and Lessee consequently negotiates a contract to sell such oil to an independent party at a lesser
price, the value of such oil for the duration of any such contract (but not in excess of one year) shall be the
price received by Lessee under such contract.

Lessee shall not make any deduction whatsoever for the cost of any operation, process, facility, or other item
considered to be a production function or facility at the time such oil is run. Without limiting the foregoing sentence

and without regard to classification as production costs or otherwise, the following costs are not to be deducted from -

the value of productlon. (1) costs incurred for gathering or transporting production in the field; (2) costs incurred
for handling, treating, separating, or in any way processing production to make it marketable by methods considered
ordinary at the time such oil is run; and (3) the cost of storage on the lease or in the field. The performance of
any producing function or any function mentioned in clauses (2) and (3) of the foregoing sentence at a commingled
facilily in or outside the field in which this lease is situated shall not make the cost of any such function deduct-
ible.

If Lessee delivers such oil at a point outside the field in which this lease is situated, Lessee may deduct from
the value of such oil the actual costs of transportation from the field to the point of delivery by means of facilities
belonging to an independent party. If such transportation is by means of facilities owned by one other than an
independent party, Lessee may deduct the actual cost of such transportation, but only if such cost is no greater than
the fair value of the services performed; if actual cost is greater than fair value, the fair value shall determine the
amount deductible; however, if the facilities used are regulated as a common carrier by a state or federal regulatory
agency, the authorized tariff chargeable for the services rendered and paid by Lessee shall be deemed the fair
value of such services. If such transportation is by means of any facilities owned by Lessee, Lessee may deduct
from the value of production a reasonable sum for such services, computed as follows: the amount deductible shall
include only (1) the direct cost of operation and maintenance, including cost of labor, direct supervision, fuel, sup-
plies, ordinary repairs, and ad valorem taxes; and (2) depreciation of the facility computed over the estimated life
of the field. :

/

/

/ If Lessee receives any compensation for any function or process for which Lessee is respensible to Lessor
without right to deduct costs, including, but not limited to, (1) handling, gathering, or transporting such oil, or (2)
{reating or processing such oil by ordinary methods to make it marketable, the amount of such compensation shall be
added to the value of such oil when computing royalties. If Lessee is deducting costs for any functions for which he
is also receiving compensation, deductions may be made only to the extent that they are in excess of any such com-

pensation.

(b)0?.¢;§.§¥,t‘%l.,(.l__[_(?_tb)of the value as hercinafter provided, of all gas, including casinghead was, produced

and saved or utilized by methods considered as ordinary production methods at the time of production. When such
eas is sold by Lessee to an independent party under an arms’ length contract prudently negotiated under the lacts
and cireumstances existing at the time of its execution, the value of such gas and of gas utiliced by T.eszce z2hall be

the price received Ly Lessee for such gas under the contract. If the purchaser is not an independent par

contract would have been considered prudently negotiated under the facts and circumstances existing at the time

- . . . . N Iy et 1 SR
of its exeention if made with an independent party, then the value of the gas shall be the price veccived by Tossee
under the contract; if the contract would not have been considered prudently negotiated if n::adc with an indoponden

party, the value of such gas shall be its fair value at the time of production but not less than ¢
T

prices paid for gas of like kind and quality from the field from which such gas iz boing produced,
being =old from that field, the average of prices paid for gas of like kind and quality d

(either interstate or intrastate) and for the sale of simi!;n* nm{mo\ of gas. In o
gas shall be the average stated in the last clause of the prec mimg senfence.

Except as expressly permitted herein, Lessee shall not muake any ded:
operation, process, facitity, or other ftem considered to be a producing & '

Without limiting the forecoing senfence and without regara to clos

»



: . ' . . wdJuetion: (1) cost~ incurred for gathering or fransport-
following costs are not to be deducted “rom the value of pr]ndn.(hon} ( )t ! ) b4 g ansy
. . . shydrs r, deconlam. iy, or in any way processing pro-
Sir production in Ahe field; or (2) co. incurred for dehydrating, ”( » " , ) I? ] ,T‘I - g1
. . . Sdere ‘Adinnrv ¢ » 1 R3NE s 18 "OanCed, He periorma
Yiction to make it mirketable by mothods considered ordinary al ?o xﬂ'}(} su(. [ m e ’ 1(. perfo m.x?ce
- : ) ool the forccaing v denes st g e b o S e

ce Mt TU st ey foeet oy paend e D i ehnse O 5

N i oL st RN PPN B
PR P TN LRI I 1 1 "! st “ NEEN :w:{ R e DO "¥ N “'h-—

fo e s it
. . : o . S NGRS T T Y I T T T T s R PRI S, 3
,‘i Lyt T s e e tnetion L"x:’fﬁ»‘s op ol WY e, Forrw PRy L By e an JRUHIN i ol vodsnarenn ol ol

; AETLEE U . (3 Lo N N -
5 at @ opoint in oor adjazcent to the field for inscrtion mto a purchaser’s line or into a line owned by Lessce or a
varrier for transportationsto a point of delivery outside the field.

If Lessee delivers such gas at a point outside the field in which jchis lease is si.tuated, Lt'zssee may deduct from
the value of such gas a reasonable sum for transportation from the field to the point of_ de}lvery by means of fa-
cilities belonging to an independent party, not in excess of actual cost. If such transportation is by means of facilities
owned by one other than an independent party, Lessee may deduct the ac.tualbcost of su.ch transportation, _but only
if such cost is no greater than the fair value of the services performed; if actual cost is greater thar} .ff'nr value,
the fair value shall determine the amount to be deducted. If such transportation is hy means of‘ any facilities owned
by Lessee, Lessee may deduct from the value of production a reasonable sum for s:uch services, con:lputed as follows:
the amount deductible shall include only (1) the direct cost of operation and mallxtenancg, 1.nclud1ng cost of labor,
direct supervision, fuel, supplies, ordinary repairs, and ad valorem taxes; and (2) depreciation of the facility com-
puted over the estimated life of the field.

If Lessee receives any compensation for any function or process for which Le§see is responsible to Lessor
without right to deduct costs, including but not limited to, (1) gathering or transporting such gas or (2) dehydrat-
ing, decontaminating, or in any way processing production to make it marketable, the amount of such compensation
shall be added to the value of such gas when computing royalties. If Lessee is deducting costs for any functions for
which he is also receiving compensation, deductions may be made only to the extent they are in excess of any such
compensation.

(¢) In addition to the separation of condensate or other liquid hydrocarbons from gas by ordinary produc-
tion methods (as to which Lessor shall receive royalties above provided and for which separation no charge may be
made by Lessee), gas produced hereunder, including casinghead gas, may be processed in a gasoline or other extrac-
tion plant in or serving the field, and products may be recovered therefrom either directly by Lessee or under con-
tracts executed by Lessee. If Lessee enters into a contract for the processing of gas with an independent party or
parties under which such party or parties retain in kind a portion of the products recovered from or attributed to
such gas as consideration for processing, Lessee shall pay the royalty provided for gas in paragraph 6(b) based
on the value, as hereinafter determined, of Lessee’s share of such products under such contract. In all other cases
Lessee shall pay the royalty provided for gas in paragraph 6(b) based on the value, as hereinafter determined, of
the total products recovered, after deducting therefrom the costs of processing as specified below.

The value of such products (or Lessee’s share thereof) in the cases above provided shall be the price or prices
received by Lessee if sold under a contract or contracts prudently negotiated under the facts and circumstances exist-
ing at the time of execution with an independent party or parties. If such products are not sold to an independent party
but are sold under a contract which would have been considered prudently negotiated if executed with an indepen-
dent party, the value of such products (or Lessee’s share thereof) shall be the price or prices received by Lessee.
If such products are not sold to an independent party under a prudently negotiated contract or are sold to one other
than an independent parly under a contract which would not have been considered prudently negotiated if executed
with an independent party, the value of the products shall be their fair market value at the plant at the time sold.
The value of any such products (or Lessee’s share thereof) not sold under any contracts shall be the fair market
value at the plant for such products, or if no products are being sold at the plant, the average of the market values
for like products of the same grade and quality at the three nearest plants at which such products are being sold.

When the cost of processing is not met by retention by the processor of a share of the products or in any
other case in which Lessee is to deduct from the value of such products the cost of processing, the charges shall
be determined as follows. If the gas is processed by an independent party or parties under a contract prudently ne-
gotiated under the facts and cireumstances existing at the time of execution, the charges deducted shall be those
provided in such contract. In all other cases, including processing by those other than an independent party or parties
and those in which Lessce itself or in conjunction with others owns the plant, the charges should be determined by
contract between Lessee and Lessor. In the absence of such a contract the charges to be deducted shall include only
the proportionate part of: (1) the direet cost of operating and maintaining the plant, computed annually, including
cost of Tubor and on site supervision, materials, supplies, and ordinary repairs; (2) plant fuel and shrinkage; (3)

depreciation of the plant computed over the life or lives of the field or ficlds served by the plant, or by such other
method as is wyreed upon by Lessor and Lessee; and (4) ad valorem taxes.

In all of the cases provided for in this paragr
1 ::I':‘.;"l‘;iph (h) Hf this ;\l‘ti(‘]e 1);1;0(] on the v
«fter processing.

aph, Lessor shall be entitled to the royalty for gas provided in
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niversary date, as the case may be, and shall maintain this lease for six (6) months, comméncing from the expira-

tion of the ninety (80) day period the anniversary date. Subsequent ents shall be made at ¢ix (6) month
intervals thereafter (herein referred o as “shut-in payment difes™). Unless additioral payment periods are earned
o3 hereinafter provided, Lersed’s rirht 1o recke onch pavinents chall econtinee for six (6) semi-nnnnal perinds (Lhe
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months, and during ecach period for which a payment has been made, it shall be considered that gas is being pro-
duced hercunder for all purposes hereof, but especially under the provisions of Articles 2, 4, 7, and 9; however, if
the provisions of this paragraph 6(d) are in conflict with those of any other articles hereof, the provisions of this
paragraph shall be controlling.

If on any shut-in payment date, actual drilling or mining operations are being conducted on or actual produc-
tion of oil, gas, or other mineral .in paying quantities is being obtained from the leased premises, no shut-in payment
shall be due until the next shut-in payment date; however, the running of the initial payment period shall not be
suspended or interrupted, and the same shall be true of any extension of that period by additional shut-in periods
earned as hereinafter provided.

The initial payment period may be extended in the following manner. Lessee may earn two (2) additional
six (6) month shut-in payment periods beyond the initial payment period for each additional well drilled or com-
pleted after completion of the shut-in well on which the initial shut-in payment was made (whether such additional
wells are dry holes, producers, or shut-in wells). To qualify as a well “completed” after the first shut-in well, the
completion must be in another hole, and no more than one completion will be counted for each additional hole re-
gardless of the number of sands in any such hole. The aggregate additional periods (hereinafter referred to as *“ad-
ditional periods”) so earned shall not exceed a total of six (6). The first of any additional periods shall commence
from the date on which the initial payment period would have expired and the initial payment period, thus extended,
shall continue to run from that date, regardless whether Lessee is actually required to make any additional payments.
The Board and Lessee may by mutual agreement provide for further six (6) month periods (hereinafter called
“further periods’”) beyond the initial payment period and any extension thereof.

If the end of the initial payment period falls within the primary term of this lease and at a time when there
is a remaining rental date which would permit Lessee to maintain this lease by payment of rentals, Lessee may com-
mence or resume the payment of rentals on the next anniversary date of this lease or may maintain this lease by
any other means permitted under paragraphs 4(a) and 4(c). If the end of the initial payment period or any exten-
sion thereof falls within the last year of the primary term, it shall be considered that production has ceased under
the terms of paragraph 4(a), and no rental shall be due for the remainder of the primary term. If the end of
the initial payment period, any extension thereof, and any further periods falls on or after the expiration date of
the primary term and there are no operations or actual production sufficient to maintain this lease under the pro-
visions of paragraphs 4(b) and 4(c), this lease shall terminate.

The provisions of this paragraph shall be applicable to any well with a gas/oil ratio such that the Com-
missioner of Conservation will not permit its operation without use or sale of the gas.

Tender or acceptance of a shut-in payment or payments shall not free Lessee of any obligation to develop
this lease as a prudent operator or to exercise diligent efforts to obtain a market for the gas so discovered.

Four Dollars ($4. 00)
(e) per long ton for all sulphur produced and saved.

(f)T""entY Cents (20¢)per ton for all potash produced and saved.

() Cne-Sixth (1/6th) of any-and all other liquid or gaseous hydrocarbon minerals not specifically men-
tioned herein, said royalties to be delivered or paid as is the accepted custom in such matters.

(h) In all cases, Lessor’s royalty shall be calculated and paid after deduction of all severance or production
taxes.

(i) The first payment of royalty shall be made within 120 days following commencement of production from,
or allocation of production to the leased premises. Thereafter, royalty on oil, including condensate and other liquid
hydrocarbons, produced and saved at the well by ordinary production methods shall be paid by the 25th of each
month for production of the previous month; and royalty on gas, including liquids or other products extracted or
processed from gas other than by ordinary production methods, and on sulphur, potash, and other liquid or gaseous
hydrocarbon minerals not specifically mentioned shall be paid on or before the 25th day of the second month follow-
ing that in which produced or extracted or processed. Whenever Lessee is unable to make payments within the
period so provided because of adverse claims, disputes, litigation, or other circumstance involving the title of
Lessor or the extent of interest of Lessor, or whenever circumstances are such as to prevent Lessee from making
payments within said periods, despite reasonable and diligent effort, Lessee shall not be required to make pay-
ments within said periods. In the event any royalty payment is not correctly or timely made, such royalty payment
or unpaid portion thereof shall bear interest at the rate of six per cent per annum, beginning as of the date by
which such payments should have been made and running until paid. The foregoing provisions for the payment of
interest shall be in licu of any right of Lessor to cancel the lease for nonpayment or incorrect payment of royal-
ties, except in case of any deliberate and wrongful failure or refusal to pay such royalties afier they become due
as provided for above.

(j3 For all purposes of this Article 6 “independent party” means a company, firm, or other business unit
which is not: (1) a direct part of Lessee’s corporate or other business structure; (2) a wholly owned or actually
controlled subsidizary corporation or othér business unit of Lessee; (3) a parent corporation of Lessee; or (1) a
wholly cwned or actually confrolled subsidiary of Lessee’s parent corporition,



7. (a) Lessce may surrender all or any portion or portions of the leased premises at any time this lease
is in effeet and therchy be relieved all obligations thercafter acerning » or this lease as to the portions cur-
rendered; howcever, no partial release or surrender shall reduce or otherwise affect the umount of rentals provided
fur in Article 3 of this lence.
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(+0) avres aronnd cach well cepabic of v prodhicing oil wnd coe hadred sinly (Go9) aeres woound ceh owell pro-
ducing gas and zround each shut-in well cupable of producing gas in paying quantities (including wells drilled
under this lease by dircctional drilling). If any well is then being worked on or being drilled, Lessee shall have the
right to complete such operations, and in the event any such operations result in completion of a well capable of
producing oil or gas in paying quantities, Lessee may retain acreage around each such well as above provided. Retained
acreage around any well shall form as near a square tract as is practical. If any acreage covered by this lease shall
have been included in a unit established by the Commissioner of Conservation, or by conventional agreement, or if any
such acreage shall have been assigned to a producing or shut-in well under statewide allowable orders of the Com-
missioner and such acreage is actually being drained by the well or would be drained by it if the well were produced,
Lessee mgx;zxitaix&‘(sll,j‘\b%géfgage inchg'd\‘gaifn such unit or units or so assigned for allowable purposes.

8. It is further agreed and understood that the rights of Lessee may be assigned .or transferred in whole or
in part, but no transfer, whether in whole or in part, of the leased premises shall be valid unless such transfer or
assignment be approved by the Board.

9. Lessee may, with the consent and approval of the Board, pool or combine the acreage covered by this lease
(or any portion thereof) with any other property, lease, or leases (or portions thereof). Operations on or production
of minerals from, or the existence of a shut-in gas well on, any portion of a unit, including units created by the
Commissioner of Conservation or by conventional agreement, in which all or any part of the leased premises is
embraced shall have the same effect under the terms of this lease as if it had occurred on the leased premises.

10. Should Lessee apply or give notice of intent to apply to the Commissioner of Conservation for the cre-
ation of any umit or units which would include all or any portion of the leased premises, Lessee shall furnish the
Secretary of the Board with a copy of the notice or application, each accompanying unit plat, and all other at-
tached information either at the time the application is filed with the Commissioner or at the time required by
applicable orders or regulations of the Commissioner for furnishing such information to any parties entitled to
receive it, whichever is earlier. If a unit or units including all or any part of the leased premises are created by
order of the Commissioner, Lesseé shall submit to the Board a survey plat of each unit or units so created.

11. On request by the Board or authorized members of its staff Lessee shall furnish any or all of the follow-
ing types of data relating to wells drilled on the leased premises or lands pooled therewith: (1) all wire line sur-
veys in open or cased holes, including, but not limited to, all electrical and radio activity logs, porosity logs of all
types, and directional surveys; (2) core descriptions of both sidewall samples and conventional cores; (3) drill stem
and production test data; and (4) production data, current and cumulative, including oil, gas, and water production.
However, if furnishing any specific type of data among those described in the preceding sentence will require Lessee
to release confidential trade information detrimental to its competitive position, Lessee may withhold such specific
data for a reasonable time; the term “reasonable time” shall not exceed (1) a maximum period of 18 months for
data on wells drilled to a depth of less than 15,000 feet measured from the surface and (2) a maximum period of 2
vears (a) for wells drilled to a depth in excess of 15,000 feet measured from the surface, and (b) for Zone 1 wells
located on leases bordering the Zone 2 boundary. After the lapse of said reasonable period, Lessee, at its option,
shall either release such data or make it available for examination and study by members of the Board’s technical
staff without releasing it from Lessee’s custody. Any information furnished to the Board, or furnished to or ex-
amined and studied by the Board’s technical staff, shall be retained in confidence. Nothing in this Article shall re-
quire that Lessee furnish or permit inspection of any interpretations of any of the types of data referred to above,
and nothing herein shall be construed as requiring Lessee to secure any such data solely for the purposes of this
Article.

12. Lessee shall have the right during or within one year after the life of this lease to remove all Lessce’s
property and equipment, including the right to draw and remove all casing.

13. If at any time Lessee is maintaining this lease by actual drilling, reworking, or mining operations or by
actual production and Lessee is prevented from continuing or resuming such operations or production by major
storm, major flood, or other similar natural disaster or by a major accident such as a blowout, fire, or explosion
and if Lessee cannot by reason of any such occurrence maintain this lease on any rental date by continuing any
such operations or production or cannot maintain this lease beyond the primary term by continuing such opera-
tions or production, this lease shall not terminate and no rental shall be due so long as Lessee is so prevented
from continuing or resuming such operations or production and is making diligent efforts to eliminate the effect
of such occurrence.

14. If on the date of this lease all or any portion of the leased premises is included in a unit established by
order of the Commissioner of Conscrvation, Lessee agrees to pay royalty on all oil, gas, and other hydrocarbons
produced and saved or utilized and attributable to the leased premises from the date of this lease regardless
whether all development and operating costs chargeable to the leased premises have been paid.
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THUS DONE, READ, ACCEPTED, AND SIGNED Ly the parties herelo in the presence of the respective
g dersioeed witneseos, ss of the 17 Jday of Juvly , AD. 1970 which shall be the

Lile of this hease for ol purposes,
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ACKNOWLEDGMENT FOR STATE MINERAL BOARD

STATE OF LOUISJIANA
PARISH OF EAST BATON ROUGE

Before me, the undersigned authority, personally came and appeared Jeanette Martin Crow
e , who by me being first duly sworn, deposed and said;
Thatshe is one of the witnesses to the execution of the foregoing instrument and thatshe saw__
____Thomas W, Leigh sign said instrument as Chairman

of the State Mineral Board for and on behalf of the State
tildred B. Parker

of Louisiana, in the presence of appearer and
the other subscribing witness.
S“Oln to and subscribed before me on this the

da\of Juiy \/\ 1970

NotaB\Pubhc

ACKNOWLEDGMENT FOR CORPORATE LESSEE

STATE OF
—— _OF
Before me, the undersigned authority, personally came and appcared. -
S , who by me being first duly sworn, depmed and said;
That he is one of the witnesses to the execution of the foregoing instrument and that he saw_.__._ _ ___
e execute said instrument as______ __of _
as the free act and deed of said corporation in the presence of appearer and ey
the other subscribing witness.
Sworn to and subscribed before me on this the e
e _.day of , 19

Notary Public

ACKNOWLEDGMENT FOR INDIVIDUAL LESSEE

STATE OF; 19515511 1 o
CUSETY . OF ISR
Befme me, the undersigned authority, person: 1]1y came and appeared__ _ I iz 2 Neoeron Jpe oL

- .-, who by me being first duly sworn, deposed and said;
llmf he is one of the \\mleq'<es to the execution of the foregoing instrument and that he saw_. . . _
e anep Gyl e _,,,A,____e\ccute said instrument as his own free act and deod in

‘he presence of 1ppe‘ner and of £k g
‘he other subseribing witness.
Sworn, to ‘md subscribed before me on this the

:)) o {f\day of . e L 1970 ..
?,\ /
- B A’Lw«.( 7 4

Not: x{y Pubhc

wy Conmic 2o bxpies Mach §, 1973
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EXHIBIT B

In The Chancery Court of Adams County, Mis-
sissippi

Avery B. Dille, Jr. Plaintiff
VS. ) No. 28,592

Pruet & Hughes Company, (A Partnership), Henry
W. Dille, Richard T. Dille, Chesley Pruet, Robert
Mosbacher, Bruce Sciscoe, Dudley J. Hughes,
Verne L. Culbertson, Benton R. Vernon, Jr., Dave
Gammill, Bates Oil Corporation, R. E. Williams and
the State of Louisiana Defendants

BILL OF COMPLAINT TO ESTABLISH
BOUNDARY LINE AND TO RECOVER OIL
ROYALTIES

NOW COMES, Avery B. Dille, Jr., identical
with A. B. Dille, Jr., and Avery Benjamin Dille, Jr.,
and files this his Bill of Complaint against Pruet &
Hughes Company, (a Partnership), Henry W. Dille,
identical with Henry Ward Dille, Richard T. Dille,
identical with Richard Turner Dille, Chesley
Pruet, Robert Mosbacher, Bruce Sciscoe, Dudley J.
Hughes, Verne L. Culbertson, Benton R. Vernon,
Jr., Dave Gammill, Bates Oil Corporation, R. E.
Williams and The State of Louisiana, and would
show unto the Court the following:
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Your Complainant is an adult resident and
citizen of Adams County, Mississippi.

II

The Defendant, Henry W. Dille, an adult non-
resident of the State of Mississippi, is a citizen of
the State of Texas, whose place of residence and
Post Office Address is 9544 Desert Rldge Drive, El
Paso, Texas 79910.

III

Richard T. Dille, is an adult non-resident of the
State of Mississippi, residing in the Republic of
France. The place of residence and Post Office Ad-
dress of the said Richard T. Dille in France is un-
known to your Complainant, after diligent search
and inquiry, but he does receive mail addressed to
him in care of Henry W. Dille, 9544 Desert Rldge
Drive, El Paso, Texas 79910.

IV

Pruet & Hughes Company is a Mississippi Co-
Partnership composed of Chesley Pruet and Dud-
ley J. Hughes, both of whom are adults. Chesley
Pruet is a resident of Hinds County, Mississippi.
Dudley J. Hughes is a non-resident of Mississippi
and is a resident citizen of Arkansas whose Post



13

Office Address is Post Office Box 31, El Dorado,
Arkansas 71730.

v

The Defendant, Robert Mosbacher, an adult
non-resident of the State of Mississippi,is a citizen
of the State of Texas, whose Post Office Address is
21st Floor, Capital National Conoco Building,
Houston, Texas 77002.

VI

The Defendant, Bruce Sciscoe, an adult non-
resident of the State of Mississippi, is a citizen of
the State of Louisiana whose Post Office Box is 867,
Shreveport, Louisiana 71102.

VII

The Defendant, Verne L. Culbertson, is an
adult resident of Hinds County, Mississippi.

VIII

The Defendant, Benton R. Vernon, Jr., is an
adult resident of Hinds County, Mississippi.

IX

The Defendant, Dave Gammill, is an adult re-
sident of Hinds County, Mississippi.
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X

The Defendant, R. E. Williams, an adult non-
resident of the State of Mississippi, is a citizen of
the State of Tennessee whose Post Office Address
is 402 Dupont Building, Memphis, Tennessee
38101.

XI

The Bates Oil Corporation is a corporation or-
ganized under the laws of the State of Delaware
whose agent for service of process is the C. T. Cor-
poration System, 118 N. Congress Street, Jackson,
Mississippi 39205.

XII

The State of Louisiana is named as a Party
Defendant hereto, and process may be served upon
the State of Louisiana by serving the same on the
Honorable William J. Guste, Jr., Attorney General,
whose Post Office Address is Wooddale Tower,
Suite 717, 1885 Wooddale Boulevard, Baton Rouge,
Louisiana 70806.

XIII

The Complainant, herein, is the owner in fee
simple, of the following described property lying
and being in Adams County, Mississippi, described
as follows:
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“A part of the Elysian Field Plantation, for-
merly the property of A. B. Dille, Sr., being a cer-
tain tract or parcel of land containing 422 acres,
more or less, designated as the A. B. Dille, Jr., tract
on that certain map or plat prepared by Jordan,
Kaiser & Sessions, Civil Engineers,in August 1969,
a copy of which map or plat was attached to that
certain deed executed by Henry W. Dille and
Richard T. Dille dated September 6, 1969, and re-
corded in Book 11-J at Page 72, et seq. of the Land
Deed Records of Adams County, Mississippi and
which tract may be more particularly described as:

Beginning at the Northeast corner of Section
21, Township 8 North, Range 3 West, Adams
County, Mississippi, run along the boundary
between Dille and Giles, North 85° 12’ West,
for 2914.6 feet, thence North 81° 54’ West for
621.5 feet; thence North 84° 36’ West for 614.0
feet; and thence North 05° 24’ East for 33.0
feet to the Southeast corner of the Moses
tract; thence along the boundary of said
Moses tract, North 21° 28’ East for 2033.9 feet
and North 80° 00’ West for 985 feet to the
Mississippi River; thence in a generally
northerly direction along the Mississippi
River for 3100 feet, more or less, to the North
boundary of Elysian Field; thence South 73°
34’ East along the north boundary of Elysian
Field (a very old fence) for 2710 feet, more or
less; thence South 70° 08’ East for 601.8 feet;
thence South 16° 13° West for 502.1 feet;
thence South 14° 12’ West for 147.2 feet to the
center of a bayou; thence in a general south-
erly and southeasterly direction along the
center of said bayou for 4055 feet, more or
less, to the center of Mammoth Bayou;
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thence in a general southerly direction along
the center of Mammoth Bayou for 380 feet,
more or less, to the south boundary of
Elysian Field, thence North 85° 55’ West
along the South boundary of Elysian Field
1765.8 feet to the point of beginning. Said
within described tract containing 422 acres
more or less, being a portion of Elysian Field
situated in Township 8 North, Range 3 West,
Adams County, Mississippi, together with all
accretions and alluvion which have been
added thereto as well as so much of the bed of
the Mississippi River- as lies between the
bankline of the Mississippi River and the
State line between the States of Mississippi
and Louisiana, less and except, however,
two-thirds of the oil, gas and other minerals
in, on and under said lands.

X1V

(a) On the 20th day of January, 1971, Avery B.
Dille, Jr., Complainant herein, executed an oil, gas
and mineral lease to Dave Gammill which lease is
recorded in Oil and Gas Book 147 at Page 353 of the
Oil and Gas Records of Adams County, Mississippi.
A copy of said lease is attached hereto marked as
Exhibit “A”, and made part hereof as if copied in
full.

(b) On May 5, 1971, by instrument recorded in
Box 147 at Page 359 of the Oil and Gas Records
aforesaid, Dave Gammill assigned an 82% interest
in said lease to the following parties and in the
following proportions:
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Chesley Pruet 27.500%
Robert Mosbacher 18.750%
Bruce Sciscoe 9.375%
Dudley J. Hughes 9.375%
Verne L. Culbertson 5.000%
Benton R. Vernon, Jr. 2.000%

(c) On the 21st day of January, 1972, effective
as of 7:00 A.M., January 1, 1972, by instrument
recorded in Book 150 at Page 107 of the Oil and Gas
Records of Adams County, Mississippi, Dave
Gammill assigned to R. E. Williams all of his right,
title and interest in and to the above leasehold
estate, together with interest under other leases,
reserving a production payment interest of
$225,000.00.

(d) By instrument dated the 25th day of
January, 1972, effective as of 7:00 A.M., January 1,
1972, Verne L. Culbertson assigned to R. E. Wil-
liams all of his interest in and to said Oil and Gas
lease reserving unto himself a production payment
interest of $62,500.00.

(e) By instrument dated the 28th day of
January, 1972, effective as of 7:00 A.M., January 1,
1972, Benton R. Vernon, Jr. assigned to R. E. Wil-
liams all of his interest in and to said Oil and Gas
lease reserving unto himself a production payment
interest of $25,000.00.

(f) On the 1st day of December, 1970, Pruet &
Hughes Company (a co-partnership consisting of
Chesley Pruet and Dudley J. Hughes) entered into
an operating agreement recorded in Book 146 at
Page 349 of the Oil and Gas Records of Adams
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County, Mississippi with Pruet & Hughes Com-
pany as Operator with Chesley Pruet, Robert Mos-
bacher, Bruce Siscoe, Dudley J. Hughes, Dave
Gammill, Benton R. Vernon, Jr., and Verne L. Cul-
bertson executing the same as non-operators
which agreement covered the lands owned by the
Complainant and originally leased to Dave Gam-
mill, as aforesaid. Under the terms of this agree-
ment, Pruet & Hughes were designated to be the
operators of the Dille lease with the responsibility
for drilling and producing oil, gas and other miner-
als, selling the same and accounting to the Com-
plainant and the non-operators listed above as well
as all other mineral or leasehold owners for their
proportionate interest in the oil, gas and other
minerals which might be produced and sold from
the lands of the Complainant.

(g) By instrument bearing date of the 22nd day
of January, 1974, and recorded in Book 155 at Page
486 of the Oil and Gas Records of Adams County,
Mississippi, Dudley J. Hughes assigned to Bates
Oil Corporation out of the Avery B. Dille, Jr. lease
to Dave Gammill aforesaid, Exhibit ““A’’ hereto, an
undivided .093750 gross working interest with a
net revenue pay interest of .070312 in that certain
producing unit containing 40 acres more or less for
the well known as Pruet & Hughes Company-Dille
Estate Number 1 insofar as said lease covers and
affects the producing unit described as follows:

From the most easterly corner of Section 5,
Township 7 North, Range 3 West, Adams
County, Mississippi, go West along the north
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boundary of Township 7 North, Range 3 West
for 124.6 feet; thence North at right angles
for 3123.1 feet to the point on the boundary
between the State of Mississippi and the
State of Louisiana for the point of beginning,
being the southwest corner of within de-
scribed tract. Thence from said point of be-
ginning, go South 80° 00’ West along the
boundary between the Dille Lease and Moses
Lease for 2314.46 feet; thence North 10° 00’
East for 1017.34 feet; thence North 80° 00’
West for 867.7 feet, more or less, to the thal-
weg of the Mississippi River, being the bound-
ary between the State of Mississippi and the
State of Louisiana; thence downstream along
said boundary to the point of beginning. Said
within described tract contains 40.0 acres.

XV

To the extent necessary, Complainant de-
raigns his title to the property described in Parag-
raph XIII as follows:

» a. All of said property was conveyed to A. B.

