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SecTioN 209.18.09. WILDLIFE LICENSE REIMBURSEMENT

Notwithstanding the limits of the transfer from the General Revenue
Fund to the Wildlife Fund, as adopted in section 1533.15 of the Revised
Code, up to the amount available in appropriation item 725-425, Wildlife
License Reimbursement, may be transferred from the General Revenue
Fund to the Wildlife Fund (Fund 015). Pursuant to the certification of the
Director of Budget and Management of the amount of foregone revenue in
accordance with section 1533.15 of the Revised Code, the foregoing
appropriation item in the General Revenue Fund, appropriation item
725-425, Wildlife License Reimbursement, shall be used to reimburse the
Wildlife Fund (Fund 015) for the cost of hunting and fishing licenses and
permits issued after June 30, 1990, to individuals who are exempted under
the Revised Code from license, permit, and stamp fees.

CANAL LANDS

The foregoing appropriation item 725-456, Canal Lands, shall be used
to transfer funds to the Canal Lands Fund (Fund 430) to provide operating
expenses for the State Canal Lands Program. The transfer shall be made
using an intrastate transfer voucher and shall be subject to the approval of
the Director of Budget and Management.

SOIL AND WATER DISTRICTS

In addition to state payments to soil and water conservation districts
authorized by section 1515.10 of the Revised Code, the Department of
Natural Resources may pay to any soil and water conservation district, from
authority in appropriation item 725-502, Soil and Water Districts, an annual
amount not to exceed $30,000, upon receipt of a request and justification
from the district and approval by the Ohio Soil and Water Conservation
Commission. The county auditor shall credit the payments to the specid
fund established under section 1515.10 of the Revised Code for the local
soil and water conservation district. Moneys received by each district shall
be expended for the purposes of the district. The foregoing appropriation
item 725-683, Soil and Water Districts, shall be expended for the purposes
described above, except that the funding source for this appropriation shall
be a fee applied on the disposal of construction and demolition debris as
provided in section 1515.14 of the Revised Code, as amended by this act.

Of the foregoing appropriation item 725-502, Soil and Water Districts,
$25,000 in each fiscal year shall be used for the Conservation Action
Project.

Of the foregoing appropriation item, 725-683, Soil and Water Districts,
$200,000 in each fiscal year shall be used to support the Heidelberg College
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Water Quality Laboratory.

Of the foregoing appropriation item 725-683, Soil and Water Districts,
$100,000 in each fiscal year shall be used to support the Muskingum
Watershed Conservancy District.

Of the foregoing appropriation item 725-683, Soil and Water Districts,
$100,000 in each fiscal year shal be used to support the Indian Lake
Watershed in Logan County.

DIVISION OF WATER

Of the foregoing appropriation item 733-321, Division of Water,
$50,000 in fiscal year 2006 shall be used for the Fairport Harbor Port
Authority boat launch in Lake County.

FUND CONSOLIDATION

The Director of Budget and Management shall transfer an amount
certified by the Director of Natural Resources from the Central Support
Indirect Fund (Fund 157) to the Law Enforcement Administration Fund
(Fund 223) and the Information Services Fund (Fund 204) to implement a
direct cost recovery plan.

STATE PARK DEPRECIATION RESERVE

The foregoing appropriation item 725-680, Parks Facilities
Maintenance, shall be used by the Division of Parks and Recreation to
maintain state park revenue producing facilities in the best economic
operating condition and to repair and replace equipment used in the
operation of state park revenue producing facilities.

Upon certification of the Director of Natural Resources, the Director of
Budget and Management shall transfer the cash balance in the Depreciation
Reserve Fund (Fund 161), which is abolished in section 1541.221 of the
Revised Code, as amended by this act, to the State Park Fund (Fund 512),
which is created in section 1541.22 of the Revised Code. All outstanding
encumbrances shall be cancelled on October 1, 2005.

OIL AND GASWELL PLUGGING

The foregoing appropriation item 725-677, Oil and Gas Well Plugging,
shall be used exclusively for the purposes of plugging wells and to properly
restore the land surface of idle and orphan oil and gas wells pursuant to
section 1509.071 of the Revised Code. No funds from the appropriation item
shall be used for salaries, maintenance, equipment, or other administrative
purposes, except for those costs directly attributed to the plugging of anidle
or orphan well. Appropriation authority from this appropriation item shall
not be transferred to any other fund or line item.

LITTER CONTROL AND RECYCLING

Of the foregoing appropriation item, 725-644, Litter Control and
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Recycling, not more than $1,500,000 may be used in each fiscal year for the
administration of the Recycling and Litter Prevention program.

CLEAN OHIO OPERATING EXPENSES

The foregoing appropriation item 725-405, Clean Ohio Operating, shall
be used by the Department of Natura Resources in administering section
1519.05 of the Revised Code.

WATERCRAFT MARINE PATROL

Of the foregoing appropriation item 739-401, Division of Watercraft,
not more than $200,000 in each fisca year shall be expended for the
purchase of equipment for marine patrols qualifying for funding from the
Department of Natural Resources pursuant to section 1547.67 of the Revised
Code. Proposals for equipment shall accompany the submission of
documentation for receipt of a marine patrol subsidy pursuant to section
1547.67 of the Revised Code and shall be loaned to eligible marine patrols
pursuant to a cooperative agreement between the Department of Natural
Resources and the eligible marine patrol.

WATERCRAFT REVOLVING LOAN PROGRAM

Upon certification by the Director of Natural Resources, the Director of
Budget and Management shall transfer an amount not to exceed $3,000,000
in fiscal year 2006 and not to exceed $1,000,000 in fiscal year 2007 so
certified from the Waterways Safety Fund (Fund 086) to the Watercraft
Revolving Loans Fund (Fund 5AW). The moneys shall be used pursuant to
section 1547.721 of the Revised Code.

PARKS CAPITAL EXPENSES FUND

There is hereby created in the state treasury the Parks Capital Expenses
Fund (Fund 227). The fund shall be used to pay for design, engineering, and
planning costs incurred by the Department of Natural Resources for capital
parks projects.

The Director of Natural Resources shall submit to the Director of
Budget and Management the estimated design, engineering, and planning
costs of capital-related work to be done by Department of Natural Resources
staff for parks projects. If the Director of Budget and Management approves
the estimated costs, the Director may release appropriations from
appropriation item 725-406, Parks Projects Personnel, for those purposes.
Upon release of the appropriations, the Department of Natural Resources
shall pay for these expenses from the Parks Capital Expenses Fund (Fund
227). Expenses paid from Fund 227 shall be reimbursed by the Parks and
Recreation Improvement Fund (Fund 035) using an intrastate transfer
voucher.
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SecTioN 209.21. NUR STATE BOARD OF NURSING
General Services Fund Group

4K9 884-609 Operating Expenses $ 5,661,280 $ 5,661,280
5P8 884-601 Nursing Specia Issues $ 5,000 $ 5,000
TOTAL GSF General Services

Fund Group $ 5,666,280 $ 5,666,280
TOTAL ALL BUDGET FUND GROUPS $ 5,666,280 $ 5,666,280

NURSING SPECIAL ISSUES

The foregoing appropriation item 884-601, Nursing Specia Issues
(Fund 5P8), shall be used to pay the costs the Board of Nursing incurs in
implementing section 4723.062 of the Revised Code.

SecTioN 209.24. PYT OCCUPATIONAL THERAPY, PHYSICAL
THERAPY, AND ATHLETIC TRAINERS BOARD
Genera Services Fund Group

4K9 890-609 Operating Expenses $ 824,057 $ 0
TOTAL GSF General Services Fund Group $ 824,057 $ 0
TOTAL ALL BUDGET FUND GROUPS $ 824,057 $ 0
SecTioN 209.27. OLA OHIOANA LIBRARY ASSOCIATION

Genera Revenue Fund

GRF 355-501 Library Subsidy $ 200,000 $ 200,000
TOTAL GRF General Revenue Fund $ 200,000 $ 200,000
TOTAL ALL BUDGET FUND GROUPS $ 200,000 $ 200,000

SecTioN 209.30. ODB OHIO OPTICAL DISPENSERS BOARD
Genera Services Fund Group

4K9 894-609  Operating Expenses $ 316,517 $ 0
TOTAL GSF General Services

Fund Group $ 316,517 $ 0
TOTAL ALL BUDGET FUND GROUPS $ 316,517 $ 0

SectioN 209.33. OPT STATE BOARD OF OPTOMETRY
Genera Services Fund Group

4K9 885-609 Operating Expenses $ 336,771 $ 0
TOTAL GSF General Services

Fund Group $ 336,771 $ 0
TOTAL ALL BUDGET FUND GROUPS $ 336,771 $ 0

SecTtion  209.36. OPP STATE BOARD OF ORTHOTICS,
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PROSTHETICS, AND PEDORTHICS
General Services Fund Group

4K9973-609 Operating Expenses  $ 99,571 $ 0
TOTAL GSF General Services

Fund Group $ 99,571 $ 0
TOTAL ALL BUDGET FUND $ 99,571 $ 0
GROUPS

SecTioN 209.39. PBR STATE PERSONNEL BOARD OF REVIEW
General Revenue Fund

GRF 124-321  Operating $ 1,116,170 $ 1,148,000
TOTAL GRF General Revenue Fund $ 1,116,170 $ 1,148,000
General Services Fund Group

636 124-601 Transcript and Other $ 12,000 $ 15,000
TOTAL GSF General Services

Fund Group $ 12,000 $ 15,000
TOTAL ALL BUDGET FUND GROUPS $ 1,128170 $ 1,163,000

TRANSCRIPT AND OTHER
The foregoing appropriation item 124-601, Transcript and Other, may
be used to defray the costs of producing an administrative record.

