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Aelease Date: 03-31-2010

LifeStage 2045 Fund
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Investment Strategy
The fund seeks to provide long-term growth of capital and
current income.

The target asset allccation for this fund is 20% global
band funds and shart-term investments, 65% domestic and
international equity funds, 10% hedge funds, and 5%
commodities, Over time, the fund will gradually shifttoa
mare conservative asset mix by incrementally decreasing its
equity allocation and increasing its bond allocation, while
maintaining fixed hedge fund and commodities allocations.
The bond allocatiun reaches 55% 10 years after the 2045
target retirement date, at which time the fund will merge

Overall Morningstar Rating™ Morningstar Return Mormingstar Risk
%k Average Below Average
Rated against 65 Target Date 2041-2045 funds, An 's overall Rating, based on its
isk-adjt return, is a weighted average of its applicable 3-, 5-, and 10-year Ratings.

Life Stage Fund Current Allocation as of 03-31-10

100% Allocation
U.5. Stocks

W Noa-U.S. Stocks
e

W Other

=il

35 30 i) 20 15 10 5 ol 5 10
Years Until Retiramant

=2 & B B

This find altomatically adjists your allocation setween stocks and bonds over time as you approach a target retirement date.

Performance as of 03-31-10

i Qtrly Returns 1st0r 2ndOtr 3d Ot &th i Total Performance Disclosure: The performance data quoted
into the Income Fund. _ ) 2006 607 -180 430 693 1616  rep past perf and does not guarantee
Investment is appropriate for investors who are retired 2007 1.40 5,04 176 2131 607 future results. Current perfomnance may be lower or
ar wha plan ta retire with'n a few years of 2045, and seeksa  7gg 805 162 -1237 -1999 -3658  higher than retum data quoted herein The investment
well diversified partfolio that becomes more conservative 2009 -1006 1874 1431 329 26.10 return will fluctuate thus an investor's shares, when
over time. This ivestment is not a mutual fund or a 2010 278 — — — —  redeemed, may be worth more or less than their original
collective investment. It is a specifically weighted selection cost. Principal i lis not g 1 at any time,
fram the investments held by the Intel Corporation '!'raili-u Total et BRG o cluding at or after the fund's 2045 retirement date.
Retirement Plans Master Trust. 3:: A 4:;:) i i} Formore T“"m ,:;:;::::Ts ,;:;,d;,; ;m,mhf,d
Morningstar Analyst Report a5 of 03-31-10 5Yr Avg 179 75 RASRITIENED IRgag o { ouwelt i
Investors in LifeStage 2045 should keep a long term per- 10Yr Avg = vevw: Ajccaen. Flows ntes o the pariven meo steti
= - of the disclosure page for mere information.
spective. Since Incep 706 =
The fund returned 26.10% in 2009 and another 2.78 dur- Portfolio Analysis as of 03-31-10
ing the first quarter of this year, and thus recovered half of Composition asof 03-31-10 Net# Morningstar Style Box™ as of 03:31-10
its losses in the 2008 market sell-off. On a relative basis 1 U.S. Stocks 206 E Avg Eff Duration 442
things did not go so wel|: while the fund did better than mast Nan-U.S. Stacks 728 .__ = Avg Eff Maturity 766
of its peers in 2008 it lostsome ground last year and ranks in Bonds 162 £ Avg Credit Quality AR
bottom decile of the Marningstar Target-Date 2041-2045 cat- Cash 47 = Avg Wtd Coupan 4.56
egory for the trailing 12 months. Other 67 E Avg Witd Price 107.30
The fund's diversified portfalio, which includes 10% in " =
hedge funds and 5% in commadities, is the culprit in the re- Wl ? S0 100 Total 1000 S
:::;:;i::;;fi;ﬁi’izrx?:;s;:: tilhn:l:::c1kzs :r:IJIn:c]IS g;-t Underlying Funds as of 033110 i Assers Morningstar Sectors as of 03-31-10 % Fund
egory peers whose portfolios are more exposed to the stock Intimetional Shook Pl 33 E3 US. Ceedt 0 i
: 2 Large Cap US Stock Fund 2690  [] Non-US.Credit 2065
market benefited more from this trend (the average peer Glabal Bond Fund 20,07 § 4
stock exposure was wel| above B0% at the end of the Al ; [ Mortgage 22.40
MiE. W ; Itematives Fund 14.98 [l U.s. Gavernment 31.08
quarter, while this fund had just above 60%]. On the other Smal Cap US Stack Fund 497
hand, the fund's high |eve! of diversification explains its rel- Cradit Analysie 5 of 0331 10 % Bonds
atively good performance in 2008, when stock plummeted Top 10 Aggregated Holdings as of 03-31-10 % Assets AAA 58
and less-correlated investments did somewhat better. Gresham 1.86 A% 7
We would urge investors ta stay put if the fund stil! re- Blackstone Comm 137 p t
flects their investment horizan. Peaple invested in fund ExxanMabi| Corporation 082
should have a time harizon of about 30-plus years. Recent Schroders Comm 091 Bk B
market turbulence could turn out to be positive far those in- Johnson & Jahnsan 063 BB 4
vestars. If they manage to keep investing, thay will be able Microsoft Carparation 0.60 gn| B ?
to buy stocks at a lower price and wait for the markets to re- Procter & Gamble Company 0.57 N‘I;G:I:.IUA d
cover. As a matter of fact, over a 30-year period, the expec- Wal-Mart Stores, Inc. 0.54
ted holding period of this fund, the stock market's histarical Dbl Black Diamond 053 00 50 i S0 100
return has always been positive. United States Treas Nts 2% 11-30-13 0.52
The fund alsa benefits from low costs. The high-quality Total Number of Stock Holdings 5168 Operations
underiying funds have modest expense ratios and this fund Tatal Number of Bond Holdings 13182 12b-1 Fee —
adds just four basis points to keep overall expenses low. Expense Ratio 0.04% of fund assets
Redemption Fee =
Initial Class Inception Date 05-01-03
Fund Inception Date 04-27-04
Total Fund Assets ($mil] 5957
Momingstar Disclosure Some of tha retums and Momingstar propnatary catulations, may ba based on pre-inceptas ratums and are hypathateal, Mamingstar may use tha p of the ying tmant vehiche fer the price periods, making adwstments i these rewms far

any differeace o fee smucure. The evaluation af ths investment does not affect the ratail muua! fund data pubbshed by Mamingstar This awvestnent’s

wics & compared against the ratail mutual fund universs besabpaints 1o datamina 13 hypathatical ratng and catagary ralaed

statistics. The Momingstar Rating that is refiactad en this paga « hypathetical The Rating o consaderad bypathetcal because Mormngstar does rot indepandently anatyze 1he “custam fund” unwerse, Rather the Rating 15 asssgred ta the “custom fund” as @ maans to compare the

mstiutional funds with the unwversa of mutual furds that Momingstar Rates

2010 Momangstar, inc., Momingstar iInvestment Profiles™ 312-695-6M00. All rahts reserved. The nf con I
its centont providers; |2} may not bo copied o detributod and |3} i not warraned to bo accurata, complato of tvely, Nesther Mamingstar per its content providers arg
respans e for any damagas of losses ansing from any use of miormaton. Pastp

VW, MOIM M g5 Tar com

[1) 15 prop 0 Momsngstar and/ar

MORNINGSTAR®

af future perf 8, Visit ou website &1

& % 10 cuEran
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Raloasa Date: 06-30-2010

Investment Strategy
The fund seeks to provide long-term growth of capital and
current income.

The target asset allocation for this fund is 20% global
band funds and shart-term investments, 65% domestic and
international equity funds, 10% hedge funds, and 5%
commadities. Over time, the fund will gradually shift to a
more conservative asset mix by incrementally decreasing its
equity allocation and increasing its bond allocation, while
maintaining fixed hedge fund and commodities allocations.
The bond allacation reaches 55% 10 years after the 2045
target retirement date, at which time the fund will merge
into the Income Fund.

Investment is appropriate for investors who are retired
orwhao plan to retire within a few years of 2045, and seeks a

2778
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Rated against 74 Target Date 2041-2045 funds. An |

k-ad) i retum, is a

Overall Momingstar Rating™

Morningstar Risk
Below Average
's overall My Rating, based on its

Morningstar Retum
Average

L o

Life Stage Fund Current Allocation as of 06-30-10
100%
&0

60
o

i}

35 30 %5 20 15 1Ll
‘fears Until Retirement

i average of its

icable 3-, 5-, and 10-year Ratings.

Allocation

W Bonds
U3, Stocks

W Non-U.S. $tocks
Cash

W (ther

This fund automatically adjusts your allocation between stocks and bonds over time as you approach a target retiement date.

Performance as of 06-30-10

Qtrly Returns 1stCtr 2nd Qv 3rdOtr 4th Otr Total
2006 6.07 -1.80 430 693 16.16
2007 1.40 5.04 176 213 6.07
2008 8.05 -1.62 1237 -1999 -36.58

Performance Disclosure: The performance data guoted
represents past performance and does not guarantee
future results. Current performance may be lower or
higher than return data quoted herein. The investment

well diversified portfolio that becomes more conservative 2009 006 1874 1431 329 2670  retun will fluctuate thus an investor's shares, when
over time. This investment is not 2 mutual fund or a 2010 278 728 redeemed, may be worth more or less than thelr orlginal
collective investment. It is a specifically weighted selection cost. Principal invested is not guaranteed at any time,
fram the investments held by the Intel Carparation Trailing Total Retih % Rank Cat including at or after the fund's 2045 retirement date.
Retirement Plans Master Trust. f]i:lr Avg lggg 4813 For more current information including month-end
Morningstar Analyst Report as of 03-31-10 5Vt Avg 010 1 performance please call 888-401-SERP (7377) or visit
e ) www.401k.com. Please refer to the performance section
Investors in LifeStage 2045 should keep a long term per- 10¥r Avg — —s . " g
) ; of the disclosure page for more information,
spactive. Since Incep 5.68 —
The fund returned 26.10% in 2009 and another 2.78 dur- Portfolio Analysis as of 06-30-10
ing the first quarter of this year, and thus recavered half of Composition a5 of 06-30-10 % Assets  Momingstar Style Box™ as of 06-30-10
its [ossas in the 2008 market sell-off. On a relative basis @ US. Stocks 6.6 = Avg Eff Duration 447
things did not go so well: while the fund did better than most & MNon-U 5. Stacks 310 = Avg Eff Maturity 6.26
of its peers in 2008 it lost some ground |ast year and ranks in @ Bonds 1B.4 E Ay Credit Quality ABA
hottom decile of the Morningstar Target-Date 2041-2045 cat- ® Cash 8.1 == Avg Wtd Coupon 459
egary for the trailing 12 months. Other 15.8 2 Avg Wid Price 119.62
The fund's diversified portfalio, which includes 10% in Short Interm Long
hedge funds and 5% in commaditizs, is the culprit in the re-
cent relative underperformance. In the last 12 manths in- Underlying Funds a5 of 06-30-10 % Assets Morningstar Sectors as of 06-30-10 % Furd
vastors' appetite for risk increased and stocks rallied. Cat- International Stack Fund 3282 B3 US. Credit 2545
egory peers whose portfolios are more exposed to the stock Large Cap US Stock Fund 2585 Nan-U.S. Credit 20,07
market benefited more from this trend (the average peer Global Bond Fund 2147 [ Mortgage 2719
stock exposiire was wel| above 80% at the end of the Alternatives Fund 1598 [l U.S. Government 32.56
quarter, while this fund had just above 60%). On the other Small Cap US Stack Fund 468
hand, the fund's high level of diversification explains its rel- GredAwalvaleFur Uz 30l ' B
atively good performance in 2008, when stack plummeted .[I.S‘lrgs‘;aﬂr:’wmd Holdings 2ot 06:30-10 L Afs?; AAA 66
and less-carrelated |rlweszments did somefruhat better. . Blackstone Comm 1 26 AA g
We \:m?uld urge muest.ors to stay p.ut if the f.und still re- Schroders Comm 0.83 A g
flects their investment hotizon. People invested in fund ExonMobil Corporation 0.82 BEB 7
should have a time horizan of about 30-plus years. Recent FNIVIA 08-12-40 0.70 BB “
market turbulence could turn out to be positive for thase in- . : B 4
vestors. If they manage to keep investing, they will be able Wellington Ppip 0.64 Below B 1
ta buy stocks at a lower price and wait for the markets ta e~ J2hnson & Johnsan el NR/NA 0
cover. As a matter of fact, over a 30-year period, the expec- Nestle 0.57
: ) ) PR Procter & Gamble Company 0.55 -100 50 0 0 100
ted holding period of this fund, the stack market's historical g
o " Dbl Black Diamond .53
return has always been positive. Operations
The fund also benefits fram low costs. The high-quality Tatal Number of Stock Holdings 5185
underlying funds have modest expense ratios and this fund Tatal Number of Band Haldings 13248 12b-1 Fee . -
adds just four basis paints to keep overall expenses low. Expense Ratio 0.04% of fund assets
Redemption Fee —
Initial Class Inception Date 05-01-03
Tund Inception Date 04-27-04
Total Fund Assets ($mil]  59.05
Morningstar Disclosure Soma af the renums and Marringstar prapriatary calculations, may ba besad on pra-incegtion reums and ama ypathatical. b, may Lsa e p & of the wahicla far tha prior pericds, making ad ustmeants to those raturms far

any diffarenca in fae stucture. Tha avaluatian of this investmeant does not affect the retail mutuel fund data published by Mamingstar. This investmert's metrics s compared egainst the retail mutual fund universa beeskpaints to detesming its hypothetical rating and categary ralated
statistics. The Momingster Rating that is reflected on this page is hypothetical, The Rating is corsidered hypathatical because Marningsiar daes not indepandantly analyas tha “Tustom fund” univesse. Rether the Rating is assigned to the “custam fund” as & means to compare the

nstiutianal funds with tha universa of mutual funds that Mamingstar Ratas.
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Release Date: 09-30-2010

Investment Strategy
The fund seeks to provide long-term growth of capital and
cumentincome.