Dille by deed dated December 24, 1923, executed by
Frank K. Dille and Julia W. Dille, his wife, which
deed is recorded in Book 4-I, at Page 357 of the
Land Deed Records of Adams County, Mississippi.

b. The said A. B. Dille, identical with Avery
Benjamin Dille, died testate a resident of Adams
County, Mississippi leaving his Last Will and Tes-
tament dated December 6, 1956, which will was
duly probated and is recorded in Book 22 at Page
215 of Records of Wills in the office of the Chancery
Clerk of Adams County, Mississippi. By the terms
of said will the above described lands were devised
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to his wife, Katherine Turner Dille.

¢. The said Katherine Turner Dille, died tes-
tate a resident of Adams County, Mississippi leav-
ing her Last Will and Testament dated December
6, 1956, which will is recorded in Book 24 at Page
279 of the Records of Wills in the office of the Chan-
cery Clerk of Adams County, Mississippi. By the
terms of said will the above described lands were
devised to her three sons, Avery Benjamin Dille,
Jr., Henry Ward Dille, and Richard Turner Dille.

d. By Partition deed executed by Henry W.
Dille, Avery B. Dille, Jr., and Richard T. Dille, bear-
ing date of the 6th day of September, 1969, and
recorded in Book 11-J at Page'72 of the Land Deed
Records of Adams County, Mississippi the
aforesaid Henry W. Dille and Richard T. Dille con-
veyed to Complainant, Avery B. Dille, Jr., all of
their undivided two-thirds interest in and to the
above described property, excepting and reserving
to themselves, however, all of their undivided two-
thirds interest in and to the oil, gas and other min-
erals in, on and under the above land.

XVI

Complainant does not deraign his title
beyond that shown for the reason that all Defen-
dants, other than The State of Louisiana, re-
ceived whatever title they claim under the lands
owned by Complainant as described in Paragraph
XIII above, from a common source. The State of
Louisiana makes no claim of title to any part of
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the Complainant’s land lying in the State of Mis-
sissippi, and deraignment of title, therefore, is
not made against the aforesaid State of
Louisiana, the State of Louisiana being made the
party hereto for the purpose of having
Complainant’s boundary line determined as
being established by the Mississippi-Louisiana
State line which is the middle of the navigable
channel of the Mississippi River.

XVII

(a) On January 20, 1971, Henry W. Dille, indi-
vidually and as Attorney-In-Fact for Richard T.
Dille, executed an oil, gas and mineral lease to
Dave Gammill recorded in Book 146 at Page 346
of the Oil and Gas Records of Adams County,
Mississippi covering their two-thirds mineral in-
terest. A copy of this lease is attached as Exhibit
“B”.

(b) Thereafter, this lease was assigned to the
same parties and in the same proportions and by
the same instruments as set out in Paragraph
XIV sub-paragraphas (b) through (g) inclusive,
reference to which is made to avoid prolixity.

XVIII

The Defendant, Pruet & Hughes Company,
drilled an oil and gas well on the property owned
by the Complainant designated as Dille Number
1, productive of oil, the approximate location of
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said well being shown on plat attached hereto,
marked Exhibit “C” and made a part hereof as
fully as though herein copied in fill.

XIX

The aforesaid well, Dille Number 1, has been
in continual production of oil and other minerals
since the respective dates of completion.

XX

The State of Louisiana by Lease Number
5544, which is not of record in Adams County,
Mississippi purported to lease to Pruet & Hughes
Company a portion of the bed of the Mississippi
River lying west of and contiguous to the sub-
merged lands of the Complainant, Thereafter,
Pruet & Hughes Company completed a well
known as “State of Louisiana Well Number 3” on
said leased properties. A plat showing the ap-
proximate location of said State Lease Well
Number 3 is attached hereto marked Exhibit
“D”, and made a part hereof as fully as though
herein copied in full. The aforesaid State Well
Number 3 has been producing oil and gas since
its completion, the completion date being un-
known to your Complainant, but being approxi-
mately January 17, 1972. The surface location of
said State of Louisiana Well Number 3 was made
on the lands of Complainant in Adams County,
Mississippi, and said well was drilled direction-
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ally for the purpose of bottoming the well some-
where under the bed of the Mississippi River at a
geographical location purportedly owned by the
State of Louisiana.

XXI

Upon information and belief, Complainant al-
leges that said Louisiana State Lease Well
Number 3 has continued to produce oil, gas or
both continuously since its completion and that
all royalties for production from said well have
been paid, to the State of Louisiana. The Com-
plainant is without information or knowledge as
to the total amount of production, which has re-
sulted from said well or the dollar value thereof,
but this is known to Pruet & Hughes Company.

XXII

Complainant would show that the State line
between the States of Mississippi and Louisiana,
which is also the west boundary of Complainant’s
lands, is located in the submerged bed of the Mis-
sissippi River and is the sailing line of naviga-
tion, or the thalweg, of the river, and this State
line shifts from time to time as the current of the
Mississippi River moves eastward or westward
and as the banks of the Mississippi River cave
into the river or as the banks of the river are
built up by the process of accretion. The plat at-
tached hereto as Exhibit “E” shows the location



24

of said State line, designated by the word “thal-
weg”’, as it appeared as of 1964. Since 1964, how-
ever, the thalweg or sailing line or state line has
been continually shifting westward. The steady
movement of this state line in a western direction
in front of the riparian lands of the Complainant
was and is well known to the Defendants or, by
the exercise of reasonable diligence, could have
been ascertained, as all of this information is
available through the offices of the Mississippi
River Commission and the offices of the United
States Corps of Engineers at Vicksburg, Missis-
sippi.

The State line in 1964 is described as follows:

Commence at the northeast corner of
Section 21, Township 8 North, Range 3 West,
Adams County, Mississippi, and run thence
along the south line of the “Elysian Field”
tract owned by A. B. Dille, Jr., with the fol-
lowing courses and distances, to-wit: North
85 degrees 12 minutes West 2914.6 feet;
thence North 81 degrees 54 minutes West
621.5 feet, thence North 84 degrees 36 mi-
nutes West 614 feet, thence North 5 degrees
24 minutes East 33 feet to the southeast
corner of the Moses tract, thence along the
east line of the Moses tract run North 21 de-
grees 28 minutes East 2033.9 feet to the
northeast corner of the Moses tract; thence
with the north line of the Moses tract run
North 80 degrees West 985 feet; thence North
80 degrees West 1675 feet; thence North 71
degrees 32 minutes 13 seconds East 330 feet
to point “B” shown on Exhibit No. 3 prepared
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by Austin B. Smith and attached to the cer-
tain boundary line agreement entered into by
R. F. Learned & Son, Inc. on the one hand
and Mrs. Mary Hodge Giles and others on the
other hand, dated the 10th day of January,
1957, and recorded in Deed Book No. 8-F, at
Page 15, of the Land Deed Records of Adams
County, Mississippi; thence from said point
“B” run with the 1964 boundary between the
States of Louisiana and Mississippi North 57
degrees 21 minutes East 760.1 feet; thence
North 41 degrees 05 minutes East 517.4 feet;
thence South 68 degrees 12 minutes East 377
feet; thence North 22 degrees 02 minutes
East 453.1 feet; thence North 12 degrees 52
minutes East 646.2 feet, thence North 9 de-
grees 36 minutes East 395.5 feet; thence
North 7 degrees 47 minutes East 400 feet,
more or less, to the intersection of the
Louisiana-Mississippi State Line with the
north line of the A. B. Dille, Jr. “Elysian
Field” tract.

XXIII

Complainant would show that by 1972, the

State line between the States of Mississippi and
Louisiana, as indicated by the thalweg, had
shifted to the geographical location as depicted
on the map attached hereto as Exhibit “E”,
which line is indicated in green marked “1972”.
The geographical location of the 1972 State line
location is as follows:

Commence at the northeast corner of
Section 21, Township 8 North, Range 3 West,
Adams County, Mississippi, and run thence
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along the south line of the “Elysian Field”
tract owned by A. B. Dille, Jr., with the fol-
lowing courses and distances, to-wit: North
85 degrees 12 minutes West 2914.6 feet;
thence North 81 degrees 54 minutes West
621.5 feet, thence North 84 degrees 36 mi-
nutes West 614 feet, thence North 5 degrees
24 minutes East 33 feet to the southeast
corner of the Moses tract, thence along the
east line of the Moses tract run North 21 de-
grees 28 minutes East 2033.9 feet to the
northeast corner of the Moses tract; thence
with the north line of the Moses tract run
North 80 degrees West 985 feet; thence North
80 degrees West 1675 feet; thence North 71
degrees 32 minutes 13 seconds East 330 feet
to point “B” shown on Exhibit No. 3 prepared
by Austin B. Smith and attached to that cer-
tain boundary line agreement entered into by
R. F. Learned & Son, Inc. on the one hand
and Mrs. Mary Hodge Giles and others on the
other hand, dated the 10th day of January,
1957, and recorded in Deed Book No. 8-F, at
Page 15, of the Land Deed Records of Adams
County, Mississippi; thence from said point
“B” run with the 1972 boundary between the
States of Louisiana and Mississippi North 57
degrees 21 minutes East 760.1 feet; thence
North 41 degrees 05 minutes East 517.4 feet;
thence South 68 degrees 12 minutes East 377
feet; thence North 3 degrees East 240 feet
more or less, thence North 2 degrees 400 feet
more or less; thence North 1120 feet more or
less to the intersection of the Louisiana-
Mississippi State Line with the north line of
the A. B. Dille, Jr. “Elysian Field” tract.
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XXIV

By 1973, said State line had shifted further
west and was then in the geographical location as
shown on Exhibit “E” hereto, indicated by a pur-
ple line with the legend “1973”. The geographical
location of the 1973 State line is as follows:

Commence at the northeast corner of
Section 21, Township 8 North, Range 3 West,
Adams County, Mississippi, and run thence
along the south line of the “Elysian Field”
tract owned by A. B. Dille, Jr., with the fol-
lowing courses and distances, to-wit: North
85 degrees 12 minutes West 2914.6 feet;
thence North 81 degrees 54 minutes West
621.5 feet, thence North 84 degrees 36 mi-
nutes West 614 feet, thence North 5 degrees
24 minutes East 33 feet to the southeast
corner of the Moses tract, thence along the
east line of the Moses tract run North 21 de-
grees 28 minutes East 2033.9 feet to the
northeast corner of the Moses tract; thence
with the north line of the Moses tract run
North 80 degrees West 985 feet; thence North
80 degrees West 1675 feet; thence North 71
degrees 32 minutes 13 seconds East 330 feet
to point “B” shown on Exhibit No. 3 prepared
by Austin B. Smith and attached to that cer-
tain boundary line agreement entered into by
R. F. Learned & Son, Inc. on the one hand
and Mrs. Mary Hodge Giles and others on the
other hand, dated the 10th day of January,
1957, and recorded in Deed Book No. 8-F, at
Page 15, of the Land Deed Records of Adams
County, Mississippi; thence from said point
“B” run with the 1973 boundary between the
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States of Louisiana and Mississippi-North 57
degrees 21 minutes East 760.1 feet; thence
North 41 degrees 05 minutes East 517.4 feet;
thence South 68 degrees 12 minutes East 230
feet more or less; thence North 3 degrees 45
minutes East 400 feet more or less; thence
North 1 degree 15 minutes West 1000 feet
more or less, to the intersection of the
Louisiana-Mississippi State line with the
north line of the A. B. Dille, Jr. “Elysian
Field” tract.

XXV

By 1975, said State line had shifted still
further west and occupied the geographical loca-
tion depicted on Exhibit “E” hereto depicted by a
black line bearing the legend of “1975 thalweg”
and the geographical location of the State line as
of 1975 is as follows:

Commence at the northeast corner of
Section 21, Township 8 North, Range 3 West,
Adams County, Mississippi, and run thence
along the south line of the “Elysian Field”
tract owned by A. B. Dille, Jr., with the fol-
lowing courses and distances, to-wit: North
85 degrees 12 minutes West 2914.6 feet;
thence North 81 degrees 54 minutes West
621.5 feet, thence North 84 degrees 36 mi-
nutes West 614 feet, thence North 5 degrees
24 minutes East 33 feet to the southeast
corner of the Moses tract, thence along the
east line of the Moses tract run North 21 de-
grees 28 minutes East 2033.9 feet to the
northeast corner of the Moses tract; thence
with the north line of the Moses tract run
North 80 degrees West 985 feet; thence North
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80 degrees West 1675 feet; thence North 71
degrees 32 minutes 13 seconds East 330 feet
to point “B” shown on Exhibit No. 3 prepared
by Austin B. Smith and attached to that cer-
tain boundary line agreement entered into by
R. F. Learned and Son, Inc. on the one hand
and Mrs. Mary Hodge Giles and others on the
other hand, dated the 10th day of January,
1957, and recorded in Deed Book No. 8-F, at
Page 15, of the Lakd Deed Records of Adams
County, Mississippi; thence from said point
“B” run with the 1975 boundary between the
States of Louisiana and Mississippi North 57
degrees 21 minutes East 760.1 feet; thence
North 41 degrees 05 minutes East 517.4 feet;
thence North 3 degrees West 3075 feet more
or less, to the intersection of the Louisiana-
Mississippi State Line with the north line of
the A. B. Dille, Jr., “Elysian Field” tract.

XXVI

By 1976, said thalweg and State line had
again shifted further west in front of the
Complainant’s lands and occupied the geographi-
cal position as shown on Exhibit “E”, attached
hereto depicted by a red line bearing the legend
“July 1976 thalweg”. The geographical location of
the July 1976 State line is as follows:

Commence at the northeast corner of
Section 21, Township 8 North, Range 3 West
Adams County, Mississippi, and run thence
along the south line of the “Elysian Field”
tract owned by A. B. Dille, Jr., with the fol-
lowing courses and distances, to-wit: North
85 degrees 12 minutes West 2914.6 feet;
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thence North 81 degrees 54 minutes West
621.5 feet, thence North 84 degrees 36 mi-
nutes West 614 feet, thence North 5 degrees
24 minutes East 33 feet to the southeast
corner of the Moses tract, thence along the
east line of the Moses tract run North 21 de-
grees 28 minutes East 2033.9 feet to the
northeast corner of the Moses tract; thence
with the north line of the Moses tract run
North 80 degrees West 985 feet; thence North
80 degrees West 1675 feet; thence North 71
degrees 32 minutes 13 seconds West 150 feet
more or less, thence North 1 degree 15 mi-
nutes East 3270 feet more or less, thence
North 7 degrees 47 minutes East 400 feet;
more or less, to the intersection of the
Louisiana-Mississippi State Line with the
north line of the A. B. Dille, Jr. “Elysian
Field” tract.

XXVII

Under the laws and court decisions of the
State of Mississippi, the owner of lands which are
riparian to the Mississippi River also owns the
bed of the river extending from the Mississippi
bank line out to the adjoining State line, which in
this instance is the State line of Mississippi-
Louisiana. Therefore, as the State line migrated
westward, Complainant’s ownership of the bed of
the Mississippi River and its underlying minerals
followed the State line. This change of ownership
resulting from the migration of the State line,
was called to the attention of Defendant, Pruet &
Hughes Company and was also called to the at-
tention of the State of Louisiana by your Com-
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plainant with demand being made by the Com-
plainant that adjustments in royalty payments
be made so that Complainant would be paid his
proportionate part of the royalty attributable to
his ownership of the bed of the Mississippi River
as the same was enlarged by the migration west-
ward of the thalweg or State line and between
the States of Mississippi and Louisiana. In spite
of said demands the Defendants, State of
Louisiana and Pruet & Hughes Company have re-
fused to honor the same and over the protest of
Complainant Pruet & Hughes Company has con-
tinued to pay to the State of Louisiana all gas
and oil royalties attributable to production
through the drill hole from the State of Louisiana
Lease 5544, Well Number 3, although said well is
draining oil from the Complainant’s lands, and
the State of Louisiana has also refused to pay the
same or any part thereof to Complainant al-
though requested so to do.

XXVIII

Complainant would show that Pruet &
Hughes Company and the State of Louisiana en-
tered into an agreement through the Oil and Gas
Board of the State of Louisiana establishing a
forty acre producing unit surrounding the State
of Louisiana Well Number 3. A copy of the Orders
establishing this unit is attached hereto marked
Exhibit “F”. The Complainant was not a party to
this proceeding and has never acquiesed therein.
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This unit originally embraced only portions of the
bed of the Mississippi River lying within the
State of Louisiana but as the State line, which is
the same as the sailing line of navigation, or the
thalweg of the Mississippi River, moved west-
ward, title to portions of the bed of the river, to-
gether with title to one-third of the minerals un-
derlying the same became vested in Complainant.
The Louisiana State Well Number 3, then com-
menced draining oil and gas from Complainant’s
lands, which drainage has continued to this day.
As shown by Exhibit “E” the Louisiana State
Well Number 3 is not bottomed entirely under
the lands of Complainant.

XXIX

Complainant would show that by reason of
such drainage a third of the royalties from State
of Louisiana Well Number 3 attributable to
Complainant’s submerged lands should have
been paid to him but the amount of said royalties,
and the volume of oil and gas produced through
said Louisiana State Well Number 3 is unknown
to your Complainant but it is known to the De-
fendants, State of Louisiana and Pruet & Hughes
Company. Complainant would show unto the
Court that he is entitled to an accounting from
the said Pruet & Hughes Company and The State
of Louisiana of all oil and gas drained from his
submerged lands which were produced through
and drained by the aforesaid State of Louisiana
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Well Number 3 and he is entitled to be paid the
value of one-third of one-fourth thereof, together
with interest.

XXX

Complainant would further show that it was
and is the duty of the Defendant, Pruet &
Hughes Company to pay to the rightful royalty
owners such royalty owners’ proportionate part
of the oil and gas produced and the portion of
such royalty payable to Complainant can be as-
certained only by an annual determination of
where the State line is located as between the
State of Mississippi and the State of Louisiana.
Complainant would show that the United States
Engineers, Vicksburg District, make hydro-
graphic studies of the bed of the Mississippi River
annually, and these studies show and will show
the location of the Mississippi-Louisiana State
line as of the time of said hydrographic survey.
Complainant is entitled to a mandatory injunc-
tion directing the Defendant, Pruet & Hughes
Company in the future to make an annual deter-
mination of the location of the shifting State line
between the States of Mississippi and Louisiana,
based upon such studies, and to thereafter adjust
the payment of royalties annually in accordance
with the new location of the State line.

XXXI

Complainant would show that all of the De-
fendants, other than the State of Louisiana and
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Pruet & Hughes Company also have an interest
in the minerals and royalties underlying the bed
of the Mississippi River lying between the shift-
ing State line and the bank of the Mississippi
shore and upon information and belief Complain-
ant charges that the Defendant, Pruet & Hughes
Company has not been paying these Defendants
their proportionate part of the royalty and oil
payments as set out in Paragraph XIV above.
For the purpose of finally adjudicating all dis-
putes as to the ownership of the royalties, oil
payments and other payments that are due
under the terms of the leases attached as Ex-
hibits “A” and “B” hereto, your Complainant has
named all of said parties having such an interest
as Defendants to this proceeding and ask that
they be realigned as Party Complainants.

XXXII

Complainant charges that the refusal of the
Defendant, Pruet & Hughes Company to pay to
Complainant his proportionate part of the royal-
ties to which he is entitled as shown above, is a
wilful and wanton disregard of the rights of
Complainant and Complainant is entitled to
punitive damages in the sum of $100,000.00 and
attorneys fees.

WHEREFORE PREMISES CONSIDERED,
Complainant respectfully prays:
1. That process be issued to the Defendants,
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herein, requiring them to answer plead or demur
to this complaint at the August term of this Hon-
orable Court, answer under oath being waived.

2. That upon a final hearing Complainant be
adjudicated to be the owner of one-third of the
oil, gas and other minerals in, on and under that
portion of the bed of the Mississippi River lying
between his Mississippi bankline (left descending
bank of the Mississippi River) and the State line
between the States of Mississippi and Louisiana
and that the State line locations be adjudicated
to be those locations as described in Exhibit “E”
to this complaint at the respective times shown.

3. That the Defendant, Pruet & Hughes
Company, be required to make an accounting to
this Court of all oil, gas and other minerals pro-
duced from the well known as State of Louisiana,
Well Number 3, as well as any other wells which
may be draining the lands of Complainant with
the sales price received by it from the sale of said
minerals, and that Complainant be paid one-third
portion of the royalty from such production at-
tributable to his ownership of the bed of the Mis-
sissippi River as the State line migrated west-
ward.

4. That all Defendants other than Pruet &
Hughes Company and the State of Louisiana be
re-aligned as parties Complainant.

5. That upon final hearing a Decree be en-
tered herein adjudicating the amount of indebt-
edness owed by Pruet & Hughes Company to
this Complainant and that a judgment for said
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amount with legal interest be entered in favor of
your Complainant.

6. That a mandatory injunction be entered
requiring the Defendant, Pruet & Hughes Com-
pany, in the future, to make annual redetermina-
tions of the State line between the States of Mis-
sissippi and Louisiana and to adjust the royalties
payable to Complainant accordingly.

7. Complainant demands judgment against
the Defendant, Pruet & Hughes Company in the
sum of $100,000.00 together with reasonable at-
torneys fees and expenses, all as punitive dam-
ages.

8. If Complainant has asked for inadequate
or insufficient relief, he prays for such other
further and general relief to which he may be en-
titled in the premises, and as in duty bound he
will ever pray.

WARD, MARTIN, TERRY
AND WAY

POST OFFICE BOX 789
VICKSBURG, MISSISSIPPI
39180

BY:
ATTORNEYS FOR COM-
PLAINANT

COMPLAINANT

STATE OF MISSISSIPPI
COUNTY OF ADAMS
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PERSONALLY appeared before me, the un-
dersigned Notary Public, in and for the jurisdic-
tion above, Avery B. Dille, Jr., who being first
duly sworn, deposes and states upon oath that he
has read the foregoing Bill of Complaint and that
the matters and things therein set out are true
and correct, except as to those matters stated
upon information and belief, and as to those he
verily believes the same to be true.

AVERY B. DILLE, JR.

- SWORN to and subscribed before me this the
19th day of June, 1979.

NOTARY PUBLIC

My Commission Expires:
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120 acres as shown.and signed for identification on the
attached plat marked Exbibit "A" to this Lease, Said
lands being a portion of the Elysian Fields Plantation
and being located in Township 8 Norih, Range 3 Wgst,
Adams County, Mississippi.

* Paragreph No. 3 of this lease iz hereby amended to read
onz-quarter (1/4) royalty instead of the one-eighth (1/&)
royulty printed therein.

NOTWITHSTANDING the provisions of Paragrapl 2, of thia lease,
if upon lae expiration of the prirnary term hercof, oil, gas or other minerals
are 1wmg produced from said land, this lease shall continue in force after
the primary terra only so long as the Lessece shall conduct continuous drill-
ing operations, as the texm is hercivafics d»uncu, for oil, .vr gas, on said
lands or acreage pocled therewith, The term "centinvous dridling ancrationg!
as herein used means the commencement of ac'u’*l drilling of a well wichin
six months after the expiration of the primary term hercof, and thercafrer
drilling of wells with not mcre than six months elapsing between the comple-
tion of a well and the coramercernent of actual drilling of the next succcedihg-,
well; each well drilled and completed on said land or acreage pooled therewith
by Lessee, wheilier or not productive, shall thus operate to extend thc lease
in force in its entirety for a period of six months next fcllowing the date of
its completion; and provided, further, that the six months allowed betwaen
the completion of one well and the commencement of actual drilling of anciher
well shiall be accumulative as to two consccutive wells, that is, if & well is
commenced sponcer than six ynonths after the completion of the preceding
well, the time so saved shall e added to the six moaths allowed {or commence-
ment of actual dvilling of a subsequent well, bat in o cvent to exceed 2 total
of twelve mionths, If and when Lessee shall fuil or ceasc to conduct coutinuous
drilling operations upon szid lands, as above defined, thic leasc shall ‘.huc-
upon terminate in its entivety, save and except cachh producing unit, if any,
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on which a well has been completed in accordance with the provisions of this
4
3

With refercenee Lo the Lessce's right of peoling and pooling righis
hercunder, the Lessce doas covenant and agree taat as to any and «ll acrcage
pocled, and from time to thime, the Lesascee uhall not have the right of puoling
unless at least fifty (80) peroent of the lands cowaprising a drilling unit shall
consist of Jauds desceribed wnder this Jease are pooled in said unit or ucits, wilh
the royalty due Lessor hercunder, 1ao!w';il;s,t:.».ndim' :«ny(hiuy to the cotirary
contzined in the prieted forineaf this leass, it is forther distincely ageced
and vnderibood that with roforcnes to pooliag ri(_!...., i!“.b Hu peoling ol any
portion of ithe Joescor's land, and in the ovent of productionowith the Jand so
poolcd, the sarone chall nn{ Brave the eifeet of keeping this Jease in forae and
elfect as to the ranaindar of Lesor's Jand herely Jensed, but rather, shall
keep this Jease in foren n:;--:’. cifect ondy as (o tha laod of Tesser actaally

pocled with othier Iond on whiich theve is o nredvaoiog oil or gas woll, Jl is

’

also wndersioosd and agrced thad the DLy (59) porenm pooiing provision
desceribed heccinnbove nay he redurcd oo to caeh drilling unit only apon
wyitten conaent of (e lewnor,
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1f there be any producing units so excepteu 1rom termination of this-
leasc upon failurc or cessation on the part of Lessee to conduet continuous e
drilling operations upon this land; as aforesaid, then this lease shall thercafte
continue in force only insofar as it covers each prospective producing unit as i
long as, and not aftex, oil or gas is being produced in paying quantities fron:
a well located upon such unit. Provided, however, that if production of oil
« & ¢ '~ " paying quantitics upon any aforesaid excepted producing unit or units,

¢

'should, thereafter cecase from any cause, and if Lessee commences addi-
tional drilling or reworking opcrations on such prcducing unit within
sixty (60) days after such cessation of production, this lgase shall
remain in force, insofar as-it covers such producing unit, as long as
the same are prosccuted with reasonable diligence and with no cessa-
tion in any event more than sixty (60) days, and if it results in

the production of oil or gas in paying quantities on a producing

unit, then this lease insofar as it covers the particular unit in
guestion,- shall remain in force so long thereafter as such production
of the kind above specified shall continue in paying quantities.

If any of the hereinabove described terms and provisions of this lease
are not complied with and upon written notice, Lessec or his assigns
shall within sixty (60) days after receipt of said written notice re-
lease to Lessor all of the lands included in this lease except said
lands being in a producing unit as hereinabove described.

It is also agreed by and between Lessor and Lessee that for
the use of the surface rights owned by Lessor, Lessee covenants and
agrees to pay Lessor the sum of $500.00 for each oil or gas well
drilled upon the premises herein leased. Said payment to ‘be made,
in cdsh, five days before the commencement of drilling of any well
upon the leased premises.

t is also agreed by and between the Lessor and Lessee that
for the use of the surface of Lessor's land that Lessece agrees to pay
Lessor the sum of $150.00 per month to place tank batteries and treater
sitcs upon the .surface of Lessor's land and for the use of rcads and
roadways upon the surface of the Lessor's land, said payment to be
made, in advance, on a monthly basis prior to the installation of
any tank batterics or treatexrs upon the surface of the properties
owned by Lessor; and Lessee further agrees to gravel and keep in pro-
per repair all roads used by Lessce.

Lessee herein agrees that it shall an8 will, upon the comple-
tion of the drilling of any well hereunder, reasonably restore said
premises to a satisfactory condition and will fence any and all pits
for the protection of livestock; and Lessee further agrees to install
a metal cattle gap, customarily used in the areas, at any boundary
fence prior to moving a drilling rig upon the premises; and upon
request by Lossor to Lessce to place suitable gates at any boundary
fence and to keep the same locked at all times when not being used
by Lessce.

In drilling any well or wells on the leased premises, the
Lessce bylits acceptance of the fruits of this lease covenants and
agrees that he will use existing roads' and roadways wherever and
whenever feasible.

Lessece. covenants that Lessce will conduct all drillinmg and
producing operations in good and workmanlike manner. That Lessce will
pay reasonable damages for crops, pastures and timber destroyed in
such drilling or producing operations. That Lessce will control the
disposal of salt water and pay recasonable damages for losses resulting
to Lessor from the e¢scape of oil or oily waste or salt water. That
it will back-fill all pits and excavations when not otherwise used
for drilling or producing operations hercunder and will otherwise
restore the lands as near as practicable to the conditions in which
the said lands were prior to such operations, reasonable uses for the
purposes and during the time of such opcerations excepted., These
covenants are in addition to all other covenants and conditions ex-
pressed or implied contained in the within oil, gas and mineral lecase.

6€



40

This lease covers all oil and gas rights in, on and under
the lands hereinabove described from the surface of the ground
down to the base of the Wilcox formation; all oil and gas below
said depth in said lands, and all of the rights appertaining
thereto, expressly excepted from this lease and reserved to
Lessor, his heirs and assigns., The parties hereto, their
respective heirs, successors and assigns, shall have equal and
concarrent rights of ingress and egress and use of the surface
(upon the terms and conditions set forth in this lease) for -the
purpose of exploring, drilling for, mining, producing, storing,
and marketing oil and gas from their respective depths, above
specified.

soor LA met B35

The warranty of paragraph (10) hereof is limited to such
right title and interest as is.held by Lessor, as shown by the
Land Records in the Office of the Chancery Clerk of Adams County,

Mississippi.

Lessee agrees to promptly pay the surface owner of the actual
value of all timber felled by Lessee in the conduct of his opera-

tions hereunder.

In connection with any tank battery or treater site or sites
to be placed upon the surface of Lessor's premises, it is agreed
by and between the parties that all tank battery and treater sites
shall be placed in an area where existing tank battery sites are
now located if said production equipment can be located on the
existing site or sites. If, according to the Lessee, or his
Assigns, said production equipment cannot economically or reason-
ably be placed on any existing tank battery sites, then Lessee or
his Assigns and Lessor shall mutually agree upon a more suitable
tank battery site. Lessor shall not withhold his consent as to
the location of any tank battery site or sites other than the
existing tank battery site or sites, as long as Lessee or his
Assigns have made a reascnable attempt to place said tank battery
site or sites at,a mutually agreeable location with the Lessor.