SecTION 209.42. PRX STATE BOARD OF PHARMACY
Genera Services Fund Group

4A5 887-605 Drug Law Enforcement $ 75,550 $ 75,550
4K9 887-609 Operating Expenses $ 5,650,537 $ 5,400,537
TOTAL GSF General Services

Fund Group $ 5,726,087 $ 5,476,087
TOTAL ALL BUDGET FUND GROUPS $ 5,726,087 $ 5,476,087

SecTION 209.45. PSY STATE BOARD OF PSYCHOLOGY
Genera Services Fund Group

4K9 882-609  Operating Expenses $ 566,112 $ 0
TOTAL GSF General Services

Fund Group $ 566,112 $ 0
TOTAL ALL BUDGET FUND GROUPS $ 566,112 $ 0

SecTioN 209.48. PUB OHIO PUBLIC DEFENDER COMMISSION

Genera Revenue Fund

GRF 019-321  Public Defender $ 1,295570 $ 1,262,439
Administration

GRF 019-401 State Legal Defense Services  $ 5,744,601 $ 5,704,117
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GRF 019-403 Multi-County: State Share $ 823,620 $ 823,620
GRF 019-404  Trumbull County - State Share $ 256,380 $ 256,380
GRF 019-405 Training Account $ 31,324 $ 31,324
GRF 019-501  County Reimbursement $ 30,000,000 $ 30,000,000
TOTAL GRF General Revenue Fund $ 38,151,495 $ 38,077,880
Genera Services Fund Group
101 019-602 Inmate Legal Assistance $ 53,086 $ 32,338
406 019-603 Training and Publications $ 16,000 $ 16,000
407 019-604 County Representation $ 186,146 $ 188,810
408 019-605 Client Payments $ 614,027 $ 762,106
TOTAL GSF Genera Services
Fund Group $ 869,259 $ 999,254
Federal Special Revenue Fund Group
3S8 019-608 Federal Representation $ 380,484 $ 315,287
TOTAL FED Federal Special Revenue
Fund Group $ 380,484 $ 315,287
State Special Revenue Fund Group
4C7 019-601 Multi-County: County Share  $ 2,028,309 $ 2,104,367
4X7 019-610  Trumbull County - County $ 642,106 $ 665,860

Share
574 019-606 Legal Services Corporation $ 16,575,000 $ 21,300,000
5CX 019-617 Civil CaseFiling Fee $ 417,600 $ 556,800
TOTAL SSR State Special Revenue
Fund Group $ 19,663,015 $ 24,627,027
TOTAL ALL BUDGET FUND GROUPS $ 59,064,253 $ 64,019,448

INDIGENT DEFENSE OFFICE

The foregoing appropriation items 019-404, Trumbull County - State
Share, and 019-610, Trumbull County - County Share, shall be used to
support an indigent defense office for Trumbull County.

MULTI-COUNTY OFFICE

The foregoing appropriation items 019-403, Multi-County: State Share,
and 019-601, Multi-County: County Share, shall be used to support the
Office of the Ohio Public Defender's Multi-County Branch Office Program.

TRAINING ACCOUNT

The foregoing appropriation item 019-405, Training Account, shall be
used by the Ohio Public Defender to provide legal training programs at no
cost for private appointed counsel who represent at least one indigent
defendant at no cost and for state and county public defenders and attorneys
who contract with the Ohio Public Defender to provide indigent defense
services.

FEDERAL REPRESENTATION

The foregoing appropriation item 019-608, Federal Representation, shall
be used to receive reimbursements from the federal courts when the Ohio
Public Defender provides representation in federal court cases and to
support representation in such cases.
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SecTioN 209.51. DHS DEPARTMENT OF PUBLIC SAFETY
General Revenue Fund

GRF 763-403  Operating Expenses - EMA $ 4,164,697 $ 4,164,697

GRF 763-507 Individual and Households $ 650,000 $ 650,000
Program - State

GRF 768-424  Operating Expenses - CJS $ 965,899 $ 1,276,192

GRF 769-321  Food Stamp Trafficking $ 752,000 $ 752,000
Enforcement Operations

TOTAL GRF General Revenue Fund $ 6,532,596 $ 6,842,889

Genera Services Fund Group

4P6 768-601  Justice Program Services $ 100,000 $ 100,000

TOTAL GSF General Services Fund Group $ 100,000 $ 100,000

Federal Special Revenue Fund Group

3AY 768-606 Federa Justice Grants $ 11,200,000 $ 11,500,000

3L5 768-604 Justice Program $ 31,019,750 $ 25,214,623

3V8 768-605 Federal Program Purposes $ 50,000 $ 0
FFYO01

TOTAL FED Federa Special Revenue Fund $ 42,269,750 $ 36,714,623

Group

State Special Revenue Fund Group

5BK768-689 Family Violence $ 500,000 $ 650,000
Shelter Programs

5B9766-632 Pl & Security Guard $ 1,188,716 $ 1,188,716
Provider

5CC768-607 Public Safety Services $ 375,000 $ 325,000
TOTAL SSR State Special Revenue $ 2,063,716 $ 2,163,716

Fund Group
TOTAL ALL BUDGET FUND GROUPS $ 50,966,062 $ 45,821,228

OHIO TASK FORCE ONE - URBAN SEARCH AND RESCUE UNIT

Of the foregoing appropriation item 763-403, Operating Expenses -
EMA, $200,000 in each fiscal year shall be used to fund the Ohio Task
Force One - Urban Search and Rescue Unit and other urban search and
rescue programs around the state to create a stronger search and rescue
capability statewide.

INDIVIDUAL AND HOUSEHOLDS GRANTS STATE MATCH

The foregoing appropriation item 763-507, Individual and Households
Program - State, shall be used to fund the state share of costs to provide
grantsto individuals and households in cases of disaster.

TRANSFER OF THE OFFICE OF CRIMINAL JUSTICE SERVICES
TO THE DEPARTMENT OF PUBLIC SAFETY

(A) On July 1, 2005:

(1) The Office of Criminal Justice Services shall cease to exist. Subject
to the layoff provisions of sections 124.321 to 124.328 of the Revised Code,
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the employees of the Office of Criminal Justice Services who were
employed by that Office on June 30, 2005, are transferred on that date to the
Department of Public Safety. The vehicles and equipment assigned to those
employees are transferred to the Department of Public Safety.

(2) The assets, liabilities, other equipment not provided for, and records,
irrespective of form or medium, of the Office of Criminal Justice Services
are transferred to the Division of Criminal Justice Services. The Division of
Criminal Justice Services is the successor to, assumes the obligations of, and
otherwise constitutes the continuation of the Office of Criminal Justice
Services.

(3) Business commenced but not completed by the Office of Criminal
Justice Services on July 1, 2005, shall be completed by the Division of
Criminal Justice Services, in the same manner, and with the same effect, as
if completed by the Office of Criminal Justice Services. No validation, cure,
right, privilege, remedy, obligation, or liability islost or impaired by reason
of the transfer required by this section but shall be administered by the
Division of Criminal Justice Services.

(4) The rules, orders, and determinations pertaining to the Office of
Criminal Justice Services continue in effect as rules, orders, and
determinations of the Division of Criminal Justice Services until modified or
rescinded by that Division.

(5) No judicia or administrative action or proceeding pending on July 1,
2005, is affected by the transfer of functions from the Office of Criminal
Justice Services to the Division of Criminal Justice Services and shall be
prosecuted or defended in the name of the Executive Director or Division of
Criminal Justice Services. On application to the court or other tribunal, the
Executive Director or Divison of Crimina Justice Services shall be
substituted as a party in those actions and proceedings.

(6) When the Director or Office of Criminal Justice Servicesis referred
to in any statute, rule, contract, grant, or other document, the reference is
hereby deemed to refer to the Executive Director or Division of Criminal
Justice Services.

(B) On and after July 1, 2005, if necessary to ensure the integrity of the
numbering of the Administrative Code, the Director of the Legislative
Service Commission shall renumber the rules of the Office of Criminal
Justice Services to reflect their transfer to the Division of Criminal Justice
Servicesin the Department of Public Safety.

(C) On and after July 1, 2005, notwithstanding any provision of law to
the contrary, the Director of Budget and Management is authorized to take
the actions described in this section with respect to budget changes made
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necessary by administrative reorganization, program transfers, the creation
of new funds, and the consolidation of funds as authorized by this act. The
Director may make any transfer of cash balances between funds. At the
request of the Director of Budget and Management, the administering
agency head shall certify to the Director an estimate of the amount of the
cash balance to be transferred to the receiving fund. The Director may
transfer the estimated amount when needed to make payments. Not more
than thirty days after certifying the estimated amount, the administering
agency head shall certify the final amount to the Director. The Director shall
transfer the difference between any amount previously transferred and the
certified fina amount. The Director may cancel encumbrances and
re-establish encumbrances or parts of encumbrances as needed in fiscal year
2006 in the appropriate fund and appropriation item for the same purpose
and to the same vendor. As determined by the Director, the appropriation
authority necessary to re-establish those encumbrances in fiscal year 2006 in
adifferent fund or appropriation item within an agency or between agencies
IS hereby authorized. The Director shall reduce each year's appropriation
balances by the amount of the encumbrances canceled in their respective
funds and appropriation items. Any fiscal year 2005 unencumbered or
unallocated appropriation balances may be transferred to the appropriate
item to be used for the same purposes, as determined by the Director.

(D) Any advisory committees appointed by the Governor to assist the
Office of Criminal Justice Services pursuant to section 181.53 and existing
on June 30, 2005, shall continue to exist as advisory committees to the
Division of Criminal Justice Services in the Department of Public Safety
beginning on July 1, 2005, subject to section 121.13 of the Revised Code.

TRANSFER OF FAMILY VIOLENCE PREVENTION CENTER

The Family Violence Prevention Center is transferred from the Office of
Criminal Justice Services to the Department of Public Safety. The Family
Violence Prevention Center shall operate as part of the Division of Criminal
Justice Services in the Department of Public Safety in the same manner as it
operated under the Office of Criminal Justice Services.

STATE FIRE MARSHAL'S FUND CASH TRANSFERS FOR
PUBLIC SAFETY SERVICES

Notwithstanding section 3737.71 of the Revised Code, in fiscal year
2006, the Director of Budget and Management shall transfer $375,000 in
cash from the Department of Commerce's State Fire Marshal's Fund (Fund
546) to the Department of Public Safety's Public Safety Services Fund
(Fund 5CC), which is hereby created in the state treasury, and in fiscal year
2007, the Director of Budget and Management shall transfer $325,000 in
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cash from the Department of Commerce's State Fire Marshal's Fund (Fund
546) to the Department of Public Safety's Public Safety Services Fund
(Fund 5CC).

Of the foregoing appropriation item 768-607, Public Safety Services,
$100,000 in fiscal year 2006 and $200,000 in fiscal year 2007 shall be
distributed by the Department of Public Safety's Divison of Criminal
Justice Services to the City of Warren to assist the city in providing essential
public safety servicesto its citizens.

Of the foregoing appropriation item 768-607, Public Safety Services,
$125,000 in each fiscal year shall be distributed by the Department of Public
Safety's Division of Criminal Justice Services directly to the Southern Ohio
Drug Task Force.