The target asset allocation for this fund is 20% glaba!
bond funds and short-term investments, 65% domestic and
international equity funds, 10% hedge funds, and 5%
commodities. Over time, the fund will gradually shifttaa
more conservative asset mix by incremental ly decreasing its
equity allocation and increasing its bond allocation, while
maintaining fixed hedge fund and commodities allocations.
The band allocation reaches 55% 10 years after the 2045
target ratiremant date, at which time the fund will merge
inta the Income Fund.

Investment is appropriate for investors who are retired
or wha plan to retire within a fow years of 2045, and seeks a
well diversified partfolio that becomes more conservative
over time. This investment is not a mutual fund or a
collective investment. It is a specifically weighted selection
from the Tnvestments held by the Intel Corporation
Retirement Plans Master Trust.

Morningstar Analyst Report as of 03-31-10
Investors in LifeStage 2045 should keep a long term per-
spective.

The fund returned 26.10% in 2009 and anather 2.78 dur-
ing the first quarter of this year, and thus recovered half of
its losses in the 2008 market sell-off. On a relative bas's
things did not go so well: while the fund did better than most
of its peers in 2008 it lost some ground last year and ranks in
battom decile of the Morningstar Target-Date 2041-2045 cat-
egory for the trailing 12 months.

The fund's diversified portfalio, which includes 10% in
hedge funds and 5% in commadities, is the culprit in the re-
cent relative underperformance. Inthe last 12 months in-
vestars' appetite for risk increased and stocks rallied. Cat-
egory pzers whose portfolios are more exposed to the stock
market benefited more from this trend (the average peer
stock exposure was well above BU% at the end of the
quarter, while this fund had just above 60%]. On the other
hand, the fund's high level of diversification expains its rel-
atively good performance in 2008, when stock pummeted
and less-correlated Investments did somewhat better.

We would urge investors ta stay putif the fund still re-
flects their investment horizon. People invested in fund
should have a time harizon of about 30-plus years, Recent
market turbulence could turn out ta be positive for those in-
vestors, If they manage to kaep investing, they will be able
to buy stocks at a lower price and wait for the markets to re-
cover. As a matter of fact, over a 3-year period, the expec-
ted holding period of this fund, the stock market's histarical
return has always been positive.

The fund also benefits from low costs. The high-guality
underlying funds have modest expense ratios and this fund
adds just four basts points to keep overal| expenses low.

Jokk

Rated against G4 Taget Date 2041-2045 funds. An
retum, is a

Overall Morningstar Rating™

Morningstar Return
Average

Mormingstar Risk
Below Average

s overall M Rating, based on is
3-, 5, and 10-year Ratings.
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Life Stage Fund Current Allocation as of 03-30-10
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Thiis fund automarically adjusts your allocation betweeen stocks and bonds over time as you appoach a target retirement date,
¥ aujusts yo o g

Performance as of 09-30-10

Qtrly Returns 1stOr  2adQr  3dQtr #thOr Total Performance Disclosure: The performance data quoted
2006 6.07 -1.80 430 693 16.16 rep past perf and does not guarantes
2007 1.40 5.04 176 -213 6.07 future results. Current performance may be lower or
2008 -B8.05 -1.62 -1237 -193% -36.58 higher than retum data quoted herein. The investment
2009 <1006 1874 1431 329 2610 return will fluctuate thus an investor's shares, when
mo 2.78 -1.28 1025 . _ redeemed, may be worth more or less than their original
- cost. Principal invested is not guaranteed at any time,
Teoling Teaal et BfenkCet o cluding at o after the fund's 2045 retirement date,
i 2% % For more currentinformation including month-end
3¥r Avg Al % erformance please call 888-401-SERP (7377) or visit
?:;’:;g 1'@ E www.401k.com. Please refer to the performance section
) ’ of the disclosure page for more information.
Since Incep 6.88 -
Portfolio Analysis as of 09-30-10
Camposition as of 09-30-10 % Assets Morningstar Style Box™ s of 09-30-10
® U.S. Stocks 216 z Avg Eff Duration 398
@ Non-U.S. Stacks 212 = Avg Eff Maturity 7.29
® Bonds 121 E Avg Credit Quality Below B
® Cash 53 - Avg Wtd Coupan 462
(ther 26.7 = Avg Wid Price 1264
ltd  Mod Ext
Underlying Funds a5 of 033010 % Assots Moringstar Sectors as of 19-30-10 % Fund
International Stock Fund 3303 EJ US.Credit 2407
Large Cap US Stock Fund 26.83 3 Non-U.3. Credit 19.45
Glabal Bond Fund 19.16 m Mortgage 19.13
Alternatives Fund 1586 [l U.S. Government 3735
Small Cap US Stack Fund 512
Gredit Amalysis &sof 09-30 10 % Bonds
Top 10 Aggregated Holdings as of 09-30-10 % Assats AAA 63
Cantillon Capital Mgmt 5.38 AA 1
Int'l Value Advisors 523
FNMA 11-10-40 197 A 8
Gresham 185 BB5 7
Blackstone Comm 1.24 BB 4
B 4
Wellingtan Ppip 09
ExxonMabil Corporation 0.85 EI;;;IVAE ;
Schroders Comm 0.82
Johnsan & Johnson 060  m 50 0 50 100
Micrasaft Corparation 051
Tatal Number of Stack Holdings 4987 Operations
Tatal Number of Bond Holdings 12789 12b-1Fee =
Expense Ratio 0.42% of fund assets
Redemption Fee =

Initial Class Inception Date 05-01-03
Fund Inception Date 04-27-04
Total Fund Assets ($mi)  69.09

Momingstar Disclesure Soae of ha retums and Morningstar propeatary calculations, may be based on pre-nception retums and are hypethetical, Morningstar may use the perfomance of tha underlying investmant vahicle far the pror penods, makng adusiments to thase reums for
any difference in feasoucture The evaluation of this mvestment does not affect the retail mutual fund data published by Mormingstar. This ivestmens's metncs are compared agadst the ratail mutual fund universe braalpaints to tetemsne 15 hypetherical rateg and catagory rel@ad
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Aelease Date: 12-31-2010

LifeStage 2045 Fund

Benchmark
Blended Benchmark

Investment Strategy
The fund seeks to provide long-term growth of capital and
current income.

The target asset allccation for this fund is 20% glabal
bond funds and short-term investments, 65% domestic and
international equity funds, 10% hedge funds, and 5%
commadities. Over time, the fund will gradually shiftto a
maore conservative asset mix by incrementally decreasing its
equity allocation and increasing its bond allucation, while
maintaining fixed hedge fund and commodities allocations.
The bond allocat'on reaches 55% 10 years after the 2045
target retirement date, at which time the fund will merge
inta the Income Fund.

Investment is appropriate for investors who are retired
or whao plan to retire within a few years of 2045, and seeks a
wel| diversified portfolio that becomes more conservative
aver time. This investment is not a mutual fund or a
collective investment. It is a specifically weighted selaction
from the investments held by the Intel Corporation
Retirement Plans Master Trust.

Morningstar Analyst Report as of 12-31-10

This fund has implemented a number of changes with the
aim of reducing drawdown risk while at the same tima main-
taining retum potential. On the equity side, the fund now de-
votes more ta non-U.S. stocks. Indeed, domestic, non-U.S.
developed, and emerging-markets index funds now share
equal bed-space in the equity portfolios, refiecting the in-
creasing global market share that foreign markets now have
bath in terms of world equity market-cap and cantribution ta
global GOP. An increased allocation to volatie emergng

Morningstar Category
Target Date 2041-2045

280

ok

Riated gainst 81 Target Date 2041-2045 funds, An
isk-adj d average of its applicable 3-,5-, and 10-year Ratings. See disclosure for

d return, is a

Overall Morningstar Rating™

details.

Target Date Allocation as of 12-31-10

Morningstar Return Morningstar Risk
Average Below Average
s overall Rating,

Allgcation
W Commodities
Stable Value
® Global Bond
Hedge Furds
B |ntematioral Stock
® Domestic Stock
35 n % 20 15 10 0 -5 -10 -15
Years Until Retiremen:
Quarterly Retums as of 12-31-10 Trailing Returns as of 12-31-10
1stOtr 2ndOtr 3nd Ot ath Gir Total Tatal Ret’% +/- Bmark
2006 607 -180 430 683 166 r 11.95 0.18
2007 1.40 5.04 176 -2.13 6.07 3 Avg -3.62 083
2008 -8.05 -1.62 -1237 -13.99 -3658 5V Avg 1.98 039
2009 -1006 1874 1431 323 260 10Yr Avg —
2010 278 728 1025 655 1195 Since Incep 7153 —

Performance Disclosure: The performance data quoted represents past performance and does not guarantee future results.
Current performance may be lower ur higher than return data quuted herein. The investment return will fluctuste thus an
investor's shares, when redeemed, may be worth more or less than their original cost. Principal invested is not guaranteed

atany time, including at or after the fund's 2045 retirement date.

For more current information including month-end performance please call 888-401-SERP (7377) or visit
www.401k.com. Please refer to the performance section of the disclosure page for more information.

Portfolio Analysis as of 11-30-10

Composition asof 11-30-10 % Assets Marningstar Style Box™ as of 11:30-10{E0); 11-30-10 (7]

markets alone would normally ramp up risk, but this fund is @ US. Stocks 278 z e
mitigating sume of that volatility by also awarding assets to ® NonU.S. Stocks 202 . < =
acabal of relatively canservative active-strategies, including @ Bonds 189 3 g
aglobal value approach run by veteran valug manager ® Cash 61 - i
Charles de Vaulx of International Value Advisers. To further Other 270 ; 2
reduce equity market risk, the fund is also ivesting more Vele Bland Growth W Mod Ex
heavily in hedge funds. Strategies, including distressed-debt '
investing and statistical arbitrage, have been chosen for their - - .
ability to deliver returns that are uncorrelated with tradition- ""*"‘"r_" Funéy a0 1190:10 * Afms M'm'"gm's"_w Shcnie o110 ki
4 stncks and Bonds International Stock Fund 31.64 @ Information 18.79

The fund is altering fixed income exposure, oo, partially E;%Zlcggmui”s;g‘:k Fund ggg = Service ) 40.85
in respunse to the U.S. government's massive Treasury issu- o o &l Manufacturing .37
ance over the past few years. The partfolio has_duaicd da_wn Small Cap US Stack Fund 550 SWTgEBT Pl Shsiera L1110 e
axposure to the Treasury- and mortgage-heavy index while E1 US. Credt 25 84
mcnz_as PO WG 1 o areas_such AR DI, T_IPS, Top 10 Manager Strategies as of 113010 %assts L] Non-US. Credit 2023
floating-rate, and global bonds — this move should he'p di- BiackRack Russe!l 1000 18.54 0 Martgage 2035
v:ersafy risk both in terms of interest-rate sensitivity and over- BlackRock EAFE {international Stock) 1226 f US. Government P
all sector exposure. o BlackRock US Debt 825

The above changes should help to diversify sources of BlackRack Russel| 2000 530
return and risk for investars, resuiting in better risk-ad- Cantilon Global Equity 573
justed-performance over the long haul. That said, it doesn't
e . e ; - Western Asset Management Bond 5.20
come free of charge. Including actively run strategies into the .