The Lessor shall have the right to use, free of cost, gas from
any well producing gas, for heating Lessor's home and other general
domestic use in any building now situated on said property, so long
as Lessee or his Assigns do not actuvally need said gas for producing
said well or wells. If said Lessor is using the gas for his here-
inabove described needs and Lessee or his Assigns deems it necessary
to use said gas in producing the well or wells, then Lessce or his
assigns shall give Lessor written notice of such a need and Lessor
will immediately dispense with the use of any such gas from the well

3gf wells being produced. Lessor is to make connections with the well
s~vor wells and run any necessary pipe or pipes to Lessor's existing
lw/gxﬂgaﬁlsgstem,(the use of said gas to be at Lessor's sole risk and
St expcirse. o
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Thix lense also covers and Includes ol 1and owned or clalmed by Lexsor adjncent or contiruous to the lund partleuiarty dincrllied sbove, whether tho sume
Le In zuid section or scctions, krant or wrants, or in adjacent sections or grants, slthowth not dncluded within the boundurica of the Innd jarticularly de-

c
scribed abuve, Fur the purpose of eniculnting the renta! payments berelnafter provided for, knid lund s entimnted 1o ruml»rlnr-..---..._z_,‘________‘______"r“‘

-the rtunlly compriscd more or less. n i
w""”"'"rsi.:n,;‘«.-‘m m)Iln: u:lln-r provisions bherein contnined, this Jense shall be for n term of venrs fram thia dnte (ealled “primary term™) and long
thereafter us 0il, gos or other minersl is produced from suid ||1m| n tands with which anid lnnd §s povled In-)_x-umlcl‘. .
3. The royaltiex to be paid by Lessce nre: (u) on el 2 .)xku of that produced and soved 'h-om uunll lund, the snme to Le delivered at the wells or
W the eredit of Lesaor into the pipe dne to which the wells may Le connectet: Lernee mny fiom time to lime wn'c'hh_-*c eny ruyalty oll In its pocwensiun,
paying the murket price therefor prevailing for the ficld where produced on the date of purchane, in either t'uar such interast 1o benr (n proportion of any
eapense of tresting chuntable oil to render it merchnnwnble as crude; th) un pas, including rn.-um:ht'm‘ sux or other grscous substance, produced
from suid Jund und sold or used off the premisea or in the monufecture of gasoline or other povduct therefrom, the market value at the weli of
% g g -ov s h 4 suld he wells the royulty shall U8 X0HXXVOC of the amount renbized fr h mple-
XXIMIK uf the gan o wold or used, provided thet on gras sold sl the wells [C yulty i ! X : . i om such aple;
where pas fraem o gns well s not sobl or wded, Lesee mry pay s royally 310000 per well per year lxqu if wuch javment fa made it will he considered that
wan in beitge produced within the meuningg of Purngrnph 2 hereof ;s wnd ey on wll other minernls mined and murheted. oneaacnth cither in kind or vnlue
At the well o mibne, at bansce's election, except that on sulphur mined and marketed, the rovalty shall be fifty contn (30ed per lomz ton, Lessee shall have
froe une of oif, o, cond, wood aost waner from snid land, except water fram Lessor's welln, for ul uperations her .mlur. sud the royalty on oil, was and
ronl ahntl apued after deductineg ooy ko used. Lessor shall huve the privilege nt bis vish and expense of using sun from uuyy
Innd for xtoves wnd insishe bivhta in the principal dwelling thereon ont of any sucplas s nol needed for cperations hercunder, :l:(ll /4
. Ta=aee, nt dta option, iy hereby wiven the right wnd power to poul or combine the acrcage coverat by this I(‘ll'('l' or nny partiin “thereof with other
bund, Jeuse or fenses in the immedinte vicinity thereof, when o Lesnee’s judigment it is necessavy wdvianble 1o o ko in ovder properly 1o develop and ogp-
erate said premives in o complinnee with nny lawful spaeing rules which may e preseribed for the W in \\'hl't'h this Jense is situnted by nny duly sutlivrized
authogity, ur when to do no woubd, in the judement of lLasace, promote the cunserval the il und s v and undes und that ey be produced from
wnid paensiat. Lassee phdl exerute in o writing an instrument identifying and deseribing the pooled nervinee, .'l he entire avienge %o poolal inte n tract or gnit
shull e tested, for ol purposes exeept the puyment of rovaliics on praduction from the poofed unit, ax if it were ineludad in this '.\':l\'c. I production ix found
un the poded nereare, it shatl be trenmed as i prodidetion is had from this lense, whether the well or wells be loented on the premises covered by this lense or
I lica 6f the voynlties elsewhere hervin specified, Loassor shall reccive on production from o unit so gn unly wuch poction of the royalty stipolured
noiount of his sereare pliced in the unit or his royudty interest therein on an serenie busis bears to the total serenge o pooled in the purticelar

‘{\Xu‘{x‘('?ﬂ.\{bm-ﬂ_‘(.‘-{'.}{k’D.‘LX;XXYX-X-XDQKMX-XMM-MXXA_’-);XJ(X.KXNX)’ 04
SO0 X6 LN 2L OGN I SO N 3000 DRI NN NI XN NN KM O XX A N XN X

I .- : S KN N o XNRMXXNX
DRI LN KK MK XN MK K 300X X008 X0 3 DOIERIN SN KO0 KRN XU ST S XK X000 KO0 IK 00N AT NI A0MME K X M3 MK KR Ko X
HXKENRNXH ML MK XKRXNAXK o RSV 5. 6 & 4
BN X X X 00X AN MONROTX X KR IE B IN S0 I X X0 503 L A0 335 MO M MUK X0 DU N 05 X O G S M G X0 X A0 X SN X X X
NXXNN XYL NN NN N R XNE AD N AN NN XNUCN XNNRK MK SO0 K00 NDOK XN N ML N AN N KgAK
y "'<%%KﬁxX&KKK%XXJmﬁ%hﬁ%bﬂﬁ%ﬁ#%ﬁé%#%ﬁ%xi.m‘x e A X S S o YR s,
B A0 2 X3 X X I XA X 30 50 M3 D X 9 KA b v e M N SRR (. {;.3,",,. NS EANNIXNSE
b Lo < PLPEYERPY § o) [ L-:I\,l,! et ybgs b gy Ay AF kr s Ryt o ;HB R Pir Ao Ao b e an ke e e ..Q‘ AT N R NI
AR LN Bl R AN B A M S R R S N A S e L R R IR AT N N XK
A X S R S S K X X NN R s:*x;%;,&;x‘.}.xh}\&..\:kxnx :xx.:::xx.\.‘xj\?k:,x}:xxkx’xﬁ;45;.‘.};, AL RN

ARSI AW ST R N YW X YW S LRV N AN NN IREVD U S U I G G ';V‘>:§I v X :Q’-\'l(. '.).’v{%." '\','y‘\'\"{ 2o ‘i{:
B R S R A R B S R R e e R N e S S R S RS AV E SR B RS A e
1 awvier e absenvery of oil, yas o other naneral on said Iond o on wocaste pooled therewith Lessee shoold drill a dey hale or holes thereon, or if
i s ominerad, the production thereof showdd cease from oy enuse, this Jease shall not terminnte 1f Lessev commences additinnal
~ within 60 dduys therenfter or ST QU e within the primury term, commences or 1exames the pryanent or teoder of rentuls or come
noor befure the rentad paying date next ensning after the expiration of 60 days from dete of completion of dry
sation of prodactien, 1t nny time subseguent o sisty (h) days prioe 1o the beginning of the Inst year of the primnry term and prioe 1o the dise
Al o e otleer mineral oo snil lnml, or oo serenge ponlied therewith, Lessee should deilh u dey hole thereon, no rentad pnyment or operntions mre
c i saber to heep the e in force durime the rempinder of the primary term. 1f at the expiration of the primory term, nil, gas or ather min-
not bemy poreonhaeed on saidd wl, or onoae e povled tharewith, but Lessev s then engaed in diitling or reworking operations thervon or shall have
vd wodvy bl therenn within sixty 1661 duys prior to the el of the primnry tern, the lease shall pemain in foree ao louny ax operntions nre porosccuts
] with oo ceasnbion of © than sty 060 conserutive diys, amd {0 they aesult in the production of uil, vas vr uther mineral, so Jong the enfrer us oil, gna
or uther punesnd s prodaced from sadd Innd or werenyee ponled therewithe In o the event o well or wells producing 6il or pus in juying quentitics should be
broamrhit in s wiljneent wnd within one bandeed fifty (1501 feet of and denieiog the beosed grenmtises, or acrenxe pooled therewith, Lassee swees (o
il moch offact wells ns a veasonably prudent eperator would deill under the rume or similar circumstances.

: 5. L . Ul hnve the right st sny tme during or aflter the expirntion of this lease to remove all projerty and fixtures placed by laessec on said
Yend, duchptineg the vight todraw naed remove all ensing, When required by Lewsor, Lessee will bury all pipe lines below wrdinary plow depth, nod oo weli
shyl b atritled within two hundeed 1200 feet of wny vesidence or barn now on exid land without Lessor’s consent. Lessee shall be respousible for all
by  Lessee's operations hercander other than damages necessarily caused by the ex ise of the rigrhts herein grunted,

Arty hercunder may e nadened in whole or in part, and the provisions hereof shall extend to their Leira, suecensors and
s but ne vhangre o divisian in ownership of the lond, rentals or voyallies, howeser accomplished, shall operate to enlurge the obligntions or diminish
ithis of 1, ind no chinnge ur divisi i ship shall be Linding on Lessce unud) thirty (30 days sfter Lessce shall have Leen furnished by
ved Vo S0 il 51 Lassee’s prineipnl pluce of busingss with n eertificd copy of recovided instrument orF instruinenits evidencing same. In the covent of
iraient hereol in whole oe in part Jiabitity for biench of any obligation hercunder shiall rest exclusively vpun the owner of this lese or of & pwurtion there-
of who conunits such brench, In the event of the denth of any person entitled to rentals hercunder, Lessee may pay or tender sueh rentels to the credit of
the o nsed or th nte of the o ised until ruch time ws Lessee is furnished with proper evidence of the sppuintment and guulifications of an execvtor or
stministeator af th tute, or if there be nune, then until Lessee in furnishel with evidence sutisfuctury to it nx to the heirs or deviseer of the deceuscd, snd
thnt ol Jebts of the trnie beve been paid. ) at any Lime two or more persont be entitled to pasticipate in the rentad payuble hereunder, Lessee msy ]n;)' or
temler anid rentul ntly to wurh persons or 1o their joint credit in the depeniitory numed hercin or, at Lessee's election, the hroportionsle paet of xaid rentul
tn which enrh purticiprat is entitlet mny be prid or tendered Lo him sepnrately or to his separete eredit in xaid dejository 3 and payment or tender to ;ny
participaut of his portion of the yentals b under shall muintein this Jense an 1o such particibunt. In event of assignment of (his leese ns to 8 segregated por-
tinun of suid lund, the jentals |-n_\'n|-l'v- hereunder shall Le apportionalle a3 between the severnl Jenschold owners ratubly mecording to the surfuce wrea of each

noal edefnuli in rental payment by wive shall not affect the rights of other léeaehold owners herennder, If xix or more partion become entitled to royaliy hc,...'
wnder, Leasee pny wlthbold payment thercof unless und until furninhed with & recordsble fnstrunent executed Ly all such partics dezigneting an ugent 10 ree
ceive puyinent for sl :

cas well on suid
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clture or terminatlon of this Jeare nor be cauxe for cancellatlon hereof tn whole
Hng of & well or wells, Lensea shall bave ninesy (90) dgys after the

1. The breach by Lessre of any obLllgetlon hercunder shall not work a forf
esxor within which to tiegin operaticns for the drilllng of any such

part sanve ns hereln expressly provided. 1 the obligaticn should require the dr
Wt of written notleen Ly Laeswey from V.ensor specificnlld stnting the bresch nlleyed Ly 1.
or wells; and the only pennlly for fallure so to do shall be the termination of this lcane mave as to forty (401 ncres fur ench well bLelng wurked on or
wing ofl or yns, 1o be nelected by Lesnee no thut ench forty (40) wcre troct will embrace une such wtl}. After the discovery of qil. wns or other mineral
ying quunthtien on snid premines, L.ensce shall renzunably develop the acrenxe retrined hereunder, but in_dischrixing tl.lhc obligation it shall in no event
qulred to drill more than onc well per furty (40} acres of the nrem retuined hereunder end capable of producing oil, gas or other mineral In paying

titles,

V. J.esmor herely warrents and npreca to defend the title to eald Iand and axreca that Lessce at its opilen may Jischnrze any iax, mortgaige or other

upon snid Innd, vither In whole or in ypart, and In ecvent lamsee does so, ft shnll e lul»r(:},’u\'(‘d to such lien with right to enforce snme and xpply
s nnd royslties wreruing hereonder toward santinfylng wnme. Witheut hmpalzment of Leswee's rishts under the warranly in event of fallure of tltle, It
creed thint i Laxor owns AR interest in xnid Inond lexs than the entire fee rimple estate, then the roynitien and rentals to ln.! puid Lemor shall be
ced proportionniely, Fnilure of lLessce to reduce sental pafd  hereunder shall not impnir the right of Lesxee to reduce roysltics. .

11, Shoull Lessee he prevented from complying with any cxpress or implied cavenunt of this lense, from condueting dx'.”lluﬂ or r('w()rkln.g operations
won or frum pruducing oil or war therefrom by renson of scnreity of or fnnbility to obiain or o uxe puipment  or mnterinl, or by operation of furce
wire, we uny Federnl or stnte lnw or any order, rule or rexulntion of governmental authority, then while evented, Lesscee's obligation to camply with auch
nant shull be aungrenade i whadl not be linble in dumnees for failare to comply therewith ! this lease shall be extended while aud’so lonk ns
e jw preventel by any e from producing ofl or gns from the leased premines: and the
while Lussee Is so prevented xbhall not be counted agninat Lessce, anything in this lease to the contrary notwithstanding. .

12. The undersigned Lasaor, for himixedf nnid his heirs, succonnors and nxsivns, herehy xurvenders and relenses sl rightx of homentead in the premises
in deseribed, in <o fur ne snid rigbts of homestend may in nny way wffect the purpose for which this Jeune In muaude ns reclted herein, and ‘ugrees
the annurl drilling drferment rental payments mnade to Lessor as herein provided will fully Arotect _(Mn leuse na to the full interesta of the undersigned

1u \\'I’I'NE.‘R.\',\\'lH-'.Hl'll)P. thin instrument in sigped, aealed and delivered un the date firay nbove writien. ( j
. A

and 1,
‘b rouse frum conducting drilling or reworking operntions on o or
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ONALLY APPEARED before me the undersigned oo e mmm e e m——————

PRI

il for snid County ard State, the within named_. .. .-
of the suhseribing witnesses to the within and forewolng instrument, who being first duly sworn, deposeth and saith that he saw the within named
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EXHIBIT "A : ;

Oil, Ges and Mineral Lease 3004 147, ENCL 858 :

dated January 20, 1971
from Avery 3. Dille, Jr. in favor
of Dave Gunmill

il

e ————

Junkin

State of Lou.sionu Ls.
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' BOOK 146 PACE 341 HEDTAMAY BROS., :éi:i. mssjé,g
g_igm‘ﬁﬂ-b9?01 {Revised Oct. 1, 1948) With Pooling Provislon. ﬂ

OIL, GAS AND MINERAL LEASE
ZOth day o{‘.__-gél\_]’.giA..B:.Y. ........... !971 between

TS AGRERMENT ot I‘:ENRY W. DILLE, Individually, and as Attorney-in-Factfor ___________

and of the agreement of Lessce herein conu;’ined. bcr;by"gu)?u. !faam,an)d lets
Y ther minerals, Jaying

cating, expluring, prospeeting, drilling-and mining for and producing oil, gas and &rll © .

e & es mnd other structures thereon to produce, zave, take care of, treat, transport and own said

Adams County, Mlssissippl, to-wit:

- 4 1 S ). in hand pald, of the royaities hercin provided,

clusively unto Lessce for the purpose of Invest b
pe lincd, Lullding roads, tanks, power stations, telephone lin

oducts, and housing Iits employecs, the following dwscribed Jand in

120 Acres as shown and signed for identification on the
attached plat marked Exhibit "A'" to this Lease. Said
lands being a portion of the Elysian Fields Plantation
and being located in Township 8 North, Range 3 West,

Adams County, Mississippi.

lease 7W8/

# Raragraph No. 3 of this/is hereby amended to read
one-quarter (1/4) royalty instcad of the one-eighth

(1/8) royalty printed therein,

NOTWITHSTANDING the provisions of Paragraph 2, of this lease,
if upon the expiration of the primary term herecof, oil, gas or other minerals
are being produced from said land, this lease shall continue in force after
the primary term only so long as the Lessee shall conduct continuous drill-
ing operations, as the term is hereinafter defined, for oil, or gas, on said
lands or acreage pooled therewith., The term ''continuous drilling operations"
as herein used means the commencement of actual drilling of a well within
six months after the expiration of the primary term hereof, and thereafter
drilling of wells with not more than six months elapsing between the comple-
tion of a well and the commencement of actual drilling of the next succeeding
well; each well drilled and completed on sajd Jand or acreage pooled thercewith
by Lessee, whether or not productive, shall thus operate to extend the lease
in force in its entirety for a period of six ronths next following the date of
its completion; and provided, further, that the six months allowed between
A,O%J the completion of one well and the cormnmencement of actual drilling of another

‘(d well shall be accumulative as to two consecutive wells, that is, if a well is
commenced sooner than six months after the completion of the preceding
well, the time so saved shall be added to the six months allowed for cormmence-
ment of actual drilling of a subscquent well, but in no ¢cvent to exceed a total
of twelve months,  If and when Lessee shall fail or ccase to conduct continuous
drilling operations upon said lands, as above defined, this lease shall there-
upon terminate in its entirety, save and except each producing unit, if any,
on which a well has been completed in accordance with the provisions of this
lease and from which well 0il or gas ix then being produced in paying quantiticea.



I oer S
With reference to the 1.,c&g‘8\{t~‘slr[§“;}_?‘1t§i*{‘1{' i‘)jo%(’;ng and pooling rights
.hercunder, the Lessee does covenant and agree that as to any and all acrcage
.Pool(:d, and from time to time, the Lcs‘sce shall not have the right of pooling:
unless at least fifty (50) percent of the lands comprising a drilling unit shall
consist of lands described under this lease are pooled in said unit or units, with
the royalty due Lessor hereunder. ’ Notwithstanding anything to the contrary
contained in the printed form of this lease, it is further distinctly agrecd
1 G-and understood that with reference to pooling rights, that the pooling of any
#! portion of the Lessor's land, and in the event of production with the land so
pooled, the same shall not have the effect of keeping this lease in force and
effect as to the remainder of Lessox's land hereby jeased, but rather, shall
kecp this lease in force and effect only as to the land.of Lessor actually
pooled with other land on which there is 2 producing oil or gas well., It is
also understood and agreed that the fifty (50) percent pooling provision
described hercinabove may be reduced as to each drilling unit only upon

written consent of the Lessor.

With reference to Paragraph 3 of the printed form of this lease,
while there is a gas well or wells on this lease, or on acrcage pooled the rewith,
. but gas is not being sold, the Lessee shall pay to Lessor the sum of Five
'(/)\‘f'jHundred Dollars ($500. 00) per well per year for each of such shut-in gas well

or wells.

If .there be any producing units so excepted from termination of this
lcase upon failure or cessation on the part of Lessee to conduct continuous
drilling operations upon this land, 28 ~foresaid, then this lease shall thereafter
continue in force only insofar as it covers each prospective producing unit as

g_/long as, and not after, _0il or gas.is being produced in paying quantities from
ok

a well located upon such udit. Provided, however, that if production of oil
or gas in paying quantities upon any aforesaid excepted producing unit or units,

should therecafter cecase {from any cause, and if Lessee commences additional
drilling or reworking operations on such producing anit within sixty {60) days
after such cessation of production, this lease shall remain in force, insofar
as it covers such producing unit, as long a8 the same are prosecuted with
rcasonable diligence and with no ccssation in any event mozre than sixty (60)
days, and if it results in the production of oil or gas in paying guantities on
N}?ﬁf producing unit, then this lease insofar as it covers the particular unit in
4y guestion, shall remain inforce so long thereafter as such production of the
Xind above specified shall continue in paying guantities. If any of the herein-
above described terms and provisions of this lease are not complied with
and upon written notice, Lessece or his assigns shall within sixty (60) days
after receipt of said written notice release to Lessor all of the lands included
in this leasc except said lands bLeing in a producing unit as hereinabove de-
scribed.
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Yottt e apuaze—and dnel ‘ns_dLlnnd.»u,nwLor_.nhlmntLby.L-uu:.Adjwnt.u_wnUu_ i do Lo landpavtloularly Lod—al —~whoth a
bu_in aoid swstion nr cactiand . KIent Or yrauls .  or ln _edircant sactinpe or.grant's shihouph. not neluded seithin the boundarice—of 13 3 L gearbrond e
o 120
mostbemmabeve, For the purpose of cnlculating the rental payments hereinafter provided for, eaid 1un:| ln_ estimated to comprise - T T oo ————e neres,
- whether it netually comprizes more or less, on i:’x/:"eaﬁr year .
2. Sulject to the other provislons hereln contained, this lense shall be for a term ol =mh/yeurx frdm this date (called “primary term™) and as long

val is produced from sald !and or lnnds with which naild land is pooled hercunder.,

2L of that produced and xaved from snid Innd, the same to bLe delivered at the wells or
to time purchase any royalty ofl in [ts joescssfon,
uch intercet to*bear its proportion of any

therenfier ns ofl, ens or other mine
3. The rovaltien to be paid by Lessep ared {n) on oIl 2EXDIE
te the credit of Legwor {nto the pipe line 1o which the wells ng /‘)'(',r(‘unnbclgd: Lesace may from time
i the snarket puiee therefor prevailing for the {ield whcrr' WiHairved on the date of purchase, In either case

ol

payin b . )

‘;-4,;/,-/}.7“.-( trenting unmerchantable oll to render it merchantable ns crude; (b) on gns, Including caninpghdprLim—or other gnascous substance, produced
wnid land and suld or used off the premises or fn the mnnufncture of xasoline eor other progpet ? therefrom, the market value st the well cf

ey

{»:.}ZE{,;’{”» of the pas o sotd or used, provided thnt on xas sold st the wells the royalty shall be SXNZUK of the amount realized from such wnles
where pas from nowos well 13 not sold or used, Leasee may pny e3 royalty $100.00 per well per yenr and if such pavment {s mnde it will Le conaldered that
grx in being produced within the menning of Parsgraph 2 hereof; and (e} on all other minerals mined and marketed, one-tenth either In kind or value
nt the well or mine, at '} asce's clection, except that on sulphur mined and mnrketed, the royalty shall be lifty cents (BOc) per long ton. Lessce ahnll hnve

free vae of oll, pas, conl wood and wrter from said Innd, except wnater from lessor's wells, for all operations hereunder, and the royslty on oll, gas and

cual shatl be computed after deducting any 8o used. Lessor shell have the privilere at his risk and expense of using gaan frym, an w8 well on esald
tand for stoves and inside Jixhts in the principal dwelling thereon out of any surplus gas not needed for operations hereunder. i ( ]42‘

. Lesnca, ntclus option, fa hereby given the right and power to pool, or combine the acrenre covered by this Jemse or any portion thereof with other
land, Jente ur teaxes dn the Dmmedinte vicinity thereof, when in Lessec's judgment jt i3 necessary or advisable to do 8o in order properly to develon and op-
i reles which may be preseribed for the ficld in which this Jease is situated by any duly suthorized

crate raid premises in complinnce with any lawful spacing
authority, or when to do so would, in the Judwment of Lewave, promote the conservation of the oil and gns in and under and that muy be produced from
i re acrenge 8o pooled into a tract or unit

sail premines. Lessee shyll execute In writing ah instrument fdentifying and deseribing the pooled nereage. The enti
shall be trented, for all purposes except the payment of rovalties on production from the pooled unit, as if it were included in this lense. If production ia found
on the peoled acresse, it whall be trented ns if production is had from this Jense, whether the well or wells be loeated on the premises covered by this leasc or
not. In licu of the royaliics elsewhere herein specificd, Lessor shall reecive on production from a unit so pooled only such portion of the royalty stipulnted
hereln as the nmount of his nereage placed in the unit or his royalty intercst therein on an screage Lasis bears to the total acrenge so pooled in the particular
unit involved, .
T AN AL AN N K E X N DL DT I ACRERENIC M ::x-,\:.“-:f.*cx-xx':{-:c:{xxx&:;;xm;b:};‘éx;};m{}:mm;xxxxxx-xxxxxxxxxx_\:xx
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TP prior 1o discovery of oil, sy or other mineral on snid land or on ncresge poole

3

o K"\:IE}U{}: RN ‘:‘\t‘{“ a2

R T S I TR RN D (L LA S IR S

SRR R A
d therewith Lessce should drill & dry hole or hola thereon, or if
the production thereof rhould cease from ary cause, this tense =hall not terminate if Lessee commences sdditional
Arilling: ov reworkine operations within 60 duys therenfter or if it be within the primary teon, commendces Or reaumes the payment or tender of rentals or com-
mences operetions for drilling or reworking on or before the rental paying dete next ensuing ufter the exniration of 60 days from dnte of completion of Jdyy
ool protuction. 1 at upy time pubsequent 1o sixty (60) days prior to the beginning of the last year of the primary tcrm and prior to the dise
cuvery of oil, gas or other mineral on wnid land, or on acrenxe pooled therewith, Lexsce should drili & dry Lole thereon, no renial payment or operations ace
necessary in order to heep the lease In force durlng the remninder of the primary term. 1f st the expiration of the primary term, vil, xas or other min-
ernl in not being produced on anid Innd, or on acreage pooled therewith, but Jessce is then engaxed in drilling or reworking operations thereons or shall have
completed a iy hole thereon within sixty (60) days prior to the end of the primary term, the lesse shall remain in force so long ss operations are prosecut-
ed with no cessation of more than sixty (60) conseculive days, and if they result in the production of oil. sus or other mineral, ao long thereafler as oil, gns
or other mineral s produced from said Jand or xereme pooled therewith. Jn the event s well or wells producing oil or gas in paying quantitics should be
browght in on adj nt land and within one hundred {ifty (160) feet of and draining the leased premises, or scronge pooled therewith, Liossee 2 to
arill such offsct weils r2 a rensonsbiy prudent operator would drill under the same or pimilar circumstances,

7. Lesser shnll have the right at any time during or nfter the expiration of thisx leare to remove a1l propecty snd fixtures placed by Lensee on sald
Innd, including the right to draw and remove sll cusing. When required by Lessor, Lessee will bury all pipe lines below ordinery plow depth, end no well
ahall be deilled within two hundred (200} fect of Any residence or barn now on raid Jand without Lessor's consent, Lessee shall be responsible for oil
dumnges cauned by  Lessce’s operations hercunder other thnn damuges necexsarily caused by the exercise of the riyhts herein pranted,

. The richts of clther party hercunder mny be sssigned in whole or in prrt, and the provisions hereof shnll extend 1o their heira, auccessora anéd
nssigns: but no change or division in ownership of the land, rentals or royalties, however sccomplished, shall operute to enlurke the oblizations or diminisk
the rights of lessce: nnd no chunye or division in such ownership shall be binding on Lussce until thirty (30) dnys after Lonnce shall have been furnishal by
registered U, $. mail at Lessee's principal pince of business with a certified copy of recorded dnstrument or Instrumenta evidencing same, 1n-the eveat of
nnsiznment hercof in whole or in part lisbitity for Lreach of any obliyation hercunder shell rest exclusively upon the owner of this leasxe or of a portion there-
of who commits sueh brench, In the event of the death of mny persan entitled to rentels hercunder, Lessec may pay or tender such rentels to the cradit of
the deceased or the estnte of the decensed until such time ny Lessec is furnished with proper evidence of the appointment and quulificrtionr of an exuvcutor or
administrator of the =inte, or if there be none, then until Lessee is furnixhed with evidence satigfactory to it as to the heirs or devikees of the decensed, and
thnt all debis of the cstate have been paid. 1f £L any time two or more pereons be entitled to purticipate in the rentnl pavable hereunder, Lessce may pay or
tender anid rentel jointly to ruch persons or to their joint credit in the depoaitory named herein s or, Bt Leisec’s slection, the proportionate part of antd rental
to which vach participant is entltled mny be paid or tendered to him sepnrstely or to hia seperate credit in snid depository ; and payment or tender to any
participnnt of his portion of the rentals hereunder shall muaintain this Jease as to such participant. In event of rssiznment of this lease ns to & sexregated por-
tion of snid land, the rentals payable hereunder ahall be apportionable ns between the several lenachold owncers ratahly wsecording 1o the surface ares of each,
and default in rental payment by one shnll not nffect the rights of other leasebuld owners hereunder. 1f six or more partics become entitled to royalty here-
unier, Lensee may withhold peyment thereof unless and until furnished with = recordable instrument executed by all such partles designating an sxent to re-
ceive peyment for all

after discovery of ail, gas or other minceral,

hole ur ces
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¥, - The wreneh by Lesnce of any otlfgation hereunder aail nat work n forfelture or terminetion of this Jease no. ¢ crure dor ru-tcl!a(!m: Viercof in whole
or fn part sanve s bereln expressly vrevided, 1f the cobligntion should require tac drilling of r well or weile, Lernee ehall have nincty (50) days after the
recelpt of written notices by Lensee friom Lessor specifically atating the breech nllepcd gv Lersor within which 1o bepln eperntions for the drilling of any such
vl vr wella; andahe only pennlty for fallure so to do shnll be the termination of thie cane rove ae to furty (40) werca ‘fur cach well belng woried on or
jauducing ol or wea, to Le relected by Lewnee so that each forly (46) nere tract will crnbrace oue ru(:h wcll, After the discovery 'uf oll, Fra or oﬂwr_ mineral
fu paying quantities on snid premises, Levsee shall rensonnbly develop the wercaxe rvetained hereunder, but in discharging this obligation 1t shedl in no event
be required to drill more than one well per forty (40) weres of the sren retalned hereunder end caprble of producing oll, gas or other mineral in paying
‘u':ijll(jl,”ut‘,;-nor hereby wariante and nyrees to defend the title to snld Jand and rgrecs that Lessce et Itr optlon mny :!h-:hn'rwe ray tax, nortgage or other
Jien* upon sald Innd, elther In whole or in part, and in event Leveee doce uu,"l shall be I\lbr::h”\‘l", o such Mien with r_:rht to enforee wnme and npply
rentals and royeltivs neeruing horeunder toward aatisfying enme. Without hinpairment of- Lessce’s righta under the \\'nlrnnty‘[n event of fullure of title, it
Is nrrecd thot it Lessor owns an interest {n eafd land less than the entire, fee rimple estate, then the royaltiea and rentels to be pald Lenuor ahall be
reduced yproportionntely. Faflure of Lesace to reduce rental pald  hereunder rhinll not impair the right of Lessee to reduce royalties,

11. Should Lessce be prevented from complylng with any exprews or fmplicd covenant of this lease, from conducting drilling or reworking eperationa
thercon or from produclnyg ofl or gus therefrom by rearon of ncn.rcHr of or innbility to nb?nin or 1o use equipment or mnl'rrml,_ or by operation of force
majeure, or any ederal or atate Jaw or any order, rule or repuletion of governmental suthority, then while so prevented, Lessee’s obligation to comply with such
covenant shell be suspended, and Lessce shall not be lialle In damages for fallure to comply therewlth: and this lense ehnll be extended while end 80 long ns
Lensce Ju prevented by any such cause from conducting drilling or seworking operations on or from producing oil or xes from the leased premises; and the
tirne while Losacc is 30 prevented shall not be counted ngninst Lessee, anything in this lense Lo the contrary notwithstending. . 5
| 12. The undernigned Lenaor, for himself and his heirs, suceessors and sassizng, hercby surrenders and relenses all rights of hemestend In the premiscs
hereln desertbed, In ro fur as mald rigbts of homestend may In any way offect the purpose for which this leane §s mnade as recited licrein, and airecs
thet the nnnunl drilling deferment rental payments made to Lessor ns hereln provided will fully protect this lense as to the full Interesia of the underaigned

In WITNESS WHEKEOQF, thls instrument is signed, sealed and delivered on the date first Above written. /(9
.

WITKNESS:

(SEAL)

........................ (SEAL)

teeeec-—_(SEAL)
in<Fact

(SEAL)

(SEAL)

(SEAL)

(SEAL)

raTE ordoucrxspix TEXAS

EL PASO

ounly Sfusssuarondn it tn AN N s s

_._T}H'g'!_”\l‘:"Tvcfl-.c’m.nli;ln;y;wnred before me, the undersigned___________ a .\_IQEQI‘U—Y ______________________________ In and for sald County and State, the

v 2N ‘e, - .. . i N
a3 ENRY W, DILLE, Individually, and as Attorney-in-Fact for RICHARD T, DILLE
'\..'."L' . .A' ".":" :-’,;“-- - : e—
Yo lckfy}\\\ ("ti‘;cﬁ, !.'f'.u:..p ."._ he___. wigned and delivered the within and foregoing Instiument on the day and year thereln mentioned.