Of the foregoing appropriation item 768-607, Public Safety Services,
$150,000 in fiscal year 2006 shall be distributed by the Department of
Public Safety's Division of Criminal Justice Services to the City of Eastlake
to assist the city in providing essential public safety servicesto its citizens.

SecTioN 209.54. PUC PUBLIC UTILITIES COMMISSION OF OHIO
General Services Fund Group

5F6 870-622  Utility and Railroad $ 31,272,222 $ 31,272,223
Regulation

5F6 870-624 NARUC/NRRI Subsidy $ 167,233 $ 167,233

5F6 870-625 Motor Transportation $ 5,361,239 $ 5,361,238
Regulation

TOTAL GSF Genera Services

Fund Group $ 36,800,694 $ 36,800,694

Federal Special Revenue Fund Group

3Vv3 870-604 Commercial Vehicle $ 300,000 $ 300,000
Information
Systems/Networks

333 870-601 GasPipeline Safety $ 597,957 $ 597,957

350 870-608 Motor Carrier Safety $ 7,027,712 $ 7,027,712

TOTAL FED Federal Special Revenue

Fund Group $ 7,925,669 $ 7,925,669

State Special Revenue Fund Group

4A3 870-614 Grade Crossing Protection $ 1,349,757 $ 1,349,757
Devices-State

4L.8 870-617 Pipeline Safety-State $ 187,621 $ 187,621

436 870-618 Hazardous Material $ 464,325 $ 464,325
Registration

4S6 870-621 Hazardous Materials Base $ 373,346 $ 373,346
State Registration

4U8 870-620 Civil Forfeitures $ 284,986 $ 284,986

5BP 870-623 Wireless911 Administration $ 650,000 $ 375,000

559 870-605 Public Utilities Territorial $ 4,000 $ 4,000

Administration
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560 870-607 Specia Assessment $ 100,000 $ 100,000
561 870-606 Power Siting Board $ 337,210 $ 337,210
638 870-611 Biomass Energy Program $ 40,000 $ 40,000
661 870-612 Hazardous Materias $ 900,000 $ 900,000
Transportation
TOTAL SSR State Special Revenue
Fund Group $ 4,691,245 $ 4,416,245
Agency Fund Group
4G4 870-616 Base State Registration $ 5,600,000 $ 5,600,000
Program
TOTAL AGY Agency Fund Group $ 5,600,000 $ 5,600,000
TOTAL ALL BUDGET FUND GROUPS $ 55,017,608 $ 54,742,608

COMMERCIAL VEHICLE INFORMATION SYSTEMS AND
NETWORKS PROJECT

The Commercia Vehicle Information Systems and Networks Fund is
hereby created in the state treasury. The fund shall receive funding from the
United States Department of Transportation's Commercia Vehicle
Intelligent Transportation System Infrastructure Deployment Program and
shall be used to deploy the Ohio Commercia Vehicle Information Systems
and Networks Project and to expedite and improve the safety of motor
carrier operations through electronic exchange of data by means of
on-highway electronic systems.

ENHANCED AND WIRELESS ENHANCED 9-1-1

The foregoing appropriation item 870-623, Wireless 911
Administration, shall be used pursuant to section 4931.63 of the Revised
Code.

SecTioN 209.57. PWC PUBLIC WORKS COMMISSION

Genera Revenue Fund

GRF 150-904 Conservation Genera $ 13,687,300 $ 17,168,800
Obligation Debt Service

GRF 150-907 State Capital Improvements  $ 160,731,400 $ 172,145,100
General Obligation Debt

Service
TOTAL GRF General Revenue Fund $ 174,418,700 $ 189,313,900
Clean Ohio Fund Group
056 150-403 Clean Ohio Operating $ 298,245 $ 311,509
Expenses
TOTAL 056 Clean Ohio Fund Group $ 298,245 $ 311,509
TOTAL ALL BUDGET FUND GROUPS $ 174,716,945 $ 189,625,409

CONSERVATION GENERAL OBLIGATION DEBT SERVICE

The foregoing appropriation item 150-904, Conservation General
Obligation Debt Service, shall be used to pay all debt service and related
financing costs at the times they are required to be made under sections
151.01 and 151.09 of the Revised Code during the period from July 1, 2005,
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to June 30, 2007. The Office of the Sinking Fund or the Director of Budget
and Management shall effectuate the required payments by intrastate
transfer voucher.

STATE CAPITAL IMPROVEMENTS GENERAL OBLIGATION
DEBT SERVICE

The foregoing appropriation item 150-907, State Capital Improvements
Genera Obligation Debt Service, shall be used to pay all debt service and
related financing costs at the times they are required to be made under
sections 151.01 and 151.08 of the Revised Code during the period from July
1, 2005, to June 30, 2007. The Office of the Sinking Fund or the Director of
Budget and Management shall effectuate the required payments by intrastate
transfer voucher.

REIMBURSEMENT TO THE GENERAL REVENUE FUND

(A) On or before June 1, 2007, the Director of the Public Works
Commission shall certify to the Director of Budget and Management the
following:

(1) The total amount disbursed from appropriation item 700-409,
Farmland Preservation, during the 2005-2007 biennium; and

(2) The amount of interest earnings that have been credited to the Clean
Ohio Conservation Fund (Fund 056) that are in excess of the amount needed
for other purposes as calculated by the Director of the Public Works
Commission.

(B) If the Director of Budget and Management determines under
division (A)(2) of this section that there are excess interest earnings, the
Director of Budget and Management shall, on or before June 1, 2007,
transfer the excess interest earnings to the General Revenue Fund in an
amount equal to the total amount disbursed under division (A)(1) of this
section from the Clean Ohio Conservation Fund.

CLEAN OHIO OPERATING EXPENSES

The foregoing appropriation item 150-403, Clean Ohio Operating
Expenses, shall be used by the Ohio Public Works Commission in
administering sections 164.20 to 164.27 of the Revised Code.

SecTioN 209.60. RAC STATE RACING COMMISSION
State Special Revenue Fund Group

5C4 875607 Simulcast Horse Racing Purse $ 17,061,489 $ 17,063,948

562 875-601 Thoroughbred Race Fund $ 4,642,378 $ 4,642,378

563 875-602 Standardbred Development $ 3,161,675 $ 3,161,675
Fund

564 875-603 Quarterhorse Devel opment $ 2,000 $ 2,000

Fund
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565 875-604 Racing Commission

Operating

TOTAL SSR State Special Revenue

Fund Group

Holding Account Redistribution Fund Group

R21 875-605

Bond Reimbursements

TOTAL 090 Holding Account Redistribution

Fund Group

TOTAL ALL BUDGET FUND GROUPS

2131
$ 4,000,000
$ 28,867,542
$ 212,900
$ 212,900
$ 29,080,442

SecTion 209.63. BOR BOARD OF REGENTS
General Revenue Fund

GRF 235-321
GRF 235-401
GRF 235-402
GRF 235-406
GRF 235-408

GRF 235-409
GRF 235-414

GRF 235-415
GRF 235-417
GRF 235-418
GRF 235-420
GRF 235-428

GRF 235-433
GRF 235-434
GRF 235-435

GRF 235-451
GRF 235-455
GRF 235-474

GRF 235-501
GRF 235-502
GRF 235-503
GRF 235-504
GRF 235-507
GRF 235-508

GRF 235-510
GRF 235-511

GRF 235-513

GRF 235-515

GRF 235-518
GRF 235-519

Operating Expenses

Lease Rental Payments

Sea Grants

Articulation and Transfer
Midwest Higher Education
Compact

Information System

State Grants and Scholarship
Administration

Jobs Challenge

Ohio Learning Network
Access Challenge

Success Challenge
Appalachian New Economy
Partnership

Economic Growth Challenge

College Readiness and Access

Teacher Improvement
Initiatives

Eminent Scholars
EnterpriseOhio Network
Area Health Education
Centers Program Support
State Share of Instruction
Student Support Services
Ohio Instructional Grants
War Orphans Scholarships
OhioLINK

Air Force Institute of
Technology

Ohio Supercomputer Center
Cooperative Extension
Service

Ohio University Voinovich
Center

Case Western Reserve
University School of
Medicine

Capitol Scholarship Program
Family Practice

h H B PP PROBBLH AP R PR BH BH AL R

P

2,897,659
200,619,200
231,925
2,900,000
90,000

1,146,510
1,352,811

9,348,300
3,119,496
73,513,302
52,601,934
1,176,068

20,343,097
6,375,975
2,697,506

0
1,373,941
1,571,756

1,559,096,031
795,790
121,151,870
4,672,321
6,887,824
1,925,345

4,271,195
25,644,863

336,082

3,011,271

125,000
4,548,470

P PH B PP PP PH LR PR HBLHL PBH PHOLBHH

LR

4,000,000

28,870,001

212,900

212,900
29,082,901

2,966,351
200,795,300
231,925
2,900,000
90,000

1,175,172
1,382,881

9,348,300
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1,925,345

4,271,195
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336,082

3,011,271

125,000
4,548,470
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GRF235-520  Shawnee State Supplement $ 1,918,830 $ 1,822,889

GRF235-521  The Ohio State University $ 286,082 $ 286,082
Glenn Institute

GRF235-524  Police and Fire Protection $ 171,959 $ 171,959

GRF235-525 Geriatric Medicine $ 750,110 $ 750,110

GRF235-526  Primary Care Residencies $ 2,245,688 $ 2,245,688

GRF235-527  Ohio Aerospace Institute $ 1,764,957 $ 1,764,957

GRF235-530 Academic Scholarships $ 7,800,000 $ 7,800,000

GRF235-531  Student Choice Grants $ 50,853,276 $ 52,985,376

GRF235-534  Student Workforce $ 2,137,500 $ 2,137,500
Development Grants

GRF235-535 Ohio Agricultural Research  $ 35,955,188 $ 35,955,188
and Development Center

GRF235-536  The Ohio State University $ 13,565,885 $ 13,565,885
Clinical Teaching

GRF235-537  University of Cincinnati $ 11,157,756 $ 11,157,756
Clinical Teaching

GRF235-538 Medical University of Ohioat $ 8,696,866 $ 8,696,866
Toledo Clinical Teaching

GRF235-539  Wright State University $ 4,225,107 $ 4,225,107
Clinical Teaching

GRF235-540 Ohio University Clinical $ 4,084,540 $ 4,084,540
Teaching

GRF235-541  Northeastern Ohio $ 4,200,945 $ 4,200,945
Universities College of
Medicine Clinical Teaching