; ially d ic hedue funds. will mean higher IMA Worldwidz 5.14
mix, especia y‘ ynamic Ige unds, will mea g er ex- Amrican Century US Equity 419
pense ratios. It's warth noting, however, the fund is harness- GMO Quality US Equity 390
ing the plan’s huge size to achieve economies of scale, help- Lazawl Emerging Class D 3'13
ing participants gain access to some best-of-breed managers
that would be otherwise unattainable to a do-it-yoursa/f in-
vestor. Given the greater efficiency and dynamic potential
that this fund offers, participants appear to be in good hands.
©2011 Mermingstar, Inc, Mormingstar Ivestment Profiles™ 312-896-8000. Al rights reserved. The information contained herein: {1] is proprietary 1o Page 1of 2
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Aelease Date: 12-31-2010

LifeStage 2045 Fund

281

Risk Evaluation
3-¥r Total Return % as of 12-31-10

5-Yr Total Return % as of 12-31-10

10-¥r Total Return % as of 12-31-10

40 40 40
klI] 30 30
20 ) 20 - n
©
10 10 0
0 0 0 G 0
10 10 10
a0 -20 20
20 15 10 5 0 5 10 20 A5 10 5 [ 5 0 20 A8 10 5 0 5 10
Standard Deviztion % Standard Deviation % Standard Deviation %
® Investment (&) Benchmark Category Average
Allocation By Asset Class as of 11-30-10
Mkt Value  Allecation Mit Value  Allocation Mkt Value  Allocaticn
[Smil} (%] {Smil) (%) [Smil} (%]
Global Equity 5359 4.4 Global Fixed Income 14,68 20.38 Heal Aswu 375 521
Large Cap Domestic 19.18 2663 Global Government Bonds 389 540 Cnmmudw Futures 37 521
Small Cap Domestic 182 530 Asset-backed Securities 367 5.10
International 2279 3164 Investment Grade Credit 2.39 332
Equity Hedge Funds 392 h.44 Non-Investment Grade Credit 0.86 .18
Absolute Return Hedge Funds 389 5.40 Glabal Tips A

Fund Descriptions

Global Bond Fund
The fund seeks to provide protection from both deflation and
inflation while providing current income. The fund invests in
high quality government and corporate bonds, and global
inflation-indexed bonds for inflation pratection. The fund also
invests approximately 30% in emerging market debt, high
yield, and asset/mortgage backed securities for their growth
opportunities. The fund aims to exceed the performance of
the Barcap U.S. Aggregate Bond Index.

International Stock Fund

The fund seeks to provide exposure to developed and
emerging market stocks outside the U.S. The fund seeks to
match or exceed the performance of the MSCH Al Country
World Index ex-US Index, a market capitalization index
designed to measure eguity market performance of non-US
developed and emerging market countries. The index is
composed of approximately 75% developed market and 25%
emerging market equities.

Operations
Expense Ratio 0.42% of fund assets
Fund Inception Date 04-27-04

Total Fund Assets (§mil)  76.96

Cash

Large Cap US. Stock Fund

The fund seeks to match or excead the performance of the
Russzll 1000 Index®, an index designed to measure
performance of the broad domestic economy through

changes in the aggregate market value of the largest 1,000
domestic stocks. The Russell 1000 Index® focuses on the

large and mid capitalization segment of the market, with
appraximately 90 percent coverage of U.S. stocks.

Small Cap US. Stock Fund

The fund seeks to match or excead the performance of the
Russell 2000@ Index, 2 free float-adjusted market
capitalization ‘ndex representing 2000 small company stocks
of U.S. domicied companies. The investment seeks to
provide long-term capital growth.

Commodities

Commodities seek to provide a long term hedge against
inflation. The commodity portfolio is comprised of
investments intended to both track and outperform a blend of

Index Composition

broad markat indices, including the DJ-UBS Commodity,
S&P-GSCI, Reuters-Jeffries CRB, and Rogers International
indices.

Hedge Funds

Hedge funds are broadly categorized into two trading
strategies. Absolute return hedge funds seek to deliver
positive returns under all market conditions. Directional
hedge funds seek to provide comparable returns to the equity
markets with significantly lower volatility. The funds aim to
exceed the performance of the HFRI Fund of Funds
Composite Index.

The index is adjusted quarterly to reflect the fund's target allocation for each asset class: Russel 1000 & 2000 for Large & Small
Cap U.S. Stock, MSCI ACWI ex U.S. for International Stack, Barcap U.S. Aggregate Bond for Glabal Bond, HFRI FoF Composite for
Hedge Fund, ML Wrapped 1-5Yr Corp/Gaovt Index for Stable Value, and DJ UBS Commodity Index for Commodities.

Momingstar Disclosure Some aof the rewums and Momengstar proprietary caicutataons, may be based on pre-incepton returrs and are hypothetcal Momngstar may usa the p
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Raloase Date: 03-31-2011

LifeStage 2045 Fund
Benchmark

Blended Benchmark

Investment Strategy

The fund seeks to pravide long-term growth of capital and
current income.

The target asset allocation for this fund is 10% global
bond funds and short-term investments, 60% domestic and
international equity funds, 25% hedge funds, and 5%
commodities. Over time, the fund will gradually shift to a
more conservative asset mix by incrementally decreasing its
equity allocation and increasing its bond allocation, while
maintaining a fixed allocation to hedge funds. The bond
allocation reaches 40% 10 years after the 2045 target
retirement date, at which time the fund will marge inta the
Income Fund.

Investment is appropriate for investors who are retired
or who plan to retire within a few years of 2045, and seeks a
well diversified portfolio that becomes more conservative
over time. This investment is not a mutual fund or a
collective investment. It is a specifically weighted selection
fram the investments held by the Intel Corporation
Retirement Plans Master Trust.

Morningstar Analyst Report as of 12-31-10

This fund has implemented a number of changes with the
aim of reducing drawdown risk while at the same time main-
taining retum potential. On the equity side, the fund now de-
votes more to non-U S. stocks. Indzed, domestic, non-U.S.
developed, and emerging-markets index funds now share
equal bed-space in the equity partfalios, reflecting the in-
creasing global market share that foreign markets now have
bath in terms of world equity market-cap and contribution ta
global GDP. An increased allocatian to valatile emerging

282

~ Morningstar Category
Target Date 2041-2045

Target Date Allocation as of 03-31-11

100% —'q Allocation
-l B Commodities
Stable Value
M Global Bond
Hedge Funds
M |ntemational Stock
W Domestic Stock
40 35 30 5 2 15 10 0 -5 -0 -5
Yesrs Until Retirement
Quarterly Returns =5 of 03-31-11 Trailing Returns as of (3-31-11
15tQr 2nd Otr 3rdQtr  4th Otr Tatal Total Rett +- Bmark % Rank Cat
2007 1.40 5.04 176 213 6.07 1¥r 13.22 0.25 9N
2008 805 -162 -1237 -1999 -3658 3¥r Avg 0.40 0.84 94
2003 1008 1874 143 323 26.0 5Yr Avg 1.57 0.44 35
2010 278 728 1025 655 1195 10¥r Avg — — —
2011 3.94 — — — —  Since Incep 7.82 — —

Performance Disclosure: The performance data quoted represents past performance and does not guarantee future results.
Current performance may be lower or higher than return data quoted herein. The investment return will fluctuate thus an
investor's shares, when redeemed, may be worth more or less than their original cost. Principal invested is not guaranteed

at any time, including at or after the fund’s 2045 retirement date.

For more current information including month-end performance please call 888-401-SERFP (7377) or visit
www.401k.com. Please refer to the performance section of the disclosure page for more information.

Portfolio Analysis as of 03-31-1

1

Underlying Funds as of 13-31-11 % Assets  Morningstar Style Box™ as of 03-31-11 EQ}; 03-31-11 {F-)

markets alone would normally ramp up risk, but this fund is Intemational Stock Fund 35.21 £ 5
mitigating some of that valatility by also awarding assets to Alternatives Fund 26.33 . - =
acabal of relatively conservative active-strategies, including Large Cap US Stack Fund 2197 S g
a global value approach run by veteran value manager Global Bond Fund 13.44 _
Charles de Yaulx of International Value Advisers. To further Small Cap US Stock Fund 305 § 2
|'edurlse EI:quity market risk, the flund Iis alsol inuelsting mare Valle Bl Growth Mol B
heavily in hedge funds. Strategies, including distressed-debt Top 10 Manager Strategies as of 03-31-11 % Assets
investing and statistical arbitrage, have been chosen for their BlackRock Russell 1000 14.64 -
ability to deliver retuns that are uncorrelated with tradition- BlackRock EAFE {International Stock) 914 M“"'"Wf' SURBESBckI EEr 1331-1) L
al stocks and bonds. Lazard Emerging Class D gag ¢ Cyclical 35,53

The fund is altering fixed incame exposure, too, partially SSGA Emerging SL Class B 5.66 w* Sensitive 4071
in respanse to the U.S. government's massive Treasury issu- VA Warldwide 520  — Defensive 2376
ance over the past few years. The portfolio has dialed down IC:Ialnlt'IIIIIDnIGIIE;IIJaIiIEIquII'It\;I o a3
exposure to the Treasury- and mortgage-heavy index while BlackRock US Debt 475  Morningstar F-I Sector as of 03-31-11 4 Fund
increasing its weight to other areas such as corporates, TIPS, American Century US Equity 378 E3 US. Credit 34.19
floating-rate, and glabal bonds — this move should halp di- GO Quality US Equity 354 Non-U.S. Credit 2237
versify risk both in terms of interest-rate sensitivity and over- Western Asset Management Bond i £ Mortgage 2250
all sector exposure. fifl U.S. Gavernment 20,94

The above changes should help to diversify sources of
return and rigk for investors, rasulting in better rigk-ad-
justed-performance aver the long haul. That said, it doesn't
come free of charge. Including actively run stratagies into the
mix, especially dynamic hedge funds, will mean higher ex-
pense ratios. It's worth noting, however, the fund is harness-
ing the plan's huge size to achieve economies of scale, halp-
ing participants gain access to some best-of-breed managers
that would be otherwise unattainable to a do-it-yourself in-
vestor. Given the greater efficiency and dynamic potential
that this fund offers, participants appear to be in good hands.
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Raloase Date: 03-31-2011

LlfeStage 2045 Fu nd

Risk Evaluation
3-¥r Total Return % a5 of U-31-11

283

5-Yr Total Return % as of Ua-31-11

10-Yr Tetal Return % a5 of L-31-11

40 40 a0
30 30 30
20 () 20 70
©
10 10 10
0 0 0
0 -10 -0
20 =20 -20
15 10 5 0 5 10 15 -15 -0 5 0 5 10 15 -8 0 5 0 5 10 15
Standard Deviation % Standard Deviation % Standard Deviation %
_G) Investment =) Benchmark Category Average
Allocation By Asset Class as of 03-31-11
Mkt Value  Allocation Mkt Value  Allocation Mkt Value  Allocation
{$mil) [%] {$mil) %] {$mil) %)
Global Equity 7021 8155 Global Fixed Income 1157 1344 Real Assets an 5.00
Large Cap Domestic 189 21.97 Global Governmant Bonds 278 323 Commodity Futures 4.3 500
Small Cap Domestic 263 305 Asset-backed Securities 2.78 323
International 3031 BN Investment Grade Credit 208 242
Enquity Hedge Funds 289 11.49 Mon-Investment Grade Credit [IR2Y] 0.94
Absolute Return Hedge Funds 8.47 984 Global Tips 1.39 1.61
Cash 1.74 202

Fund Descriptions

Global Bond Fund
The fund seeks to provide protection from both deflation and
inflation while praviding current incame. The fund invests in
high quality government and corparate bonds, and global
inflation-indexed bonds for inflation protection. The fund also
invests approximately 30% in emerging market debt, high
yield, and asset/martgage backed securities for their growth
opportunities. The fund aims to exceed the performance of
the Barcap U.S. Aggregate Bond Index.

International Stock Fund

The investment seeks to provide exposure to international
developed and emerging market stacks, the combination of
which varies from an equal weighting to an all developed
market mix at retirement. The investment seeks ta match or
exceed the performance of the MSCI All Country World Index
ex-.5., a market capitalization index designed to measure
equity market performance of international developed and
emerging market countries.

Operations

Expensz Ratio 0.42% of fund assets
Fund Inception Date 04-27-04

Total Fund Assets ($mil]  86.09

Large Cap U.S. Stock Fund

The fund seeks to match or exceed the performance of the
Russell 1000 Index®, an index designed to measure
performance of the broad domestic econamy through
changes in the aggregate market value of the largest 1000
domestic stocks. The Russell 1000 Index® focusas on the
large and mid capitalization segment of the market, with
approximately 90 percent coverage of U.S. stocks.

Small Cap U.S. Stock Fund

The fund seeks to match or exceed the performance of the
Russell 2000® Index, a free float-adjusted market
capitalization index representing 2000 small company stocks
of U.S. domiciled companies. The investment seeks to
provide long-term capital growth.

Stable Value Fund

The fund aims to preserve principal while generating a stable
rate of return. The fund invests in a diversified group of
high-guality fixed-income investments including govt,

Index Composition

mortgage and asset-backed, and corporate securities within
investment cantracts which are abligations of credit-warthy
life insurance companies.

Commodities

Commadities seek to provide a long term hedge against
inflation. The commaodity portfolio is comprised of
investments intended to bath track and autperfarm a blend of
broad market indices, including the DJ-UBS Commodity,
S&P-GSCI, Reuters-Jeffries CRB, and Rogers Intl Commadity
indices.

Hedge Funds

Hedge funds are broadly categorized into two trading
strategies. Absolute return hedge funds seek to deliver
positive retumns under all market conditions. Directional
hedge funds seek ta provide comparable returns to the equity
markets with significantly lower volatility. The funds aim ta
exceed the performance of the HFRI Fund of Funds
Composite Index.