N YUg L :

C?Q}_if\' :Lr or mys !.ltuﬁ.-\nd‘aenl of office, lhi!.AZ.l.s,t"day of 19.?--..-.

S R TR L
e e S MUATER D, Boueney

‘!l‘ (ol
Y Nl v
] Notary Publie.

I¥x Seal) Uyt
) e’ 8 o n
uif?‘iﬁa@r,Jﬂ_c&Jmu;-m_n.:

ealth that he sew the within named

, whose name_.__

seribed thereto, efzn and deliver the same to the anbd_ o ______ o Y A e S R R :

t he, this sffisnt, subscrlbed his name »s & witniess thereto In the presence of the sald__________________

_____________________________ wmmmmmmmmmmceeceeooee_____.and that he saw .the other subscriblng witness sign the same In the presence of the »sald

Sworn to and subscribed before me, this the ____. __ OB O o mmsssms i o e s S S e e R D W .

R e T T T e e e i e S S A e
Notary Publie.
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0il, gas and mincral lease .
dated January 20, 1971 1 i )
fr:'m Henry W. Dille, individually 1 - /T
iand as Attorney-in-Fact for i . L
Richard T. Dille in favor of Q\ i ::
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NOTE: The drilling unit shown hercon lies totally within the confines of a
rectanglé 2314.46 feet by 1094.44 feet.
4
1af
RIFLE POINT ;U l
CONCORDIA PARISH, LOUISIANA y
€
N ?
g .
Rl ©
1 < .4 g/
Y & %
PRUET B HUGHES 3 I:"“‘“"} A
St.of Lo.Ls. 5544 PRUET B HUGHES o -
;,f St of Lo. Ls. 8544 <4 : o
3 e 5

PRUET B HUGHES
St.ef Lo. Ly, 554

°!
B8.H. -
2
60(}//-43.". Moses  Ls.
oCr
2
/ e Section 14
_—~ TPRUET & HUGHES TBN - R3W

Moses Est.

Sec. 21

ADAMS COUNTY , MISSISSIPPI "\

TBN“RBW___ P 1940° .
T7TN-R3W

Sec. 5 Sec. 4

DESCRIPTION OF LOCATION: From the most easterly corner of Section 5, T7N-R3V,
Adams County, Mississippi, go East along the north boundary of T/N-R3W for 1940
feet; thence North at right angles for 2949 feet to surface location in Section 14,
- T8N-R3W; thence N 54° 30' W for 900.0 feet to bottom hole location,

= \/7 C/ (fZ A

B. C. Jotrcfzm, Jr., Reg. C.E. No. 574

GILES BEND FIELD

Well Location For
PRUET 8 HUGHES CO.
Ditle No. |
in

Secrion 14 | TBN~R3 W
Adomse  County , Mississippi

MRhibie pr mf'm, KAISER & SESSions
Covst Urganeers ~ Hovener, Moo
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STATE OF LOULSIANA
DEPARTTHENT OF COMSERVATINON
PATON ROUGE, LOUISTIANA

April 28 ., 1975

ORDER NO. 887-B

Order concerning rules and regulations and
the creation of three drilling and production
units for the Parker B Sand, Reservoir A,

in the GILES BEND FIELD, Concordia Parish,
Louisiana.

¥ * & : * kS

Pursuant to power delegated under the laws of the
State of Louisiana, and particularly Title 30 of Louisiana
Revised Statutes of 1950, and after a public hearing held in
Shreveport, Louisiana, on April 10, 1975, under Docket
No. 75-87, upon the application of Pruet & Hughes Company,
following legal publication of notice and notice in accordance
with rules prescribed by the Commissioner of Conservation, the
following order is issued and promulgated by the Commissioner
of Conservation as being reasonably necessary to conserve the
natural resources of the Stateé, to prevent waste as defined by
law, to avoid the drilling of unnecessary wells and otherwise
to carry out the provisions of the laws of this State.

DEFINITION

The Parker B Sand, Reservoir A, in the Giles Bend
Field, Concordia Parish, Louisiana, is hereby defined as bheing
that oil and gas bearing sand encountered between the depths of
5,622 feet and 5,662 feet (electrical log measurements) in the
Pruet & Hughes (originally Dave Gammill) No. 1 Learned-Peabody
Jell, located 12,345 feet South and 1,700 feet East of the
common corner of Sections 15, 16 and 53, Township 8 North,
Range 10 East, on alluvion to said Township 8 North, Range
10 East, Concordia Parish, Louisiana.

FINDINGS

The Commissioner of Conservation finds as follows:

1. That the establishment of rules and regulations
and the creation of three drilling and production units for
the Parker B Sand, Reservoir A, in the Giles Bend Field,
Concordia Parish, Louisiana, are necessary to insure orderly
development, to prevent waste, &and to avoid the drilling of
unnecessary wells.

2. That the available geological and engineering data
indicate that the units, all as more particularly shown on

the plat labeled "Pruet & Hughes Company Exhibit No. 4 for
Docket No. 75-87," are reasonable and should be adopted; that
cach unit can be efficiently and economically drained by one
well located thereon and that creation of such units should
reasonably assure to each separate tract its just and equitable
share of the contents of the reservoir.

3. That the separately owned tracts, mineral leases
and other property interests within the unit created herein
should be force pooled and intesgrated with each separate
tract sharing in unit production on a surface acreage basis
of participation.

Ml bi g et
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&, That any wells drilled to the Parker B Sand,
Reservoilr A, outside of the units herein cstablished. qhoujd
be located in accordance with Statewide Order Eo. 29-E.

5. That the wells as shown on the unit plat should be
desipnated as the unit wells for the respective units in which
they are located.

6. : That Pruet & Huphes Company should be designated as
operator of the units ClLdL&d hercin.

=

0 R D E R

NOW, THEREFORE, IT IS ORDERED THAT:

1. The drilling and production units shown on the onlat
labeled "Pruet & Mughes Company Exhibit No. 4 for Docket

No. 75-87," attached hereto and made a part hereof, be and
they arc belebv approved and adopted as drilling and produc-
tion units for the exploration for and productlon of 0il and
gas from the Parker B Sand, Reservoir A, in the Giles Bend
Field, Concordia Parish, Louisiana.

The units have not been surveved, and when a survev
pldt of said units showing the exterior llmlto thereof, the
total acreage therein, and the acreage in each separately
owned tract, has been submitted to and accepted by the
Commissioner of Conservation or any member of his staff,

sofar as it shows the exterior limits of the units, said
plat shall be substituted for the above exhibit and made a
part of this order by reference. In the event of conlllctlng
claims of ownership of acreage in any unit, such acreage nay
be so identified on the survey plat. Such 1den11f1catlon of
acreage subject to conflicting claims shall not be construed
as an acknowledgment of the validity of any such claims, and
shall not affect any other acreage in separately owned Lractb
in the units.

The survey plat for each unit shall be prepared in

accordance with the requirements for unit plats and survey plats

adopted by the Commissioner of Conservation. It is recognized
that the exterior boundary lines of the units, as surveyed, may
differ from those lines as shown on the attached nlat because
of the requirement that by survey the geologically significant
wells be correctly located with respect to each other and to
the unit boundary lines that they control. ‘

2. The separately owned tracts, mineral leases and
other property interests within the units established herein
are hereby pooled, consolidated and intesrated in accordance
with Section 10, Title 30 of Louisiana Revised Statures

of 1950, with cach tract sharing in unit production in the
proportion that the surface area of such tract bears to the
entire surface area of the unit in which it is sifuated.
Also, all operations on and production from cach unit shall
be considered opervations on and production from ecach of the
scparate tracts ‘within said unit and uvnder the terms of each
of the mineral lcases affecting saild tracts.

3. The unit wells are designated in accordance with
Finding No. 5 herecof,

& The operator of the units hereby cstablished is
desiynated in accordance with Findive No. 6 hoveori.

5. Any welle dreilled to thie Toarker B osand, Qecervoir A
oatside of the vaits ’w reby established shall be locarod in
accordancee with Findine No. 4 hereof

bl
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amd gas fromn the
the (iles Bend Field, Concordina
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ensinecring information indicating a reguired change or
bounduarics as adonted herein, or which
would indicate a required change or revisioa of other provi-
then the party or parties in possession
of this additional information shall petition the Fowm15910n01
of Conservation for a public hearing for the purpose of
considering appropriate changes. '

3

revision in the unit

sions of this order,

This Order

April 10.  , 1975.
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Pruet & Hughes
Company Exhibit No.
for Docket No. 75-87
attached.

shall be effective on and after

4

DEPARTMENT OF COMSFERVATION
OF THE STATE OF LOUISIANA
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STATE OF LOUISIANA
DEPARTMENT OF CONSERVATION
BATON ROUGKE , LOUISIANA

February 21, . 72

ORDER NO. 887-A

Order establishing rules and rcegulations and creating
drilling and production units for the Parker "A'' Sand,
Giles Bend Ficeld, Concordia Parish, Louisiana.

a¥s L. a¥s ), - a¥s % v -
sk ES k< 92 sk 5 b % N k

Pursuant to power delegated under the laws of the State of Louisiana, and particular-
ly Title 30 of Louisiana Revised Statutes of 1950, and after a Public Hearing held
under Docket No., 72-40, in Shreveport, Louisiana, on January 27, 1972, upon the
application of Pruet & Hughes Company, following legal publication of notice and
notice in accordance with rules prescribed by the Commissioner of Conservation, the
following order is issued and promulgated by the Commissioner of Conservation as
being reasonably necessary to conserve the oil and gas resources of the State, to pre-
vent waste as defined by law, to avoid.the drilling of unnecessary wells, and otherwise,
to carry out the provisions of the laws of this State,

DEFINITION

The Parker "A'" Sand in the Giles Bend Field is hereby defined as that oil
bearing sand encountered between the depths of 5, 612 feet and 5, 619 feet (electric
log measurements) in the Pruet & Hughes Company (originally Dave Gammill) #1
Learned Peabody Well, located 12, 345 feet South and 1, 700 feet East of the common
corner of Sections 15, 16 and 53, Township 8 North, Range 10 East, on alluvion to
said Township 8 North, Range 10 East, Concordia Parish, Louisiana.

FINDINGS

The Commissioner of Conservation finds as follows:

1., That the establishment of rules and regulations and the creation of drill~
ing and production units for the Parker "A' Sand in the Giles Bend Field, Concordia
Parish, Louisiana, are necessary to insure orderly development, to prevent waste
and to avoid the drilling of unnecessary wells,

.2, That all available geological and engineering data indicate that the drill-
ing and production units, as more particularly shown on the plat labeled ''State
Exhibit A for Docket No, 72-40, ' which plat is the same as applicant's Exhibit #4
with the exception of SU K and the additional SU L, are reasonable and should be
adopted; that cach such unit can be efficiently and economically drained by one well,
and that the creation of such units should reasonably insure to each separate tract
therein its just and equitable share of the reservoir content,

3. That evidence at the hearing indicated SU K of applicant's Exhibit #4
should be enlarged to take in acreage productive of Parker "A' Sand., SU L should
be added in order to accommodate any futurc drilling which may be contemplated
in that area,

4, That the separately owned tracts, mineral leases and other property
interests within the units created herein should be force pooled and integrated in
accordance with Scction 10 of Title 30 of Louisiana Revised Statutes of 1950, with
cach tract sharing in production on a surface acrecage basis of participation.

5. That unit wells for the units hercin created should be designated as fol-

lovws:
PARKER "A" SU E - Pruet & Hupghes ~ State Liease 5544 #3 Well;

PARKER "A' SU J -~ Pruct & Hughes - Learncd Peabody #U-2 Well;
PARKER "A" SU K ~ Pruet & Hughes - State Lease 5544 1 Well,
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6. That Pruet & Hughes Company should be designated as operator of all of
the units created herein, except SU L.

7. That any wells hercafter drilled to the Parker "A" Sand, either upon or
adjacent to the units established herein, should be located in accordance with State-
wide Order No. 29-E, except that the locations of the unit wells alrcady drilled,
and referred to in Finding No. 5 above, should be approved. Further, if any Arm-
strong Sand wells now completed which may be recompleted as Parker VAN Sand
wells, then such wells should also be approved as unit wells,

ORDER

NOW, THEREFORE, IT IS ORDERED THAT:

1. The units, as more particularly shown on the plat labeled "State Exhibit
A for Docket No, 72-40, " attached hereto and made a part hereof, be and'the same
arc hereby approved and adopted as drilling and production units for'the production
of oil from the Parker "A' Sand in the Giles Bend Field, Concordia Parish, Louisiana.

These units have not been surveyed, and when a survey plat of said units
showing the exterior limits thereof, the total acreage therein, and the acreage in
each separately owned tract, has been submitted to and accepted by the Commission=~
er of Conservation or any member of his staff, insofar as it shows the exterior limits
of the units, said plat shall be substituted for the above Exhibit and made.a part of
this Order by reference. In the event of conflicting claims of ownership of acreage
in any unit, such acreage may be so identified on the survey plat, Such identification
of acreage subject to conflicting cldims shall not be construed as an acknowledgment.
of the validity of any such claims and shall not affect any other acreage in separately
owned tracts in the unit.

2. The separately owned tracts, _mineral. leases and other property inter=-
ests within the units established herein are hereby pooled, consolidated and inte-
grated in accordance with Section 10,. Title 30 of Louisiana Revised Statutes of
1950, with each tract sharing in unit production in the proportion that the surface
area of such tract bears to the entire surface area of the unit in which it is located.
Also, all operations on and production from each such unit shall be considered
operations on and production from each of the separate tracts within said unit and
under the terms of each of the mineral leases affecting said tracts.

3. Unit wells are hereby designated in accordance with Finding No. 5 above.

4. Pruet & Hughes Company is hercby designated as unit operator of all cf
the units created herein, except SU L,

5. Any wells drilled to the Parker "A'" Sand, cither upon.or adjacent to the
units established herein, shall be located in accordance with Finding No. 7 hercof.

6. Except as they may be in conflict herewith, the provisions of all appli~
cable Statcwide Orders shall govern the exploration for and production of oil from
the Parkexr "A'" Sand in the Giles Bend Fiecld, Concordia Parish, Louisiana, as
well as the method of allocating allowable production,

This Order shall be effective on and after February 1, 1972,

DEPARTMENT OF CONSERVATION
O THE STATIE OF LOUISIANA
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STATE OF LOUISIANA
DEPARTMENT OF CONSERVATION
BATON ROUGE, LOUISIANA

Fcbruary 21, 1972

ORDER NO. 887

Order establishing rules and regulations and creating
drilling and production units for the Armstrong Sand,
Giles Bend Field, Concordia Parish, Louisiana.

e sk b S ES & ES ES b

Pursuant to power delegated under the laws of the State of Louisiana, and particular-
ly Title 30 of Louisiana Revised Statutes of 1950, and after a Public Hearing held
under Docket No., 72-39 in Shreveport, Louisiana, on January 27, 1972, upon the ap-
plication of Pruet & Hughes Company, following legal publication of notice and notice
in accordance with rules prescribed by the Commissioner of Conservation, the follow-
ing order is issued and promulgated by the Commissioner of Conservation as being
reasonably necessary to conserve the oil and gas resources of the State, to prevent
waste as defined by law, to avoid the drilling of unnecessary wells and, otherwise, to
carry out the provisions of the laws of this State.

DEFINITION

The Armstrong Sand in the Giles Bend Field is hereby defined as that oil bear-~
ing sand encountered between the depths of 5,504 feet and 5, 558 feet (electric log
measurements) in the Pruet & Hughes Company (originally Dave Gammill} #1 Learned
Peabody Well, located 12, 345 {feet South and 1, 700 feet East of the common corner of
Sections 15, 16 and 53, Township 8 North, Range 10 East, on alluvion to said Town-
ship 8 North, Range 10 East, Concordia Parish, Louisiana,

FINDINGS

'The Comimissioner of Conservation finds as follows:

1. That the establishment of rules and regulations and the creation of drill-
ing and production units for the Armstrong Sand in the Giles Bend Field, Concordia
Parish, Louisiana, are necessary to insure orderly development, to prevent waste
and to avoid the drilling of unnecessary wells.

2. That all available geological and engineering data indicate that the drill-
ing and production units, as rmorc particularly shown on the plat labeled '"State
Exhibit A for Docket No., 72-39, " which plat is the same as applicant's Exhibit #4
with the exception of SU K and the additional SU L, are reasonable and should be
adopted; that each such unit can be efficiently and cconomically drained by one well,
and that the creation of such units should reasonably insure to each separate tract
therein its just and equitable share of the reservoir content,

3. That evidence at the hearing indicated SU K ot applicant's Exhibit #4
should be enlarged to take in acreage productive of Armstrong Sand. SU L should
be added in orvder to accommodate any future drilling which may be contemplated
in that arca,

4. That the separately owned tracts, mineral leases and cther property in-
terests within the units created herein should be force pooled and integrated in
accordance with Scction 10 of Title 30 of Louisiana Revised Statutes of 1950, with
each tract sharing in production on a surface acreage basis of participation,

5. That unit wells for the units herein created should be designated as fol-
Jows:

ARMSTRONG SU ¥ - Pruet & lHuvhes - State Liease 5544 2 Well
ARMETRONG SU G - Pruct & Huehoes - Loearned Peoeibody Well #1,

6S
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6. That Pruect & Hughes Company should be ‘designated as operator of all of
the units created herein, except SU L.

7. That any wells hereafter drilled to the Armstrong Sand, either upon or
adjac‘cnt to the units established herein, should be located in accordance with State-
wide Order No. 29-E, except that the locations of the unit wells already drilled, and
referred to in Finding No. 5 above, should be approved.

ORDER

NOW, THEREFORE, IT IS ORDERED THAT:

1. The units, as more particularly shown on the plat labeled "State Exhibit
A for Docket No., 72-39, ' attached hereto and made a part hereof, be and the same
are hereby approved and.adopted as drilling and production units for the production
of 0il from the Armstrong Sand in the Giles Bend Field, Concordia Parish, Louisiana.

These units have not been surveyed, and when a survey plat of said units
showing the exterior limits thereof, the total acreage therein, and the acreage in
each separately owned tract, has been submitted to and accepted by the Commission-
er of Conservation or any member of his staff, insofar as it shows the exterior
litits of the units, said plat shall be substituted for the above Exhibit and made a
part of this Order by reference. In the event of conflicting claims of ownership of
acreage in any unit, such acreage may be so identified on the survey plat. Such
identification of acreage subject to conflicting claims shall not be construed as an
ackiiowledgment of the validity of any such claims and shall not affect any other
acreage in separately owned tracts in the unit,

2. 'The separately owned tracts, mineral leases and other property inter-
ests within the units established herein are hereby pooled, consolidated and inte-
gratéd in accordance with Section 10, Title 30 of Lou¥siana Revised Statutes of 1950,
with each tract sharing in unit production in the proportion that the surface area of
such tract bears to the entire surface area of the unit in which it is located. Also,
all operations on and production from each such unit shall be considered operations
on-and production from each of the separate tracts within said unit and under the
terms of each of the mineral leases affecting said tracts.

3. Unit wells are hereby designated in accordance with Finding No. 5 above,

4, Pruet & Hughes Company is hereby designated as unit operator of all of
the units created herein, except SU L.

5. Any wells drilled to the Armstrong Sand, either upon or adjacent to the
units established herein, shall be located in accordance with Statewide Order No,

29-E; provided, however, that the locations of each of the unit wells designated in

Fiﬁding No. 5 of this Order are hereby approved.

6. Except as they may be conflict herewith, the provisions of all applicable
Statewide Orders shall govern the exploration for and production of oil from the
Armstrong Sand in the Giles Bend Field, Concordia Parish, Louisiana, as well as
the method of allocating allowable production.

This Order shall be effective on and after ¥February 1, 1972,

DEPARTMENT OF CONSERVATION
OF THE STATE OF LOUISIANA

(FIR/tr-2/21/72) ) T, M. MEmTTRLR
COMMISSIONER OF CONSERVA TION

chtate Fxo AT L ALY
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STATE OF LOUILSIANA
DEPARTMENT 0F CONSERVATION .
BATON ROUGE, LOUISTANA

April 28 _» 1975

ORDER NO. 887-B

Order concerning rules and regulations and
the creation of three drilling and production
units for the Parker B Sand, Reservoir A,

in the GILES BEND FIELD, Concordia Parish,
Louisiana.

% % *x % x

Pursuant to power delesated under the laws of the
State of Louisiana, and particularly Title 30 of Louisiana
Revised Statutes of 1950, and after a public hearing held in

Shreveport, Louisiana, on April 10, 1975, under Docket

No. 75-87, upon the application of Pruet & Hughes Company,
following legal publication of notice and notice in accordance
with rules prescribed by the Commissioner of Conservation, the
following order is issued and promulgated by the Commissioner
of Conservation as being reasonably necessary to conserve the
natural resources of the State, to prevent waste as defined by
law, to avoid the drilling of unnecessary wells and otherwise
to carry out the provisions of the laws of this State.

DEFINITTION

The Parker B Sand, Reservoir A, in the Giles Bend
Field, Concordia Parish, Louisiana, is hereby defined as being
that oil and gas bearing sand encountered between the depths cf
5,622 feet and 5,662 feet (electrical lop measurements) in the
Pruet & HNughes (originally Dave Gammill) No. 1 Learned-Peabody
WYell, located 12,345 feet South and 1,700 feet Last of the
common corner of Sections 15, 16 and 53, Township 8 North,
Range 10 East, on alluvion to said Township 8 North, Range
10 East, Concordia Parish, Louisiana.

FINDINGS

e ont e ean —am m— maan

The Commissioner of Conservation finds as follows:

1. That the establishment of rules and regulations
and the creation of three drilling and production units for
the Parker B Sand, Reservoir A, in the Giles Bend Field,
Concordia Parish, Louisiana, are necessary to insure orderly
development, to prevent waste, and to avoid the drilling of
unnecessary wells.

2. That the available geological and engineering data
indicate that the units, all as more particularly shown on

the plat labeled "Pruet & Hughes Company Pxhibit No. 4 for
Docket: No. 75-87," are reasonable and should be adopted; that
cach unit can be efficiently and economically drained by one
well located thereon and that creation of such units should
reasonably assure to each sepavrate tract its just and equitable
share of the contents of the reservoir,

3. That the separately owned tracts, minceral leases
and other property interests within the uwnit created hercin
should be force pooled and inteprated with each separate
tract sharing in unit production on a surface acrcage basis
of parcticipation. A
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q. That any wells drilled to the Parker B Sand,
Regservoir A, outside of the units herein cestablished should
be located in accordance with Statewide Order Wo. 29-E.

5. That the wells as shown on the unit plat should be
desipgnated as the unit wells for the respective units in which
they are located.

6. . That Pruet & Hughes Company should be designated
operator of the units created herein.

O RDER

NOW, THEREFORE, IT IS ORDERED THAT:

1. The drilling and production units shown on the plat
labeled '"Pruet & Hughes Company Exhibit No. 4 for Docke

No. 75-87," attached hereto and made a part hereof, be and
they are hereby approved and adopted as drilling and produc-
tion units for the exploration for and production of oil and
gas from the Parker B Sand, Reservoir A, in the Giles Bend
Field, Concordia Parish, Louisiansa.

The units have not been surveyved, and when a survev
plat of said units showing the exterior limits thereof, the
total acreage therein, and the acreage in each separately
owned tract, has been submnitted to and accepted by the
Commissioner of Conservation or any member of his staff,
insofar as it shows the exterior limits of the units, said
plat shall be substituted for the above exhibit and made a
part of this order by reference. 1In the event of conflicting
claims of ownership of acreage in any unit, such acreage may
be so identified on the survey plat. Such identification of
acreage subject to conflicting claims shall not be construed
as an acknow}ouomovt of the valldlty of any such claims, and
shall not affect any other acreags in separately owned tracts
in the unlts

The survey plat for each unit shall be prepared in
accordance with the requirements for unit plats and survey plats
adopted by the Commissioner of Conservation. It is recognized
that the exterior boundary lines of the units, as surveyed, may
differ from those lines as shown on the attached nlat because
of the requirement that by survey the geologically significant
wells be correctly located with respect to each other and to
the unit boundary lines that they control.

2. The separately owned tracts, mineral leases and
other property interests within the units established herecin
arc hereby pooled, consolidated and intesrated in accordance
with Section 10, Title 30 of Louisiana Revised Statutes

of 1950, with each tract sharing in unit production in the
proportion that the surface area of such tract bears to the
entire surface area of the unit in which it is situated.
Also, all operations on and production from each unit shall
be considered operations on and production from each of the
separate tracts within said unit and under the terms of each
of the mineral leases affecting said tracts.

3. The unit wells are designated in accordance with
Finding No. 5 herecof.

4. The operator of the units hereby cstablished is
designated in accordance with Finding No. 6 hereof.

5. Any wells drilled to the Parker B Sand, Reservoir A,
outside of the units hereby Go d)1JShP' shall be located in
accordance with Finding No. 4 hercof.

€9
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-

6. Except as they may be in.conflict herewith, the
provisions of the applicable Statewide Orders shall poveny

the exploration for and production of o0il and gas from the
Parker B Sand, Reservoir A, in the Giles Bend Field, Concordia
Parish, Louisiana.

7. When there is obtained additional seological and
enygineering information indicating a requirved change or
revision in the unit boundaries as adopted herein, or which
would indicate a required change or revision of other provi-
sions of this order, then the party or parties in possession
of this additional information shall petition the Commissioner
of Conservation for a public hearing for the purnose of
considering appropriate changes.

This Order shall be effective on and after
April 10 , 1975,

DEPARTMENT OF CONSERVATION
OF THE STATE OF LOUISIANA

¥
/{(ifi il 4525;4,/
R

i fot
TC SUTTON
COMMISSIONER O CONSERVATION

Pruet & Hughes
Company Exhibit No. 4
for Docket No. 75-87
attached.
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STATE OF MISSISSIPPI
ADAMS COUNTY

i, B. Odell Anders, Chancery Clerk in and for,
said County and State do hereby certify that the
above and foregoing instrument is a true and cor-
tect copy of] original as filed this—the ZQ day

Gen undor oy, of office



'A. 0. Form 132" {Rev. Dec. 1955) EXHIBIT C

Exemplification Certificate

¢ United Statez Bistrict ot

for the

SOUTHERN DISTRICT OF MISSISSIPPI
JACKSON DIVISION

1, Harvey G. Henderson s Clerk of the United States District Court for the

Southern Districtof Mississippi » and keeper of the records and seal thereof, hereby

certify that the documents attached hereto are true copies of Petition for Removal

to U. S. D. C. for S/D of Miss., Western Division from the Chancery
Court of Adams County, Miss.,, C.A. No. W79-0069(R), styled"Dille vs.

R&w %émginﬂn%gal}ﬁo%gct‘?le rec%%dsao]'f"the Court.

In testimony whereof I hereunto sign my name and affix the seal of said Court, in said District,

at Jackson , this 6th day o

August, 1979 .
{ 'l é’i/,!-r‘ iv/ (/\/'}" il g PR
/ Clerk.
I, Dan M. Russell, Jr. , United States District Judge for the Southern

District of Mississippi , do hereby certify that Harvey G. Henderson ,
whose name is above written and subscribed, is and was at the date thereof, Clerk of said Court,
duly appointed and sworn, and keeper of the records and seal thereof, and that the above certifi-

cate by him made, and his attestation or record thereof, is in due form of law.

August 6 19 79

I, Harvey G. Henderson » Clerk of the United States District Court for the

Southern District of Mississippi » and keeper of the seal thereof, hereby certify

that the Honorable Dan M. Russell, Jr. whose name is within written

and subscribed, was on the 6th day of August 1979 , and now is Judge

of said court, duly appointed, confirmed, sworn, and qualified; and that I am well acquainted with
his handwriting and official signature and know and hereby certify the same within written to be his.
In testimony whereof I hereunto sign my name, and affix the seal of said Court at the city

of Jackson , in said State, on this 6th day of August 1979 .
e /g
IMJQ‘ - {;(-L"'i - ('// /\./i - —(‘:‘{ gl =
/ . Clerk.

19
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In The
United States District Court For
The Southern District of Mississippi
Western Division

Avery B. Dille, Jr. Plaintiff
VS. C.A. No. W 79-0069(R)

Pruet & Hughes Company (A Partnership), Henry W. Dille,
Richard T. Dille, Chesley Pruet, Robert Mosabacher, Bruce
Sciscoe, Dudley J. Hughes, Verne L. Culbertson, Benton R.
Vernon, Jr., Dave Gammill, Bates Oil Corporation, R. E.
Williams and the State of Louisiana Defendants

PETITION FOR REMOVAL TO THE UNITED STATES
DISTRICT COURT FOR THE SOUTHERN DISTRICT OF
MISSISSIPPI, WESTERN DIVISION

‘'The undersigned defendants hereby file this
their petition to remove the foregoing cause to the
United States District Court for the Southern Dis-
trict of Mississippi, Western Division, and respect-
fully show to this Honorable Court:

1

That this is a civil action which arises under
the Constitution of the United States and an act of
Congress approved April 6, 1812, admitting th-
State of Louisiana into the Union of the U- :d
States of America, which act is found in Chapver 50
of the United States Statutes at Large, Volume 2,
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Page 701, and an act of Congress approved March 1,
1817, admitting the State of Mississippi into the
Union of the United States of America, which act is
found at 3 Stat. 348, Chapter 23; that the real ques-
tion in dispute between the plaintiff and the defen-
dants is the location of the boundary line between
the State of Louisiana and the State of Mississippi
for the pertinent periods set forth in plaintiff’s
complaint; that the determination of such bound-
ary involves an interpretation of such acts of Con-
gress setting forth the boundaries and determina-
tion of the boundaries between said two states;
that this controversy further involves the equal
footing doctrine of the states of the United States;
it would further appear to your petitioners, and it
is so alleged, that the Treaty of Peace concluded
between the United States and Great Britain Sep-
tember 3, 1783, 8 Stat. 80, is also involved in this
controversy, including an interpretation thereof
as it affects or may affect such boundary between
the State of Mississippi and the State of Louisiana
can only be made pursuant to the Constitution of
the United States and Federal law involving a
question of interpretation and application of Fed-
eral law and jurisdiction. The above described ac-
tionis a civil action in which this Court has original
jurisdiction in respect to the Federal questions in-
volved under the provisions of Title 28 United
States Code Section 1441.

2.

That this controversy also involves a dispute
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between citizens of different states and is a sepa-
rate and independent claim between citizens of
different states in that plaintiff is a citizen of the
State of Mississippi and each of Chesley Pruet,
Robert Mosbacher, Bruce Sciscoe, and Bates Oil
Corporation is a citizen of a state other than the
State of Mississippi; that plaintiff’s complaint
states a separate andindependent claim as against
each of said defendants last mentioned who is a
nonresident of the State of Mississippi; that Henry
W. Dille and Richard T. Dille are citizens of a state
or country diverse to the citizenship of said defen-
dants; that the amount in controversy as to each of
said defendants exceeds the sum of $10,000.00, ex-
clusive of interest and costs, with respect to such
separate and independent claim as to each said
defendant who is a nonresident of the State of Mis-
sissippi; the above described action is a civil action
in which this Court has original jurisdiction in re-
spect to such separate and independent claim men-
tioned above under the provisions of Title 28 Un-
ited States Code 1441 in that it is a civil action
wherein the matter in controversy with respect to
such separate and independent claim of the plain-
tiff against the respective defendants who are
nonresidents of the State of Mississippl exceeds
the sum or value of $10,000.00, exclusive of interest
and costs.

Attached is copy of all orders, process, plead-
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ings and other documents served upon the under-
signed defendants and required to be attached and
filed with this petition.