GRF235-543  Ohio College of Podiatric $ 250,000 $ 250,000
Medicine Clinic Subsidy

GRF235-547  School of International $ 450,000 $ 450,000
Business

GRF 235-549  Part-time Student $ 14,457,721 $ 10,534,617
Instructional Grants

GRF235-552 Capital Component $ 19,058,863 $ 19,058,863

GRF235-553 Dayton Area Graduate Studies $ 2,806,599 $ 2,806,599
Institute

GRF235-554  Prioritiesin Collaborative $ 2,355,548 $ 2,355,548
Graduate Education

GRF235-555 Library Depositories $ 1,696,458 $ 1,696,458

GRF235-556  Ohio Academic Resources $ 3,727,223 $ 3,727,223
Network

GRF235-558 Long-term Care Research $ 211,047 $ 211,047

GRF235-561 Bowling Green State $ 100,015 $ 100,015
University Canadian Studies
Center

GRF235-563 Ohio College Opportunity $ 0% 58,144,139
Grant

GRF235-572  The Ohio State University $ 1,277,019 $ 1,277,019
Clinic Support

GRF235-583  Urban University Program $ 4,992,937 $ 4,992,937

GRF235-587 Rura University Projects $ 1,147,889 $ 1,147,889

GRF235-596 Hazardous Materials Program  $ 360,435 $ 360,435

GRF235-599 Nationa Guard Scholarship  $ 15,128,472 $ 16,611,063
Program

GRF235-909 Higher Education General $ 137,600,300 $ 152,114,100
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Obligation Debt Service
TOTAL GRF General Revenue Fund $ 2,469,260,757 $ 2,548,147,869
Genera Services Fund Group
220 235-614 Program Approval and $ 400,000 $ 400,000
Reauthorization
456 235-603 Salesand Services $ 700,000 $ 900,000
TOTAL GSF General Services
Fund Group $ 1,100,000 $ 1,300,000
Federal Special Revenue Fund Group
3H2 235-608 Human Services Project $ 1,500,000 $ 1,500,000
3H2 235622 Medical Collaboration $ 3,346,143 $ 3,346,143
Network
3N6 235-605 State Student Incentive Grants $ 2,196,680 $ 2,196,680
3TO 235610 National Hedlth Service Corps $ 150,001 $ 150,001
- Ohio Loan Repayment
312 235609 Tech Prep $ 183,850 $ 183,850
312 235611 Gear-up Grant $ 1,370,691 $ 1,370,691
312 235612 Carl D. Perkins Grant/Plan $ 112,960 $ 112,960
Administration
312 235615 Professiona Development $ 523,129 $ 523,129
312 235-617 Improving Teacher Quality $ 2,900,000 $ 2,900,000
Grant
312 235619 Ohio Supercomputer Center  $ 6,000,000 $ 6,000,000
312 235621 Science Education Network — $ 1,686,970 $ 1,686,970
312 235631 Federal Grants $ 250,590 $ 250,590
TOTAL FED Federal Special Revenue
Fund Group $ 20,221,014 $ 20,221,014
State Special Revenue Fund Group
4E8 235-602 Higher Educational Facility — $ 55,000 $ 55,000
Commission Administration
4P4 235-604 Physician Loan Repayment  $ 476,870 $ 476,870
649 235-607 The Ohio State University $ 760,000 $ 760,000
Highway/Transportation
Research
682 235-606 Nursing Loan Program $ 893,000 $ 893,000
TOTAL SSR State Special Revenue
Fund Group $ 2,184,870 $ 2,184,870
TOTAL ALL BUDGET FUND GROUPS $ 2,492,766,641 $  2,571,853,753

SecTioN 209.63.03. OPERATING EXPENSES

Of the foregoing appropriation item 235-321, Operating Expenses, up to
$150,000 in each fiscal year shall be used in conjunction with funding
provided in the Department of Education budget under appropriation item
200-427, Academic Standards, to create Ohio's Partnership for Continued
Learning, in consultation with the Governor's Office. The Partnership,
which replaces and broadens the former Joint Council of the Department of
Education and the Board of Regents, shall advise and make
recommendations to promote collaboration among relevant state entities in
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an effort to help local communities develop coherent and successful "P-16"
learning systems. The Director of Budget and Management may transfer any
unencumbered fiscal year 2006 balance to fiscal year 2007 to support the
activities of the Partnership.

SecTiON 209.63.06. LEASE RENTAL PAYMENTS

The foregoing appropriation item 235-401, Lease Renta Payments,
shall be used to meet all payments at the times they are required to be made
during the period from July 1, 2005, to June 30, 2007, by the Board of
Regents under leases and agreements made under section 154.21 of the
Revised Code, but limited to the aggregate amount of $401,414,500.
Nothing in this act shall be deemed to contravene the obligation of the state
to pay, without necessity for further appropriation, from the sources pledged
thereto, the bond service charges on obligations issued pursuant to section
154.21 of the Revised Code.

SEcTION 209.63.09. SEA GRANTS

The foregoing appropriation item 235-402, Sea Grants, shall be
disbursed to the Ohio State University and shall be used to conduct research
onfishin Lake Erie.

SecTioN 209.63.12. ARTICULATION AND TRANSFER

The foregoing appropriation item 235-406, Articulation and Transfer,
shall be used by the Board of Regents to maintain and expand the work of
the Articulation and Transfer Council to develop a system of transfer
policies to ensure that students at state institutions of higher education can
transfer and have coursework apply to their majors and degrees at any other
state institution of higher education without unnecessary duplication or
institutional barriers under sections 3333.16, 3333.161, and 3333.162 of the
Revised Code.

Of the foregoing appropriation item 235-406, Articulation and Transfer,
$200,000 in each fiscal year shall be used to support the work of the
Articulation and Transfer Council under division (B) of section 3333.162 of
the Revised Code.

SecTioN 209.63.15. MIDWEST HIGHER EDUCATION COMPACT
The foregoing appropriation item 235-408, Midwest Higher Education
Compact, shall be distributed by the Board of Regents under section
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3333.40 of the Revised Code.

SecTioN 209.63.18. INFORMATION SY STEM

The foregoing appropriation item 235-409, Information System, shall be
used by the Board of Regents to operate the higher education information
data system known as the Higher Education Information System.

SecTioN  209.63.21. STATE GRANTS AND SCHOLARSHIP
ADMINISTRATION

The foregoing appropriation item 235-414, State Grants and Scholarship
Administration, shall be used by the Board of Regents to administer the
following student financial aid programs. Ohio Instructional Grant,
Part-time Student Instructional Grant, Ohio College Opportunity Grant,
Ohio Student Choice Grant, Ohio Academic Scholarship, Ohio War
Orphans' Scholarship, Nurse Education Assistance Loan Program, Student
Workforce Development Grant, Regents Graduate/Professional Fellowship,
Ohio Safety Officers College Memorial Fund, Capitol Scholarship Program,
and any other student financial aid programs created by the General
Assembly. The appropriation item also shall be used to administer the
federal Leveraging Educational Assistance Partnership (LEAP) and Special
Leveraging Educational Assistance Partnership (SLEAP) programs and
other student financial aid programs created by Congress and to provide
fiscal services for the Ohio National Guard Scholarship Program and the
Physician Loan Repayment Program.

SecTION 209.63.24. JOBS CHALLENGE

Funds appropriated to the foregoing appropriation item 235-415, Jobs
Challenge, shall be distributed to state-assisted community and technical
colleges, regional campuses of state-assisted universities, and other
organizationally distinct and identifiable member campuses of the
EnterpriseOhio Network in support of noncredit job-related training. In each
fiscal year, $2,770,773 shal be distributed as performance grants to
EnterpriseOhio Network campuses based upon each campus's documented
performance according to criteria established by the Board of Regents for
increasing training and related services to businesses, industries, and public
sector organizations.

Of the foregoing appropriation item 235-415, Jobs Challenge,
$2,819,345 in each fiscal year shall be alocated to the Targeted Industries
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Training Grant Program to attract, develop, and retain business and industry
strategically important to the state's economy.

Also, in each fiscal year, $3,758,182 shall be alocated to the Higher
Skills Incentives Program to promote and deliver coordinated,
comprehensive training to local employers and to reward EnterpriseOhio
Network campuses for increasing the amount of non-credit skill upgrading
services provided to Ohio employers and employees. The funds shal be
distributed to campuses in proportion to each campus's share of noncredit
job-related training revenues received by all campuses for the previous
fiscal year. It is the intent of the Genera Assembly that this Higher Skills
Incentives component of the Jobs Chalenge Program reward campus
noncredit job-related training efforts in the same manner that the Research
Incentive Program rewards campuses for their ability to obtain sponsored
research revenues.

SecTioN 209.63.27. OHIO LEARNING NETWORK

The foregoing appropriation item 235-417, Ohio Learning Network,
shall be used by the Board of Regents to support the continued
implementation of the Ohio Learning Network, a statewide electronic
collaborative effort designed to promote degree completion of students,
workforce training of employees, and professional development through the
use of advanced telecommunications and distance education initiatives.

SecTioN 209.63.30. ACCESS CHALLENGE

In each fiscal year, the foregoing appropriation item 235-418, Access
Challenge, shall be distributed to Ohio's state-assisted access colleges and
universities. For the purposes of this allocation, "access campuses' includes
state-assisted community colleges, state community colleges, technical
colleges, Shawnee State University, Central State University, Cleveland
State University, the regional campuses of state-assisted universities, and,
where they are organizationally distinct and identifiable, the
community-technical colleges located at the University of Cincinnati,
Y oungstown State University, and the University of Akron.

The purpose of Access Challenge is to reduce the student share of costs
for resident undergraduates enrolled in lower division undergraduate courses
at Ohio's access campuses. The long-term goal is to make the student share
of costs for these students equivalent to the student share of costs for
resident undergraduate students enrolled throughout Ohio's public colleges
and universities. Access Challenge appropriations shall be used in both
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years of the biennium to sustain, as much as possible, the tuition restraint or
tuition reduction that was achieved with Access Challenge allocations in
prior years.

In fiscal year 2006, Access Challenge subsidies shall be distributed by
the Board of Regents to eligible access campuses on the basis of the average
of each campuss share of fisca year 2003 and 2004 all-terms
subsidy-eligible General Studies FTEs. In fisca year 2007, Access
Challenge subsidies shall be distributed by the Board of Regents to eligible
access campuses on the basis of the average of each campus's share of fiscal
year 2004 and 2005 all-terms subsidy-eligible General Studies FTEs.