The index is adjusted quarterly to reflect the fund's target allocation for each asset class: Russel| 1000 & 2000 for Large & Small
Cap U.S. Stock, MSCI ACWI ex U.S. forIntemational Stock, Barcap U.S. Aggregate Bond for Global Bond, HFRI FoF Composite for
Hedge Fund, ML Wrapped 1-5Yr Corp/Govt Index for Stable Value, and DJ UBS Commodity Index for Commodities.

Mormingstar Disclosure Some af tha ratums and Momingstar propretary ta lculatians, meay be basad an pre-incaptian ratums and are hypathetical . M

may use tha perf a ot the

vehicle for the prior paniods, making edjustmants ta thasa retums for

arny diffaranca in fae stucture. Tha avaluatian of this investmeant does not affect the retail mutuel fund data published by Mamingstar. This investmert's metrics s compared egainst the retail mutual fund universa beeskpaints to detesming its hypothetical rating and categary ralated
statistics. The Mamingstar Rating that is raflected on this page is lypathetical. The Rating is corsidered hypothatical bacausa Marmingstar aas not indepandanty analyza tha “custom fund” un verse. Rather the Rating is assigned to the “custom fund” as a means to compare tha

instiutianal funds with the unversa of mutual funds that Murnmgsta Ratas.
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Disclosure

When used as supplemental sales literature, the Investment
Profile must be preceded or accompanied by the fund's
current prospectus as well as this disclosure statement. The
performance data given represents past performance and
shauld not be considered indicative of future results. Principal
value and investment return will fluctuate, so that an
investor's shares when redeemed may be worth more or less
than the ariginal investment. Fund portfolio statistics change
over time. The fund is not FDIC-insured, may lose value and is
not quarantezd by a bank ar other financial institution.

Performance

Total return reflects performance without adjusting for sales
charges or the effects of taxation, but is adjusted to reflect
all actual ongoing fund expenses and assumes reinvestment
of dividends and capital gains. If adjusted, sales charges
would reduce the performance quoted.

The fund's performance is compared with that of an index.
The index is an unmanaged partfalio of specified securities
and the index does not reflect any initial or ongaing
expenses. A fund's portfalin may differ significantly fram the
securities in the index.

Morningstar Fixed-Income Style Box

For fixed-income funds, the vertical axis shows the credit
quality of the long bonds owned and the horizontal axis
shows interest rate sensitivity as measured by a bond's
effective duration.

Mormingstar seeks credit rating information from fund
companies on a periodic basis {e.g., quarterly). In compiling
credit rating information, Mormingstar instructs fund
companies to only use ratings that have been assigned by a
Mationally Recognized Statistical Rating Organization
{MRSRO). If two NRSROs have rated a security, fund
companies are ta report the lowest rating; if three ar more
MNRSROs have rated the same security differently, fund
companies are to report the rating that is in the middle. For
example, if NRSRO X rates a security AA-, NRSRO Y rates the
same security an A and NRSRO Z rates it a BEB+, the fund
company should use the credit rating of 'A' in its reparting to
Morningstar. PLEASE NOTE: Marningstar, Inc. is nat itself an
MNRSRO nor does it issue a credit rating on the fund. An
MRSRO rating on a fixed-income security can change fram
time-to-time.

For credit guality, Momingstar combines the credit rating
information provided by the fund companies with an average
default rate calculation to come up with a weighted-average
credit quality. The weighted-average credit quality is
currently a letter that roughly corresponds to the scale used
by a leading NRSRO. Bond funds are assigned a style box
placement of "low", “medium"”, or "high* based on their
average credit quality. Funds with a low credit quality are
those whose weighted-average credit quality is determined
to be [ess than "BBB-"; medium are those |ess than "AA-", but
greater or equal to “BBB-"; and high are those with a
weighted-average credit quality of "AA-" or higher. When
classifying a bond portfolio, Morningstar first maps the
MRSRQ credit ratings of the underlying holdings to their
respective default rates {as determined by Morningstar's
analysis of actual historical default rates). Morningstar then
averages these default rates to determine the average
delaull rate Tor e entive bund Tund. Final by, Boningslen
maps this average default rate to its correspanding cradit
rating along a convex curve,

For interest-rate sensitivity, Morningstar obtains from fund
companies the average effective duration. Generally,
Momingstar classifies a fixed-income fund's interest-rate
sensitivity based on the effective duration of the Morningstar

284

Core Bond Index (MCBI), which is currently three years. The
classification of Limited will be assigned to those funds
whose average effective duration is between 25% to 75% of
IVICBI's average effective duration; funds whose average
effective duration is between 75% to 125% of the MCBI will
be classified as Moderate; and thosa that are at 125% or
greater of the average effective duration of the MCBI will be
classified as Extensive.

For municipal bond funds, Morningstar also obtains from fund
companies the average effective duration. In these cases
static breakpoints are utilized. These breakpoints are as
follows: {i} Limited: 4.5 vears or less; {ii} Modarate: more than
4.5 years but less than 7 years; and (iii) Extensive: more than
7 years. In addition, for non-US taxable and non-US domiciled
fixed incame funds static duration breakpaints are used: (i)
Limited: less than or equal to 3.5 years; {ii} Moderate: greater
than 3.5 and |ess than equal to 8 years: (i) Extensive: greater
than 6 years.

Risk Measures

Bata is a measura of a fund's sensitivity to market
movements. A portfolio with a beta greater than 1 is more
volatile than the market, and a portfolio with a beta |ess than
1 1s less volatile than the market.

Standard deviation is a statistical measure of the volatility of
the fund's returns.

Investment Risk

Foreign Securities Funds/Emerging Market Funds: The
investor should note that funds that invest in foreign
securities involve special additional risks. These risks include,
but are not limited to, currency risk, political risk, and risk
associated with varying accounting standards. Investing in
emerging markets may accentuate these risks.

Sector Funds: The investor should note that funds that invest
exclusively in one sector or industry involve additional risks.
The lack of industry diversification subjects the investar to
increased industry-specific risks.

Non-Diversified Funds: The investor should note that funds
that invest exclusively in one sector ar industry invalve
additional risks. The lack of industry diversification subjects
the investor to increasad industry-specific risks.

Small Cap Funds: The investor should note that funds that
invest in stocks of small companies involve additional risks.
Smaller companies typically have a higher risk of failure, and
are not as well established as larger blue-chip companies.
Historically, smaller-company stocks have experienced a
greater degree of market volatility than the overall market
average.

Idid Cap Funds: The investor should note that funds that
invest in companies with market capitalizations below $10
billion involve additional risks. The securities of these
companies may be more volatile and less liquid than the
securities of larger companies.

High-Yield Bond Funds: The investar should note that funds
that invest in lower-rated debt securities [commonly referred
to as junk bonds) invalve additional risks because of the
lower credit quality of the securities in the partfolio. The
investor should be aware of the possible higher level of
volatility, and increased risk of default.

Tax-free Municipal Bond funds: The investor should note that
the income from tax-frae municipal bond funds may be
subject to state and local taxation and the Alternative

Ilinimum Tax.

Fund of funds: It is important to note that an investment
option with mutual funds in its portfolio may be subject to the
expenses of those mutual funds in addition to those of the
investment option itself.

LifeCycle Risk

Target-date funds typically invest in other investments and
are designed for investors who are planning to retire during
the target date year. The fund's target date is the
approximate date of when investors expect to begin
withdrawing their maney. A Target-date fund's investment
abjective/strategy typically becomes mare conservative over
time primarily by reducing its allocation to equity investments
and increasing its allocations in fixed-income investments.
An investor's principal valug in a target-date fund is not
guaranteed at anytime, including at the fund's target date.

Additional Information

For more information about this fund, visit www 401k com, or
call 838-401-8ERP {7377). Investment objectives, risks,
charges, expenses, and other important information about a
fund are contained in the prospectus; read it carefully before
investing.

Fund Specific Notes

Inte! Profit Sharing Fund

Foreign investments, especially those in emerging markets,
involve greater risk and may offer greater potential retums
than U.S. investments. This risk includes palitical and
ecanomic uncertainties of foreign countries, as well as the
risk of currency fluctuation. Unit price, yield and return will
vary.

This fund is administered pursuant to directions from the Intel
Carporation Investment Palicy Committee (IPC), which
pravided the description for this investment aption.

LifeStage Balanced Fund

Fixed income investments are diversified across nominal and
inflation-inked bonds issued by the U.S. government, foreign
governments, corporations and other entities. In general,
bond prices rise when interest rates fall, and vice versa. This
effect is usual ly more pronounced for longer-term securities.
Fareign investments, especially those in emerging markets,
involve greater risk and may offer greater potential retums
than U.S. investments. This risk includes palitical and
economic uncertainties of foreign countries, as well as the
risk of currency fluctuation. Unit price, yield and return will
vary.

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee (IPC), which
pravided the description for this investment aption.

PS LifeStage Funds

The funds are managed to gradually become more
conservative aver time as they approach their target date.
The investment risk of each PS LifeStage Fund changes over
time as its asset allocation changes. They are subject to the
volatility of the financial markets, including that of equity and
fixed income investments in the U.S. and abroad, and may be
subject to risks associated with investing in high-yiald,
small-cap, and foreign securities. Principal invested is not
guaranteed at any time, including at or after their target
dates. Unit price, yield and return will vary.

This fund is administered by the Intel Corparation Investment
Palicy Committee {IPC), which provided the description for
this investment option.
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Disclosure

Stable Value Fund

Lower-quality debt securities involve greater risk of default or
price changes due to potential changes in the credit quality of
the issuer. In general the bond market is volatile, and band
funds entail interest rate risk. (As interest rates rise, bond
prices usually fall, and vice versa. This effect is usually more
pronounced for longer-term securities.) Bond funds also entail
the risk of issuer or counterparty default, issuer credit risk,
and inflation risk. Unit price, yield and return will vary.

The Stable Yalue Fund is an individual ly managed account. It
is not a mutual fund. It is managed by BNY Mallon Asset
Management Company, LLC. Intel provided the description.

The Fund strives to provide principal stability, but cannot
guarantee that it will be able to do so, and its yield will
fluctuate.

Stable Value Fund {401k)

Lower-quality debt securities involve greater risk of default or
price changes due to potential changes in the credit quality of
the issuer. In general the bond market is volatile, and band
funds entail interest rate risk. [As interest rates rise, bond
prices usually fall, and vice versa. This effect is usually more
pronounced for longer-term securities ) Bond funds alsa entail
the risk of issuer or counterparty default, issuer credit risk,
and inflation risk. Unit price, yield and return will vary.

The Stable Value Fund is an individually managed account. It
is not a mutual fund. It is managed by BNY Mellon Asset
Management Company, LLC. Intel provided the description.

The Fund strives to provide principal stability, but cannot
guarantee that it will be able to do so, and its yield will
fluctuate.

You are not permitted to make a direct exchange from the
Stable Value Fund to the Fidelity U.S. Treasury Money Market
Fund {considered a "competing fund"). Before exchanging
from the Stable Value Fund to the Fidelity U.S. Treasury
Money Markeat Fund, you must first move the assets to a
"non-competing fund" for 80 days. While these requirements
may seem restrictive, they are typically imposed by issuers,
such as insurance companies, banks, or other approved
financial institutions, as a condition for issuing investment
contracts to retirement plans. Investments in the Stable
Value Fund are not guaranteed by BNY Mallon Asset
Management, LLC, or the plan sponsor, and are not insured
by the FOIC.

Global Bond Fund

This fund is administered pursuant to directions from the Intel
Corporation Investment Palicy Committee {IFC), which
provided the descriptian for this investment option.

Although a separate prospectus is not available, participants
have access to detailed information about the Global Bond
Fund via Fidelity NetBenefits®. To view the performance of
this investment option, visit NetBenefits® at

wviv 407k .cam. Once you enter your SSN or Customer 1D and
PIM, select SERF 407k} > Investment Choices and Research.
For more detailed information, select the Quarterly Fund Fact
Sheets link within Cmployer Mews an the home page.
Information on this investment option was provided by Intel
Corporation.

Intel Stock Fund

The Intel Stock Fund is not a mutual fund and is neither a
managed nor diversified investment option. Since the fund
invests in only one stock, a portfolio manager does not

285

actively manage this investment option. Infarmation on this
investment aption was pravided by Intel Corparation,

International Stock Fund

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee (IPC), which
pravided the description for this investmant aptian.

The Morgan Stanley Capital International Europe, Australasia
and Far East Index (MSCI EAFE} is an unmanaged market
capitalization-weighted index designed to represent the
perfarmance of developed stock markets outside the United
States and Canada.

Large Cap U.S. Stock Fund

The Russell 1000® Index is an unmanaged market
capitalization-weighted index measuring the performance of
the 1,000 largest companies in the Russel| 3000® Index and
is an appropriate index for broad-based large-cap funds.

Lazard Emerging Markets
Managed by Lazard Asset Management, which provided the
description for this fund.