Richard R. Dille and Henry W. Dille are not
required to join in this petition for removal of this
cause as each of such parties have aligned them-
selves as plaintiffs as the undersigned defendants
have been informed by counsel for the named
plaintiff, Avery H. Dille, Jr.

5.

Petitioners file herewith a bond with good and
sifficient surety in the penal sum of Five Hundred
and No/100 Dollars ($500.00) conditioned as pro-
vided by Title 28, United States Code, Section
1446(d), that petitioners will pay all costs and dis-
bursements incurred by reason of the removal pro-
ceedings hereby brought should it be determined
that this action is not removable or is improperly
removed.

WHEREFORE, petitioners pray that the
above action now pending against the defendants
in the Chancery Court of Adams County, Missis-
sippi, be removed to the United States District
Court for the Southern District of Mississippi,
Western Division.
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Cecil A. Ford of

Heidelberg, Woodliff & Franks
1030 Capital Towers

Jackson, Mississippi 39201
Telephone: (601) 948-3800

Attorney for Dudley J. Hughes

Thomas R. Crews, of
Thompson, Alexandria & Crews
Thompson Building

118 North Congress Street
Jackson, Mississippi 39205

Attorney for Bates Oil Corpora-
tion

Cecil A. Ford, of
Heidelburg, Woodliff & Franks
1030 Capital Towers
Jackson, Mississippi 39201
Telephone: (601) 948-3800

and

H. Derrell Dickens

814 Lion Oil Building

El Darado, Arkansas 71730
Telephone: (501) 862-5801
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Attorney for Pruet & Hughes Company (a partner-
ship), Chesley Pruet, Robert Mosbacher, Bruce
Sciscoe, Verne L. Culbertson, Benton R. Vernon,
Jr., Dave Gammill, and R. E. Williams

Assistant Attorney General

Louisiana Department of
Justice

Baton Rouge, Louisiana

Telephone: (504) 925-4113

Attorney for the State of
Louisiana

STATE OF MISSISSIPPI )
SS:
COUNTY OF HINDS )

Cecil A. Ford, one of the attorneys for the de-
fendants named above states that the foregoing
matters set forth in said petition are true and cor-
rect to his information, knowledge and belief.

Dated this 19th day of July, 1979.

Cecil A. Ford
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Subscribed and sworn to before me, a Notary
Public in and for Hinds County, Mississippi on the
19th day of July, 1979.

Notary Public

My Commission Expires:




YUMMONS—Chancery Court—t cturnable to a Term of Court

HEDERMAN BROS . JACKSON. MISB L1d

THE STATE OF MISSISSIPPI

TUq vyl =
To the Sheriff of SEACSs County, In "1 State:

25,592

You are hereby commanded to summon Pru-t & .iucals Co. oy sarvice of pcocess

on Dudley J. ilughus, Partn=r 1111 Capital Towvers

Jackson, Y 5. 39235

if to be found in your County, to appear before the Chancery Court of the County of ACAnS

in the State of Mississippi, at a term of said Court to be held on the fecon’ Monday

of __Atvgust A, D, 1913, at the Courthouse in the City of
watciesz , Mississippi, then and there to plead, an;(ver, or demur, to the

. Bill Of Coaplaint 7o staoalis?: sorndery Line Ang To Becovar
011l Royaltias

of

Avery B. pPille, Jr.

to which he is Defendant____ . And have there and then this writ.
Given under my hand and seal of said Court, and issued this the 20 day of
Ji.o A D. 1917

J. ODELL ANDERS

Atloraey: ward, !lartin, Terry, /Y L Clerk.
Hay & Parker (Vicksburyg) m M f/ 22
By Jall fLLC , D. C.
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SUMMONS—Chancery Court—Returnable to a Term of Court HEDERMAN BNOB  JACKSON Miss  &»

THE STATE OF MISSISSIPPI 2a s0s

' Hind
To the Sheriff of s County, In Said State:

Chesley Pruct

You are hereby commanded to summon

1111 Capital <Townrs .

Jackson, Ms. 39885

if to be found in your County, to appear before the Chancery Court of the County of rian.g

in the State of Mississippi, at a term of said Court to be held on the Second Monday

of Augqust , A. D, 19_72 at the Courthouse in the __ Citv of
“Natchez , Mississippi, then and there to plead, answer, or demur, to the

Bill Of Complaint To Latablisgh Boundary Line And To Recover
01l Royalties . ’

of
Avery B. Dille, Jr.
to which he is Defendant . And have there and then this writ.
Given under my hand and seal of said Court, and issued this the 20 : day of
June A D 1972

. ODELL ANDERS
Attcrney: ward, Martin, Terry J Clerk.

fal
way & Tarver (Vic}:s'.:urq) —MW
By X , D. C.
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28,592

CITATION NOTICE

THE STATE OF MISSISSIPPI:

Adams COUNTY

To Robert Mosbacher P.0. Address .Conoco Building

Houston, Texas 77002 °
You are summoned to appear before the Chancery County of the County

2lst Floor, Capital Natione

of Adams ,» in said State, on the Second MONDAY of
August A.D. 19 79, to defend the Suite No. 29,592
in said Court of A{rery D. Dille, .Jr.

wherein you are a defendant.

This 20 day of June A.D. 19 79 .

J. Odell Anders

Clerk.

Ward, Martin, Terry, Way & Attys. By s/ Lil McCollum

Parker (Vicksburg)
Once a week for three successive weeks.

D

.C.

LL
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'THE STATE OF MISSISSh .1,

COUNTY OF ADAMS

Betore the undersigned authority

of saldcounty, personally dppear'ed

Linda Flutbtv

the clerk of a pubhic newspaper printed and published in the cily of NHatchez, and county aforesaid,
called the Natchez Democrat ‘who, being duly sworn, doth depose andsay that publication of the

CITATION NOTICE

The State of Mississippi:
Adams County
To Robert Mosbacher P.O, Address
21st Floor. Camital National Conoco
Building, Houston, Texas 77002

You are summoned to appear be-
fore the Chancery Court of the County
of Adams. in said State, on the
Second MONDAY of August A.D.
1979. to defend the Suit No. 28.592 wn
said Court of Avery B. Dille, Jr.
wherein you are a defendant.

This 20 day of June A.D. 1979,

J. Odell Anders

By (s) Lit McCollum D.C.

Ward, Martin, Terry, Way &
Parker (VICKSBURG) altys.
(22-29-6)

notlce hereto affixed has been made insaid paper tor _three successive weeks, to-wit:
28,592
Vol. —115— No. 13 dated the - 23—-- day of June .19 ”
[
Vol. 113 No. 180 dated the —?2—— day of June , 19 [
Vol. 113 Ne. 187 dated the —— day of July 19 (44
Vol. ——— No. ——— dated the - day of . 19
Vol. No. dated the —— day of . 19
Vol. No. dated the day of .19
Clerk. Vol. No. dated the day of . 19
Vol. No. dated the day of .19
Commencing on the -—-—2—2-—- day of - June . 19 9
and ending on the ———— day of July 19 (L
KB?Y//J \ﬂ[///f.l
J
Sworn o and subscribed to this day of —Mm@@—— July '
A.D., 19 79, before me. /;? //
//JV/(/
2n1.0L //??nmazg}v/rh )///ﬁ///n
I
[\Ll\n ? ‘-‘CL Y
[AISSISTIPR]
FILTD . e eeveenaraesaanenannens h
MTIIS T ERNt
J. GDEILL AMDERS
CHANCERY LLERY
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CITATION NOTICE

THE STATE OF MISSISSIPPI:

Adams COUNTY

P.O. Box 867

To Bruce Sciscoe P.0. Address Shreveport, Louisiana 71102

You are summoned to appear before the Chancery County of the County

of Adams , in said State, on the Second MONDAY of
August A.D. 19 79, to defend the Suite No. 29,592
in said Court of Avery D. Dille, Jr.

wherein you are a defendant.

This 20 day of June _ A.D. 19 79 .

J. Odell Anders

Clerk.

Ward, Martin, Terry, Wav & Attys. By S/ Lil McCollum D.C.
Parker (Vicksburg)

Once a week for three successive weeks.

6L
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THE STATE OF MISSISSIFrl,
COUNTY OF ADAMS
Before the undersigned authority

of saldcounty, personally appeared Linda Fluty

the cierk of a public newspaper printed and published in the ity of Natchez, and county aforesaid
called the Natcher Democrat who, being duly sworn, doth depose and say that publication of the
notice hereto affixed has been made insaid paper for three ¢ cassive weeks

to-wit:
CITATION NOTICE 11;
28,592 1
The Sue of Mussissippi: Vol. ——— No -——7—:}—' dated the 22 day of June 19 ”
Adams Countv 115 160 2 d ’
;oo B;;em';no l:‘ﬁm Vol. . No. 167 dated the —%— day of une .19 ”
71102 " Jul
e S‘;"n‘i‘é’?y’d&uﬁ”:ﬁf;ﬁe Vol. No. dated the day of Y 1902
. ! ! e
oty o A DAY of August Vol. ——— No. ——— dated the day of , 19
A.D. 1979, to deferd u;eASvuu Vg. Vol l
203‘15)? J\:\ ::fre‘(’:‘o;u:u :rg N ;:{Iend— ol. No da*Ed 'he I— day Of . 19
.nltmmw of June AD. 1979, Vol. No. dated the day of , 19
J. Odell Ag::r: Vol. No. dated the day of , 19
By (s) Lil McCollurd D.C: Vol. No. dated the day of .19
Ward, Martin, Terry, Way &
Parker “"““5‘;‘;2’_‘2’9{;““‘ Commencing on the 22 day of- June , 19 79
and ending on the —6— day of July 19 (&4
l%ﬂ/ﬁv/./u gﬂ//f
Sworn to and subscribed to this day of July '

A.D., 19 79 , before me. /
@ /# )

F 0l I, S ORL

ADAAS COUYTY
MISSISTIFR!
FILED..covmonsenmonraomsrnessss :

e it7T]

\

J. ODELL ANDIRS
CHANCERY CLERK 4\
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CITATION NOTICE

THE STATE OF MISSISSIPPI:

Adams COUNTY

) Post Office Box 31
To Dudley J. Hughes P.0. Address El Dorado, Arkansas 71730

You are summoned to appear before the Chancery County of the County

of Adams , in said State, on the Second ‘MONDAY of
August A.D. 19_79, to defend the Suite No.__ 29,592
in said Court of __Avery D. Dille, Jr.

wherein you are a defendant.

This 20 day of June ' A.D. 19 79 .

J. Qdell Anders

Clerk.

Ward, Martin, Terry, Way & Attys. By s/ Lil McCollum D.C.
Parker (Vicksburg) ' '

Once a week for three successive weeks.

18
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THE STATE OF MISSISSiPl,
COUNTY OF ADAMS

Before the undersigned authority

Linda Flutyj
of saidcounty, personally appeared 7

the clerk of a public newspaper printed and published in the city of Natchez, and county aforesaid,
called the Natchez Democrat who, being duly sworn, doth depuse and say that publication of the
notice hereto affixed has been made insaid paper for YNC€2  syccessive weeks, to-wit:

CITATION NOTICL

June
Toe Sateof Misssippic Vol 15 No. 273 gated the —22.- day of —290 1902
ms County
To Dudiey J. Hughes P.O. Address vol. 225 No. 280 qated the 20 day of 2908 1912
Arkansas 71730 ’ 11 5 187 6 JUIY 79
You are summoned lo appear be Vol. No. dated the day Of .19
'C(::ntvu:; A(ri:‘am:ce;y &1cc;oggte0‘ me ]
Second MONDAY of August AD. Vol. ——— No. -—— dated the day of .19
1979, to defend the Suit No. 28,5%2
l:h::;?ngm;fxéz‘dg-nfdle. Jr. Vol. No. dated the ——— day of 19
This 20 day of June A.D. 1973, Vol. No. dated the day of , 19
J. Odell Anders
Clerk. Vol. No. dated the day of , 19
By () Ll McCollum D.C. Vol. No. dated the day of 19
L
arxer Ho B ¥s.
(256 Commencing on the —22— day of - June ) 1979
i July 79
and ending on the ———- day of 19
(76 &ﬂufbi
Jul
Sworn to and subscribed to this day of Y p

A.D., 1979 , before me. Q /%

‘7721_/ /Mzm/m 2L T &/&‘Qf’,,gad

W 7, S Pl

AN QU

'{\l\“\n ~
rlI\Ju PRI |

J. ODZLL AMCIUS
CHANKCZRy CLONN |
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‘SU.\““ONS—-C*]RH\.‘CF}’ Court-~Rdturnable to a Term of Court . 4 HEDERMAN BROS _JACKSON Miss 8=

THE STATE OF MISSISSIPPI 2s 502

Hindls
To the Sheriff of County, In Said State:

t . -4 ~
You are hereby commanded to summon Vorne L, Culbzricen —
Loan 3uilding

‘g

'acnolia rodueral Savings

Jackson, Ms. 37235

if to.be found in your County, to appear before the Chancery Court of the County of. Hans

Second

in the State of Mississippi, at a term of said Court to be held on the Monday
of Acrust , A. D, 19___71, at the Courthouse in the City of
MR W hetnd-A Mississippi, then and there to plead, answ:er, or demur, to the
Fil)l of Conclaint Te Tistallisa Jounfary Lins And Tc Recover
01l Royaltiesr
of
Avery B, Dille, Jr.
ie
to which he Defendant____ . And have there and then this writ.
2C
Given under my hand and seal of said Court, and issued this the day of
Junc 79

A. D 19"

Lttcxrnsyeizre, Yartin, Terry, J. ODELL ANDERS Clerk.

fa)
By (4 LC D. C.
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Attorney: warc, Martin, Terry,

SUMNMONS—Chancery Court—Rcturnable to a Term of Court | MeDERMAN BROS . JACKSON Miss

s=

THE STATE OF MISSISSIPPI 23,592

R3Lxy Hinds
To the Sheriff of County, In Said State:

Rentcn ™, VYormon, Jr.

You are hereby commanded to summon

116 rarl Lana

Jacison, 'ts. 39205

if to be found in your County, to appear before the Chancery Court of the County of Adars

in the State of Mississippi, at a term of said Court to be held on the Second Monday
of Aususc , A. D, 19_79  at the Courthouse in the Citv of
natoel oz , Mississippi, then and there to plead, answer, or demur, to the

3111 OFf Ceoplaint 7o Istablis!: Moundary Linz Anéd To Recover
0il1 Royaltiesn

of —
Avery B. Dille, Jr.
to which he ig Defendant_____ And have there and then this writ.
Given under my hand and seal of said Court, and issued this the 20 day of
June 79
,A.D.19

J. ODELL ANDERS

, Clerk.

a
Way & Parker (Vicksburg) By (5iép;77Z;KZkééx4”"/ .D.C.




SUMMO.\'S—-Chancery Court—Rcwurnable to a Term of Court _HEDFeMAN 8408 JACKSON Miss_t»

THE STATE OF MISSISSIPPI

P A Sie
To the Sheriff of v L _ County, In Said State:
You are hereby commanded to 'summon Sow T ti13 —
34 ceeta Laner

Jacison, (L. 39205 .

if to be found in your County, to appear before the Chancery Court of the County of PRSI
in the State of Mississippi, at a term of said Court to be held on the LT Monday
of exid 1L , A. D, 19 70 , at the Courthouse in the Cily of
IR ol Mississippi, then and there to plead, answer, or demur. to the

—-B11) OF Coamesdadge ey 0 oe o 5in
Cil Royaltien

. S I—f M j]“. AT ‘7'(3 "J‘\‘~£~¥er

of
Avery 5. Dille, Jr.
to which “he is Defendant__ | And have there and then this writ.
Given under my hand and seal of said Court, and issued this the 20 day of
Ju , A D.19_""
bt s e J. ODELL ANDERS

A

Uortin, Terry, , Clerk,

(Vic}sburg) Cﬁf&? CZRQQJ44u/
By ] ﬁj& , D. C.

Way & Yarrer
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SUMMONS~Chuncery Cmnbm@dumuMuto:xTTnnqun@tv

HEDEMUAN BRES  JACKREON Miss &4

THE STATE OF MISSISSIPPI se

2¢,592

To the Sheriff of Hircs County, In Said State:

. s i1 o ~ 44
You are hereby commanded to' summon crteg 01l Ceorncratica

by service of procaas on C.T. Corprratica sSysten

118 North Congress Stroeet Jeckson, Ms. 33205 )
if to be found in your County, to appear before the Chancery Court of the County of hianms
in the State of Mississippi, at a term of said Court to be held on the fecond Monday
of Avouat _ A. D, 19_7% at the Courthouse in the Clvy of

Hatchag e ) .
, Mississippi, then and there to plead, answer, or demur, to the

Ni1Y OFf Comnlzint 7o Uastablish Joundarv Line And To Tecover
041 Rcyalties

of _
Avery B, Dille, Jr.
to which he 1E Defendant__ | And have there and then this writ.
Given under my hand and seal of said Court, and issued this the 20 day of
Jooo , A. D19 793

J. ODELL ANDERS
Attcernoer: Ulari, artin, Terry, Clerk.
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. 28,592

CITATION NOTICE

THE STATE OF MISSISSIPPI:

Adams ____COUNTY

. 402 Dupont Building
To R. E. Williams .~ P.0. Address Memphis, Tennessee 38101

You are summoned to appear before the Chancery County of the County

of ____ Adams » in said State, on the__  Second MONDAY of
August A.D. 19 79, to defend the Suite No. 29,592
in said Court of Avery D. Dille, Jr.

wherein you are a defendant.

This 20 day of June ‘ A.D. 19 79

J. Odell Anders

Clerk.

Ward, Martin, Terry, Way & Attys. By s/ Lil McCollum D.C.
Parker (Vicksburg)

Once a week fqQr three successive weeks.

L8
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THE STATE OF MISSISS.Pl,

COUNTY OF ADAMS

Before-the undersigned aulhority

of saidcounty, personally appearéd

Linda Fluty

the clerk of o public newspaper printed and published in the ity of Natchez, and county aforesa:d
called the Natchez Democrat who, being duly sworn, doth depose and say that publication of the

notice hereto atfixed has been made insaid paper for _three o ccessive weeks

to-wit:
CITATION NOTICE o2 Vol. él-ﬁ No. 173 dated the iz——'day of _June —, 1 ’-79—
o RE ‘Wilams PO. Address 11 187 July 79
;{;{mi\‘:ﬁmummz Memphs, Vol. No. dated the ——— day of ;19—
before the c’rm;"e?; CDI.:?'! o the Vol. ——— No. ——— dated the day of , 19—
County of Adams, in said Slate,
S MO
PSS JONDAY of s Vol. ——— No. —— dated the ——— day of 19
R d Col { Ave B.
af 3 Sameren You ate s dek Vol. No. dated the day of 19
nt.
This 20 day of June A.D. 1979. Vol. No. dated the day of , 19
3. Odell Anders Vol. - No. dated the - day of 19
By (s) Lil McCollum D.C.
d Marti . ] 22 June 79
Y ey & Commencing on the ——— day of- : .19
(22-29-6)
and ending on the day of July 1979
”)60’»/7’/4 / \9//,7"1
Sworn to and subscribed to this day of July

A.D., 1979 , before me. Q /
/ //—&‘/2_ Z

/ yf Voo
et BT AL/ N2l 220 P NS VO VD, 4/;{ Y
A

777

-\n\--‘\ ~nee .
[ 1YY » L P}

w'(-\r\"\'\ —~r-]
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28,592

CITATION NOTICE

THE STATE OF MISSISSIPPI:

Adams . COUNTY

Wooddale Tower, Suite 717
State of Louisiana 1885 Wooddale Boulevard

To Honorable William J. Guste, Jr. P.0. Address Baton Rouge, Louisiana 7080¢
Attorney General

You are summoned to appear before the Chancery County of the County

of Adams , in said State, on the Second MONDAY of
August A.D. 19 79, to defend the Suite No. 29,592
in said Court of Avery D. Dille, Jr.

wherein you are a defendant.

This 20 day of ___June f A.D. 19 72 .

J. Odell Anderé

Clerk.

Ward, Martin, Terrv, Way & Attys. By s/ Lil McCollum , . - D.C.
Parker (Vicksburg)

Once a week for three successive weeks.

68
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THE STATE OF MISSISSIkrt,
COUMTY OF ADAMS

Befare the undersigned authority

Flut
of saldcounty, personally appeared Linda y

the clerk of a public newspaper printed and published in the cily of Natchez, and county aforesaid,

called the Natchez Democrat who, being duly sworn, doth depose and say that publication ot the
three

notlce hereto affixed has been made insaid paper for _Z__ -~ successive weeks, to-wit:
CITATION NOTICE
11 17 22 June 79
The State of Mississippic Voi. ~12 No. 113_ dated the -2 day of .19
Adams Count
To g]lile of yl.ouisiana Honorable Vol. 11§ No. 180 dated the *.2_9._ day of June 19 19
el B0 Kadercs viocdene Fower, 15, 187 6 July 79
Suite 717, 18 Weoddate Boulevard Vol. No. dated the —— day of 19
Bann R.nuge, Louisiana 70806 -
f°:e°,‘;;”mfn“:‘u;‘“g§n‘mﬁe”c;m% Vol. ———— No. —— dated the day of . 19
Second MONDAY of Avgust A, Vol N d h
0! MO Ugus .D. . ———
1979, to delend the Suit No, 28.592 in ° afed the day of .19
I ST o Vol. No. dated the day of 19
This 20 day of June A.D.
8% day ol June AD. 197 Vol. No. dated the day of , 19
J. Odell Anders
Clerk. Vol. No. dated the day of —m8——, 19—
By (s} Lil McCollum D.C.
. : . 22 June 19
d, Martin, Terry, Way & —Lc
Yard, | (3gggsbu*;;=ym;z Commencing on the day of . 19
(22-296)
and ending on the ——=— day of July 19 79

Oeﬂ\///u 4/)// Tiv

d July
Sworn to and subscribed to this day of ;

A.D., 1979 , before me. Q /
%&’ /

.%‘_M‘QZQ-Q . %Z Pl S
T 2ot T S ERS

EDATAS coLl™TY
passissizy!
FILED v iirienenannarenamaenes 1

J. ODZLL AT ‘5_. 3

sz CoAaY, ) J




IMN THE CHANCERY COURT OF ADANS COUNTY, MISSISSIPPI

AVERY 3. DILLE, JR. PLALNTIIT

Vs. NOL o f YD
/ —

PRUET & HUGHES COMPANY, (A PARTNERSHIP; ,

HENRY W. DILLE, RICHARD T. DILLL,

CHESLLEY PRUET, ROBERT MOSBACHLR?,

BRUCE SCISCOE, DUDLEY J. HUGUHES, VERNLE L.
CULBERTSON, BENTCN R. VERNON, JR., DAVLE

GAMMILL, BATES OIL CORPORATICH, R. E.

WILLIAMS AND THE STATE OF LOUISIANA DEFEWDANTS

16

BILL OF COMPLAINT TO ESTABLISH BOUMNDARY LINE
AND TO RECOVER CIL ROYALTIES

NOW COMES, Avery é. Dille, Jr., identical with A. B.
Dille, Jr., and Avery Benjamin Dille, Jr. and files this his
Bill of Complaint against Pruet & Hughes Company, (a Partnership),
Henry W. Dille, identical with Henry Ward Dille, Richard T.
Dille, identical with Richard Turner Dille, Chesley Pruet,
Robert Mosbacher, Bruce Sciscoe, Dudley J. Hughes, Verne -L. ’
Culbertson, Benton R. Vernon, Jr., Dave Gammill, Bates 0il
Corporation, R. E. Williams and The State of Louisiana, and
would show unto the Court the following:
I
Your Complainant is an adult resident and citizen of
Adams County, Mississippi.
II
The Defendant, Henry W. Dille, an adult non-resident of
the State of Mississippi, is a citizen of the State of
Texas, whose place of residence and Post QOffice Address is.
9544 Desert Ridge Drive, El Paso, Texas 79910. .
III
Richard T. Dille, is an adult non-resident of the State
of Mississippi, residing in the Republic of France. The

place of residence and Post Office Addrcess of the said

.

Richard T. Dille in France is unknown to your Complainant,
after diligent search and ingquiry, but he does receive mail
addressed to him in care cf Henry W. Dille, 9544 Desert

Ridge Drive, El Paso, Texas 79910.



92

v
Pruet & Hughes Company is a Mississippi Co-Partnership
composed of Chesley Pruet and Dudley J. Hughes, both of whom
are adults. Chesley Pruet is a resident of Hinds County,
Mississippi. Dudley J. Hughes is a non-resident of Mississippi
and is a resident citizen of Arkansas whose Post Office
Address is Post Office Box 31, El Dorado, Arkansas 71730.
v
The Defendant, Robert Mosbacher, an adult non-resident
of the State of Mississippi, is a citizen of the State of
Texas, whose Post Office Address is 21st Floor, Capital
National Conoco Building, Houston, Texas 77002.
Vi
The Defendant, Bruce Sciscoe, an aduiémnon—resident of
the State of Mississippi, is a citizen of the State of
Louisiana whose Post Office Box is 867, Shreveport, Louisiana
71102,
VII
The Defendant, Verne L. Culbertson, is an adult resident
of Hinds County, Mississippi.
VIII
The Defendant, Benton R. Vernon, Jr., is an adult
resident of Hinds County, Mississippi.
IX
The Defendant, Dave Gammill, is an adult resident of
Hinds County, Mississippi.
X
Jghe Defendant, R. E. Williams, an adult non-resident of
the State of Mississippi, is a citizen of the State of
Tennessee whose Post Office Address ic 402 Dupont Building,
Memphis, Tennessee 38101.
XI
4/The Bates 0Oil Corporation is a corporation organized
under the laws of the State of Dclaware whose agent for
service of process is the C. T. Corporation System, 118 N.

Congress Street, Jackson, Mississippi 39205.

-2



XI1I
Jphe state of Louisiana. is named as a Party Defendant
hereto, and process may be served upon the State of Louisiana

by serving the same on the Honorable William J. Guste, Jr.,

Attorney General, whose Post Office Address is Wooddale

Tower, Suite 717, 1885 Wooddale Boulevard, Baton Rouge,

o sy e
e e b, T e

sy

Louisiana 70806,

etk S oS T

XIII

The Complainant, herein, is the owner in fee simple,
of the following described property lying and being in Adams
County, Mississippi, described as follows:

"A part of the Elysian Field Plantation, formerly the
property of A. B. Dille, Sr., being a certain tract or
parcel of land containing 422 acres, more or less, designated
as the A. B. Dille, Jr., tract on that certain map or plat
prepared by Jordan, Kaiser & Sessions, Civil Engineers, in
August 1969, a copy of which map or plat was attached to
that certain deed executed by Henry W. Dille and Richard T.
Dille dated September 6, 1969, and recorded in Book 11-J at
Page 72, et seg. of the Land Deed Records of Adams County,

Mississippi and which tract mayv be more particularly described
as:

Beginning at the Northeast corner of Section 21,

Township 8 North, Range 3 West, Adams County, Mississippi,
run along the boundary between Dille and Giles, North

85° 12' West, for 2914.6 feet, thence North 81° 54'

West for 621.5 feet; thence North 84° 36' West for

614.0 feet; and thence North 05° 24' East for 33.0 feet
to the Southeast corner of the Moses tract; thence

along the boundary of said Moses tract, North 21° 28°

East for 2033.9 feet and North 80° 00' West for 985

feet to the Mississippi River; thence in a generally
northerly direction along the Mississippi River for

3100 feet, more or less, to the North boundary of

Elysian Field; thence South 73° 34' East along the

north boundary of Elysian Field (a very old fence) for
2710 feet, more or less; thence South 70° 08' East for
601.8 feet; thence South 16° 13' West for 502.1 feet;
thence South 14° 12' East for 147.2 feet to the center

of a bayou; thence in a general southerly and southeasterly
direction along the center of said bayou for 4055 feet, A
more or less, to the center of Mammoth Bayou; thence in

a general southerly direction along the center of

Mammoth Bayou for 380 feet, more or less, to the south
boundary of Elysian Field, thence North 85° 55' West

along the South boundary of Elysian Field 1765.8 feet

to the point of beginning. Said within described tract

€6
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containing 422 acres morc or less, being a portion of

Elysian Field situated in Township 8 North, Range 3

West, Adams County, Mississippi, together with all

accretions and alluvion which have been added thereto

as well as so much of the bed of the Mississippi River

as lies between the bankline of the Mississippi River

and the State line between the States of Mississippi

and Louisiana, less and except, however, two-thirds of

the o0il, gas and other minerals in, on and under said

lands.

XIV

(a) On the 20th day of January, 1971, Avery B. Dille,
Jr., Complainant herein, executed an 0il, gas and mineral
lease to Dave Gammill which lease is recorded in 0il and Gas
Book 147 at Page 353 of the 0il and Gas Records of Adams
County, Mississippi. A copy of said lease is attached
hereto marked as Exhibit "A", and made a part hereof as if
copied in full.

(b) ©On May 5, 1971, by instrument recorded in Book 147
at Page 359 of the 0il and Gas Records aforesaid, Dave

Gammill assigned an 82% interest in said lease to the following

parties and in the following proportions:

Chesley Pruet 27.500%
Robert Mosbacher 18.750%
Bruce Sciscoe 9.375%
Dudley J. Hughes 9.375%
Verne L. Culbertson 5.000%
Benton R. Vernon, Jr. 2.000%

(c) On the 21st day of January, 1972, effective as of
7:00 A.M., January 1, 1972, by instrument recorded in Book
150 at Page 107 of the 0il and Gas Records of Adams County,
Mississippi, Dave Gammill assigned to R. E. Williams all of
his right, title and interest in and to the above leasehold
estate, together with interest under other leases, reserving
a production payment interest of $225,000.00.

(d) By instrument dated the 25th day of January, 1972,
effective as of 7:00 A.M., January 1, 1972, Verne L. Culbertson
assigned to R. E. Williams all of his interest in and to
said 0il and Gas lease reserving unto himself a production

payment interest of $62,500.00.

-4 -



(e) By instrument dated the 28th day 6f Januafy, 1972,
effective as of 7:00 A.M., January 1, 1972, Bentoﬁ R. Vernon,
Jr. assigned to R. E. Williams all of his interest in and to
said 0il and Gas lease reserving unto himself a production
payment interest of $25,000.00.

(£} On the 1lst day of December, 1970, Pruet & Hughes
Company (a co-partnership consisting of Chesley Pruet and
Dudley J. Hughes) entered into an operating agreement
recorded in Book 146 at Page 349 of the 0il and Gas Records
of Adams County, Mississippi with Pruet & Hughes Company as
Operator with Chesley Pruet, Robert Mosbacher, Bruce Siscoe,
budley J. Hughes, Dave Gammill, Benton R. Vernon, Jr., and
Verne L. Culbertson executing the same as non-operators
which agreement covered the lands owned by the Complainant
and originally leased to Dave Gammill, as aforesaid. Under
the terms of this agreement, Pruet & Hughes were designated
to be the operators of the Dille lease with the responsibility
for drilling and preducing oil, gas and other minerals,
selling the same and accounting to the Complainant and the
non-operators listed above as well as all other mineral or
leasehold owners for their proportionate interest in the
0il, gas and other minerals which might be produced and sold
from the lands of the Complainant.