For purposes of this calculation, Cleveland State University's
enrollments shall be adjusted by the ratio of the sum of subsidy-eligible
lower-division FTE student enrollments eligible for access funding to the
sum of subsidy-eligible General Studies FTE student enrollments at Central
State University and Shawnee State University, and for the following
universities and their regional campuses: the Ohio State University, Ohio
University, Kent State University, Bowling Green State University, Miami
University, the University of Cincinnati, the University of Akron, and
Wright State University.

Of the foregoing appropriation item 235-418, Access Challenge,
$10,172,626 in fiscal year 2006 and $9,663,995 in fiscal year 2007 shall be
used by Central State University to keep undergraduate fees below the
statewide average, consistent with its mission of service to many
first-generation college students from groups historically underrepresented
in higher education and from families with limited incomes.

SecTioN 209.63.33. SUCCESS CHALLENGE

The foregoing appropriation item 235-420, Success Challenge, shall be
used by the Board of Regents to promote degree completion by students
enrolled at amain campus of a state-assisted university.

Of the foregoing appropriation item 235-420, Success Challenge, 66.67
per cent of the appropriation in each fiscal year shall be distributed to
state-assisted university main campuses in proportion to each campuss
share of the total statewide bachelor's degrees granted by university main
campuses to "at-risk" students. In fiscal years 2006 and 2007, an "at-risk"
student means any undergraduate student who was eligible to receive an
Ohio need-based financial aid award during the past ten years. An eligible
institution shall not receive its share of this distribution until it has submitted
a plan that addresses how the subsidy will be used to better serve at-risk
students and increase their likelihood of successful completion of a
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bachelor's degree program. The Board of Regents shall disseminate to all
state-supported institutions of higher education all such plans submitted by
institutions that received Success Challenge funds.

Of the foregoing appropriation item 235-420, Success Challenge, 33.33
per cent of the appropriation in each fiscal year shall be distributed to
university main campuses in proportion to each campus's share of the total
bachelor's degrees granted by university main campuses to undergraduate
students who completed their bachelor's degreesin a"timely manner” in the
previous fiscal year. For purposes of this section, "timely manner" means
the normal time it would take for a full-time degree-seeking undergraduate
student to complete the student's degree. Generaly, for such students
pursuing a bachelor's degree, "timely manner" means four years. Exceptions
to this general rule shal be permitted for students enrolled in programs
specifically designed to be completed in a longer time period. The Board of
Regents shall collect data to assess the timely completion statistics by
university main campuses.

SecTioN  209.63.36. APPALACHIAN NEW  ECONOMY
PARTNERSHIP

The foregoing appropriation item 235-428, Appalachian New Economy
Partnership, shal be distributed to Ohio University to continue a
multi-campus and multi-agency coordinated effort to link Appalachiato the
new economy. Ohio University shall use these funds to provide leadership
in the development and implementation of initiatives in the areas of
entrepreneurship, management, education, and technology.

SecTIoN 209.63.39. ECONOMIC GROWTH CHALLENGE

The foregoing appropriation item 235-433, Economic Growth
Challenge, shall be used to enhance the basic research capabilities of Ohio's
public and private institutions of higher education, support improved
graduate programs throughout the state, and promote the transfer of
technology developed by colleges and universities to private industry to
further the economic goals of the state.

Of the foregoing appropriation item 235-433, Economic Growth
Challenge, $18,000,000 in each fiscal year shall be used for the Research
Incentive Program to enhance the basic research capabilities of public
colleges and universities and accredited Ohio institutions of higher
education holding certificates of authorization issued under section 1713.02
of the Revised Code, in order to strengthen academic research for pursuing
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Ohio's economic development goals. The Board of Regents, in consultation
with the colleges and universities, shall administer the Research Incentive
Program and utilize a means of matching, on a fractional basis, external
funds attracted in the previous year by institutions for basic research. The
program may include incentives for increasing the amount of external
research funds coming to eligible institutions and for focusing research
efforts upon critical state needs. Colleges and universities shall submit for
review and approval to the Board of Regents plans for the institutional
alocation of state dollars received through the program. The institutional
plans shall provide the rationale for the allocation in terms of the strategic
targeting of funds for academic and state purposes, for strengthening
research programs, for increasing the amount of external research funds, and
shall include an evauation process to provide results of the increased
support. Institutional plans for the use of Research Incentive funding must
demonstrate a significant investment in Third Frontier activities funded at
the institution. For a college or university with multiple Third Frontier
grants, as much as ten per cent of that institution's Research Incentive
funding may be invested in Third Frontier Project-related activities. Each
institutional plan for the investment of Research Incentive moneys shall
report on existing, planned, or possible relationships with other state science
and technology programs and funding recipients in order to further ongoing
statewide science and technology collaboration objectives. The Board of
Regents shall submit a biennial report of progress to the General Assembly.

In fiscal year 2006, both those state-assisted doctoral degree-granting
universities and those accredited Ohio institutions of higher education
holding certificates of authorization under section 1713.02 of the Revised
Code €electing to participate in the Innovation Incentive Program shall
initiate a comprehensive Innovation Incentive Plan designed to enhance
doctoral programs and areas of research that have the greatest potential to
attract preeminent researchers and build research capacity; enhance regional
or state economic growth by creating new products and services to be
commercialized; and complement Ohio's Third Frontier Project.

Funding for the Innovation Incentive Program shall be generated from
those state-assisted universities electing to set aside a portion of their
allocation of the current doctoral reserve as provided in appropriation item
235-501, State Share of Instruction, and state matching funds provided in
appropriation item 235-433, Economic Growth Challenge. Additionally,
those accredited Ohio institutions of higher education holding certificates of
authorization under section 1713.02 of the Revised Code electing to
participate in the Innovation Incentive Program shall be required to set aside
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an amount comparable to the state-assisted universities. The criteria for the
determination of this amount shall be developed by the Board of Regents.

Of the foregoing appropriation item 235-433, Economic Growth
Challenge, $2,343,097 in fiscal year 2006 and $4,686,194 in fiscal year
2007 shall match funds set aside by the state-assisted universities for the
Innovation Incentive Program. The set aside begins in fiscal year 2006 and
isintended to increase incrementally over a period of ten years with the goal
of setting aside a total of fifteen per cent of the doctoral reserve from
appropriation item 235-501, State Share of Instruction, by 2016.

The Board of Regents shall use the combined amount of each
participating state-assisted university's set aside of the doctoral reserve that
has been withheld, the state matching funds earmarked under appropriation
item 235-433, Economic Growth Challenge, and the amount set aside by
each accredited Ohio institution of higher education holding a certificate of
authorization under section 1713.02 of the Revised Code electing to
participate in the Innovation Incentive Program to make awards through a
competitive process under the Innovation Incentive Program. Only
universities electing to set aside the prescribed amount shall be eligible to
compete for and receive Innovation Incentive awards. The participating
universities shall use these awards to restructure their array of doctoral
programs.

Of the foregoing appropriation item 235-433, Economic Growth
Challenge, $500,000 in fiscal year 2007 shall be distributed for the
Technology Commercialization Incentive. The purpose of the Technology
Commercialization Incentive is to reward public and private colleges and
universities for successful technology transfer to Ohio-based business and
industry resulting in the commercialization of new products, processes, and
services and the establishment of new business start-ups within the state.
The Third Frontier Commission, with counsel from the Third Frontier
Advisory Board, shall establish the eligibility criteria for public and private
colleges and universities interested in applying for Technology
Commercialization Incentive funding. To qualify for the funds, public and
private colleges and universities must maintain a significant investment in
their own technology-transfer and commercialization operation and
capabilities, and possess a significant history of successful research
partnerships with Ohio-based business and industry.

SecTiON 209.63.42. COLLEGE READINESS AND ACCESS
Appropriation item 235-434, College Readiness and Access, shall be
used by the Board of Regents to support programs designed to improve the
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academic preparation and increase the number of students that enroll and
succeed in higher education such as the Ohio College Access Network, the
state match for the federal Gaining Early Awareness and Readiness for
Undergraduate Program, and early awareness initiatives. The appropriation
item shall also be used to support innovative statewide strategies to increase
student access and retention for specialized populations, and to provide for
pilot projects that will contribute to improving access to higher education by
specialized populations. The funds may be used for projects that improve
access for nonpublic secondary students.

Of the foregoing appropriation item 235-434, College Readiness and
Access, $798,684 in fiscal year 2006 and $822,645 in fiscal year 2007 shall
be distributed to the Ohio Appalachian Center for Higher Education at
Shawnee State University. The board of directors of the Center shall consist
of the presidents of Shawnee State University, Ohio University, Belmont
Technical College, Hocking College, Jefferson Community College, Zane
State College, Rio Grande Community College, Southern State Community
College, and Washington State Community College; the dean of one of the
Salem, Tuscarawas, and East Liverpool regiona campuses of Kent State
University, as designated by the president of Kent State University; and a
representative of the Board of Regents designated by the Chancellor.

Of the foregoing appropriation item 235-434, College Readiness and
Access, $169,553 in fiscal year 2006 and $174,640 in fiscal year 2007 shall
be distributed to Miami University for the Student Achievement in Research
and Scholarship (STARS) Program.

Of the foregoing appropriation item 235-434, College Readiness and
Access, $1,574,535 in fiscal year 2006 and $2,753,985 in fiscal year 2007
shall be used in conjunction with funding provided in the Ohio Department
of Education budget under appropriation item 200-431, School
Improvement Initiatives, to support the Early College High School Pilot
Program.

SecTiON 209.63.45. TEACHER IMPROVEMENT INITIATIVES

Appropriation item 235-435, Teacher Improvement Initiatives, shall be
used by the Board of Regents to support programs such as OSI - Discovery
and the Centers of Excellence in Mathematics and Science designed to raise
the quality of mathematics and science teaching in primary and secondary
education.

Of the foregoing appropriation item 235-435, Teacher Improvement
Initiatives, $204,049 in each fiscal year shal be distributed to the
Mathematics and Science Center in Lake County.
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Of the foregoing appropriation item 235-435, Teacher Improvement
Initiatives, $106,619 in each fiscal year shall be distributed to the Ohio
M athematics and Science Coalition.

Of the foregoing appropriation item 234-435, Teacher Improvement
Initiatives, $100,000 in each fiscal year shall be distributed to the Teacher
Quality Partnerships study.