LifeStage Funds

The funds are managed to gradually become more
conservative over time as they approach their target date.
The investment risk of each LifeStage Fund changes over
time as its asset allocation changes. They are subject to the
volatility of the financial markets, including that of equity and
fixed incame investments in the U.S. and abroad, and may be
subject to risks associated with investing in high-yeld,
small-cap, and foreign securities. Principal invested is not
quarantead at any time, including at or after their targat
dates. Unit price, yield and return will vary.

This fund is administered pursuant to directions fram the Intel
Corporation Investment Policy Committee (IPC), which
provided the description for this investment aption.

SSgA Active Emerging Markets Non-Lending Series
Fund - Class B

Foreign securities are subject to interest-rate,
currency-exchange-rate, ecanomic, and political risks, all of
which are magnified in emerging markets. Stock markats,
especially foreign markets, are volatile and can decline
significantly in response to adverse issuer, political,
regulatory, market, or economic devalopments. Unit price and
return will vary.

IManaged by State Street Global Advisars, which provided the
description for this fund.

55gA Nasdaq-100 Index® Non-Lending Series Fund -
Class A

The fund employs full replication, holding stocks in proportion
to their weight in the NASDAQ 100 Index. Stock markets,
especial ly foreign markets, are volatile and can decline
significantly in response to adverse issuer, palitical,
regulatary, market, or economic developments. Sector funds
can be more volatile because of their narrow concentration in
a specific industry. Unit price and return will vary.

This fund is managed by SSgA, who provided the description
for this fund.

Small Cap U.S. Stock Fund

This investment is nat a mutual fund but a collective
investment that pools the assets of tax qualified employee
henefit plans into a single fund with a common objective.

Goal: The investmant seeks to provide long-term capital
growth,

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committes (IPC), which
provided the description for this investment option.
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Release Date: 06-30-2011

Target Date 2045 Fund
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Simulated historical parformance and hypothetical Morningstar Rating™ for all time periods based on current asset allocation.

Morningstar Categary
Target Dats 2041-2045

Allocation as of 06-30-11
Fund Inception Current
Alloe (3] Alloc (%]
04272004 06-30-2011
Domestic Stock 67.00 23.50
International Stock 10.00 36.50
Hadge Funds 0.00 2500
Global Bond 18.00 10.00
Stahle Value 5.00 0.0
Commaodities 000 5.00

Notes/Commentary

The fund returns are simulated through 3/31/11 to show the
historical performance of the fund that would have ocourred
had the current assat allocation and underlying fund managers
bean in place since the period beginning date. The simulated
returns provide a useful basis to evaluate the fund's strategy by
showing how tha fund's current strategy would have performad
had it been applied to actual historical markets. The fund
returns after 3/31/17 are actual returns reflecting the realized
parfarmanece of the fund after the following changes wers put
in placa.

Tha fund has implemented a number of changes since
inception to reduce investment risk while maintaining return
potential appropriata for an investor’s targat ratirement date.
These changes include: the addition of hedge fund and
commadity investments, the addition of active equity and bond
managers, and changes to the equity asset allocation betwsen
domastic, international developed and emerging markat
aquities. As shown on the adjacent chart, the new fund
allocation provides superior simulated performance over the
long term comparad to a broad category of extamal target date
funds.

The addition of hedgz funds and commodities provide
diversification banefits and reduce investment risk by investing
in assets whose retums are less correlated to equity markets
Tha hedge fund portfolio consists of 25 top-tier hedge funds
that employ a broad rangs/array of investment strategies
intended to genarate positive returns imespactive of the market
environment. Commadities provida inflation protection and
genarate returns which are uncorrzlated to equity markets.
Active aquity and band managers were selectad on the basls of
the managers' ability to genarate risk-adjusted returns in
excess of passive index returns. Active managers have the
flexibility to Invest in areas where valuations or growth
prospects are maore attractive and to not invast, or limit
exposure, in areas that are |ess attractive. In addition, the
equity portfalio is weightad toward growth-oriented emerging
markets when the participants are far from their targat
retiremant date and can tolarate higher levals of volatility. As
the participants get closer to their targat retirement date, when
low volatility of raturns is important, the equity partfolio is
weightad toward the U.S. and devaloped country intarnational
markets. The bond portfolio combines traditional low risk
invastmants with investmants that participate in growth
opportunitias with less volatility than equities.

Overall Morningstar Rating™
Fode ek

Marningstar Return

High

Marningstar Risk

Low

Rated apainst 94 Target Date 7041-2045 funds. An investment's overall Morningstar Rating, based on its

risk-adjusled return, isa

details. This data is based on si

ge of ils app

Target Date Allocation as of 063011
d

100%
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| |
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0 5 0 15 10 0 -5 -0 15
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Simulated Performance based on curant allacation
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icable 3-, 5-, and 10-year Ratings. See disclosure for

Allocation

B Commodities
Stable Value

M Global Bond

Hedge Funds
B |ntemational Stock
W Domestic Stock

Total Return®

as of 06-30-11

M [rwestment
Category

Average annual, if greater
than 1 year

Fund Raturn %

cawgory Average %

Morningstar Rating™
# of Funds in Categary

Performance Disclosure: The performance data quoted represents simulated past performance based on actual and
estimated manager returns from the period beginning date to March 31, 2045. Current performance may be lower or higher
than the simulated return data quoted herein. The investment return will fluctuate thus an investor's shares, when
redeemed may be worth more or less than their original cost. Principal invested is not guaranteed at any time, including at
or after the projected 2045 retirement date, the date used to determine the asset allocation for the fund

The fund performance is simulated using a strategy of buying, holding, and monthly rebalancing of assets to their target
allocation. Simulated performance is hypothetical {it does not always reflect realized performance in actual accounts)
and is provided for informational purposes to indicate historical performance had the current asset allocation and
underlying managers been in place over the stated period. The current fund allocation was put in place in March 2011.
Realized performance of managers held in the retirement trust is used where possible to construct the simulated fund

performance net of fees. A manager’s actual or estimated perf

prior to i

used if the manager employed a similar strategy to the current investment.
Where no actual or estimated manager returns are available back to the period beginning date, a representative passive
index is used to simulate the manager returns: Russell 1000 Index for GMO Quality Fund through February 2004, Russell
2000 Index for Segall Bryant Hamill Small Cap Equity through December 2001, MSCI EAFE Index for Cantillon Capital Global
Equity through March 2005, MSCI EM Index for Blackrock Emerging Market Index Fund through November 2002, BofA ML
3M LIBOR for Goldman Sachs Oppartunistic Bond through August 2002, DJ UBS Commodity Index for Blackrock DJ
Commodity Index Fund through July 2009, Blackstone Commaodities Index for Blackstone Resources Select Offshore Fund
through April 2007, S&P GSCI/RJ CRB/DJ UBS Commodity/Rogers Int Commadity Blended Index for Schroder Commadity
Portfolio through Dctober 2005, and HFRI FoF Composite Index for hedge funds (various). The hedge fund returns are
discounted 4.0% per annum to account for potential manager selection bias.

t by the

nt trust may be
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Benchmark ~ Momningstar Category
Blended Benchmark Target Date 2041-2045
Investment Strategy Target Date Allocation as of 06-30-11

The fund seeks to provide long-term grawth of capital and
curent incoma.

The target asset allocation for this fund is 10% global
bond funds and short-term investments, 0% domestic and
international equity funds, 25% hadge funds, and 5%
commodities. Over time, the fund will gradually shift to a
more conservative asset mix by incrementally decreasing its
equity allocation and increasing its bond allocation, while
maintaining a fixed allocation to hadge funds. The bond
allocation reachas 40% 10 years after the 2045 targat
retirement date, at which time the fund will merge into the
Incoma Fund.

Investment s appropriate for investors who are retired
orwho plan to retire within a few years of 2045, and seeks a
well diversified portfolio that becomas more consarvative
over time. This invastment is not a mutual fund or a
collective Investment. It is a spacifically weighted selaction
from the investmants held by the Inte| Corparation
Retiramant Plans Mastar Trust.

Morningstar Analyst Report as of 12-31-10
This fund has implemented a number of changes with the
aim of raducing drawdown risk while at the same time main-
taining retum potsntial. On the squity sids, the fund now de-
votes more to non-U_S. stocks. Indeed, domestic, non-U.S.
developed, and emerging-markets index funds now share
equal bad-space in the equity portfolios, reflacting the in-
creasing global market share that foraign markets now have
bath in terms of world equity market-cap and cantribution to
global GDP. An increased allocation to volatile emerging
markets alone would narmally ramp up risk, but this fund is
mitigating some of that volatility by also awarding assets to
acabal of relatively conservative active-strategies, including
a global value approach run by veteran value manager
Charles de Yaulx of International Value Advisers. Ta further
reduce equity market risk, the fund is also investing more
heavily in hedge funds. Strategies, including distressed-debt
investing and statistical arbitrage, have bean chosen for their
ability to deliver returns that are uncorrelated with tradition-
al stocks and bonds.

The fund is altering fixed income exposure, too, partially
in response to the ULS. government’s massive Treasury issu-
ance aver the past few years. The portfalio has dialed down
exposure to the Treasury- and mortgage-heavy index while
increasing its weight to other areas such as corporates, TIFS,
floating-rate, and global bonds — this move should help di-
versify risk bath in terms of interest-rate sensitivity and aver-
all sector exposure.

The above changes should help to divarsify sources of
return and risk for invastors, rasulting in batter risk-ad-
justed-performance aver the |ang haul. That said, it doesn't
come free of charge. Including actively run stratagies into the
mix, especially dynamic hedge funds, will mean higher ex-
pense ratios. It's worth noting, however, the fund is harnass-
ing the plan's huge size to achieve economias of scale, halp-
ing participants gain access to some best-of-breed managers
that would be otherwise unattainable to a do-it-yourse!f in-
vastor. Given the greater sfficiancy and dynamic potantial
that this fund offers, participants appear to be in good hands.

100% —'q Allocation
-l B Commodities
Stable Value
M Global Bond
Hedge Funds
M |ntemational Stock
W Domestic Stock
40 35 30 5 2 15 10 5 0 -5 -0 15
Yesrs Until Retirement
Quarterly Returns 25 of 06-30-11 Trailing Returns as of 06-30-11
15tQr 2nd Otr 3rdQtr  4th Otr Total Total Rett +- Bmark +-Cat
2007 1.40 5.04 176 213 6.07 1¥r 23.24 0.89 -578
2008 805 152 1237 1093 3658 3YrAvg 126 1.10 142
2009 1006 1874 147 328 26.0 5Yr Avg 213 0.57 .14
2010 278 728 1025 655 1195  10YrAwg — — —
2011 394 093 — — —  Since Incep 1.6 — —

Performance Disclosure: The performance data quoted represents past performance and does not guarantee future results.
Current performance may be lower or higher than return data quoted herein. The investment return will fluctuate thus an
investor's shares, when redeemed, may be worth more or less than their original cost. Principal invested is not guaranteed
atany time, including at or after the fund’s 2045 retirement date.

For more current information including month-end performance please call 888-401-SERF {7377} or visit
www.401k.com. Please refer to the performance section of the disclosure page for more information.

Portfolio Analysis as of 06-30-11

Underlying Funds as of 06-30-11 % Assets  Morningstar Style Box™ as of 06-20-11 F0}; 05-30-11 {F-f
International Stack 35.94 [y F,
Altarnative Investments 29.64 ®
Large Cap US Stack Fund 2159 g g
Global Bond Fund 984 % .
Small Cap US Stock Fund 3.00 = 2
Valup Blend Growth Ltd  Mod Ext
Top 10 Manager Strategies as of 06-30-11 % Assets
BlackRock Russell 1000 1172 -
Lazard Emerging Market 8.91 Morningstar Super Sectors as of 06-30-11 % Fund
BlackRock EAFE (Intarnatianal Stock) 861 ¢ Cyolical 3383
SSGA Emerging Market 597 W Sensitive 3354
Cantillon Global Equty 576 — Defansive 26.64
American Century US Equity 495
GMO Quality US Equity 493 Morningstar F-1 Sector as of 06-30-11 % Funa
VA Worldwide g0 EJ US.Credit 3573
BlackRock Russell 2000 2.9 Non-LLS. Cradit 2755
BlackRack Emerging Markets 228 [ Martgage 15.78
[l U.S. Government 20.94

Additional information on the Underlying Funds and Manager Strategies are available under Fund Descriptions and/or in the respective
core fund factsheets in 401k com.