(g) By instrument bearing date of the 22nd day of
January, 1974, and recorded in Book 155 at Page 486 of the
0il and Gas Records of Adams County, Mississippi, Dudley J.
Hughes assigned to Bates 0il Corporation out of the Avery B.
Dille, Jr. lease to Dave Gammill aforesaid, Exhibit "A"
hereto, an undivided .093750 gross working interest with a
net revenue pay interest of .070312 in that certain producing
unit containing 40 acres more or less for the well known as
Pruet & Hughes Company-Dille Estate Number 1 insofar as said

lease covers and affects the producing unit described as

follows:

G6
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From the most éasterly corner of Section 5, Township

7 North, Range 3 West, Adams County, Mississippi, go

West along the north boundary of Township 7 MNorth,

Range 3 West for 124.6 feet; thence North at right

angles for 3123.1 feet to a point on the boundary

between the State of Mississippi and the State of

Louisiana for the point of beginning, being the southwest

corner of within described tract. Thence from said

point of beginning, go South 80° 00' East along the
boundary between the Dille Lease and Moses Lease for

2314.46 feet; thence North 10° 00' East for 1017.34

feet; thence North 80° 00' West for 867.7 feet, more or

less, to the thalweg of the Mississippi River, being
the boundary between the State of Mississippi and the

State of Louisiana; thence downstream along said boundary

to the point of beginning. Said within described tract

contains 40.0 acres.
XV

To the extent necessary, Complainant deraigns his title
to the property described in Paragraph XIII as follows:

a. All of said property was conveyed to A. B. Dille
by deed dated December 24, 1923, executed by Frank K. Dille
and Julia W. Dille, his wife, which deed is recorded in Book
4-1I, at Page 357 of the Land Deed Records of Adams County,
Mississippi.

b. The said A. B. Dille, identical with Avery Benjamin
Dille, died testate a resident of Adams County, Mississippi
leaving his Last Will and Testament dated December 6, 1956,
which will was duly probated and is recorded in Book 22 at
Fage 215 of Records of Wills in the office of the Chancery
Clerk of Adams County, Mississippi. By the terms of said
will the above described lands were devised to his wife,
Katherine Turner Dille.

c. The said Katherine Turner Dille, died testate a
resident of Adams County, Mississippi leaving her Last Will
and Testament dated December 6, 18956, which will is recorded
in Book 24 at Page 279 of the Records of Wills in the office
of the Chancery Clerk of Adams County, Mississippi. By the
terms of said will the above described lands were devised to

her three sons, Avery Benjamin Dille, Jr., Henry Ward Dille,

and Richard Turner Dbille.



d. By Partition deed executed by Henry W. Dille,
Avery B. Dille, Jr., and Richard T. Cille, bearing date of
the 6th day of September, 1965, and recorded in Book 11-J at
Page 72 of the Land Deed Records of Adams County, Mississippi
the aforesaid Henry W. Dille and Richard T. Dille conveyed
to Complainant, Avery B. Dille, Jr., all of their undivided
two-thirds interest in and to the above described property,
excepting and reserving to themselves, however, all of their
undivided two-thirds interest in and to the o0il, gas and
other minerals in, on and under the above land.

XV1

Complainant does not deraign his title beyond that
shown for the reason that all Defendants, other than The
State of Louisiana, received whatever title they claim under
the lands owned by Complainant as described in Paragraph
XIII above, from a common source. The State of Louisiang
makes no claim of title to any part of the Complainant's
land lying in the State of Mississippi, and deraignment of
title, therefore, is not made against the aforesaid State of
Louisiana, the State of Louisiana being made the party
hereto for the purpose of having Complainant's boundary line
determined as being established by the Mississippi-Louisiana
‘State line which is the middle of the navigable channel of
the Mississippi River.

XVII

(a) On January 20, 1971, Henxy W, Dille, individually
and as Attorney-In-Fact for Richard T. Dille, executed an
0il, gas and mineral lease to Dave Gammill recorded in Book
146 at Page 346 of the 0il and Gas Records of Adams County,
Mississippi covéring their two-thirds mineral interest. A
copy of this lease is attached as Exhibit "B".

(b) Thereafter, this lease was assigned to the same

parties and in the same proportions and by the same instruments

L6
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as set out in Paragraph XIV sub-paragraphs (b) through (g)
inclusive, reference to which is made to avoid prolixity.
XVIII

The Defendant, Pruet & Hughes Company, drilled an oil
and gas well on the property owned by the Complainant designated
as Dille Number 1, productive of oil, the approximate location
of said well being shown on plat attached hereto, marked
Exhibit "C" and made a part hereof as fully as though herein
copied in full.

XIX

The aforesaid well, Dille Number 1, has been in continual
production of o0il and other minerals since the respective
dates of completion.

XX

The State of Louisiana by Lease Number 5544, which is
not of record in Adams County, Mississippi purportéd to lease
to Pruet & Hughes Company a portion of the bed of the Mississippi
River lying west of and contiguéus to the submerged lands
of the Complainant. Thereafter, Pruet & Hughes Company
completed a well known as "State of Louisiana Well Number 3"
on said leased properties. A plat showing the approximate
location of said State Lease Well Number 3 is attached
khereto marked Exhibit "D", and made a part hereof as fully
as though herein copied in full. The aforesaid State Well
Number 3 has been producing oil and gas since its completion,
the completion date being unknown to your Complainant, but
being approximately January 17, 1972. The surface location
of said State of Louisiana Well Number 3 was made on the
lands of Complainant in Adams County, Mississippi, and said
well was drilled directionally for the purpose of bottoming
the well somewhere under the bed cof the Mississippi River A
at a geographical location purportedly owned by the State of

Louisiana.



XXI

Upon information and belief, Complainant alleges that
said Louisiana State Lease Well Number 3 has continued to
produce o0il, gas or both continuously since its completion
and that all royaltics for production from said well have
been paid, to the State of Louisiana. The Complainant is
without information or knowledge as to the total amount of
production, which has resulted from said well or the dollar
value thereof, but this is known to Pruet & Hughes Company.

XXII

Complainant would show that the State line between the
States of Mississippi and Louisiana, which is also the west
boundary of Complainant's lands, is located in the submerged
bed of the Mississippi River and is the sailing line of
navigation, or the thalweg, of the river, and this State
line shifts from time to time as the current of the Mississippi
River moves eastward or westward and as the banks of the
Mississippi River cave into the river or as the banks of the
‘river are built up by the process of accretion. The plat
attached hereto as Exhibit "E" shows the location of said
State line, designated by the word "thalweg", as it appeared
as of 1964. Since 1964, however, the thalweg or sailing
line or state line has been continually shifting westward.
The steady movement of this state line in a western direction
in front of the riparian lands of the Complainant was-and-is
well known to the Defendants or, by the exercise of reasonable
deligence, could have been ascertained, as all of this
information is available through the offices of the Mississippi
River Commission and the offices of the United States Corps
of Engineers at Vicksburg, Mississippi.

The State line in 1964 is described as follows:

Commence at the northeast corner of Section 21,
Township 8 North, Range 3 West, Adams County, Mississippi,

and run thence along the south line of the “Elysian
Field" tract owned by A. B. Dille, Jr., with the following

-9
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courses and distances, to-wit: North 85 degrees 12
minutes West 2914.6 feet; thence North 81 degrees 54
minutes West 621.5 feet, thence North 84 degrees 36
minutes West 614 feet, thence North 5 degrees 24 minutes
East 33 feet to the southeast corner of the Moses
tract, thence along the east line of the Moses tract
run North 21 degrees 28 minutes LEast 2033.9 feet to the
northcast corner of the Moses tract; thence with the
north line of the Moses tract run North 80 degrees West
985 feet; thence North 80 degreces West 1675 feet;
thence North 71 degrees 32 minutes 13 seconds East 330
feet to point "B" shown on Exhibit MNo. 3 prepared by
Austin B. Smith and attached to that certain boundary
line agreement entered into by R. F. Learned & Son,
Inc. on the one hand and Mrs. Mary Hodge Giles and
others on the other hand, dated the 10th day of January,
1957, and recorded in Deed Book No. 8-F, at Page 15, of
the Land Deed Records of Adams County, Mississippi;
thence from said point "B" run with the 1964 boundary
between the States of Louisiana and Mississippi North
57 degrees 21 minutes East 760.1 feet; thence North 41
degrees 05 minutes East 517.4 feet; thence South 68
degrees 12 minutes East 377 feet; thence North 22
degrees 02 minutes East 453.1 feet; thence North 12
degrees 52 minutes East 646.2 feet, thence North 9
degrees 36 minutes East 395.5 feet; thence North 7
degrees 47 minutes East 400 feet, more or less, to the
intersection of the Louisiana-Mississippi State Line
with the north line of the A. B. Dille, Jr. "Elysian
Field" tract.

XXIII
Complainant would show that by 1972, the State line
between the States of Mississippi and Louisiana, as indicated
by the thalweg, had shifted to the geographicai‘10cation as
depicted on the map attached hereto as Exhibit "E", which
line is indicated in green marked "1972". The geographical
‘location of the 1972 State line location is as follows:

Commence at the northeast corner of Section 21,
Township 8 North, Range 3 West, Adams County, Mississippi,
and run thence along the south line of the "Elysian
Field" tract owned by A. B. Dille, Jr., with the following
courses and distances, to-wit: North 85 degrees 12
minutes West 2914.6 feet; thence North 81 degrees 54
minutes West 621.5 feet, thence North 84 degrees 36
minutes West 614 feet, thence North 5 degrees 24 minutes
East 33 feet to the southeast corner of the Moses
tract, thence along the east line of the Moses tract
run North 21 degrees 28 minutes East 2033.9 feet to the
northeast corner of the Moses tract; thence with the
north line of the Moses tract run North 80 degrees West
985 feet; thence North 80 degrees West 1675 feet;
thence North 71 degrees 32 minutes 13 seconds East 330
feet to point "B" shown on Exhibit No. 3 prepared by
Austin B. Smith and attached to that certain boundary
line agrecement entered into by R. F. Learned & Son,

Inc. on the one hand and Mrs. Mary Hodge Giles and
others on the other hand, dated the 10th day of January,
1957, and recorded in Deed Book No. 8-F, at Page 15, of
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the Land Deed Records of Adams County, Mississippi;
thence from said point "B" run with the 1972 boundary
between the States of Louisiana and Mississippi North

57 degrees 21 minutes East 760.1 feet; thence North 41
degrees 05 minutes East 517.4 feet; thence South 68
degrees 12 minutes East 377 feet; thence North 3 degrees
East 240 feet more or less, thence North 2 degrees 400
feet more or less; thence North 1120 feet more or less
to the intersection of the Louisiana-Mississippi State
Line with the north line of the A. B. Dille, Jr. "Elysian
Field" tract.

XXIV
By 1973, said State line had shifted further west and
was then in the geographical location as shown on Exhibit
"E" hereto, indicated by a purple line with the legend
"1973". The geographical location of the 1973 State line is
as follows:

Commence at the northeast corner of Section 21,
Township 8 North, Range 3 West, Adams County, Mississippi,
and run thence along the south line of the "Elysian
Field" tract owned by A. B. Dille, Jr., with the following
courses and distances, to-wit: North 85 degrees 12
minutes West 2914.6 feet; thence North 81 degrees 54
minutes West 621.5 feet, thence North 84 degrees 36°
minutes West 614 feet, thence North 5 degrees 24 minutes
East 33 feet to the southeast corner of the Moses
tract, thence along the east' line of the Moses tract
run North 21 degrees 28 minutes East 2033.9 feet to the
northeast corner of the Moses tract; thence with the
north line of the Moses tract run North 80 degrees West
985 feet; thence North 80 degrees West 1675 feet;
thence North 71 degrees 32 minutes 13 seconds East 330
feet to point "B" shown on Exhibit No. 3 prepared by
Austin B. Smith and attached to that certain boundary
line agreement entered into by R. F. Learned & Son,

Inc. on the one hand and Mrs. Mary Hodge Giles and

others on the other hand, dated the 10th day of January,
1957, and recorded in Deed Book No. 8-F, at Page 15, of
the Land Deed Records of Adams County, Mississippi;
thence from said point "B" run with the 1973 boundary
between the States of Louisiana and Mississippi North

57 degrees 21 minutes East 760.1 feet; thence North 41
degrees 05 minutes East 517.4 feet; thence South 68 degrees
12 minutes East 230 feet more or less; thence North 3
degrees 45 minutes East 400 feet more or less; thence
North 1 degree 15 minutes West 1000 feet more or less,

to the intersection of the Louisiana-Mississippi State
line with the north line of the A. B. Dille, Jr. "Elysian
Field" tract. ’

XXV
By 1975, said State line had shifted still further west
and occupied the geographical location depicted on Exhibit

"E" hereto depicted by a black line bearing the legend of

-11-
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"1975 thalweg" and the geegraphical lecation of the State
line as of 1975 is as follows:

Commence at the northeast corner of Section 21,
Township 8 dorth, Range 3 wWost, Adams County, Mississippl,
and run thence along the south line of the "Ilysian
Field" tract owned by A. B. Dille, Jr., with the following
courses and distances, to-wit: North 85 degrces 12
minutes West 2914.6 feet; thence MNorth §1 dearzes 54
minutes West 621.5 feet, thence North %4 deqross 36
minutes West 614 feet, thence North 5 deqgroes 24 minutes
East 33 fcet to the southeast corrner of the Moses
tract, thence along the cast line of the oses tract
run North 21 degrees 28 minutes East 2032.% f-2t to the
northeast corner of the Moses tract; thence with the
north linc of the Moses tract run North 80 degrces West
985 feet; thence North 80 degrees West 1675 fezt;
thence North 71 degrees 32 minutes 13 seconds East 330
feet to point "B" shown on Exhibit No. 3 prepared by
~Austin B. Smith and attached to that certain boundary

line agreement entered into by R. F: Learned and Son,

Inc. on the one hand and Mrs. Mary Hodge Giles and

others on the other hand, dated the 10th day of, January,
1957, and recorded in Deed Book No. 8-F, at Page 15, of
the Land Deed Records of Adams County, Mississippi;
thence from said point "B" run with the 1975 boundary
between the States of Louisiana and Mississippi MNorth

57 degrees 21 minutes East 760.1 feet; thence Morth 41
degrees 05 minutes East 517.4 feet; thence North 3
degrees West 3075 feet more or less, to the intersection
of the Louisiana~-Mississippi State Line with the north
line of the A. B. Dille, Jr., "Elysian Field" tract.

XXVI
By 1976, said thalweg and State line had again shifted

further west in front of the Ccmplainanrnt's lands and occupied
N

the geographical position as shown on Exhibit "E", attached
hereto depicted by a red line bearing the legend "July 1976
thalweg". The geographical location of the July 197G State

line is as follows:

Commence at the northeast corner of Section 21,
Township 8 North, Range 3 West, Adams County, Mississippi,
and run thence along the south line of the "Elysian
Field" tract owned by A. B. Dille, Jr., with the following
courses and distances, to-wit: North 85 degrees 12
minutes West 2914.6 feet; thence North 81 degrees 54
minutes West 621.5 feet, thence North 84 degrees 36
minutes West 614 feet, thence North 5 degrees 24 minutes
East 33 feet to the southeast corner of the Moses
tract, thencec along the east line of the Moses tract
run North 21 degrees 28 minutes Fast 2033.9 fect to the
northeast corner of the Moses tract; thence with the
north line of the Moses tract run North 80 degrees West
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935 feet; thence North 30 deurees West 1675 foet:

thence Worth 71 degrees 32 minutes 13 seconds West 150
feet more or less, thence Morth ! degrcece 15 minuces

East 3270 feet more or less, thence North 7 degroes 47
minutes Fast 400 feet; more or less, to the intersecticn
of the Louisiana-Mississippi State Line with the north

line of the A. B. Dille, Jr. "Elvsian Field" tract.

€01

XXVII

Under the laws and court decisions of the State of
Mississippi, the owner of lands which are riparian to thé
Mississippi River also owns the bed of the river extending
from the Mississippi bank line out to the adjoining State
line, which in this instance is the State line of Missis-
sippi-Louisiana. Therefore, as the State line migrated
westward, Complainant's ownership of the bed of the Mississippi

River and its underlying minerals followed the State line.

This change of ownership resulting from the migraticn of the

State line, was called to the attention of Defendant, Pruet
& Hughes Company and was also called to the attention of the
State of Louisiana by your Complainant with demand being

made by the Complainant that adjustments in royalty payments
be made so that Complainant would be paid his proportionate
part of the royalty attributable to his ownership of the bed
of the Mississippi River as the same was enlarged by the

migration westward of the thalweg or State line between the

'States of Mississippi and Louisiana. In spite of said

demands the Defendants, State of Louisiana and Pruct &
Hughes Company have refused to honor the same and over the:
protest of Complainant Pruet & Fughes Company has continued
to pay to the State of Louisiana all gas and oil royalties
attributable to production through the drill hole from the

State of Louisiana Lease 5544, Well Mumber 3, although saig

pe—

well is draining oil from the Complainant's lands, and the A
State of Louisiana has also refused to pay the same or any

part thereof to Complainant although requested so to do.

_13_
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XXVITI

Complainant would show that Pruet & Hughes Company and
the State of Louisiana entered into an agreement through the
0il and Gas Board of the State of Louisiana establishing a
forty acre producing unit surrounding the State of Louisiana
Well Number 3. A copy of the Orders establishing thi§ unit
is attached hereto marked Exhibit "F". The Complainant.was
not a party to this proceeding and has never acquiesed
therein. This unit originally embraced only portions of the
bed of the Mississippi River lying within the State of
Louisiana But as the State line, which is the same as the
sailing line of navigation, or the thalweg of the Mississippi
River, moved westward, title to portions of the bed of the
river, together with title to one-third of the minerals
underlying the same became vested in Complainant. The
Louisiana State Well Number 3, then commenced draining oil
and gas from Complainant's lands, which drainage has continued
to this day. As shown by Exhibit "E" the Louisiana State
Well Number 3 is now bottomed entirely under the lands of
Complainant.

XXIX

Complainant would show that by reason of such drainage
‘a third of the royalties from State of Louisiana Well Number
3 attributable to Complainant's submerged lands should have
been paid to him but the amount of said royalties, and the
volume of the o0il and gas produced through said Louisiana
State Well Number 3 is unknown to your Complainant but it is
known to the Defendants, State of Louisiana and Pruet &
Hughes Company. Complainant would show unto the Court that
he is entitled to an accounting from the said Pruet & Hughes'
Company and The State of Louisiana of all oil and gas drained
from his submerged lands which were produced through and
drained by the aforesaid State of Louisiana Well Number 3
and he is entitled to be paid the value of one-third of one-

fourth thereof, together with interest.
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Ccmplainant would further show that it was and iz the
duty of the Defendant, Pruet & lughes Company to pay to the
rightful royalty owners such rovalty owners' proportionate
part of the oil and gas produced and the portion of such
rovalty payable to Complainant can be ascertained only by an
annual determination of where the State line is located as
between the State of Mississippi and the State of Louisiana.
Complainant would show that the United States Engincers,
Vicksburg District, make hydrographic studies of the bed of
the Mississippi River annually, and these studies show and
will show the location of the Mississippi-Louisiana State
line as of the time of said hydrographic survey. Complainant
is entitled to a mandatory injunction directing the Defendant,
Pruet & Hughes Company in the future to make an annual
determination of the loccation of the shifting State line
between the States of Mississippi and Louisiana, based upon
such studies, and to thereafter adjust the payment of royalties
annually in‘accordance with the new location of the State
line.

XXXI1

Complainant would show that all of the Defendants,
.other than the State of Louisiana and Pruet & Hughes Company
also have an interest in the minerals and royalties underlying
the bed of the Mississippi River lying between the shifting
State line and the bank of the Mississippi shore and upon
information and belief Complainant charges that the Defendant,
Pruet & Hughes Company has not been paying these Defendants
their proportionate part of the royalty and oil payments as
set out in Paragraph XIV above. For the purpose of finally
adjudicating all disputes as to the ownership of the royalties,
0il payments and other payments that are due under the terms
of the leases attached as Exhibits "A" and "B" hereto, your
Complainant has named all of said parties having such an
interest as Defendants to this proceeding and ask that they

be realigned as Party Complainants.

GOT



106

XXXII

Complainant charges that the refusal of the Defendant,
Pruet & Hughes Company to pay to Complainant his proportiocnate
part of the royalties to which he 1is entitled as shown
above, is a wilful and wanton disregard of the rights of
Complainant and Complainant is entitled to punitive damages
in the sum of $100,000.00 and attorneys fees.

WHEREFORE PREMISES CONSIDERED, Complainant respectfully
prays:

1. That process be issued to the Defendants, herein,
requlring them to answer plead or demur to this complaint at

the term of this Honorable Court, answer under

oath being waived.

2. That upon a final hearing Complainant be adjudicated
to be the owner of one-third of the o0il, gas and other
minerals in, on and under that portion of the bed of the
Mississippi River lying between his Mississippi bankline
(left descending bank of the Mississippi River) and the
State line between the States of Mississippi and Louisiana
and that the State line locations be adjudicéted to be those
locations as described in Exhibit "E" to this complaint at
the respective times shown.

3. That the Defendant, Pruet & Hughes Company, be
required to make an accounting to this Court of all oil, gas
and other minerals produced from the well known as State of
Louisiana, Well Number 3, as well as any other wells which
may be draining the lands of Complainant with the sales
price received by it from the sale of said minerals, and
that Complainant be paid one-third portion of the royalty
from such production attributable to his ownership of the
bed of the Mississippli River as the State line migrated
westward.

4. That all Defendants other than Pruet & Hughes
Company and the State of Louisiana be re-aligned as parties

Complainant.
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5. That upon'final hearing a Decree be entered herein
adjudicating the amount of indebtEDness owed by Pruet &
Hughes Company to this Complainant and that a judgment for
said amount with legal interest be entered in favor of your
Complainant.

6. That a mandatory injunction be entered regquiring
the Defendant, Pruet & Hughes Company, in the futufe, to
make annual redeterminations of the State line between the
States of Mississippi and Louisiana and to adjust the
'royalties payable to Complainant accordingly.

7. Complainant demands judgment against the Defendant,
Pruet & Hughes Company in the sum of $100,000.00 together with
reasonable attorneys fees and expenses, all as punitive
damages.

8. If Complainant has asked for inadequate or in-
sufficient relief, he prays for such other further and
general relief to which he may be entitled in the premises,
and as in duty bound he will ever pray.

WARD, MARTIN, TERRY AND WAY

POST OFFICE BOX 789
VICKSBURG, MISSISSIPPI 39180

BY:

ATTORNEYS rOR COMPLAINANT

COMPLAINANT
STATE OF MISSISSIPPI

COUNTY OF

PERSONALLY appeared before me, the undersigned Notary
Public, in and for the jurisdiction above, Avery B. Dille,
Jr., who being first duly sworn, deposes and states upon
oath that he has read the foregoing Bill of Complaint and
that the matters and things therein set out are true and
correct, except as to those matters stated upon information

and belief, and as to those he verily believes the same to

be true.

AVERY B. DILLE, JR.

-17-
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SWORN to

of

and subscribed before me this the

» 1979.

My Commiss<ion

day

X

NOTARY PUBLIC

Expires:
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IS R DAVIE GANMMILL, P. O. Box 92, Jackson, dississippl. 30205 . ... teves WITNESSETHS
1. Lewsor in comstberanion of ... LTl and other good and valuable ¢onsiderationa. ... Duttems
[ 1. In herd pafd, af the finalibis hereln provided. and of the & rerment of Levsce herma contalned. Pereby grants. lesims sad lea

erciusively unto | ence for 1he putjin= of inyeatigsting, roiivring, | tompaetirg, ddribthit 2 and mining for snd (rivluriag e, gas 87| a1 u Rer ~inera e layirg
plpe iines, Lindiding roads, tAnas, power giativne, Ghphone hinos and Gthor Blrusturds thercun Lo Lrisluse, ssve, tone core wi, lrent, lrefanrt 8nd ven said

County, Musieslppl, lo-wli;

120 acres as shown.and signed for identification on the
attached plat morked Exhibit "A" to this Lease. $2id
lands being a portion of the Elysian Fields Plantation
and being located in Township 8 North, Range 3 West,
Adams County, Mississippi,

* TParagraph No. 3 of this lcase i hereby amended to read
one-quarter (1/4) royalty instead of the onc-cighth (1/8)
royalty printed thercin.

NOTWITHSTANDING the provisions of Paragrapli 2, of this lease,
if upon the expiration of the primary term hercof, oil, gas or other mincrals
arc being produced from said land, this lcasc shall continue in force after
the primary term only so long as the Lesscece shall conduct continuous drill-
ing operations, as the term is hercinafter defined, for oil, or gas, on said
lands or acrcage pooled therewith, The term "continuous drilling opcrations®
as herein used mcans the commencement of actual drilling of a well within
six months after the expiration of the primary term hercof, and thercafter
drilling of wells with not more than six months clapsing betweea the comple-
tion of a well and the commencement of actual drilling of the next suc'cccdih_:;-.j
vsell; each well drilled and completed on said land or acreage pooled thercwith
by Lessec, whether or not productive, shall thus operate to extend the lease
in force in its entirety for a period of six months next following the date of
its complction;} and provided, further, that the six months allovwed betwean
the completion of one well and the commencement of actual drilling of ansther
well shall be accumulative as to two consccutive wells, that is, if a well is
commenced sooncr than six months after the completion of the preceding
well, the time so saved shall be added to the six moaths allowed for commence-
ment of actual drilling of a subscquent well, but in no event to exceed 2 total
of twelve months, If and when Lessee shall fail or cease to conduct contiauous
drilling operations upon said lands, as above defined, this lease shall there-
upon terminate in its entircty, save and except cach producing unit, if any,
on which a wcll has been completed in‘accordance with the provisions of this
lease and from which well oil or gas is then being produced in paying quantitics,

With refercnce to the Lessce's right of pooling and pooling rights
hercunder, the Lessce does covenant and agree that as to any and all acrcage
pooled, and from time to time, the Lessec chall not have the right of pooling
unless at lcast fifty (50) percent of the lands comprising a drilling unit shall
consist of lands described under this lease are pooled in said unit or units, with
the royalty duc Lessor hercunder. MNotwithstanding anything to the contrary
contained in the printad fonin.of this lecase, it is further distinctly agreed
and understued that with refercnce to pooling cights, that the pecling <f any
portion of the Lescor's land, and in the cyent of production with the Jand so
pooled, the sarne shall not have the eifect of keeping this lecase in force ahd
cffect as to the rernainder of Lessor's land hereby leased, but rather, shall
keep this lease in force and effcct only as to the land of I.essor actually
pooled with other land on which there is a producing oil or gas well, It is
also understood and agreed that the fifty (50) percent pooling provision
described hercinabove inay be reduced as to cach drilling urit only upon
written consent of the Lessor,

With reference to Paragraph 3 of the printed form of this lease,
while there is a gas well or wells on thir lcase, or on acrcage pooled thercwith,
but pas is not being sold, the Lessce shall rcay to Lessor the sum of Five
Hundred Doellare ($500,00) var well per year for cach of such shut-in gras well
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roox 1.47 e 35
If there be any producing units 0 exccprea trom tcrminat'ion o? thasl
lease upon failurec or cecssation on the part of Lessce to conduct continuays ‘

drilling operations upon this-land, as aforesaid, then th

. . ! _ . his lcase shall thereafter
continue in force only insofar as it covers cach prospective producing un
=]

long as, and not after, oil or gas is being produced in paying quantitics [
a well located upon such unit,

it as
L ' rom
: . Provided, however, that if production of oil
v< ¢ " " paying quantitics upon any aforesaid excepted producing unit or units,

should thereafter ccasec from any cause, and if Lessee commences addi-
tioral drilling or reworking opcrations on such precduding unit within
sixty (60) days after such cessation of production, this lease shall
remain in fcrce, insofar as it covers such producing unit, as leng as
the same arc prosccuted with reasonable diligence and with no cesaa-
tion in any event more thar sixty (60} days, and if it results in

the production of oil or gas in paying quantities on a producing

unit, then this lecase insofar as it covers the particular unit in
question, shall remain in force so lony thercafter as such production
of the kind above specified shall continue in paying quantitics.

If any of the hercinabove described terms and provisions of this lease
arc not complied with and upon written notice, Lessce or his assigns
shall within sixty (60) days after receipt of said written notice re-
lease to Lessor all of the lands included in this lease except said
lands being in a producing unit as hereinabove described.

It is also agreed by and between Lessor and Lessee that for
the use of the surface rights owned by Lessor, Lessee covenants and
agrees to pay Lesscr the sum of $500.00 for each oil or gas well
drilied upon the premises herein leased. Said payment to ‘be made,
in cash, five days before the commencement of dril%ing of any well
upon the leasecd premises.

It is also agreed by and between the Lessor and Lessee that
for the use of the surface of Lessor's land that Lessee agrces to pay
Lessor the sum of $150.00 per month to place tank batteriecs and treater
sites upon the surface of Lessor's land and for the use of rcads and
roadways upon the surface of the Lessor's land, said payment to be
made, in advance, on a monthly basis prior to the installation of
any tank batterics or treaters upon the surface of the propertics
owned by Lessor; and Lessee further agrees to gravel and keep in pro-
per repair all roads used by Lessce.

Lessce herein agrees that it shall and will, upon the ccmple-
tion of the drilling of any well hereunder, reasonably restore said
prcmiscs to a satisfactory condition and will fence any and all pits
for the protcection of livestock; and Lessec further agrees to install
a metal cattle gap, customarily used in the arcas, at any boundary =
fence prior to moving a drilling rig upon the premises; and upon
request by Lossor to Lessce to place suitable gates at any boundary
fence and to keep the same locked at all times when not being used
by Lessce.

In drilling any well or wells on the leased premises, the
Lessee by'its acceptance of the fruits of this lease covenants and

agrees that he will use existing roads and roadways wherever and

whenever feasible.

Lessece covenants that Lessce will conduct all drilling and
producing opecrations in good and workmanlike manner. That Lessce will
pay reasonable 'damages for crops, pastures and timber destroyed in
such drilling or producing operations. That Lessce will control the
disposal of salt water and pay rcasonable damages for losses resulting
to Lessor from the escape of 0il or oily waste or salt water. That
it will back-fill all pits and excavations when not otherwise used
for drilling or producing operations hercunder and will otherwise
restore the lands as near as practicable to the conditions in which
the said lands were prior to such operations, reasonable uses for the
purposes and during the time of such operations excepted. These
covenants are in addition to all other covenants and conditions cx-
pressed or implied contained in the within oil, gas and mineral lease.



This lease covers all oil and gas rights in, on and under
the lands hereinabove described from the surface of the ground
down to the base of the Wilcox formation; all oil and gas below
said depth in said lands, and all of the rights appertaining
thereto, expressly excepted from this lease and reserved to
Lessor, his heirs and assigns. The parties hoereto, their
respective heirs, successors and assigns, shall have equal and
concurrent rights of ingress and egress and use of the surface
(upon the terms and conditions set forth in this lease) for the
purpose of exploring, drilling for, mining, producing, storing,
and marketing oil and gas from their respective depths, above
specified.

BI0K 14@ PAGE 355"

The warranty of paragraph (10) hereof is limited to such
right title and interest as is held by Lessor, as shown by the
Land Records in the Office of the Chancery Clerk of Adams County,
Mississippi.

Lessee agrees to premptly pay the surface owner of the actual
value of all timber felled by Lessee in the conduct of his opera-
tions hercunder.

In connection with any tank battery or treater site or sites
to be placed upon the surface of Lessor's premises, it is agreed
by and between the parties that all tank battery and treater sites
shall be placed in an area where existing tank battery sites are
now located if said production equipment can be located on . the
existing site or sites. If, according to the Lessee, or his
Assigns, saild production equipment cannot economically or recason-
ably be placed on any existing tank battery sites, then Lessee or
his Assigns and Lessor shall mutually agree upcn a more suitable
tank battery site. Lessor shall not withhold his consent as to
the location of any tank battery site or sites other than the
existing tank battery site or sites, as long as Lessee or his
Assigns bave made a reasonable attempt to place said tank battery
site or sites at a mutually agrceable location with the Lessor.