Of the foregoing appropriation item 235-435, Teacher Improvement
Initiatives, $874,871 in each fiscal year shall be distributed to the Ohio
Resource Center for Mathematics, Science, and Reading. The funds shall be
used to support a resource center for mathematics, science, and reading to be
located at a state-assisted university for the purpose of identifying best
educational practices in primary and secondary schools and establishing
methods for communicating them to colleges of education and school
districts. The Ohio Resource Center for Mathematics, Science, and Reading
shall not make available resources that are inconsistent with the K-12
science standards and policies as adopted by the State Board of Education.

SecTIiON 209.63.48. EMINENT SCHOLARS

The foregoing appropriation item 235-451, Eminent Scholars, shall be
used by the Ohio Board of Regents to continue the Ohio Eminent Scholars
Program, the purpose of which isto invest educational resources to address
problems that are of vital statewide significance while fostering the growth
in eminence of Ohio's academic programs. Ohio Eminent Scholars endowed
chairs shall allow Ohio universities to recruit senior faculty members from
outside Ohio who are nationaly and internationally recognized scholars in
areas of science and technology that provide the basic research platforms on
which the state's technology and commercialization efforts are built.
Endowment grants of approximately $685,494 to state colleges and
universities and nonprofit Ohio institutions of higher education holding
certificates of authorization issued under section 1713.02 of the Revised
Code to match endowment gifts from nonstate sources may be made in
accordance with a plan established by the Ohio Board of Regents. Matching
nonstate endowment gifts shall be equal to the state's endowment grant of
approximately $685,494. The grants shall have as their purpose attracting
and sustaining in Ohio scholar-leaders of national or internationa
prominence; each grant shall assist in accelerating state economic growth
through research that provides an essential basic science platform for
commercialization efforts. Such scholar-leaders shall, among their duties,
share broadly the benefits and knowledge unique to ther fields of
scholarship to the betterment of Ohio and its people and collaborate with
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other state technology programs and program recipients.

All new Eminent Scholar awards made by the Board of Regents shall be
associated with a Wright Center of Innovation, a Partnership Award from
the Biomedical Research and Technology Transfer Trust Fund, or a Wright
Capital Project.

SecTioN 209.63.51. ENTERPRISEOHIO NETWORK

The foregoing appropriation item 235-455, EnterpriseOhio Network,
shall be allocated by the Board of Regents to continue increasing the
capabilities of the EnterpriseOhio Network to meet the ongoing training
needs of Ohio employers. Funds shall support multicampus collaboration,
best practice dissemination, and capacity building projects. The Regents
Advisory Committee for Workforce Development, in its advisory role, shall
advise in the development of plans and activities.

Of the foregoing appropriation item 235-455, EnterpriseOhio Network,
$165,300 in each fiscal year shall be used by the Dayton Business/Sinclair
College Jobs Profiling Program.

SEcTION 209.63.54. AREA HEALTH EDUCATION CENTERS

The foregoing appropriation item 235-474, Area Heath Education
Centers Program Support, shall be used by the Board of Regents to support
the medical school regional area health education centers educational
programs for the continued support of medical and other health professions
education and for support of the Area Health Education Center Program.

Of the foregoing appropriation item 235-474, Area Health Education
Centers Program Support, $159,158 in each fiscal year shall be disbursed to
the Ohio University College of Osteopathic Medicine to operate a mobile
health care unit to serve the southeastern area of the state.

Of the foregoing appropriation item 235-474, Area Health Education
Centers Program Support, $119,369 in each fiscal year shal be used to
support the Ohio Valey Community Health Information Network
(OVCHIN) project.

SecTioN 209.63.57. STATE SHARE OF INSTRUCTION

As soon as practicable during each fiscal year of the biennium ending
June 30, 2007, in accordance with instructions of the Board of Regents, each
state-assisted institution of higher education shall report its actual
enrollment to the Board of Regents.
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The Board of Regents shall establish procedures required by the system
of formulas set out below and for the assignment of individual institutions to
categories described in the formulas. The system of formulas establishes the
manner in which aggregate expenditure requirements shall be determined
for each of the three components of institutional operations. In addition to
other adjustments and cal culations described below, the subsidy entitlement
of an ingtitution shall be determined by subtracting from the institution's
aggregate expenditure requirements income to be derived from the local
contributions assumed in calculating the subsidy entitlements. The local
contributions for purposes of determining subsidy support shall not limit the
authority of theindividual boards of trustees to establish fee levels.

The General Studies and Technica models shall be adjusted by the
Board of Regents so that the share of state subsidy earned by those models
is not altered by changes in the overal local share. A lower-division fee
differential shall be used to maintain the relationship that would have
occurred between these models and the baccalaureste models had an
assumed share of 37.5 per cent been funded.

In defining the number of full-time equivalent (FTE) students for state
subsidy purposes, the Board of Regents shall exclude all undergraduate
students who are not residents of Ohio, except those charged in-state fees in
accordance with reciprocity agreements made under section 3333.17 of the
Revised Code or employer contracts entered into under section 3333.32 of
the Revised Code.

(A) AGGREGATE EXPENDITURE PER FULL-TIME
EQUIVALENT STUDENT

(1) INSTRUCTION AND SUPPORT SERVICES

MODEL FY 2006 FY 2007
Genera Studies| $ 4,655 $4,655
Genera Studies|| $5,135 $5,135
Genera Studies|l| $6,365 $6,365
Technical | $5,926 $5,926
Technical 111 $9,107 $9,107
Baccalaureate | $7,160 $7,160
Baccalaureate 1 $8,235 $8,235
Baccalaureate |11 $11,841 $11,841
Masters and Professional | $ 19,088 $ 19,088
Masters and Professional 11 $ 20,984 $ 20,984
Masters and Professional 111 $27,234 $27,234
Medical | $29,143 $ 29,143

Medical I $37,172 $37,172
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MPD | $ 13,645 $13,645

(2) STUDENT SERVICES

For this purpose, FTE counts shall be weighted to reflect differences
among institutions in the numbers of students enrolled on a part-time basis.
The student services subsidy per FTE shall be $890 in each fiscal year for
all models.

(B) PLANT OPERATION AND MAINTENANCE (POM)

(1) DETERMINATION OF THE SQUARE-FOOT-BASED POM
SUBSIDY

Space undergoing renovation shall be funded at the rate allowed for
storage space.

In the calculation of square footage for each campus, square footage
shall be weighted to reflect differences in space utilization.

The space inventories for each campus shall be those determined in the
fiscal year 2003 state share of instruction calculation, adjusted for changes
attributable to the construction or renovation of facilities for which state
appropriations were made or local commitments were made prior to January
1, 1995.

Only 50 per cent of the space permanently taken out of operation in
fiscal year 2006 or fiscal year 2007 that is not otherwise replaced by a
campus shall be deleted from the plant operation and maintenance space
inventory.

The sguare-foot-based plant operation and maintenance subsidy for each
campus shall be determined as follows:

(@ For each standard room type category shown below, the
subsidy-€eligible net assignable square feet (NASF) for each campus shall be
multiplied by the following rates, and the amounts summed for each campus
to determine the total gross square-foot-based POM  expenditure
requirement:

FY 2006 FY 2007
Classrooms $5.86 $5.86
Laboratories $7.31 $7.31
Offices $5.86 $5.86
Audio Visual Data Processing $7.31 $7.31
Storage $2.59 $2.59
Circulation $7.39 $7.39
Other $5.86 $5.86

(b) The total gross square-foot POM expenditure requirement shall be
allocated to models in proportion to each campus's activity-based POM
weight multiplied by the two- or five-year average subsidy-eligible FTEs for
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all models.

(c) The amounts allocated to models in division (B)(1)(b) of this section
shall be multiplied by the ratio of subsidy-eligible FTE students to total FTE
students reported in each model, and the amounts summed for al models.
To this total amount shall be added an amount to support roads and grounds
expenditures, which shall aso be multiplied by the ratio of subsidy-eligible
FTE students to total FTESs reported for each model. From this total amount,
the amounts for Doctoral | and Doctoral 11 shall be subtracted to produce the
square-foot-based POM subsidy.

(2) DETERMINATION OF THE ACTIVITY-BASED POM SUBSIDY

(a) The number of subsidy-eligible FTE students in each model shall be
multiplied by the following rates for each campus for each fiscal year.

FY 2006 FY 2007

Genera Studies| $512 $512
Genera Studies|| $ 662 $ 662
Genera Studies|l| $1,464 $1,464
Technical | $ 752 $ 752
Technical 111 $1,343 $1,343
Baccalaureate | $639 $639
Baccalaureate 1 $1,149 $1,149
Baccalaureate I11 $1,262 $1,262
Masters and Professional | $1,258 $1,258
Masters and Professional 11 $2,446 $2,446
Masters and Professional 111 $3,276 $3,276
Medical | $1,967 $1,967
Medical 11 $3,908 $3,908
MPD | $1,081 $1,081

(b) The sum of the products for each campus determined in division
(B)(2)(a) of this section for all models except Doctoral | and Doctoral 11 for
each fiscal year shall be weighted by a factor to reflect sponsored research
activity and job training-related public services expenditures to determine
the total activity-based POM subsidy.

(C) CALCULATION OF CORE SUBSIDY ENTITLEMENTS AND
ADJUSTMENTS

(1) CALCULATION OF CORE SUBSIDY ENTITLEMENTS

The calculation of the core subsidy entitlement shall consist of the
following components:

(a) For each campus in each fiscal year, the core subsidy entitlement
shall be determined by multiplying the amounts listed above in divisions
(A)(1) and (2) and (B)(2) of this section less assumed local contributions, by
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() average subsidy-€ligible FTEs for the two-year period ending in the prior
year for al models except Doctoral | and Doctora I1; and (ii) average
subsidy-eligible FTEs for the five-year period ending in the prior year for all
models except Doctoral | and Doctoral 1.

(b) In calculating the core subsidy entitlements for Medical 11 models
only, the Board of Regents shall use the following count of FTE students:

(i) For those medical schools whose current year enroliment, including
students repeating terms, is below the base enrollment, the Medical |11 FTE
enrollment shall equal: 65 per cent of the base enrollment plus 35 per cent of
the current year enrollment including students repeating terms, where the
base enrollment is:

The Ohio State University 1010
University of Cincinnati 833
Medical University of Ohio at Toledo 650
Wright State University 433
Ohio University 433
Northeastern Ohio Universities College of 433
Medicine

(i) For those medical schools whose current year enrollment, excluding
students repeating terms, is equal to or greater than the base enrollment, the
Medical Il FTE enrollment shall equal the base enrollment plus the FTE for
repeating students.