©2011 M Ine., M Profiles™ 312-896-6000. All rights reserved. The infarmation contained herein: (1) is proprietary ta ml"ﬂs’m@ Page 2 of 5
Mamingstar andfor its content providers; (2] may nat be copied ar distributed and (3} is nat warranted to be acourate, complete ar timely. Meither
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Release Date: 06-30-2011

Target Date 2045 Fund

Risk Evaluation
3-¥r Total Return % a5 of D5-30-11
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5-¥r Total Return % a5 of U6-30-11

10-Yr Tetal Return % as of D6-30-11

15 15 15
0 10 ]
5 5 5
©
] @ i ]
5 5 5
0 -10 -0
15 -15 -15
20 -10 0 10 20 an 4n -20 -10 0 0 2 30 a0 20 -10 0 10 20 30 40
Standard Deviation % Standard Deviation % Standard Deviation %
_0 Investment ) Benchmark Category Average
Allocation By Asset Class as of 06-30-11
Mkt Value  Allocation Mkt Value  Allocation Mkt Value  Allocation
($mil} [%a} {$mil} (%} {$mil} [%}
Global Equity 78.88 85.21 Global Fixed Income LR] 9.84 Real Assets 4.58 495
Large Cap Domestic 19.99 21.59 Global Governmant Bonds 0.70 0.76 Commodity Futures 458 495
Small Cap Domestic 277 3.00 Assat-backed Securities 2.36 2.55
Intarnational 3326 3594 Investmant Grade Cradit 257 256
Hedge Funds 2285 2468 Maon-Investment Grade Cradit 0.&9 075
Global Tips 1.12 1.21
Cash and Cash Equivalents 1.87 202

Fund Descriptions

Global Bond Fund
Tha fund seeks to provide protection from bath deflation and
inflation while providing current incame. The fund invests in
high quality government and corparate bonds, and global
inflation-indexed bonds for inflation protection. The fund also
invests approximately 30% in emarging market dabt, high
yield, and asset/martgags backed securities for their growth
oppartunities. The fund aims to exceed the performance of
the Barcap U.S. Aggragata Bond Index.

International Stock

Tha investment seeks to provide exposure to international
developed and emerging market stocks, the combination of
which varies from an equal waighting to an all developad
market mix at ratirement. The Invastment seeks ta match or
exceed the parformance of tha MSCI All Country World Index
ex-.5., a market capitalization index designed to measure
squity market performance of international developed and
emarging markst countries.

Operations
Expensz Ratio 0.66% of fund assets
Fund Inception Date 04-27-04

Total Fund Assets ($mil]  90.21

Large Cap U.S. Stock Fund

The fund seeks to match or exceed the perfarmance of the
Russell 1000 Index®, an index designad to measura
parformance of tha broad domestic econamy through
changes in the aggregate market value of the largest 1000
domastic stocks. The Russell 1000 Index® focuses on the
large and mid capitalization segment of the market, with
approximately 90 percent coverage of U.S. stocks.

Small Cap U.S. Stock Fund

The fund seeks to match or exceed tha performanca of the
Russell 2000® Index, a free float-adjusted market
capitalization index representing 2000 small company stocks
of U.S. domiciled companies. The investment seeks to
provide long-tarm capital growth.

Stable Value Fund

The fund aims to preserve principal while generating a stable
rate of return. The fund Invests in a diversifisd group of
high-quality fixed-income investments including govt,

Index Composition

mortgage and asset-backed, and corporate securities within
Investmant cantracts which are obligations of cradit-worthy
|ife insurance companies.

Commodities

Commaditias seek to provide a long term hedge against
inflation. The commadity portfolio is comprised of
investmeants intended to both track and outperform a blend of
broad market indices, including the DJ-UBS Commodity,
S&P-GSCI, Rauters-Jeffries CRB, and Rogers Intl Commodity
indices.

Hedge Funds

Hedge funds are broadly categorized into two trading
strategies. Absolute return hedge funds seek to daliver
positive retumns under all market conditions. Directional
hedge funds sesk ta provide comparable returns to the squity
markets with significantly lower volatility. The funds aim to
exceed the performance of the HFRI Fund of Funds
Composite Index, which is an equal-weighted index.

The index is adjusted quarterly to raflect the fund's target allocation for each asset class: Russel| 1000 & 2000 for Large & Small
Cap LS. Stock, MSCI ACWI ex U.S. forIntemational Stock, Barcap U.S. Aggregate Bond for Global Bond, HFRI FoF Composite for
Hedge Fund, ML Wrapped 1-5Yr Corp/Govt Index for Stable Value, and DJ UBS Commodity Index for Commodities.

Mormingstar Disclosure Some af the ratums and Momingstar proprietary ta lculatians, may be based an pre-incaptian retums and are hypathetical . M
any difference infee stucture. The evaluatian of this investment does not affect the retail mutuel fund data published by Momingstar. This investment's metrics are compared egainst the retail mutual fund universz

may use the perf e of the

wehicle fn( :||e prior penods making edjustmants ta thasa retums for
al rating and category related

statistics. The Momingstar Rating that is raflected on this page is hypathetical. The Rating is corsidered hypothetical because Marmingstar daes not indepandantly analyza the “custom fund” un iverse. Rathar the Rating is assigned o [|\9 custam fund” as a means to campare the

mstiutional funds with the unverse of mutual funds that Morningster Rates

©A1 Morningstar, Inc., Momingstar [nvestment Profiles™ 312-G86-6000, All rights reserved. The information contzined herein: (1) is proprietary to
Iamingstar ancfor its content providers; (2} may not be copied or distributed and (3 Ts not warranted 1o be accurate, oomplete or timely. Neither

Muamingstar nor its content providers are responsible for any damages or losses arising from any use of i Past % s no
af future performance. Visit our investment website at waw.ma mingstar.com
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Disclosure

When used as supplemental salas literature, the Investment
Profile must be praceded or accompaniad by the fund's
currant prospectus as well as this disclosure statamant. The
performance data given reprasents past performance and
should not ba considered indicative of future results. Principal
value and investment returm will fluctuate, so that an
investor's shares whean redeemed may be worth more or less
than the original investment. Fund portfolio statistics change
over time. The fund Is not FDIC-insured, may lose valug and is
not quarantead by a bank ar other financial institution.

Performance

Total return reflects performance without adjusting for sales
charges or the effects of taxation, but is adjusted to reflact
all actual ongoing fund expenses and assumeas reinvastmant
of dividends and capital gains. If adjusted, sales charges
would reduce the performance quoted.

The fund's performance is compared with that of an index.
The index is an unmanaged portfolio of specified securities
and the index does not reflact any initial or ongaing
axpensas, A fund's portfalin may differ significantly fram the
securities in the index.

Morningstar Fixed-Income Style Box

For fixed-income funds, the vertical axis shows the credit
quality of the long bonds owned and the horizontal axis
shows interest rate sensitivity as measured by a bond's
affactive duration.

Mormingstar seeks credit rating information from fund
companies on a periodic basis {e.g., quarterly). In compiling
credit rating information, Momingstar instructs fund
companies to only use ratings that have been assigned by a
Mationally Recognized Statistical Rating Organization
{MRSRO). If two NRSAOs have rated a security, fund
companies are to report the lowast rating; if three or more
MNRSROs have rated the same security differently, fund
companies are to report th rating that is in the middla. For
example, if NRSRO X rates a security AA-, NRSRO Y rates the
same security an A and NRSRO Z rates it a BEB+, the fund
company should use the cradit rating of "A" In Tts reparting to
IMorningstar. PLEASE NOTE: Marningstar, Inc. is nat itself an
MNRSRQ nor does it issue a credit rating on the fund. An
MRSRQ rating on a fixad-incoma security can change fram
time-to-time.

For credit quality, Momingstar combines the credit rating
information pravided by the fund companias with an average
default rate calculation to come up with a waighted-average
credit quality. The weighted-avarage credit quality is
currantly a etter that roughly corresponds to the scale used
by a leading NRSRO. Bond funds are assignad a style box
placement of "low", “madium"”, or "high* based on thair
average credit quality. Funds with a low cradit quality are
thase whase weighted-average credit quality is determined
to be [ess than "BBB-"; medium are thoss [ess than "AA-", but
greater or equal to “BBB-"; and high are thoss with a
welghted-average cradit quality of "AA-" or higher. When
classifying a bond portfolia, Morningstar first maps the
MRSRO credit ratings of the underlying holdings to their
respective default rates {as determined by Morningstar's
analysis of actual historical default rates). Marningstar then
averages thess default rates to determing the average
Uelaull rats Tor e entive bond Tund. Finally, Bonningslen
maps this average default rate to its corresponding cradit
rating along a convex curve.

For interast-rate sensitivity, Morningstar obtains from fund
companies the average effective duration. Ganerally,
Momingstar classifies a fixed-income fund's interest-rate
sensitivity based on the effective duration of the Morningstar
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Core Bond Index (MCBI), which is currently thres years. The
classification of Limited will be assigned to those funds
whose average effective duration Ts betweaen 25% to 75% of
IMCBI's average effective duration; funds whose average
effective duration is batween 75% to 125% of the MCBI will
ba classified as Moderate; and those that are at 125% or
greater of the average effactive duration of the MCBI will be
classified as Extensive.

Far municipal bond funds, Marningstar alsa obtains from fund
companies the average effective duration. In these cases
static breakpoints are utilizad. These breakpaints are as
follows: {i} Limited: 4.5 years or less; (i1} Modarate: more than
4.5 years but |ess than 7 years; and {111) Extensive: more than
7 years. In addition, for non-US taxable and non-US domiciled
fixed incame funds static duration breakpaints are used: (i)
Limited: |ess than or equal to 3.5 years; {ii} Moderate: greater
than 3.5 and |ess than equal to 6 years; (i) Extensive: greater
than 6 years.

Risk Measures

Rata Is a measure of a fund's sensitivity to market
movaments. A portfalin with a beta greater than 1 is more
volatile than the market, and a portfolio with a beta |sss than
11 less volatile than the market.

Standard deviation is a statistical measure of the volatility of
the fund's returns.

Investment Risk

Foreign Securities Funds/Emerging Market Funds: The
investor should note that funds that invest in foreign
securitias involve special additional risks. These risks include,
but are nat limited to, currency risk, political risk, and risk
associated with varying accounting standards. Investing in
emerging markets may accantuate these risks.

Sector Funds: The Tnvestor should nota that funds that invest
axclusively in one sector or industry involve additional risks.
The lack of industry diversification subjects the Investor to
increased industry-specific risks.

Non-Oiversified Funds: The investor should note that funds
that invest exclusivaly in one sector ar industry Tnvalve
additional risks. Tha lack of industry diversification subjects
the investor to increasad industry-specific risks.

Small Cap Funds: The Invastor should note that funds that
invest in stocks of small companies involve additional risks.
Smaller companias typically hava a highar risk of failure, and
are not as well established as largar blua-chip companias.
Historically, smaller-company stocks have experienced a
greater degree of markat volatility than the overall market
average.

Idid Cap Funds: The investor should note that funds that
invest in companies with market capitalizations balow $10
billion involve additional risks. Tha securities of these
companies may be mors valatile and less liquid than the
sacurities of larger companies.

High-Yield Bond Funds: The investar should note that funds
that invest in lower-rated debt securities ([commanly referred
to as junk bonds) invalve additional risks because of the
lower credit quality of the securities in the partfolio. The
investor should be aware of the possible higher leval of
volatility, and increased risk of default.

Tax-frae Municipal Bond funds: The investor should nate that
tha incoma from tax-frae municipal bond funds may be
subjact to state and |ocal taxation and the Alternative

Minimum Tax.

Fund of funds: It is impartant to note that an investment
optian with mutual funds in its partfalio may be subject to the
expenses of those mutual funds in addition to those of the
investmant option itself.

LifeCycle Risk

Target-date funds typically invast in other invastments and
are designed for investors who are planning to retire during
the target date year. The fund's targat date is the
approximate date of when investors expact to begin
withdrawing their money. A Target-date fund's investment
objective/stratagy typically bacomas more consarvative over
time primarily by reducing its allocation to squity investments
and increasing its allocations in fixed-income investmants.
An investor's principal valua in a target-date fund is not
guarantead at anytime, including at the fund's target date.

Additional Information

For mare information about this fund, visit www.401k.com, or
call 888-401-5ERP (7377). Inveatment objectives, risks,
charges, axpenses, and othar important information about a
fund are contained in the prospectus; read it carefully befare
investing.

Fund Specific Notes

Global Diversified Fund

Foreign investments, especially those in emerging markets,
invalve greater risk and may offer greater patantial retums
than LS. investments. This risk includes political and
sconomic uncertainties of foreign countries, as well as the
risk of curreney fluctuation. Unit price, yield and return will
vary.

This fund is administared pursuant to directions from the Intel
Corporation Investment Palicy Committae {IPC), which
providad the description for this investmeant option.

401K Global Diversified Fund

Fixed income investments are diversified across nominal and
inflation-nked bonds issued by the U.S. government, forgign
governments, corporations and other antities. In ganeral,
bond prices rise when interast rates fall, and vice versa. This
sffect is usual ly more pronounced for longer-term securities.
Foreign investments, especially those in emerging markets,
invalve greater risk and may offer greater patantial retums
than U.S. investmants. This risk includes palitical and
sconomic uncertainties of foreign countries, as well as the
risk of curreney fluctuation. Unit price, yield and return will
vary.

This fund is administered pursuant to directions fram the Intel
Corporation Investment Policy Committea (IPC), which
providad the description for this investmeant option.

Retirement Contribution Target Date Funds

The funds are managed to gradually become more
conservative over time as they approach their target data.
The investment risk of each Retiramant Contribution Target
Date Fund changes over time as its asset allocation changes.
They ara subjact to the volatility of the financial markets,
Including that of aquity and fixed income investmants in the
LS. and abroad, and may be subject to risks associated with
investing in high-yield, small-cap, and fareign securities.
Principal invested is not guaranteed at any time, including at
or after their target dates. Unit price, yield and return will
vary.