The Lessor shall have the right to use, free of cost, gas from
any well producing gas, for heating Lessor's home and other general
domestic use in any building now situated on said property, so long
as Lessee or his Assigns do not actually need said gas for producing
said well or wells. If said Lessor is using the gas for his here-
inabove described needs and Lessee or his Assigns dcems it nccessary
to use said gas in producing the well or wells, then Lessce or his
assigns shall give Lessor written notice of such a nced and Lessor
will immediately dispense with the use of any such gas: from the well

,or wells being produced. Lessor is to make connections with the well
;Qﬁéf wells and run any necessary pipe or pipes to Lessor's existing
T/;f,gqslsjétem,(the use of said gas to be at Lessor's sole risk and
Ml expoivse. !
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Thia lease sine rovers and includes all land vwned or clalmed Ly Lessor adjacent or contleuous to the lund partlcularly diweribed above, whether the same
e fn ssid seviiun ur sictiuns, wrant or Krents, or in mdjscent sectiuns or xrants, slthouuh not included within the bounduries uf the land particularly Jee

serblasl alwve. For the purpose uf eafeulating thy rental payments herelnalter provided for, seid lund s cstimatial to cvm;-riu..._--._l._z__q ,,,,, et aee-BETCS,
whether §t actunlly comprisce more or liwe [&I}e "

2 Nulgeet te the uther provislons heeein eontalned, this lease shall Le fur » tvrnt_t-{ Nun from thic date sealled “primary term’) and o lung
theresfter ma sul, uas ue other mincrunl 1s prosduced from sawd !,,n,_| oL I‘rnd' with which swisd lund is pooled hereunder.

3. The soveltive tu bx prid by Towevr wre: 181 un ol A of et produced and seved from ewid Inad, the same to e delivered ot the wells or
(o the erslit of Liseor 1010 the pipe hine Lo which the wells mey Le conaccted i Lomae muy foom time te e parchuse any roralty uil in ita feweessiun,
parving ihe merhet peiee Whorefor presnihing for the fivkd where produced on the dwte of purchuse, in clther ckee such 18tccet 10 besr e pevsortion ol any
evpense uf triating unmerchaniabic il o render it merchrninbie as crude: 1) o0 wns, fncluting caetnchind pue ue uviher Kmscuus substance. produewd
froem satd bunl and anitd or uard off the premises or in the manufxctore of gusuline ur other puvidect therefrom, the murset value 2t the well of

NKXNNICK of the van me aold ur wsesd, provided that ue wss suld st the wells the ruvalty shntl KENNXXXC of the wmount roabieel from such sale:

whore gny frum ow ane webl fe Aol sobl ortused, Lessee may pry ss ruyslly 310000 por o well per sear snd of sach paviment o made it will le conatdored thet
wnn ta bwtng gereehined within the moewning wl Parnciaph 2 hereuf s wanl ey e sl vther minosls mined andd mmh-\.:‘l, dnestenth cither 1n Yind or vatue
at the well ueombne, g bomasx's eliction, ereept that on sulphur mined snd murketed, the rovaby auell I £.01y comie 0t per lone tens Lissce shall have
five use of otl, pFas, econl. wod and water from sand Jund, excent water fiom ‘l.k\-ur'u woll, fur alt operatvms hervander, nind the royalty cn uil, xae and
eml alin!l le cusmpuned aftor dhelurling any su used, sur shatl huve the privilepe xt his 3ok and cxpenar of  uane e {in‘"\ utyy yes well un seld
Yuneh fur mtuves sl inchie lichts in the prineipal dwelling thereon oAt af any surerd i gns not accded for cpevations hereunider, 2,:(1 Z.}}\

4 lamms, a1 tta oplion, av herely wiven the richt sml power 1o ool or camlane the nerene ,f"‘"?"‘" by tmis Ieuse or any pdithbn Ttherent with other
Jotnl, Jowne war bvmacw in the bmanabinte vielnity therval, when in Lewave’s judgment (1 in nevisanty or h||.\‘l_:»u|ul\' to o oweu dn uuh‘-r pravesly te develop and upre
erate said grenmaes i complinnes with any lawful spacing rulas which may te privenshed fur the ficld in uh[('h thy lenae ds witunted by any duly suthurized
suthority, ur whea to doa oae wonbi, 1n the judunment of lassee, promede the ennservatinn of the ol nnd DESSNIE mul_umh-r und that muy b pruduced from
anisl (At To~we ahindl eaveure in weitingg an inetsument identifying xnd demorbame the pooled snerenve, The sntne aetence se ponlal into & teaet ur unt
whindl b ticated, for sl paspemes oxeept the payment of vovaltios on producthon fran the pooled unit, se il 1 swere ancluded snothis Jease, H pooduction is found
un the pesbel acvierse, 10 shall b trented as if procduction i hud frum this lense, whether the well ar wells be Joented oo the promises covered by this bease or
pot. bo s 6f the soyrltios elaewhere hetein ajascifsed, Lossor aball receive on preduction from s anit so posded ondy wieh urtiun wf the royaliy stisealnted
hetvin us the wmount of his svreapre placalt in the umit or Mg roynlty itterest theeein onoan seronte besis beaan 1o the tored nerenee so jansdal in the particular
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o 1 e b sbmesneny of sl gns or other maneral o siad bend s sn goreieee peeled theres th Laaser shoold detil & dey hole wr Boie theremn, or if
arer sharaners "af ol pres or other mioerad, the jaeednction thereol shooghid ~e Do wny cnuse, this hoese shall oot ternannte if aasee eonuneneos mldithal
il s resma ke operatins within B s g theenfier or af B0 e wthin the painnry term, comtieneea or tamutnem the puonent ure teraler of rontoeis sr o
srened s sperntens for dedlineg wr ronorking an e befme the rental payinge ddute pext ensaing after the vapiration of 60 duys frum dete of compdetion of dry
hede s cosantoen aof protoaction, 11 st sy fime subsoent 1o sixdy (6 days prier o the beginnine of the nst yenr of the primnary term and prser 1o ahe slies
el pay up otler tnersd e sl Jaimd, ur s nevenee poolal therewith, Lassee ahoubid diitl o dry bode taerenn, no rental PRy nent uf Gpctrlione are
Bowr Aty M 1o herp the boese i force dusisgr the semmnder ol the prima termn, 3 ot the exphistiun of the pritnary term, wil, 2as or other nune
wanl iy ol bt pasebseed on saad o, or wn serence poolod tharewith, bat Jassar is then engazed o hilling or rewmiking operntivais thetvan or shall have
somplevd a aliy bede thervan within aixty sttty shos poor o the vl of the juimigy term, the beiase ahall romain in foree xu fong ms opcistions are Jetrmerule
Ted with o ne Gensation ol sesre than sy chog cansecutive duys, mnd i they tesult in the prailuciion of il eas or other minerad, so lung therenlicr as il gas
wr sther tptcrad as precduced Loem sxid bond or seronee poolad theewithe Inothe event a well or wella jawluciog oil or gas 1o paring guentitics abould e
broemrht an one b ent lendd nped swithin one hawleed Dty 1150 feet of wied dewining the foased preniies, or sorvaxe pexsded therewith, Lessie mervin to
Yyl ek s fact wedln ne A deasonnbly prudent operator would adeil] useder the mnme srosimilue ciicumsinnces.

7. Lessess shadl bimve the bt at wny lime during or ufier the eapiration of this lense 10 remove all praperty and fintures ptaced by lLisce on said
tused, inclndine e darht tieabiww and remove’ )l ensving, When requied by Lesar, Lesse will bury all pipe lines Lelow ordinery plow shepth, and ne well
shndl tar slotdbol watbon two haodied €200 Lot of siy rewbdence or born now. on akid lisd without Lossor’s ennsent,. Lessev shall Le sesponsible fur all
shiinanen rauseat by Lassee’s  aperutions hercunder other than damakes recownrily caused by the exvreiae af the rights herein granted.

K. The gpehis of eaher sty hercarsler sy e wesiened in whole oe in part, nnd the provisions hereof shiall extend to their heirs, saccvssors anid
mawgirnn s but no shangre o dlivision an ewnership of the lund, reotnds o royrlties, husever sceomiplished, shull uperate to enbnrge the obligutions oo diminteh
th sachin of Jumsene uned noe elooite o division inoauch owncishine shall be binding on Loesser until thirty (30) duys xfter Linsve shail huve t<en furnishel by
pevamtered VoS0 il at fasses’s peomcieal plees of bumngss with x reetificed copy of recotded inatrument or [nalrumenta evidenaeine same. In the esent of
avavenaent bereol o whele ar e oot Inihibity fur breseh of wuy obligation hereunder xhall pest eaclusively upon the owner uf this lesse or of & purtiun theres
of whe coasnits such Livnrk. I the event of the denth of nny porsun entithed e rentols hereunder, lasses may pvay or tender such rentals to the credit of
i enneal e the xtnte of the dercaned until such time wa Loessee is furnishied with proper evidenee of the sppoiniment sad yushficatione of an e¢xicutor or
aetinss dantor of the astate, or 3 there L none, then uetid Lessee i furnishod with evidence satisfoctory to it as 1o the beirs ur dovisecs of the decewacd, snd
that xll dihie of the ~inte have bwen paid I at any time two or more poraons be entitled 1o prrticipate in the rertal jayable hereunder, Linsee a2y pay or
tendder anad rentul pantly o osarh persons or 1o their Joint erolit in the depumrtory nasned herein: or, 2t Lewee's election, the proportionate frart of axid rertxl
to which vneh partaohont iy entithsl mny be paid or tendensd 1o him weparately or 1o s seporate ercdit in aaied depository ; and paymient ue tensher (o any
pattsotpant ol bis jeortias of the sentuls herennder xhall muasntain this Jerne an tu such participant, In event of sssignment of this lvase as lo & sexresnted pure
tinn of amied funed, the rentals pavabds hereunder shall e sppalionsble as between the xesersl leaschold ow ners rotalidy sccording to the surface utes of esch.
wend defunht in sental pugment by woe shall not alleet the rigchis of other lenachobd caners hereunder, J xix or more paurties Juwune entithed te rovaliy Reres
uteder, Tamsiw guny withhold payment thervof unless and unlil furnished with & recorduble instrument executed Ly all such partics designating sn agent tu re
ceive puyment for alll N
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The Lreach Ly Leasme of any olllzatlan hereunder ahall nat work & furfelture or termination of (*ls lrsse nnar Le rause for eancil’stion hereof in =hole
art save as Fereln evpreuny truvided. 1 the otlivativn euuid reguire the detiling of & well or wells, Limwis shail have rinety (771 days after tne
n notires by lasser frum lamrur seecifien!]s stating the Lreach aflewed Ly Lessur within which 10 tewin operstions foe (he driiing of any sueh
: and the unly penaity for atlur- s0 10 Jdiu shail te the termination of thia lessc save a2 to !vn_ly (i1 mcriw fur earh weli leing wersei on of
e il ur wns 10 te seiccted by lamsre 30 that (ach forty {401 scre tract will emicare vue such weill Afier the dvcr..-cry"..{ o, waa or ather moaerad
ug apumntitics on snul premisce, lia=sie snatll reasunatbiy deveior the servave retatned hereunsier, but an alarharwiow thie oligation 12 shall in no event
dred tu dridl pore than one well por furty (40) scres of the arca relsined hereunder and copable of producing 01, was vr Oiher mioneral tn aying

e, . . .
N | rmecr horely warrents and agrces to defend the title to said land and agrecs thal Lesscw at its ontion may discharve any tas, morivave or uther

conr satd Jarl, cither In whais ar in part, and In event Jawsee thew so, 1t ahailAe subragated to suth lien with rivhl to enforce enme arcd aginy
and rpaltiew srcruing hoervundor towared aatmfying asme. Without Impnirment of Fessce’s righte under the warennty bn event of fullure of tire, it
wol that of lissor omne an intersl in sxbd fand Jess than the entire foe zimisle eatate, then the royaltics and rentain to e peid liwsur shail Le
t gerepertianately,  Fatlmre of lassee to roduce rental paid hercunder shall not snpaiz the richt of Lacace to reduce roysitua

Nhetld Lamse e prevented from complying with any expresa or binaplicd covennnt af thia lewse, froam condusting diithng or reworklng oparations
v or frem peineing ol O wns thecefram Ly aeasin of searcity of vr Ioubility o olinin or to use wuipment or materaal, or by oierslinon of f(oree
e.our muy Fodlernd ar sinte lnw or any order, rule o sevublntion of governmental suthority, thea while so prevented, Lessec’s oblivetion 1o comuiy with sucn
st whall be suspended, and Lesse onhul]l nol e hable In domaves for Inilaie (o comply thesewith: st thie Jewse shall e catended white and sy Jung as
b raver from comducting hrilltng ur resworking vpeeativns on e frimn praducing ol or cos from (he leased premises; anst the
Hile Lacescr be a0 puieve d bl not be counted acninat Lessce, anything tn this lonse to the conlinry sotwathylending.

The undervcmet Joaanr, for hinmelf anild hie hebrs, auccixsurs and nawiena, hereby muirenders and relenses all rivhia of homeatead In the premisaa
dencithasd, in e far as sanl rothie of homewtend may in any way nffoet the purppwe fue which thia bense 16 masle as recited bereln, and mars e

oo mapnnd shrithnge deferment rental payments madie to Lewenr as horemn proavisled sl fully astoteet thin Jease ae 1o the full Interests of the undursigned

1o javiantesd Ly may

WIENESS WITEREOGE, this thatrumient is signed, aenled nd doeliveresd on the sdate {irsp nbuve writien.
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siened and delivered the within and foregoing instrument on the sday and yeaxr therein mentioned.
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FEESONALLY AIPEARED befure me the undersivned . ... ____ e e e e a e mm et e e e e e e

of the sulertibim: witnesaes to the within and forceoing Inatrument, who being first duly sworn, deposeth and saith that he anw the within named

ceccsrmracneneaneay, Whose mame. .. ... ...... .-

ke, this affinnt. sudmeribed his name a3 8 wltness thereto in the promence of the saldo oo oo oo . e s

Cunrn to and subseriled Lefure me, this the,
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STATE QFF MISSISSIPPT,
AD(\“S COUNTY

"CLERILIONT

o /

PLANTATION

"

“Giles

A

Dy ]'ﬁ.Oﬁh(U f BURNS, Clerk of the Chancery Court of said County, hereby certify thae the fnrrpumg instrument of writing
a

xav !_"rJ n Yy cf{[l:{ foe record on thee . Z day of

JULY T N d SRS, < =i

Pl ._? M. and duly recoeded m____O_lL_{-_G_As
\_\'.']'l‘Nl'%' my hahd Sl S<ab of svid: Couies, his o

. U(l(‘(k

e DYOOK Nc_/z//7__ Page: ﬂt_iﬁ

o '. / (N //‘J \\u.-\~$
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day of JULY e 197/
ROBLKT I, BUINS, Clerk
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. *Ae.D797 (Mevised Oct 1, 19431 With Tooling Provislon. ..,u_:.:_:.g_.;:;Lﬁ,_.:._.;_//;‘ S,
OIL, GAS AND MINERAL LEASE
ZOt}] ......... day of __.. J.' A?}‘Q_}\"BX““_; ........................ l'_’_]-].',_, between

Luwsor in consideration ofecce cacee- 1
i Ined, hereby grsnta, lessea and lets

1 hercln provided, and of the agreement of Leaece herein conta . }

Or 0 -.4....-.)‘. h\h):.n.dur‘::-h:'0?{“:?:“T3:‘.l“: ":-\urln:, prowmpecting, driiiing and minlng for and ;-rudu_eln( oil, xaa and all other m|ne5-h. hyur\‘(d

e \u"||ln| rl.:.::'.d.wunhl m‘-" statlons, \elephoune lines and other sirucluris thrrvon Lo produce, save, take gare of, treat, transporl and own A

nys, VIR . . .

Adams ................................... County, Misslestiml, to-wit:

s, sand houring s employevs, the followlng described 1and IMocorcecamna ot 00T

120 Acres as shown and signed for identification on the
attached plat marked Exhibit "A'" to this Lcase. Said
lands being a portion of the Elysian Fields Plantation
and being located in Township 8 North, Range 3 West,

Adams County, Mississippi.

lease 7WE/

% Paragraph No. 3 of this/is hereby amecnded to rcad
: one—Quartcr (1/4) royalty instcad of the one-eighth

(1/8) royalty printed therein,

NOTWITHSTANDING the provisions of Paragraph 2, of this lease,
if upon the expiration of the primary term hercof, oil, gas or other minerals
are being produced from said land, this lease shall continue in force after
the primary term only so long as the Lessee shall conduct continuous drill-
ing operations, as the term is hereinafter defined, for oil, or gas, on said
lands or acreage pooled therewith. The term "continuous drilling operations"
as herein used means the commencement of actual drilling of a well within
six months after the expiration of the primary term hercof, and thercafter
drilling of wells with not more than six months elapsing between the comple-
tion of a well and the commencement of actual drilling of thé next succeeding
well; cach well drilled and completed on said land or acreage pooled therewith
by Lessee, whether or not productive, shall thus operate to extend the lease
in force in its cntirety for a period of six rmonths next following the date of
its completion; and provided, further, that the six months allowed between
(%" the completion of one well and the commencement of actual drilling of another
‘d“" well shall be accurnulative as to two consccutive wells, that is, if a well is
commenced sooner than six months after the completion of the preceding
well, the time so saved shall be added to the six months allowed for commence-~
ment of actual drilling of a subsecquent well, but in no event to exceed a total
of twelve months, If and when Lessce shall fail or cease to conduct continuous
drilling operations upon said lands, as above defined, this lease shall there-
upon terminate in its entirety, save and except cach producing unit, if any,
on which a well has been completed in accordance with the provisions of this
lease and from which well oil or gas is then being produced in paying quantities.

"Exhibit B"

6o

G11
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With reference to the Lcun'g;vc’alflhu A *50".1 ng and pooling rights
hercunder, the Lessee does covenant and agree that as to any and all acreage
pooled, and from time to txme, the T.essce shall not have the right of pooling
unless at least fifty (50) perCﬂnt of the lands comprising a drilling unit shall
consist of lands described under this lecase are pooled in said unit or units, with
the royalty due Lessor hereunder. - Notwithstanding -any L}ung to the contrary
contained in the printed form of this lease, it is further distinctly agreed

ﬁ-. and urderstood that with reference to pooling rights, that the pooling of any
portion of the Lessor's land, and in the event of production with the land so
pooled, the same shall not have the effcct of keeping this leasc in force and
effect as to the remainder of Lessor's land hereby leased, but rather, shall
keep this lease in force and effect only as to the land of Lessor actually
pooled with other land on which there is a producing oil or gas well. It is
also understood and agreed that the {ifty (50) nercent pooling provision
described hercinabove may be reduced as to each drilling unit only upon
written consent of the Lessor,

With reference to Paragraph 3 of the printed form of this lease,
while there is a gas well or wells on this lease, or on acrecage pooled therewith,
but gas is not being sold, the Lessee shall pay to Lessor the sum of Five

¢{M Hundred Dollars ($500. 00) per well per ycar for cach of such shut-in gas well
or wells.

If there be any producing units so excepted from termination of this
lcase upon failure or cessation on the part of T.essce to conduct continuous
drilling opecrations upon.this land, as aforesaid, then this lease shall thereafter
continue in force only insofar as it covers each prospective producing unit as

_long as, and not after, oil or gas is being produced in paying quantities from
JSJ;,, well located upon such unit, Provided, however, that if production of oil
or gas in paying quantities upon any aforesaid exccpted producing unit or units,

il

should thercafter ccase from any cause, and if Lessee commences additional
drilling or rcworking opcrations on such producing unit within sixty (60) days
after such cessation of production, this lease shall remain in force, insofar
as it covers such producing unit, as long as the same are prosecuted with
reasonable diligence and with no cessation in any event more than sixty (60)
days, and if it results in the production of oil or gas in paying quantities on
d“/b:f producing unit, then this lease insofar as it covers the particular unit in

y guestion, shall remain in force so long thereafter as such production of the
kind above specified shall continue in paying quantities. 1If any of the hercin-
above described terms and provisions of this lease are not complied with
and upon written notice, J.essce or his assigns shall within sixty (60) days
after receipt of said written notice relcase to Lessor all of the lands included
in this lcase except said lands being in a producing unit as hereinabove de-

scribed,
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1
Uf’ L IOPUPLIN and losdudes ail land owned os alalmed by lesscos adjazantl or contivuous dutie dend vastloulasind b T S eih =
e D gk memlian o setioua._ oranl or gaanta. or in adiacant ssactiuos aor  grants s ihosula ol “f"-'," gk lason 12 b i ik, ' P S
[ .
‘{ vrshraabewe. For the purpese of calculating the rental payments hereinafier provided for, sald lTand b stimated to comprise. .. K meeiemaomErA,

b
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whether it aetually comprises more or lcas, - K ear '

2. Subjuect w the other provisions herein contained, this lease shall be for a lrrronno }‘é)C/)'l:r- frém this date {talled "prlmary term™) and as long
thereafwr as Gil, ¢ne or other mineral Is produced from sall Iand nr tands with whleh snid Innd is pooled herecunder.

3. The rouvailies to be paid Ly Lewsce are: (a) on oflV ENIANEM of that produced and asved frum s2id Innd, the 1ame 10 Le dcllvered at the wells or
te Uie credit of Lagaur (nto the pipe line to whith the wells me 4,( oanected; Lewsce may from time to time purrhase any royally olf in lis possexsiun,
PayinQhe market jnilce therelfor prevailing for the fleld wherg v d on the date of purthnc,_ in either case rirh Interest to Lear [t proportion of sny
wt.fpv g ol tresting unmerchantable oll to render It mcerehanidble ns crude; (b) on yus, Including u-ln.-rr;n"v—- or ‘other gastvus substance, prevuced
form vvd Iand and seld or ‘used off the premisce or in. the manufacture of wasvllne or other pruduict’ (_'n‘n_flum. the market value at the well of
Omsnen of the trs oo sold or u<ed, provided that on ras suld at the wells the royalty shall Le 22X KX of the amount rcallied from such sale:
where was from a was we!l 13 not soid or used, Lessee may pay ‘as roysity $100.00 per well per year and if such payment {s made {t will Le considered that
gan is being profuced withln the menning of Parsgraph 2 hereof: and (¢) on all other minerals mined and marketed, one-tenth elther In kind or value
a: the well or mine, 8t leance’s clection, exeept that on sulphur mined and marketed, the royalty shall he fifty eenta 160c) per lone tun., Leesce shall have
froe use of oll, grs, eval, wood and water from sald Innd, except water from lessor's wells, for all operations hereunder, and the royslty on oll. gas and
zoal shall be eumputed after deducting any 30 used. Lessor nhall have the privilege at his risk and expenze of using pas frym, gn a8 well on ssld
Innd for stoves and insbde livhts in the principal dwelllny therean out of any surplus gns not needed for vperations hereunder, (1]42"

L4, Luissve, atl ltn option, 2 hereby given the rivht and power to puol. or combine the screage covered by thls leate or any pottion tRereof with other
tand, fease or feasen’ [n the immediate vicinity thercof, when In Lessce’s judument It is necemsary or advinalle to do 50 in order properly to develop and ope
erate sxid pronivs in complinnce with any Iawful spacing rules which may be premeribed for the field in whieh this Jeane is aituated by any duly authorized
asuthuridy, or when (o do so would, in the Judument of Liwnee, promote the conmervation of the oll and gas in and under and that may be produced from
said preminen. Lisace ahall exccule in writing an’instrument fdentifying and deseriling the pooled acreage. The entire acreaxe 50 pouoled into s tract vr unit
shall Le treated, for all purpowen except the payment of rovalties on production fram the pooled unit, ss if It were included in this lease. If production s found
on. the povicd screave, it shali he trented as if production is had from this Jease, whether the well or wells be loented on the premises covered by this lease or
nat. In hicuof the royaliics elrewhere hereln specificd, Levsor shall recelve on production from a unit so pooled only such purtiun of the roysity stipuinted
heveln as 1he amount of his acreage placed in the unit or his royalty intercat therein un an screaxe basis boars to the tulsl nercane so 1ovied in the particular
unit invnlved, .
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I s

AL RS A S U SRR RN RN

N NN NN MM ZX§§§2‘€KK§KS§XKZ‘(}(,\\(’T,\\;€XI'\'):'x‘{)g%-:\ C ‘V‘_\_\'\gg\:-\’g_” Sy 2 >f
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CEOLINT privr 10 dbacuvery of oil, kns or other mineral ea said Iand. or on screnxe paoled therewith Liasce should ddrill a dry hole or hohs therean, or it

aftvr odiseavery of oil, gus or other mineral, the nroduction thercof ahowld cense from rny cuune, this lease shall not (erminate if l.es<ee conimenecs adilitional
drilling ov reworkinge operations within 60 days thereafter or if it be within the primary term, commenees or reaunies the payment or tender of rentals or cam-
mences opcrations for deillineg or reworking on or Lefure the rental piayinyg date next ennuink after the expirativn of 60 duys from date of completion of diy
hule ur cesention of production, If at any time subaivent Lo sixty 160) dnys prior to the hewinnineg of the Inat year of the primary term and prior to the dis.
euvery of oil, kan or uther mineral on watd land, or on acreaxe pooled therewith, Lessee should drill & dry hole thereon, no rental jrasment or opcsalions are
neevanary in order to heep the lease In force during the remainder of the primary term. 1f at the expiration of the primary term. vil, was or other min-
ernl is not being produced on aald Iand, or on acreage pooled therewith, but Lessce Is then enwaacd In drilling or reworking operations thereon or shall have
cumpleted a dry hole thercon within sixty (60) days prior to the end of the primary term, the Jease shall remain in foree so long ss prcrations are Irimeeut.
cd swith no cuseation ©f more than aixty (60} consecutive dnys, and if they result in the preduction of oil, gas or other mincral, 20 Jong thereafier ax ol yas
or othier mineral ts produced from srid Tand or acrenxe pooled therewith, Ja the event a well or wells producing oil or gas in pryinkg qusntitics should le
Lrouveht in on adgncent land and within one hundied fifty: (1801 feet of xnd draining the lenred premises, or acresge poaled therewith, Lessee adies to
drill such offsct weils ns & reasonably prudent operator would drill under the same or similar circumatances.

9. lassee shall ave the richt al mny time during or after the expiration of thix lense to remove all property and fistures placed by Lewsee on said
Innd, inciuding the richt (o draw and remove all cxsing. When required by Lessor, Lessee wlll bury all pipe lincs Lelow wvedinary plow depth, snd no wejl
shall Le drilled within two hundred 1200) feet of aAny residence or barn now on asid land without lLissor's eunsent. leasce ahnll be responsible fur !l
dumncen enuned Ly Lessee’s operations hercunder other than damnucs necentarily caused by the excreise of the rivhts hercin granted,

8. The righia of chther party hercunder may bLe asddigned In wlhole or in part, and the provisions heree! shinll extend 1o ther heirs, sucecnenes and
a1signs; but no chanwe or divinion in ownership of the jand, rentals or royaitics, however accomplished, shall operate to ¢:large the ablivations or diminieh
the richtn of l.cwsre; and no chunee or division in such ownerzhip shall be binding on Lensee until thirty (303 days afler Limscr shall ha e been furninhed Ly
recistered Ul S. miail at Lessce’s principal place of busine<a with a certified copy of recurded instrument or Insirutnents evidencing mame. In the event of
axsignment hervof in whole or in part linhility for breseh of any oblixation hereunder shall rest exclusively upon the owner of this lease ur of & portion there
of who cummits auch brench. In the event of the death of any person entitled t5 rentals hercunder, Leswee mey pay or tender auch rentals 1o the crodit of
the teeensed or the cstate of the deccased until sueh time as Lessee is furnished with nroper evidence of the appointment and quslificstions of an executor or
administentor of the wwtate, or if there be none, then until Lessee §s furnished with evidence satisfsctury to it as to the heirs or devisces of the Arcensed, and
that all debis of the cstate have been paid. I at any time twn or more persons be entitled to participate In the rental payabie hervunder, Lovsce may pay or
tender sand rental Jointly to such persons or to their joint credit in the depomitory named hercin: or, at Lewsee's slection, the propurtionate j.art of said renval
to which cach participant is entitied may bLe paid or tendered to him seirarately or 1o his scparate eredit in said depository: and payment or tender tu any
partieipant of his portion of the rentals hereunder ahall maintain this jense a3 1o such participant. In event of assivnment of this lcase xs 10 & sevrevsted jeor-
tion of aaid land, the rentals payable hereunder ahall be apportionable ss between the seversl leasehold owners ratahly sccording to the suzface ares of each,
and default In rental payment by one shall not affeet the rikhu of other leasehold uwners hercunder. If six of more partics Lecome entitled to royalty here
under, Leisee may withhold payment thereof unless and until furnished with a recordable instrument executed by all such parties dewivnating an axent to re
ceive payment fur all.

LTT
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9. The ‘sreach Ly Leasee of any cdlization Nereunder c?\n!l.nol work a furfetture or termination of th's lease nor be cause ! - cancellation hervof fn whoie
In part save sa Fercin etpressiv provided. If the clliualion siiouid requlre toe driiling of a v_-o?l or wels, Lesses shall bave ninety (9)) days afier the
eipt of written notices by Leace frum lLessor srecifically staling the Lreach aliewrd Lv leweur withtn which to tegin operations for the drtiling of any such
il or weile: and the only penaity for failure 30 12 ¢o shnil he the termination of thie lease aave as to furty (4C) ncres for esch well Yelng wcened on or
mlucing ofl or was. 1o Le se.ecied by Levsee 30 that each forty {431 acre tract wiil embrace ome such well. Afte: the discovery of oll. ¥as or other mine-al
vaying gusntltics on said premises, Levsre shaii ressonably, develop the acreane retained hereunder, byt In discharging thia obligation 1t sNall in no event
rivjuired to drill  more then one weil per forty (40) acrea of Lhe area retained Mereunder snd cujable of producing oii, gas or other mineral In paying
.-‘n‘l‘-,’llnl‘"m' hereby warrants and agrerm to defend the title to sald Jand and l(rrq‘l‘ that Lesece at 1t option may discharte any tax, mortgage or other
W oupon sehl land, either in whole or in part, and in event L-j-_n e s, 1t ahall Le subengated ta such lien with right to enforee same and gy
royalti-s accruing hereunder toward satiafving snme. Without lvnl-anrjv\tnl cf Lessce s ruhts under the warranty in event of failure of t'tie. (1
arrecd thig it Lossor owns an antereat In aald land lcsn than the entire fee simple estate. Lhen lhe rovaities and rentals to e rald Lewaor ehail e
tueed  vruportonatey.  Failure of Lessee w0 reduce rental pald hereunder rhall not Impatr the richt of Letnee to reduce ravalties.

11, Should lLessre he prevented frem complylng with any express or implicd covenant of this lemse, frem conducting drilling or reworking operatinne
reon or fiom rroducing €l or ges therefrom by renson of scarclty of or inability to obtain or to use ~iuipment or material, or by onerstion ot furce
teure, or any Federal or atate Jaw or any orcer, rulé or reculation ef governmental authority, then while so trevented, Lessec's ubligation to comply with such
enant shall te susiended, and Livace a50il not be liable In damasct for faliure to comniy therewlth: and this leave shall Le extended white and so long as
enve lo preventel Ly ‘any such caure from condueting drilling or reworking operations on or from Troducing ofl or gas from the leased premises; and the
ve whiie Lissee 19 00 prevented ahall not be counted against Lessee, anythink in this lvase to the contrary notwithstanding.

12, The undersivned Lessur, fur himac!f and hie heirs. succcasors and asvwns. hereby surrenders and releascs il righta of hometead (n the premines
eln deserlled, In oo far as sald richts of homecatead may In any way sffect the vurprae for whieh this leane Is made as reclted herein, and agrers

tale and

" the annual deilline deferment rental payments made to Lensor as hereln provided will fully protect this leave as Lo the full Intereswa of the underaigned

In WITNESS WHEREOF, (hls Instrument is signed, sealed and dellvered on the date first Luve written.