(iii) Students repeating terms may be no more than five per cent of
current year enrollment.

(c) The Board of Regents shall compute the sum of the two calculations
listed in division (C)(1)(a) of this section and use the greater sum as the core
subsidy entitlement.

The POM subsidy for each campus shal equal the greater of the
square-foot-based subsidy or the activity-based POM subsidy component of
the core subsidy entitlement.

(d) The state share of instruction provided for doctoral students shall be
based on a fixed percentage of the total appropriation. In each fiscal year of
the biennium not more than 10.34 per cent of the total state share of
instruction shall be reserved to implement the recommendations of the
Graduate Funding Commission. It is the intent of the General Assembly that
the doctoral reserve not exceed 10.34 per cent of the total state share of
instruction to implement the recommendations of the Graduate Funding
Commission. The Board of Regents may reallocate up to two per cent in
each fiscal year of the reserve among the state-assisted universities on the
basis of a quality review as specified in the recommendations of the
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Graduate Funding Commission. No such reallocation shall occur unless the
Board of Regents, in consultation with representatives of state-assisted
universities, determines that sufficient funds are available for this purpose.

The amount so reserved shall be allocated to universities in proportion
to their share of the total number of Doctoral | equivalent FTEs as calculated
on an ingtitutional basis using the greater of the two-year or five-year FTEs
for the period fiscal year 1994 through fiscal year 1998 with annualized
FTEs for fiscal years 1994 through 1997 and all-term FTEs for fiscal year
1998 as adjusted to reflect the effects of doctoral review and subsequent
changes in Doctoral | equivalent enrollments. For the purposes of this
calculation, Doctoral | equivalent FTEs shall equal the sum of Doctoral |
FTEs plus 1.5 times the sum of Doctora Il FTEs.

If auniversity participates in the Innovation Incentive Program outlined
in appropriation item 235-433, Economic Growth Challenge, then the Board
of Regents shall withhold 1.5 per cent in fiscal year 2006 and three per cent
in fiscal year 2007 of the participating university's alocation of the doctoral
reserve. This withholding is intended to increase incrementally with a goal
of setting aside 15 per cent of the total doctoral reserve by fiscal year 2016.

The Board of Regents shall use the combined amount of each
participating state-assisted university's set aside of the doctoral reserve that
has been withheld, the state matching funds earmarked under appropriation
item 235-433, Economic Growth Challenge, and the amount set aside by
each accredited Ohio institution of higher education holding a certificate of
authorization under section 1713.02 of the Revised Code electing to
participate in the Innovation Incentive Program to make awards through a
competitive process under the Innovation Incentive Program. Only
universities electing to set aside the prescribed amount shall be eligible to
compete for and receive Innovation Incentive awards. The participating
universities shall use these awards to restructure their array of doctoral
programs.

(2) ANNUAL STATE SHARE OF INSTRUCTION FUNDING STOP
LOSS

In addition to and after the other adjustment noted above, in each fiscal
year, no campus shall recelve a state share of instruction allocation that is
less than 97 per cent of the prior year's state share of instruction amount.

(3) REDUCTIONS IN EARNINGS

If the total state share of instruction earnings in any fiscal year exceeds
the total appropriations available for such purposes, the Board of Regents
shall proportionately reduce the state share of instruction earnings for all
campuses by a uniform percentage so that the system wide sum equals
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available appropriations.

(4) CAPITAL COMPONENT DEDUCTION

After al other adjustments have been made, state share of instruction
earnings shall be reduced for each campus by the amount, if any, by which
debt service charged in Am. H.B. No. 748 of the 121st General Assembly,
Am. Sub. H.B. No. 850 of the 122nd General Assembly, Am. Sub. H.B. No.
640 of the 123rd General Assembly, and H.B. No. 675 of the 124th General
Assembly, and Am. Sub. H.B. 16 of the 126th General Assembly for that
campus exceeds that campus's capital component earnings. The sum of the
amounts deducted shall be transferred to appropriation item 235-552,
Capital Component, in each fiscal year.

(D) EXCEPTIONAL CIRCUMSTANCES

Adjustments may be made to the state share of instruction payments and
other subsidies distributed by the Board of Regents to state-assisted colleges
and universities for exceptiona circumstances. No adjustments for
exceptional circumstances may be made without the recommendation of the
Chancellor and the approval of the Controlling Board.

(E) MID-YEAR APPROPRIATION REDUCTIONS TO THE STATE
SHARE OF INSTRUCTION

The standard provisions of the state share of instruction calculation as
described in the preceding sections of temporary law shall apply to any
reductions made to appropriation item 235-501, State Share of Instruction,
before the Board of Regents has formally approved the final allocation of
the state share of instruction funds for any fiscal year.

Any reductions made to appropriation item 235-501, State Share of
Instruction, after the Board of Regents has formally approved the final
alocation of the state share of instruction funds for any fiscal year, shall be
uniformly applied to each campus in proportion to its share of the final
allocation.

(F) DISTRIBUTION OF STATE SHARE OF INSTRUCTION

The state share of instruction payments to the institutions shall be in
substantially equal monthly amounts during the fiscal year, unless otherwise
determined by the Director of Budget and Management pursuant to section
126.09 of the Revised Code. Payments during the first six months of the
fiscal year shall be based upon the state share of instruction appropriation
estimates made for the various institutions of higher education according to
Board of Regents enrollment estimates. Payments during the last six months
of the fiscal year shall be distributed after approval of the Controlling Board
upon the request of the Board of Regents.

(G) LAW SCHOOL SUBSIDY
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The state share of instruction to state-supported universities for students
enrolled in law schools in fiscal year 2006 and fiscal year 2007 shal be
calculated by using the number of subsidy-eligible FTE law school students
funded by state subsidy in fiscal year 1995 or the actua number of
subsidy-eligible FTE law school students at the institution in the fiscal year,
whichever isless.

(H) FUNDS REQUIRING CONTROLLING BOARD APPROVAL

Of the foregoing appropriation item 235-501, State Share of Instruction,
$30,000,000 in fiscal year 2007 shall not be disbursed without approval of
the Controlling Board. Within ten days after the issuance of the report of the
Higher Education Funding Study Council required by Section 209.63.58 of
this act, the Board of Regents shall seek the Controlling Board's approval to
disburse the $30,000,000 appropriation.

Section 209.63.58. HIGHER EDUCATION FUNDING STUDY
COUNCIL

(A) The Higher Education Funding Study Council is hereby created,
consisting of the following members:

(1) The Chancellor of the Ohio Board of Regents;

(2) One member of the Ohio Board of Regents, appointed by the
chairperson of the Board,;

(3) The Vice-Chancellor of Finance of the Ohio Board of Regents,

(4) Three members of the House of Representatives, not more than two
of whom are members of the same political party, appointed by the Speaker
of the House of Representatives,

(5) Three members of the Senate, not more than two of whom are
members of the same political party, appointed by the President of the
Senate;

(6) A student attending a state institution of higher education as defined
in section 3345.011 of the Revised Code, appointed by the Governor;

(7) An employee of the Governor's office, appointed by the Governor;

(8) One representative from each of the following organizations,
appointed by their respective governing bodies:

(a) The Inter-University Council of Ohio;

(b) The Ohio Association of Community Colleges;

(c) The Ohio Council of Medical School Deans;

(d) The Association of Independent Colleges and Universities of Ohio.

(B) Initial appointment of members shall be made not later than thirty
days after the effective date of this section. The Speaker of the House of
Representatives and the President of the Senate shall jointly appoint the
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chairperson of the Council. Members of the Council shall serve without
compensation. The Council's first meeting shall be not later than August 15,
2005. Subsequent meetings shall be conducted at the discretion of the chair.

(C) The Council shall review all aspects of higher education funding
contained in this act, including all appropriation items, and shall recommend
any changes it determines are necessary. The Council shall aso review the
instructional and general fees as well as the room and board charges at the
thirteen state universities, with the intent of setting limits on future increases
in these fees and charges. The Council shall issue a report of its activities,
findings, and recommendations to the Governor, the Speaker of the House
of Representatives, and the President of the Senate not later than May 31,
2006.

(D) The Council shall cease to exist January 1, 2007.

SecTioN 209.63.60. HIGHER EDUCATION - BOARD OF TRUSTEES

Funds appropriated for instructional subsidies at colleges and
universities may be used to provide such branch or other off-campus
undergraduate courses of study and such master's degree courses of study as
may be approved by the Board of Regents.

In providing instructional and other services to students, boards of
trustees of state-assisted institutions of higher education shall supplement
state subsidies by income from charges to students. Each board shall
establish the fees to be charged to al students, including an instructional fee
for educational and associated operational support of the institution and a
genera fee for noninstructional services, including locally financed student
services facilities used for the benefit of enrolled students. The instructional
fee and the general fee shall encompass all charges for services assessed
uniformly to all enrolled students. Each board may also establish special
purpose fees, service charges, and fines as required; such special purpose
fees and service charges shall be for services or benefits furnished individual
students or specific categories of students and shall not be applied uniformly
to al enrolled students. Except for the board of trustees of Miami
University, in implementing the pilot tuition restructuring plan recognized in
Section 89.05 of Am. Sub. H.B. 95 of the 125th General Assembly and
again recognized by this act, atuition surcharge shall be paid by all students
who are not residents of Ohio.

The boards of trustees of each state institution of higher education as
defined in section 3345.011 of the Revised Code shall limit in-state
undergraduate instructional and general fee increases for an academic year
over the amounts charged in the prior academic year to not more than the
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lesser of six per cent or, for a full-time student, five hundred dollars. A
board of trustees shall not authorize combined instructional and general fee
increases of more than six per cent in a single vote. The limitations on fee
increases prescribed in this section apply to an academic year even if, prior
to the effective date of this section, a board of trustees has voted to increase
fees beyond the amount permitted under this section. In such case, the board
shall reduce the fees in an amount that results in combined in-state
undergraduate instructional and general fees that comply with this section.
These limitations shall not apply to increases required to comply with
institutional covenants related to their obligations or to meet unfunded legal
mandates or legally binding obligations incurred or commitments made
prior to the effective date of this section with respect to which the institution
had identified such fee increases as the source of funds. Any increase
required by such covenants and any such mandates, obligations, or
commitments shall be reported by the Board of Regents to the Controlling
Board. These limitations may also be modified by the Board of Regents,
with the approval of the Controlling Board, to respond to exceptional
circumstances as identified by the Board of Regents.