This fund is administerad by the Intel Corparation Investment
Policy Committee {IPC), which provided the description for

@01 M

ingstar, Inc., i

Profiles™ 312-6%6-6000. All rights reserved. The information contained herein: 1} is proprietary to

Momingstar andfar its content providers; [2) may not be copied or distributed and (3} is not warranted 1o be sccurate, complete or timely, Naither
Momingstar nar its cartent providers are respansible for any damages or |osses arising from any use of infomation. Past performance is no guarantee
of future performance. Yisit our investment website at www.mamingstar.com,

Fage 4af 5

MORNINGSTAR®

FIDELITY_SULYMAOQQO0Q147



Disclosure

this investment option.

Stable Value Fund

Lower-quality debt securities involve greater risk of default or
price changes due to potential changes in the credit quality of
the issuer. In general the bond market is volatile, and band
funds entail interest rate risk. (As interest rates rise, bond
prices usually fall, and vice versa. This effect is usually more
pronounced for longer-term securities.) Bond funds also entail
the risk of issuer or counterparty default, issuer credit risk,
and inflation risk. Unit price, yield and return will vary.

The Stable Value Fund s an individual ly managed account. It
Ts not a mutual fund. It 's managad by BNY Mallon Asset
Management Company, LLC. Intel provided the deseription.

The Fund strives to provide principal stability, but cannat
guarantes that it will be able to do so, and its yield will
fluetuate.

Stable Value Fund {301k}

Lower-quality debt secutitias involve graater risk of default or
price changes due ta potential changes in tha credit quality of
the issuer. In general the bond market is volatile, and bond
funds entail interest rate risk. (As interest rates rise, bond
prices usually fall, and vice versa. This effect is usually more
pronounced for [onger-term securitias.} Bond funds alsa entail
the risk of issuer or counterparty default, issuer credit risk,
and inflation risk. Unit prica, yield and return will vary.

The Stable Value Fund s an individual ly managed account. It
is not a mutual fund. It is managed by BNY Mallon Asset
Managament Company, LLC. Intal provided the daseription.

The Fund strives to pravida principal stability, but cannot
guarantes that it will be able to do so, and its yield will
fluctuate.

You are not permitted to make a direct exchange from the
Stable Value Fund to the Fidelity U.S. Treasury Money Market
Fund {considerad a "competing fund"). Before exchanging
from the Stable Value Fund to the Fidelity U.S. Treasury
Money Market Fund, you must first move the assets to a
"non-competing fund” for 80 days. Whila thesa requiremants
may seem resfrictive, they are typically imposed by issuers,
such as insurance companies, banks, or other approvad
financial institutions, as a condition for issuing investment
contracts to retirement plans. Investments in the Stable
Value Fund are not guarantead by BNY Mallon Asset
Managament, LLC, or the plan sponsor, and ara not insured
by the FOIC.

Global Bond Fund

This fund Is administerad pursuant to directions from the Intel
Corporation Investment Policy Committee {IPC), which
provided the description for this investmant option.

Although a separate prospactus is not available, participants
have access to detailed information about the Global Bond
Fund via Fidelity NetBanefits®. To view tha parformance of
this investment option, visit NetBenefits® at

www 401 k.com. Onee you enter your SSN or Customer |10 and
PIN, select SERP 401(k} > Investmant Chaices and Research.
lor more detailed information, select the Quartarly Mund Mact
Sheats [ink within Emplayer News an the home page.
Information on this investment option was providad by Intal
Corporation.

Intel Stock Fund
The Intal Stock Fund s not a mutual fund and is neither a
managed nor divarsifiad investment option. Since the fund
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invests in only one stock, a portfolio manager does not
actively manage this investmeant option. Information on this
investment aption was provided by Intel Corparation.

International Stock

This fund is administered pursuant to directians from the Intel
Carporation Investment Palicy Committas {IPC), which
provided the description for this investmant aption.

The Morgan Stanley Capital Intarnational Europe, Australasia
and Far East Index (MSCI EAFE} Is an unmanaged market
capitalization-weighted index designed to represent the
perfarmance of developad stock markets outside the United
Statas and Canada.

Large Cap U.S. Stock Fund

The Russell 1000® Index is an unmanaged market
capitalization-weighted index measuring the parformance of
the 1,000 largest companies in the Russel| 3000® Index and
is an appropriate Indax for broad-basad large-cap funds.

Lazard Emerging Markets
Managad by Lazard Asset Managemant, which provided the
description far this fund.

Target Date Funds

The funds are managed to gradually become mare
conservative aver time as they approach their target date.
The invastment risk of sach Target Date Fund changes over
time as its asset allocation changes. They are subject to the
volatility of the financial markets, including that of equity and
fixed income investments in the U.5. and abroad, and may be
subjact to risks associated with investing in high-yiald,
small-cap, and foreign securities. Principal invested is not
guarantead at any time, including at or after their targat
datas. Unit price, yield and return will vary.

This fund is administered pursuant to directians from the Intel
Corporation Investmant Policy Committes (IPC], which
pravided the description for this investmant aption.

SSgA Active Emerging Markets Non-Lending Series
Fund - Class B

Forelgn securities are subject to interest-rate,
currency-exchange-rate, economic, and palitical risks, all of
which are magnified in emarging markets. Stock markats,
especial ly foraign markets, are volatile and can decling
significantly In response to adverse issuar, political,
regulatory, market, or sconomic devalopments. Unit price and
raturn will vary.

IManaged by State Street Global Advisars, which provided the
description far this fund.

SSgA Nasdaq-100 Index® Non-Lending Series Fund -
Class A

The fund employs full replication, holding stocks In proportion
ta their waight in the NASDAQ 100 Index. Stack markets,
aspecially forelgn markets, are volatile and can decling
significantly in response to adverse issuer, political,
regulatory, market, or sconomic devalopments. Sectar funds
can be more volatile because of thelr narrow concentration in
a specific industry. Unit price and return will vary.

This fund is managed by SSg4, who provided the description
for this fund.

Small Cap U.S. Stock Fund

This investmant is not a mutual fund but a collective
investment that poals the assets of tax qualified employes
benefit plans into a single fund with a common objective.

Goal: Tha investmant sasks to provida long-term capital
growth.

This fund Is administerad pursuant to directions from the Intel
Corporation Investmant Paliey Committee (IPC), which
providad the description for this investmeant option.
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Release Date: 09-30-2011

Target Date 2045 Fund 291

Simulated historical performance and hypothetical Morningstar Rating™ for all time periods based on current asset allocation

Morningstar Category Overall Morningstar Rating™ Morningstar Return Marningstar Risk
Target Date 2041-2045 P S & High Below Average
Rated against 100 Target Date 2041-2045 funds. An i 's overall Morningstar Rating, based on its
risk-adjusted return, is a weighted average of its applicable 3-, 5-, and 10-year Ratings. See disclosure for

details. This data is based on simulated historical performance.

Allocation a5 of 033011 Target Date Allocation a: of 033011
Fund Inception Current ;ﬂﬁ Fund

Alloc %) Alloc %) 100% _W ﬂlﬂ.‘ﬂhll
- ™ Commodities

04-27-2004  08-30-2011

. Stable Value
Domestic Stock €7.00 23.00 o] ™ (lobal Bond
International Stock 10,00 36.00 Hedge Funds

W Intemational Stock

Hedge Funds 0.00 26.00 W Domestic Stock
Global Bond 18.00 10.00
Stable Value 5.00 0.0
Commodities n.oo 5.00
Notes/Commentary

40 35 kli} 25 20 15 10 5 0 -5 -0 15
The fund returns are simulated through 3/31/11 to show the Years Until Retirament

hiatorical parformance of the fund that would have occurred
had the current asset allocation and underlying fund managers .
besn in pIacB since the mnm nginning date. The simulated Simulated Performance tased on curent 2lloczation

100 Total Return®:

returns provide a useful basis to evaluate the fund's strateqy by f 1

showing how the fund's current strategy would have performed s :s ﬁ\g;}iﬂn‘t 1

had it been applied to actual historical markets. The fund T e e ) vtegory

returns after 3/31/11 are actual returns rgﬂecting the realized L P o R T [ e

performance of the fund after the following changes wers put — — — _— — I

in place. 5

The fund has implemented a number of changes since . . ;J

inception to reduce investment risk while maintaining return X Averape annual, if greater
potentlal appropliate for an investor's target retirernent date. R T T e T s e Ty reTee e e e than 1 year

These changes include: the addition of hedge fund and Y10 1 Year 3 Yaar 5 Yaar 10 Yaar Since Incaption

commoadity investments, the addition of active equity and bond 650 0729 470 118 876 766 Fund Beturn %
managers, and changes to the equity asset allocation between 1178 a5 1.20 156 — 269 Category Average %
domestic, international davelopad and emarging market - A Al - o Morningstar Rating™
equities. As shown on the adjacent chart, the new fund — — 100 M _ # of Funds in Category

allocation provides superior simulated performance over the

long term compared to a broad category of extemal target date . .
funds. Performance Disclosure: The performance data quoted represents simulated past performance based on actual and

The addition of hedge funds and commodities provide estimated manager returns from the peried beginning date to March 31, 2011. Current performance may be lower or higher
diversification benefits and reduce investrent risk by investing ~ than the simulated return data quoted herein. The investment return will fluctuate thus an investor's shares, when

in assets whose retums are less correlated to equity markets. redeemed may be worth more or less than their original cost. Principal invested is not guaranteed at any time, including at
The hedge fund portfolio consists of 25 top-tier hedge funds or after the projected 2045 retirement date, the date used to determine the assetallocation for the fund

that employ a broad range/array of investment strategies The fund performance is simulated using a strategy of buying, holding, and monthly rebalancing of assets to their target
intended to generate positive returns irespective of the market  allocation. Simulated performance is hypothetical (it does not always reflect realized performance in actual accounts)
environment. Commodities provide inflation protection and and is provided for informational purposes to indicate historical perfformance had the current asset allocation and
generate returns which are uncorrelated to equity markets. underlying managers been in place over the stated period. The current fund allocation was putin place in March 2011.
Active equity and bond managers were selected on the basis of  Realized performance of managers held in the retirement trust is used where pessible to construct the simulated fund
the managers’ ability to generate risk-adjusted returns in performance net of fees. A manager's actual or estimated performance prior to investment by the retirement trust may be
excess of passive index returns. Active managers have the used if the manager employed a similar strategy to the current investment.

flexibility to invest in areas where valuations or growth
prospects are more attractive and to not invest, or limit
exposure, in areas that are |ess attractive. In addition, the
equity portfolio is weighted toward growth-oriented emerging
markets when the participants are far from their target
retirement date and can tolerate higher levels of volatility. As
the participants get closer to their target retirement date, when
low volatility of returns is important, the equity portfclia is
weighted toward the U.S. and developed country international

Where no actual or estimated manager returns are available back to the period beginning date, a representative passive
index is used to simulate the manager returns: Russell 1000 Index for GMO Quality Fund through February 2004, Russell
2000 Index for Segall Bryant Hamill Small Cap Equity through December 2001, MSCI EAFE Index for Cantillon Capital Global
Equity through March 2005, MSCI EM Index for Blackrock Emerging Market Index Fund through November 2002, BofA ML
3M LIBOR for Goldman Sachs Opportunistic Bond through August 2002, DJ UBS Commodity Index for Blackrock DJ
Commodity Index Fund through July 2009, Blackstone Commaodities Index for Blackstone Resources Select Offshore Fund
through April 2007, S&P GSCI/RJ CRB/DJ UBS Commodity/Rogers Int Commodity Blended Index for Schroder Commaodity
Portfolio through October 2005, and HFRI FoF Compaosite Index for hedge funds {various}. The hedge fund returns are

m . H PRI lard: -
markets. The bond portfolio combines traditional low risk discounted 4.0% per annum to account for p manager bias.
invostments with invostments that participato in growth
opportunities with less volatility than equities.
©H11 Mamirgstar, Inc., Momirgstar Investment Profiles™ 312-698-6000 Al rights resenved. The information contained hereirt (1] is propristary to Mormingstar and/ar H"INES’M@ Page 1of 5
its content prowiders; (2| may nat be copied or distributed and (3] is not waranted fo be accurate, complete o timety. Nesther Marringstar ror its content providsrs are

tesponsible for any damages o losses arising from amy use of information: Past pararmarce is no guarantes of future performanca. Visit our investment website at
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Release Date: 09-30-2011

Target Date 2045 Fund
Benchmark
Blended Benchmark
Investment Strategy
The fund seeks to provide long-term growth of capital and
cumentincome

The target asset allocation for this fund is 10% global
bond funds and short-term investrments, 60% domestic and
international equity funds, 25% hedge funds, and 5%
commoadities. Over time, the fund will gradually shiftto a
rore conservative asset mix by incrementally decreasing its
equity allocation and increasing its bond allocation, while
rmaintaining a fixed allocation to hedge funds. The bond
allocation reaches 40% 10 years after the 2045 target
retirement date, at which time the fund will merge into the
Income Fund.