TNESS:

Acea_

........... ceee-=-({8EAL)

- S DR € P 6 ¢ 3 S e ecyieme e --(SEAL
‘ e as AttorniySin-Fact
______ _ ‘Didhard TiDille s wssrmmeeecmann(SEAL)

e e memmemmmeimtccemmmme e e ccmns ceemmmececeeeee. (SEAL)

Lesaor.
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nty of .. ... A el
.j'}ng'“\‘S"m;;cnﬂ‘ly anprared before me, the undersigned. . _._______ Q_‘:l_t}_l_g)_;]_._ty_____ _________________________ fn and for sald County snd State, the
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Notary Fublle,

\TE OF MISSISSIPPL .

ny of .ol hememceeee— e cmem—ean P
FERSONALLY APFEANED bLefore wne the underelened .o ..o .____ PR, P, PR,
nd fur aald County and State, the withln named. . . ... _._.____

of the subseribing witnesses to the within and foregoing Instrumént, who belng f(rat duly sworn, depureth and salth that he saw the wlthin nsmed

............... Nt e ieeeeecoceciaee-and lhl(_'bc saw .the other sulseriblng witness sign the same in the presence of the waid

that the witncancs algned ln_ the prisence of ench other] on the day and year thereln. named.

Swourn 1o and subscriled before me, this the.__.... QY O e e < A. D, 19 ...,
tix Seal)
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to

| ©il, gas and mincral lease

J dated January 29, 1371

fr..m Henry W, Dille, individually

‘and as Attoraney-in-Fact for
Richard T. Dille in favor of
\ Dave Gammill

B
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NA
MISSISSIPP]

Loulsia

Junkin Ls. !

David

Stote of Louisiono Ls. = ;'4'. [
~N el
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SIGN FOR IDENTIFICATION oo .. . .77 & R '
\/ . SS5°24y, 330 563738 ol s - .-y
ﬁ\ ~“*M2(J'/@!’Q‘€J\ ST
ELENRY W, BELLE Northeost Corner Secltion 2I , TBN—RS‘rVQ//
Gbanir, &) (O, - - ]
HENRY W, DILLE as Attorney-
in-Fact for Richard T‘. Dille
"
Scole: 1"z 1000’ CLERMONT PLANTATION

"

"Giles" )

STATE:OPMISSISSIPPI
ADAMS QOJ*\rn *_’( \.\

4

I, ROBE kT [ ‘QLA\“‘ F‘le ‘n’_*\ rv (hancery Court of 1id County, hereby certify that the foregoing instrument of writing

/Jiday cr ‘_L/ ‘{M/;(" 19 7/ !t// :’D ocx’\k

was filed jn my cf c.r (rr )fcwrd .r‘ X
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2 unit shown hereon lies totally within the conflnes of a

NOTE: The drillin
rectangle 2314.46 feet by 10964.44 feet.

RIFLE  POINT
CONCORDIA PARISH, LOUISIANA

PRUET 8 MUGHES
St of La. Le. 3244
®?2 PRUET B HUGHES
™ St of Lo Ls 3344

PRUET 8 HUGHE
St ol Lo Ls. 334

o!
8. H. -

2 4
60‘)/‘:2". Moses  Ls.
%0
/ e Section |4
o —— TRRUET B HUGHES T8N - R3W

= Moses Est

S
4

ADAMS COUNTY , MISSISSIPPI
Sec. 21
T8N -R3W_ o 560 .
TTHN=R3W
Sec. 5 Sec. 4

DESCRIPTION OF LOCATION: From the most easterly corner of Section 5, T7H-R3W,
Adams County, Mississippi, go East along the north boundary of T7N-R3W for 1940

feet; thence North at right angles for 2949 feet to surface location in Section 14,
T8N-R3W; thence N 54° 30' W for 900.0 feet to bottom hole location.

-'\f{ Cii l:ifﬁéznﬂff/

B. C. Jordan, Jr., Reg. C.E. No. 574
IA %

NOv1s 1971
STIE DL 8 RAS Anen

GILES BEND FIELD

Well Locotion For
PRUET 8 HUGHES CO.
Dille No. |
in
Section |4 |, TBN-R3W
Agams County , Mississipp

JOGRAY  KAISER

LLIREN

c
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DEPARTIENT OF CONISERVATING
}E\TOf: ROUGE, LO[' SLAM
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ORDER 0. 887-8

Order concerning rules and regulacions and
the creation of three drilling and production
units for the Parker B Sand, Reservoir A,

in the GILES BEND FIELD, Concordia Parisn,
Louisiana.

% % * ES W

Pursuant to power delegated under the laws of the
State of Louisiana, and particularly Title 30 of Louisiana
Revised Statutes of 1950, and after a public hearing held in
Shreveport, Louisiana, on April 10, 1975, under Docket
No. 75-87, upon the application of Pruet & Huches Compoany,
following legal publication of notice and notice in accordance
with rules prescribed by the Commissioner of Conservation, the
following order is issued and promulpgated by the Commissioner
of Conservation as being reasonably necessary ‘to conserve the
natural resources of the State, to prevent waste as defiined by
law, to avoid the drilling of unnecessary wells and otherwise
to carry out the provisions of the laws of this State.

DEFINITION

The Parker B Sand, Reservoir A, in the Giles Rend
Field, Concordia Parish, Louisiana, is hereby defined as heing
.that 011 and gas bearln? sand encountered between the denths oF
5,622 feet and 5,662 feet (electrical log measurements) in the
Pruet & Hughes (or ginally Dave Garmill) No. 1 Learned-Peabody
Jell, located 12,345 feet South and 1,700 feet East of the
cormron corner of Sections 15, 16 and 53, Township 8 North,
Range 10 East, on alluvion to said Township 8 North, Range
10 East, Concordia Parish, Louisiana.

-—— - = = - - —— e—

The Commissioner of Conservation finds as follows:

1. That the establishment of rules and regulations
and the creation of three drllllng and production units for
the Parker B Sand, Reservoir A, in the Giles Bend Field,
Concordia Parish, Louisiana, are necessary to insure orderly
development, to prevent waste, and to avoid the drilling of
unnecessary wells.

2. That the available geological and engineering data
indicate that the units, all as more particularly shown on

the plat labeled "Pruet & Hughes Company Exhibit No. 4 for
Docket No. 75-87,'" are reasonable and should be adopted; that
cach unit can be efficiently and economically drained by one
well located thereon and that creation of such units should
reasonably assure to each separate tract its just and equitahle
share of the contents of the reservoir.

3. That the separately owned tracts, mineral leases
and other. property interests within the unit created herein
should be force pooled and integrated with each separate

tract sharing in unit production on a surface acreage basis
of participation.

"Fxhibit P"

gal
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4. That any wells drilled to the Parker B Sand,
Reservoir A, outside of the units herein established should
be located in accorddnce with Statewide Order No. 29-E.

5. That the wells as shown on the unit nlat should be
desissnated as the unit wells for the rosvecclvn units in which
they are located.

6. That Pruet & Hughes Company should be designated as
operator of the units created herein.

O R DER

—-— —

NOW, THEREFORE, IT IS ORDERED THAT:

1. The drillins and production units shown on the onlat
labeled "Pruet & Hughes Company Exhibit No. 4 for Docket

No. 75-87," attached hereto and made a part hereof, be and
they are hereby approved and adopted as drilling and produc-
tion units for the exploration for and production of o1l and
gas from the Parker B Sand, Reservoir A, in the Giles Bend
Field, Concordia Parish, Louisiana.

The units have not been surveyed, and when a survey
plat of said units showing the exterior limits thereof, the
total acreage therein, and the acreage in each seoarately
owvned tract, has been submitted to and accepted by the
Cormissioner of Conservation or any member of his staff,
insofar as it shows the exterior limits of the units, said
plat shall be substituted for the above exhibit and made a
part of this order by reference. In the event of conflicting
claims of ownership of acreage in any unit, such acreage may
be so identified on the survey plat. _.Such identification of
acreage subject to conflicting claims shall not be construed
as an acknowledgment of the validity of any such claims, and

shall not affect any other acreage in separately owned tracts
in the units.

The survey plat for each unit shall be prepared in
accordance with the requirements for unit plats and survey plats
adopted by the Commissioner of Conservation. It is recognized
that the exterior boundary lines of the units, as surveved, may
differ from those lines as shown on the attached nlat because
of the requirement that by survey the geologically significant
wells be correctly located with respect to each other and to
the unit boundary lines that they control.

2. The separately owned tracts, mineral leases and
other property interests within the units established herein
are herebyv pooled, consolidated and integrated in accordance
with Section 10, Title 30 of Louisiana Revised Statutes

of 1950, with each tract sharing in unit production in the
proportion that the surface area of such tract bears to the
entire surface area of the unit in which it is situated.
Also, all operations on and production from each unit shall
be considered operations on and production from each of the
separate tracts within said unit and under the terms of each
of the mineral leases affecting said tracts.

3. The unit wells are designated in accordance with
Finding No. 5 hereof.

4. The operator of the units hereby established is
designated in accordance with Finding No. 6 hereof.

5. Any wells drilled to the Parker B Sand, Reservoir A,
outside of the units hereby established shall be located in
accordance with Finding No. 4 hereof.
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H. Excent as they nay be in conrtlict herewith, the
nrovisions of the applicable Statewide Crders shall SO

che exploration for and production of 0il and ecun frea tha

in the Giles Bend Field, Concordin

Parker I Sand,

Reservolir A,

Parish, Loulsian:a.

7. YThen there is obtained. additional seolosical nd
enrinecring information indicating a required change or
revision in the unit boundaries as adonted herein, or which
would indicate a required change or revision of. other provi-
sions of this order, then the party or parties in nosisession
of this additional information shall petition the Commissioner
of Conservation for a public hearing For the purnose of
considering appropriate changes.

This Orcer shall be effective on and after

April 10

, 1975.

FJB
R&R - 011

Pruet & Hughes

Company Exhibit No. 4

for Docket No.
attached.

75-87

DEPARTMENT OF COMSERVATION
OF THE STATE OF LOUISIANA

R7T Ty
COMMISSIONER O

SUT
F C

TOL‘
ONSERVATION

gal



126

ACCRETIONS
T8N - RIOE /

b4
w
g
S
-
3

::."‘;""‘" / l

OIL WATER CONTACT
PARXER B S-l’lO—v)

~
\:7\ I
.,
"/ T\
‘;"d.. (112X \
o2

a\f? mmﬂe'nn—sfp

L -:; Ledes B854

|
|

e Lense 8348
Mo d

‘\
Biete Losss 3444
L

2
\
h\
- . N, ?
< 58
T, b -3;—\
-‘o Onglome
T8N R3W 3 0"
TTN R3W [ /
ORDER NO. 887-B
PRUET 8 HUGHES COMPANY
<
OTE: WELL NAMES AND MEAN LOW WATER
DESICNATIONS AS SHOWN ON THIS GI L ES B EN D F i E LD
PLAT DO NOT INDICATE LAND OR
LEASE BOUROARIES. DR ONANERTHP CONCORDIA PARISH, LOUISIANA
ADAMS COUNTY, MISSISSIPR)
LEGEND: / ()
DEVIATED HOLES J-f’ 7 PROPOSED PARKER B SAND UNITS
O-..___.__ o o] 300 (o004} 1500
PROPOSED UNIT WELL O IRk PR 4 R — e
DATE: 4 -10 - 75

EXHIBIT NO 4
DOCKET NQ 73-87




STATE OF LOUISIANA
DEPARTMENT OF CONSERVATION
BATON ROUGE, LOUISIANA

ba

February 21, 1972

ORDER NO. 887-A

Order establishing rules and regulations and creating
drilling and production units for the Parker "A' Sand,
Giles Bend Field, Ceoncordia Parish, Louisiana.

PN 73 wt, 73 ale A e Jo
X N 5 b x b % £

Pursuant to power delegated under the laws of the State of Louisiana, and particular-
ly Title 30 of Louisiana Revised Statutes of 1950, and after a Public Hearing held
under Docket No. 72-40, in Shreveport, Louisiana, on January 27, 1972, upon the
application of Pruet & Hughes Company, following legal publication of notice and
notice in accordance with rules prescribed by the Commissioner of Conservation, the
following order is issued and promulgated by the Commissioner of Conservation as
being reasonably necessary to conserve the oil and gas resources of the State, to pre-
vent waste as defined by law, to avoid the drilling of unnecessary wells, and otherwise
to carry out the provisions of the laws of this State,

DEFINITION

The Parker "A' Sand in the Giles Bend Field is hereby defined as that oil
bearing sand encountered between the depths of 5, 612 feet and 5, 619 feet (electric
log measurements) in the Pruet & Hughes Ct‘ampany (originally Dave Gammill) #
Learned Peabody Well, located 12, 345 feet South and 1, 700 feet East of the common
corner of Sections 15, 16 and 53, Township 8 North, Range 10 East, on alluvion to
said Township 8 North, Range 10 East, Concordia Parish, Louisiana.

FINDINGS

The Corpmis'sioner of Conservation finds as follows:

1, That the establishment of rules and regulations and the creation of drill-
ing and production units for the Parker "A'" Sand in the Giles Bend Field, Concordia
Parish, Louisiana, are nececssary to insure orderly development, to prevent waste
and to avoid the drilling of unnecessary wells.

2. 'That all available geological and engineering data indicate that the drill-
ing and production units, as more particularly shown on the plat labeled "'State
Exhibit A for Docket No, 72-40, " which plat is the same as applicant's Exhibit #4
with the exception of SU K and the additional SU L, are reasonable and should be
adopted; that cach such unit can be efficiently and economically drained by one well,
and that the creation of such units should reasonably insure to each Separate tract
therein its just and equitable share of the reservoir content,

3. That evidence at the hearing indicated SU K of applicant's Exhibit #4
should be enlarged to take in acreage productive of Parker "A" Sand. SU L should
be added in order to accommodate any future drilling which may be contemplated
in that area,

4, That the separatcly owned tracts, mineral leases and other property
interests within the units created herein should be force pooled and integrated in
accordance with Section 10 of Title 30 of Louisiana Revised Statutes of 1950, with
each tract sharing in production on a surface acreage basis of participation.

5. That unit wells for the units herein created should be designated as fol-
lows:

PARKER "A" SU E - Pruet & Hughes -~ State Leasc 5544 #3 Well;
PARKER "A'" SU J - Pruet & Hughes - Learned Peabody #U-2 Well;
PARKER "A" SU K - Pruet & Hughes - State Lease 5544 #1 Well,

Let



128

ORDITR NO. 837-A | _o-

6. That Pruect & Hughes Company should be designated as opecrator of all of
the wnits created herein, except SU L.

7. That any wells hercafter drilled to the Parker "A'" Sand, either upou or
adjacent to the units established herein, should bo located in accordance with State-
wide Order No. 29-E, cxcept that the locations of the unit wells alrcady drilled,
and referred to in Finding No. 5 above, should be approved., Further, if any Arm-
strong Sand wells now completed which may be recomplected as Parker "A'" Sand
wells, then such wells should also be approved as unit wells,

O R DER

NOW, THEREI'ORE, IT IS ORDERED THAT:

1. The units, as more particularly shown on the plat labeled "State Exhibit
A for Docket No, 72-40, " attached hereto and made a part hereof, be-and the same
arc hereby approved and adopted as drilling and production units for the production
of oil from the Parker "A'" Sand in the Giles Bend Field, Concordia Parish, Louisiana,

These units have not been surveyed, and when a survey plat of said units
showing the exterior limits thereof, the total acreage therein, and the acreage in
ecach separately owned tract, has been submitted to and accepted by the Commission~
er of Conservation or any membar of his staff, insofar as it shows the exterior limits
of the units, said plat shall be substituted for the above Exhibit and madc a part of
this Order by reference. In the event of conflicting claims of ownership of acreage
in any unit, such acreage may be so identified on the survey plat... Such identification
of acreage subject to conflicting claims shall not be construed as an acknowledgment
of the validity of any such c1a1ms and shall not affect any other acreage in separately
owned tracts in the unit,

2. The separately owned tracts, mineral leases and other property inter-
ests within the units established herein are hereby pooled, consolidated and inte-
grated in accordance with Section 10, Title 30 of Louisiana Revised Statutes of
1950, with cach tract sharing in unit production in the proportion that the surface
area of such tract bears to the entire surface area of the unit in which it is located.
Also, all operations on and production from each such unit shall be considered
operations on and production from each of the separate tracts within said unit and
under the terms of cach of the mineral leascs affecting said tracts.

3. Unit wells are hereby designated in accordance with Finding No. 5 above.

4. Pruet & Hughes Company is hereby designated as unit operator of all of
the units created herem, except SU L.,

5. Any wells drilled to the Parker "A" Sand, 'either upon or adjacent to the
units established herein, shall be located 'in accordance with Finding No. 7 hereof.

6. Except as they may be in conflict herewith, the provisions of all appli-
cable Statewide Orders shall govern the exploration for and production of oil from
the Parker "A' Sand in the Giles Bend Field, Concordia Parish, Louisiana, as
well as the method of allocating allowable production,

This Order shall be effective on and after February 1, 1972,

DEPARTMENT OF CONSERVATION
OF THE STATE OF LOUISILANA

e ./)
(FIB /tr-2/21/72) ‘ ’\CG;MX J. M. MENEZ2Z=TY
2 (ISSIONER OF CONSERVATION

State Ex. "A" - Att,

RR - Oil
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STATE OF LOUISI?\:_:A
DEPARTMENT OF CONSERVATION
DBATON ROUGYE, [LOUISLANA

February 21, 1972

ORDER NO. 817

Order establishing rules and regulations and creating
drilling and production units for the Armstrong Sand,
Giles Bend Field, Concordia Parish, Louisiana.

b ne EN b s N b3 EX4 EA3

Pursuant to power delegated under the laws of the State of Louisiana, and particular-
ly Title 30 of Louisiana Revised Statutes of 1950, and after a Public Hearing held
under Docket No, 72-39 in Shreveport, Louisiana, on January 27, 1972, upon the ap-
plication of Pruet & Hughes Company, following legal publication of notice and notice
in accordance with rules prescribed by the Commissioner of Conservation, the follow-
ing order is issued and promulgated by the Commissioner of Conservation as being
reasonably necessary to conserve the oil and gas resources of the State, to prevent
waste as defined by law, to avoid the drilling of unnecessary wells and, otherwise, to
carry out the provisions of the laws of this State.

DEFINITION

The Armstrong Sand in the Giles Bend Field is hereby defined as that oil bear-
ing sand encountered between the depths of 5,504 feet and 5, 558 feet (electric log
measurements) in the Pruet & Hughes Company (originally Dave Gammill) #1 Learned
Peabody Well, located 12, 345 feet South and 1, 700 feet East of the common corner of
Scctions 15, 16 and 53, Township 8 North, Range 10 East, on alluvion to said Town-
ship 8 North, Range 10 East, Concordia Parish, Louisiana.

FINDINGS

The Commissioner of Conservation finds as follows:

1. That the establishment of rules and regulations and the creation of drill-
ing and production units for the Armstrong Sand in the Giles Bend Field, Concordia
Parish, Louisiana, are necessary to insure orderly development, to prevent waste
and to avoid the drilling of unnecessary wells,

2. That all available geological and engineering data indicate that the drill-
ing and production units, as more particularly shown on the plat labeled ''State
Exhibit A for Docket No, 72-39, " which plat is the same as applicant's Exhibit #4

“with the exception of SU K and the additional SU L, are reasonable and should be

adopted; that each such unit can be efficiently and economically drained by one well,
and that the creation of such units should reasonably insure to each separate tract
therein its just and equitable share of the reservoir content,

3. That evidence at the hearing indicated SU K ot applicant's Exhibit #4
should be enlarged to take in acreage productive of Armstrong Sand. SU L should

be added in order to accommodate any future drilling which may be contemplated
in that arca,

4, That the separately owned tracts, mineral leasces and other property in-
terests within the units created hercin should be force pooled and integrated in A
accordance with Section 10 of Title 30 of Louisiana Revised Statutes of 1950, with
cach tract sharing in production on a surface acreage basis of participation.

5. That unit wells for the units herein created should be designated as fol-
lows:

ARMSTRONG SU F - Pruet & Hughes - State Lease 5544 #2 Well
ARMSTRONG SU G - Pruct & Hughes - Learned Peabody Well #1,
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6. That Pruct & IHughes Company should be designated as operator of atl of
the units created herein, except SU L.

7. That any wells hercafter drilled to the Armstrong Sand, either upon or
adjacent to the units established herein, should be located in accordance with State=-
wide Order No. 29-E, except that the locations of the unit wells already drilled, and
rcfeérred to in Finding No. 5 above, should be approved.

ORDER

NOW, THEREFORE, IT IS ORDERED THAT:

1. The units, as more particularly shown on the plat labeled 'State Exhibit
A for Docket No. 72-39, " attached hereto and made a part hercof, be and the same
are hereby approved and adopted as drilling and production units for the production
of oil from the Armstrong Sand in the Giles Bend Field, Concordia Parish, Louisiana,

These units have not been surveyed, and when a survey plat of said units
showing the exterior limits thereof, the total acreage therein, and the acreage in
each separately owned tract, has been submitted to and accepted by the Commission-
er of Conservation or any member of his staff, insofar as it shows the exterior
limits of the units, said plat shall be substituted for the above Exhibit and made a
part of this Order by reference, In the event of conflicting claims of ownership of
acreage in any unit, -such acreage may be so identified on the survey plat. Such
identification of acreage subject to confhctmg claims shall not be construed as an
acknowledgment of the validity of any such claims and shall not affect any other
acreage in separately owned tracts in the unit.

2, The separately owned tracts, mineral leases and other property inter-
ests within the units established herein are he reby pooled, consolidated and.inte-
gratéd in accordance with Section 10, Title 30 of Louisiana Revised Statutes of 1950,
with each tract sharing in unit production in the proportion that the surface area of
auch tract bears to the entire surface area of the unit in which it is located. Also,
all operations on and production from each such unit shall be considered operations
on.and production from each of the separate tracts within said unit and under the
terms of each of the mineral leases affecting said tracts.

3. Unit wells are hereby designated in accordance with Finding No. 5 above,

4,” Pruet & Hughes Company is hereby designated as unit operator of all of
the units created herein, except SU L.

5. Any wells drilled to the Armstrong Sand, either upon or adjacent to the
units established herein, shall be located in accordance with Statewide Order No.
29-E; provided, however that the locations of each of the unit wells designated in
Finding No. 5 of this Order are hereby approved.

6. Exceptas they may be conflict herewith, the provisions of all applicable
Statewide Orders shall govern the exploration for and production of oil from the
Armstrong Sand in the Giles Bend Field, Concordia Parish, Louisiana, as well as
the method of allocating allowable production,

This Order shall be cffective on and after February 1, 1972.

DEPARTMENT OF CONSERVATION
OF THE STATE OF LOUISIANA

& P
(FIB/tr-2/21/72) ~e__J) J. M. ME™=TLE
COMMISSIONER OF CONSERVATION

State Ex, VA" - Att,
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STATE OF LOUISIANA
DEPARTMENT OF CONSERVATINI
BATON ROUGE, LOUISIAYMA

April 2a ., 1975

ORDER 0. 887-8B

Order concerning rules and regulations and
the creation of three drilling and production
units for the Parker B Sand, Reservoir A,

in the GILES BEND FIELD, Concordia Parish,
Louisiana.

* % W% v %

Pursuant to power delesated under the laws of the
State of Louisiana, and particularly Title 30 of Louisiana
Revised Statutes of 1950, and after a public hearing held in
Shreveport, Louisiana, on April 10, 1975, under Docket
No. 75-87, upon the application of Pruet & Hughes Company,
following legal publication of notice and notice in accordance
with rules prescribed by the Commissioner of Conservation, the
following order is issued and promulgated by the Commissioner
of Conservation as being reasonably necessary to conserve the
natural resources of the State, to prevent waste as defined by
law, to avoid the drilling of unnecessary wells and otherwise
to carry out the provisions of the laws of this State.

DEFTINTITTION

The Parker B Sand, Reservoir A, in the Giles Bend
Field, Concordia Parish, Louisiana, is hereby defined as heing
that oil and gas bearing sand encountered between the denths of
5,622 feet and 5,662 feet (electrical log measurcments) in the
Pruet & Hughes (originally Dave Gammill) No. 1 Learned-Peabodv
Jell, located 12,345 feet South and 1,700 feet East of the
common corner of Sections 15, 16 and 53, Township 8 North,
Range 10 East, on alluvion to said Township 8 North, Range
10 East, Concordia Parish, Louisiana.

FINDINGS

— - — — —— — — -

The Commissioner of Conservation finds as follows:

1. That the establishment of rules and regulations
and the creation of three drilling and production units for
the Parker B Sand, Reservoir A, in the Giles Bend Field,
Concordia Parish, Louisiana, are necessary to insure orderly
development, to prevent waste, and to avoid the drilling of
unnecessary wells.

2. That the available geologlcal and engineering data
indicate that the units, all as more particularly shown on

the plat labeled "Pruet & Hughes Company Exhibit No. 4 for
Docket No. 75-87," are reasonable and should be adopted; that
each unit can be efficiently and cconomically drained by one
well located thereon and that creation of such units should
reasonably assure to each separate tract its just and equitable
share of the contents of the reservoir.

3. That the separately owned tracts, mineral leases
and other property interests within the unit created herein
should be force pooled and integrated with each separate
tract sharing in unit production on a surface acreage basis
of participation.

3
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4, That anv wells drilled £o the Parzer B3 Sand,
Reservoir A, outside,of the units hercin established should
be located in accordance with Statewide Order Mo. 29-E

5. That the wells as shown on the unit plat should be
designated as the unit wells for the respective-units in which
thev are located.

6. That Pruet & Hughes Company should be designated as
operator of the unlts created herein.

O R DER
1TOW, THEREFORE, IT IS ORDERED THAT:

1. The drilline and production units showvm on the plat
labeled ”Pruet & Hu?hes Company Exhibit No. 4 for -Docket

No. 75-87," attached hereto and made a part hereof, be and
they are herebv approved and adopted as drilling and produc-
tion units for the exploration for and production of oil and
gas from the Parker B Sand, Reservoir A, in the Giles Bend
Field, Concordia Parish, Louisiana.

The units have not been surveved, and when a survev
plat of said units showing the exterior limits thereof, the
total acreage therein, and the acreage in each seoarately
owned tract, has been submitted to and accepted by the
Commissioner of Conservation or any member of his staff,
insofar as it shows the exterior limits of the units, said
plat shall be substituted for the above exhibit and made a
part of this order by reference. 1In the event of conflicting
claims of ownership of acreage in any unit, such acreage nmav
be so identified on the survey plat. Such identification of
acreage subject to conflicting claims shall not be construed
as an acknowledgment of the validity of any such claims, and

shall not affect any other acreage in separately awned tracts
in the wunits.

The survey plat for each unit shall be prepared in
accordance with the requirements for unit plats and survey plats
adonpted by the Cormissioner of Conservation. It is recognized
that the exterior boundary lines of the units, as surveved, may
differ from those lines as shown on the attached plat because
of the requirement that by survey the geologically significant
wells be correctly located with respect to each other and to
the unit boundary lines that they control.

2. The separately owned tracts, mineral leases and
other property interests within the units established herein
are herebv pooled, consolidated and integrated in accordance
with Section 10, Title 30 of Louisiana Revised Statutes

of 1950, with each tract sharing in unit production in the
proportion that the surface area of such tract bears to the
entire surface area of the unit in which it is situated.
Also, all operations on and production from each unit shall
be considered operations on and production from each of the
separate tracts within said unit and under the terms of each
of the mineral leases affecting said tracts.

3. The unit wells are designated in accordance with
Finding No. 5 hereof.

4. The operator of the units hereby established is
designated in accordance with Finding No. 6 hereof.

5. Anyv wells drilled to the Parker B Sand, Reservoir A,
outside of the units hereby established shall be located in
accordance with Finding No. 4 hereof.
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6. Excent as they may be in conflict herewith, the
provisions of the applicable Statewide Orders shall yovers

the exploration for and production of oil and sas from the
Parker 3 Sand, Reservoir A, in the Giles Bend Field, Concordia
Parish, Louisiana.

7. “hen there is obtained additional reolorical and
engineering information indicatine a reanired change or
revision in the unit boundaries as adonted herein, or which
would indicate a required change or revision of other nrovi-
sions of this order, then the party or parties in possessinn
of this additional information shall petition the Cormmissioner
of Conservation for a public hearing for the purnose of
considering appropriate changes.

This Order shall be effective on and after
April 10 , 1975.

DEPARTMENT OF CONSERVATION
OF THE STATE OF LOUISIANA

FJB
R&R - 0il

Pruet & Huches
Company Exhibit No. &
for Docket No. 75-87
attached.

Gel



136

ACCRETIONS
T8N - RIOE /

MLW 1964

—_—
- ——
—

|

Lewned Peadedy
i / /
‘—o- '---'--._.~~ e Leeve B3ed |
OIL WATER COMTACT  _o* s.# ’-‘:b'
PARKER B SAND ’ “oy - /
Y - -
4 584 oca. ~ S
> S .
PARKER '8 RA-SUA // N
Leersed Proosdy rd N
Leeracd Poabedy e | o f" .
o v % o :.w Lewss 3844 \\
LSO O e ot N
& R ’ 9\% PARIEHB RA-S . /
Q--" '-; . :.n; Lasns 30e4 :':u.c iu-u 3844 \/ e‘_u'.n.., s
A ; /
s LIMIT EFFECTIVE SAND 6
L \‘ o
R 380 aca /\_K il."'.
. \ o

! | . o
I.Mno‘i'l“f ::’.' Leass 2044 1 \‘..0 \-_.\
:- U'o'l % - T \.,,o l ’/ ___“"»"-.»-.0\-‘. :’.I‘-ll-1
TR LNt e TS e Joe g <
i f\’ e e
,l e Moses Lot 2>”
:' ------------------ pes o i
,,.0“"‘ G *. - STATE LINE Q‘\
A wenes Loy \Q
/\\ /’ ) - -
B S et Ty . & 13
= // ol L S
o - = T
\,03\5\;5\??\ & . > ¢.'
’*\"55 21 . |-’:!-_-.
"‘Q\‘ —_— T
“0 Bigiens
TBN R3IW e o’
TTN R3W [ /
ORDER NO. 887-8B
PRUET & HUGHES COMPANY
O
NOTE: WELL NAMES AND MEAN LO#& WATER
CESIGNATIONS AS SHOWN ON THIS GILES BEND FIELD
PLAT 0O NOT INDICATE LAMD OR
EERSE BOCSNDARED N IRTGEnHP CONCORDIA PARISH, LCUISIANA
P ADAMS COUNTY, MISSISSIPP
LEGEND: 7 .
DEVIATED HOLES . PROPOSED PARKER B SAND UNITS
O--._A_-- o 0 500 [ele0] 1500
PROPOSED UNITwEW. () 7" sewoneee REBHI. § S s
EXHIBIT NO 4 DATE: 4 - 10 - 75
DOCKET NQ 73-87




CERTIFICATE

Cecil A. Ford, attorney for certain of the defendants
as hereinabove set forth and for and on behalf of all of
said defendants, does hereby certify that he has served a
true and correct copy of the foregoing Petition for Removal
of said cause along with a true and correct copy of the
Bond herein filed with respect to said petition by mailing
the same via United States Maii, postage prepaid, to Honorable
M. Emmett Ward of Ward, Martin, Terry and Way, P. O. Box
789, Vicksburg, Mississippi 39180, attorney of record for
plaintiff.

Dated this ékwdfaay of July, 1979.

= £

CECIL A. FORD
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