The board of trustees of a state-assisted institution of higher education
shall not authorize a waiver or nonpayment of instructional fees or general
fees for any particular student or any class of students other than waivers
specifically authorized by law or approved by the Chancellor. This
prohibition is not intended to limit the authority of boards of trustees to
provide for payments to students for services rendered the institution, nor to
prohibit the budgeting of income for staff benefits or for student assistance
in the form of payment of such instructional and general fees. This
prohibition is not intended to limit the authority of the board of trustees of
Miami University in providing financial assistance to students in
implementing the pilot tuition restructuring plan recognized in Section 89.05
of Am. Sub. H.B. 95 of the 125th General Assembly and again recognized
by this act.

Except for Miami University, in implementing the pilot tuition
restructuring plan recognized in Section 89.05 of Am. Sub. H.B. 95 of the
125th General Assembly and again recognized by this act, each
state-assisted institution of higher education in its statement of charges to
students shall separately identify the instructional fee, the general fee, the
tuition charge, and the tuition surcharge. Fee charges to students for
instruction shall not be considered to be a price of service but shall be
considered to be an integral part of the state government financing program
in support of higher educational opportunity for students.
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In providing the appropriations in support of instructional services at
state-assisted institutions of higher education and the appropriations for
other instruction it is the intent of the General Assembly that faculty
members shall devote a proper and judicious part of their work week to the
actua instruction of students. Total class credit hours of production per
quarter per full-time faculty member is expected to meet the standards set
forth in the budget data submitted by the Board of Regents.

The authority of government vested by law in the boards of trustees of
state-assisted institutions of higher education shall in fact be exercised by
those boards. Boards of trustees may consult extensively with appropriate
student and faculty groups. Administrative decisions about the utilization of
available resources, about organizational structure, about disciplinary
procedure, about the operation and staffing of all auxiliary facilities, and
about administrative personnel shall be the exclusive prerogative of boards
of trustees. Any delegation of authority by a board of trustees in other areas
of responsibility shall be accompanied by appropriate standards of guidance
concerning expected objectives in the exercise of such delegated authority
and shall be accompanied by periodic review of the exercise of this
delegated authority to the end that the public interest, in contrast to any
institutional or special interest, shall be served.

SecTioN 209.63.63. STUDENT SUPPORT SERVICES

The foregoing appropriation item 235-502, Student Support Services,
shall be distributed by the Board of Regents to Ohio's state-assisted colleges
and universities that incur disproportionate costs in the provision of support
services to disabled students.

SecTION 209.63.66. OHIO INSTRUCTIONAL GRANTS

In fiscal year 2006, instructional grants for all eligible full-time students
shall be made using the tables under section 3333.12 of the Revised Code.
In fiscal year 2007, instructional grants for all eligible full-time students
who have attended a college, university, or proprietary school and have
completed coursework for college credit, excluding early college high
school and post-secondary enrollment option students, prior to academic
year 2006-2007, shall be made using the tables under section 3333.12 of the
Revised Code.

Of the foregoing appropriation item 235-503, Ohio Instructional Grants,
an amount in each fiscal year shall be used to make the payments authorized
by division (C) of section 3333.26 of the Revised Code to the institutions
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described in that division. In addition, an amount in each fiscal year shall be
used to reimburse the institutions described in division (B) of section
3333.26 of the Revised Code for the cost of the waivers required by that
division.

The unencumbered balance of appropriation item 235-503, Ohio
Instructional Grants, at the end of fiscal year 2006 shall be transferred to
fiscal year 2007 for use under the same appropriation item. The amounts
transferred are hereby appropriated.

SecTioN 209.63.69. WAR ORPHANS SCHOLARSHIPS

The foregoing appropriation item 235-504, War Orphans Scholarships,
shall be used to reimburse state-assisted institutions of higher education for
waivers of instructional fees and general fees provided by them, to provide
grants to institutions that have received a certificate of authorization from
the Ohio Board of Regents under Chapter 1713. of the Revised Code, in
accordance with the provisions of section 5910.04 of the Revised Code, and
to fund additional scholarship benefits provided by section 5910.032 of the
Revised Code.

SecTION 209.63.72. OHIOLINK

The foregoing appropriation item 235-507, OhioLINK, shall be used by
the Board of Regents to support OhioLINK, the state's electronic library
information and retrieval system, which provides access statewide to the
library holdings of all of Ohio's public colleges and universities, 40 private
colleges, and the State Library of Ohio.

SecTioN 209.63.75. AIR FORCE INSTITUTE OF TECHNOLOGY

The foregoing appropriation item 235-508, Air Force Institute of
Technology, shall be used to strengthen the research and educational
linkages between the Wright Patterson Air Force Base and institutions of
higher education in Ohio. Of the foregoing appropriation item 235-508, Air
Force Institute of Technology, $1,233,588 in each fiscal year shall be used
for research projects that connect the Air Force Research Laboratories with
university partners. The institute shall provide annual reports to the Third
Frontier Commission, that discuss existing, planned, or possible
collaborations between programs and funding recipients related to
technology, research development, commercialization, and support for
Ohio's economic devel opment.
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Of the foregoing appropriation item 235-508, Air Force Institute of
Technology, $691,757 in each fiscal year shal be used to match federal
dollars to support technology commercialization and job creation. The
Development Research Corporation shall use the funds to create or expand
Ohio-based technology and commercial development collaborations in areas
that are a priority in Ohio's third frontier initiative between industry,
academia, and government.

SecTioN 209.63.78. OHIO SUPERCOMPUTER CENTER

The foregoing appropriation item 235-510, Ohio Supercomputer Center,
shall be used by the Board of Regents to support the operation of the Ohio
Super Computer Center, located at The Ohio State University, as a statewide
resource available to Ohio research universities both public and private. It is
also intended that the center be made accessible to private industry as
appropriate. Policies of the center shall be established by a governance
committee, representative of Ohio's research universities and private
industry, to be appointed by the Chancellor of the Board of Regents and
established for this purpose.

The Ohio Supercomputer Center shall report on expanding
solutions-oriented, computational science services to industrial and other
customers, including alignment programs and recipients, and develop a plan
for a computational science initiative in collaboration with the Wright
Centers of Innovation Program.

Of the foregoing appropriation item 235-510, Ohio Supercomputer
Center, $250,000 in each fiscal year shall be used to support the Super
Computer Center in Beavercreek.

SecTioN 209.63.81. COOPERATIVE EXTENSION SERVICE

The foregoing appropriation item 235-511, Cooperative Extension
Service, shall be disbursed through the Board of Regents to The Ohio State
University in monthly payments, unless otherwise determined by the
Director of Budget and Management under section 126.09 of the Revised
Code.

Of the foregoing appropriation item 235-511, Cooperative Extension
Service, $178,271 in each fiscal year shall be used for additional staffing for
county agents for expanded 4-H activities. Of the foregoing appropriation
item 235-511, Cooperative Extension Service, $178,271 in each fiscal year
shall be used by the Cooperative Extension Service, through the Enterprise
Center for Economic Development in cooperation with other agencies, for a
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public-private effort to create and operate a small business economic
development program to enhance the development of alternatives to the
growing of tobacco, and implement, through applied research and
demonstration, the production and marketing of other high-value crops and
value-added products. Of the foregoing appropriation item 235-511,
Cooperative Extension Service, $55,179 in each fiscal year shall be used for
farm labor mediation and education programs, $182,515 in each fiscal year
shall be used to support the Ohio State University Marion Enterprise Center,
and $772,931 in each fiscal year shall be used to support the Ohio
Watersheds Initiative.

SecTION 209.63.84. OHIO UNIVERSITY VOINOVICH CENTER

The foregoing appropriation item 235-513, Ohio University Voinovich
Center, shall be used by the Board of Regents to support the operations of
Ohio University's Voinovich Center.

SecTioN 209.63.90. PERFORMANCE STANDARDS FOR MEDICAL
EDUCATION

The Board of Regents, in consultation with the state-assisted medical
colleges, shal develop performance standards for medical education.
Special emphasis in the standards shall be placed on attempting to ensure
that at least 50 per cent of the aggregate number of students enrolled in
state-assisted medical colleges continue to enter residency as primary care
physicians. Primary care physicians are general family practice physicians,
general internal medicine practitioners, and genera pediatric care
physicians. The Board of Regents shall monitor medical school performance
in relation to their plans for reaching the 50 per cent systemwide standard
for primary care physicians.

Section 209.63.93. CASE WESTERN RESERVE UNIVERSITY
SCHOOL OF MEDICINE

The foregoing appropriation item 235-515, Case Western Reserve
University School of Medicine, shall be disbursed to Case Western Reserve
University through the Board of Regents in accordance with agreements
entered into under section 3333.10 of the Revised Code, provided that the
state support per full-time medical student shall not exceed that provided to
full-time medical students at state universities.
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SecTioN 209.63.94. CAPITOL SCHOLARSHIP PROGRAM

The foregoing appropriation item 235-518, Capitol Scholarship
Program, shall be used by the Board of Regents to provide scholarships to
undergraduates of Ohio's four-year public and private institutions of higher
education participating in the Washington Center Internship Program. A
scholarship of $1,800 shall be awarded to students enrolled in an institution
operating on a quarter system, and a scholarship of $2,300 shall be awarded
to students enrolled in an institution operating on a semester system. The
number of scholarships awarded shall be limited by the amounts
appropriated in fiscal years 2006 and 2007. The Washington Center shall
match the scholarships awarded to students as follows: $1,200 for students
enrolled in an ingtitution operating on a quarter system, and $1,700 for
students enrolled in an institution operating on a semester system.

SecTION 209.63.95. FAMILY PRACTICE

The Board of Regents shall develop plans consistent with existing
criteria and guidelines as may be required for the distribution of
appropriation item 235-519, Family Practice.

SecTioN 209.63.96. SHAWNEE STATE SUPPLEMENT

The foregoing appropriation item 235-520, Shawnee State Supplement,
shall be used by Shawnee State University as detailed by both of the
following:

(A) To allow Shawnee State University to keep its undergraduate fees
below the statewide average, consistent with its mission of service to an
economically depressed Appalachian region;

(B) To dlow Shawnee State University to employ new faculty to
develop and teach in new degree programs that meet the needs of
Appalachians.

SecTION 209.63.99. OSU GLENN INSTITUTE

The foregoing appropriation item 235-521, The Ohio State University
Glenn Ingtitute, shall be used by the Board of Regents to support the
operations of the Ohio State University's Gl