Investment i appropriate for investors who are retired
or who plan to retire within a few years of 2045, and seeks a
well diversified portfolio that becomas more conservative
over time. This investrment is not a mutual fund or a
collective investrment. It is a specifically weighted selection
fram the invéstments held by the Intel Corparation
Retirement Plans Master Trust.

Morningstar Analyst Report as o 03-20-11

While this fund is down in 2011 so far, it has held up
better than the vast majority of its peers in the Morningstar
Target Date 2041-2045. For the one year period through the
end of September, the fund is down only 0.5%, outpacing the
typical fund in the category by 3.5%. The fund's longer-term
record remains competitive, too. Its five-year annualized loss
of 0.9% has beaten the category average by 0.6%.

The fund’s more recent outperformancs can be traced
directly to changes made over the past year, The investment
team has overhauled the asset allocation methodology to in-
clude more opportunistic strategies that while geared toward
capital appreciation also aim to protect capital in down mar-
kets. Where the fund used to invest heavily in straight index
funds, it now also devotes assets to global managers, such
as International Value Advisers and Cantillon, wha pay strict
attention to stock valuations and take on less market risk
that their competitors. At the same time, the fund has a
slesve of alternative strategies, which have the ability togo
bath long and short stocks, thereby mitigating sensitivity to
mearket fluctuations. These components helped to cushion
losses during a tumultuous third quarter, when markets were
rocked by a narrowly avoided government shut-down, weak-
er-than-expected economic numbers, and a deepening sover-
eign crisis in Europe prompted investor to flee risky assets
and pile into Treasuries.

This fund's steadier performance does come with a
price, however. For starters, the fund’s reduced market ex-
posure is bound to serve as a drag when markets are experi-
encing rapid run-ups. Additionally, the fund's cost is higher
than it used to be dus fo the fact that it invests |ess in pass-
ively run index funds and now devotes more to higher-cost
actively run strategies, On balance, however, the improved
diversification and opportunity set that these strategies offer
are apt to outweigh their potential cost drag, awarding in-
vestors a more efficiently designed portfolio and help them
experience a smoother ride toward their targeted retirement
dats.
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~ Morningstar Category
Target Date 2041-2045

Target Date Allocation as of 05-20-11
2085 Fund

100% —'q Allocation
-I B Commodities
Stable Value
B Glgbal Bond
Hedge Funds
B [ntemational Stock
W Domestic Stock
40 35 0 5 0 15 10 5 0 -5 -0 -5
Yesrs Until Retirement
Quarterly Returns 25 of [5-30-11 Trailing Returns s of 09-30-11
sty 2nd Ofr 3dOtr 4th Ot Tatal Total Ratth +f- Bmark +-Cat
2007 1.40 504 176 213 607 1Vr 0.05 229 346
2008 805 -162 1237 1989 -3658  3¥rAvg 1.95 1.62 075
2009 10068 1874 143 328 2610 5Yr Avg 097 08 059
2010 278 728 1025 655 1195  10YrAwg — — =3
201 394 093 -1059 — —  Since Incep 6.03 — —
Perf Discl The perf data quoted rep nts past perf and does not guarantee future results.

Current performance may be lower or higher than return data quoted herein. The investment return will fluctuate thus an
investor's shares, when redeemed, may be worth more or less than their original cost. Principal invested is not guaranteed
atany time, including at or after the fund’s 2045 retirement date.

For more t inf tion including maonth-end perf pl call 888-401-SERP (7377) or visit
www.401k.com. Please refer to the performance section of the disclosure page for more information.

Portfolio Analysis as ofos-a1-11

Underlying Funds oz of 09-30-11 % Assets Morningstar Style Box™ as of 05-30-17 [EQ ; 05-20-11 (F-)
Intemational Stock 36.03 I =
Alternative Investments 3095 . w -
Large Cap US Stock Fund 2012 E g
Global Bond Fund 999 - &
Small Cap US Stock Fund 2. § 2
Value Blend Growth Lt Mod Ext
Top 10 Manager Strategies as of 03-30-11 % Assets
BlackRock Russell 1000 9.58 -
Lazard Emerging Market 761 Morningstar Super Sectors as of 05-30-17 % Fund
BlackRock EAFE (Intermational Stock) 101 Cyelical 3261
IVA Worldwide 568 v Sensitive 3005
Cantillon Global Equity 553 — Defensive 27.44
GMO Quality US Equity 538
BlackRock Emerging Markets 533 Marningstar F-| Sector as of 09-30-11 % Fund
American Century US Equity 516 il Government 2104
SSGA Emerging Market 487  [El Corporate 2035
Western Asset Management Bond 256 [ Securitized 1062
£ Municipal 037
B3 Cash & Equivalents 39.21
Other 840

Additional information on the Underlying Funds and Manager Strategies is available under Fund Descriptions and/or in the respective
core fund factsheets on 401k.com,

©2011 Momingstar, Inc., Marmingstar |rvestment Profiles™ 312-896-6000. All rights reserved. The: information contained hereinc (1) is proprietary to
Momirgstar andfor its cortent providers; (2] may not be copied or distributed and (3] is rot warranted to be accurate, complete or imely. Neither
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Release Date: 09-30-2011

Target Date 2045 Fund

Risk Evaluation
3-Yr Total Return % a5 of LA-H0-17

15
10
©
1]
£
-10
-15
=20 -10 t} 1o 20 an 40
Standard Deviation %
@ Investment Benchmark Categary Average

Allocation By Asset Class s of r3-50-11
Mkt Value  Allocation
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5-Yr Total Return % 25 of L&-50-11

15

10

- -10 0 10 a an 40
Standard Dewviation %

Mkt Value  Allocation

10-¥r Total Return % a5 0f LE-E0-11

15

10

-Z0 -10 t} 1o 20 il 40
Standard Deviation %

Mkt Value  Allocation

($mil) (%) (Emil) (%) ($mil) (%)

Glohal Equity 71.15 85.04 Global Fixed Income 9.06 9.99 Real Assets 451 4.98

Hedge Funds 23.57 2598 Global Government Bonds 216 238 Commodity Futures 451 498
Large Cap Domestic 18.25 2012 Securitized 205 225
International Developed Markets 16.53 1821 Investrment Grade Cradit 1.55 1.7
Emerging Markets 16.18 17.82 Global Tips 1.50 168
Small Cap Domestic 264 29 Mon-Investment Grade Credit 098 1.08
Cash & Equivalents 082 091

Fund Descriptions
Global Bond Fund
The fund seeks to provide protection from both deflation and
inflation while providing current income. The fund invests in
high quality government and corporate bonds, and global
inflation-indexed bonds for inflation protection. The fund also
invests approximately 30% in emerging market debt, high
yield, and asset/mortgage backed securities for their growth
opportunities. The fund aims to exceed the performance of
the Barcap U.S. Aggregate Bond Index.

International Stack

The investment seeks to provide exposure to international
developed and emerging market stocks, the combination of
which varies from an equal weighting to an all developed
market mix at retirement. The investmant saeks to match or
excesd the performance of the MSCI All Country World Index
ex-US Index, a market capitalization index designed to
measure equity market performance of international
developed and emerging markst countries.

Operations
Expensa Ratio 066% of fund assets
Fund Inception Date 04-27-04

Total Fund Assets (§mil)  90.72

Large Cap U.S. Stock Fund

The fund seeks to match or exceed the performance of the
Russell 1000 Index®, an index designed to measure
performance of the broad domestic econormy through
changes in the aggregate market valus of the largest 1,000
domestic stocks. The Russell 1000 Index® focuses on the
large and mid capitalization segment of the market, with
approximately 90 percent coverage of U.S. stocks.

Small Cap U.S. Stock Fund

The fund seeks to match or exceed the performance of the
Russell 2000® Index, a free float-adjusted market
capitalization index regresenting 2000 small company stocks
of U.S. domiciled companies. The investment seeks to
provide long-term capital growth

Commodities
Commodities seek to provide a long term hedge against
inflation. The commaodity portfolio is comprised of

investments intended to both track and outperform a blend of

Index Composition

broad market indices, including the DJ-UBS Commodity,
S&P-GSC, Reuters-Jeffries CAB, and Rogers International
Commodity indices.

Hedge Funds

Hedge funds are broadly categorized into two trading
strategies. Absolute return hedge funds sesk to daliver
positive returns under all market conditions. Directional
hedge funds seek to provide comparable returns to the equity
markets with significantly lower volatility. The funds aim to
exceed the performance of the HFRI Fund of Funds
Composite Index.

The index is adjusted quarterly to reflect the fund's target allocation for each asset class: Russell 1000 & 2000 for Large & Small
Cap U.S. Stock, MSCI ACWI ex U.S. forIntemational Stock, Barcap U.S. Aggregate Bond for Global Bond, HFRI FoF Composite for
Hedge Fund, ML Wrapped 1-5Yr Corp/Govt Index for Stable Valus, and DJ UBS Commodity Index for Commodities.

Momingstar Disclosure Some af tha raturns and Morningstar proprietary @ keuletions, may be basad an pre-incaptian raturns and are hypathetical. Momingstar may use tha perfarmanca of tha undarlying investm ent vehicle for he prior penods making adjustmants ta thasa returns for

anydifference infee stucture. The evaluatian of this imvestment does not aftect the retail mutua fund data published by Marningstar. This imvestment's merics are compared against the retail mutual fund universs

al rating and categary related

statistics. The Mamingstar Rating that is raflected on this page is hypothetical. The Rating is corsidered hypothatical bacausa Marningsiar daas not indepandantly analyza tha “custom fund” universe. Rathar the Rating is assigned to the “tustor fund” as a means to campare tha

nstitutianal funds with the universa of mutual funds that Marningstar Rates

2011 Momingstar, Inc., Mormingstar | rvesiment Frafiles™ 312-696-6000. All rights reserved. The information contained herein: (1) 1s propretary to Fage 3of §
Mormingstar andfor its cortent providers; (2] may not be copiad or distributed and (3] iz not warantad ta ba acourate, complete or timely. Neither
Momingstar nor its content providers are ras ponsible far ary damages or lossas arising from ary usa of information. Past perfomance is no guarariee
of future parfarmance. Visit our imestment wiebsite St Wi mommingstar com
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Disclosure

When used as supplemental sales literature, the Investment
Prafile must be preceded or accompanied by the fund's
current prospectus as well as this disclosure statement. The
performance data given represents past performance and
should not be considered indicative of future results. Principal
value and investment retumn will fluctuate, so that an
Investor's shares when redesmed may be worth more or less
than the original investrment. Fund portfolio statistics change
over tima. The fund is not FDIC-insured, may lose valus and is
not quaranteed by a bank or other financial institution.

Performance

Total return reflects performance without adjusting for sales
charges or the effects of taxation, but is adjusted to reflect
all actual ongoing fund expenses and assumes reinvestment
of dividends and capital gains. If adjusted, sales charges
would reduce the performance quoted.

The fund's performance is compared with that of an index.
The index is an unmanaged portfolio of specified securities
and the index does not reflect any initial or ongaing
axpansas, A fund's partfolio may differ significantly from the
securities in the index.

Morningstar Fixed-Income Style Box

For fixed-income funds, the vertical axis shows the credit
quality of the long bonds owned and the horizontal axis
shows interest rate sensitivity as measured by a bond's
effective duration.

Momingstar seeks credit rating information from fund
companies on a periodic basis j8.q., quarterly]. In compiling
credit rating information, Momingstar instructs fund
companies to only use ratings that have been assigned by a
Mationally Recognized Statistical Rating Organization
{NRSRO). If two NRSROs have rated a security, fund
companies are to repart the lowest rating; if three or more
MNR3R0s have rated the same security differently, fund
companies are to report the rating that is in the middle. For
example, if NRSRO X rates a security AA-, NRSRO Y rates the
same security an A and NRSRO Z rates it a BBB+, the fund
company should use the credit rating of ‘A" in its reporting to
Morningstar. PLEASE NOTE: Morningstar, Inc. is not itself an
NRSRO nor does it issue a credit rating on the fund. An
MRSRO rating on a fixed-income security can change from
time-to-time

For credit guality, Momingstar combines the credit rating
information provided by the fund companies with an average
default rate calculation to come up with a weighted-average
credit quality. Ihe weighted-average credit quality 1s
currently a letter that roughly corresponds to the scale used
by a leading NRSRO. Bond funds are assigned a style box
placement of "low”, "medium’, or "high” based on their
average credit guality. Funds with a low credit quality are
those whose weighted-average credit quality is determined
to be less than "B8B-", medium are those less than "AA-", but
greater or equal to "BBB-", and high are those with a
welghted-average credit quality of "AA-" or higher. When
classifying a bond portfolio, Morningstar first maps the
MRSRO credit ratings of the underlying holdings to their
respective default rates (as determined by Morningstar's
analysis of actual historical default rates). Morningstar then
averages these default rates to determine the average
delaull rate fur the entire bond Tund. Finally, MomingsLar
maps this average default rate to its corresponding credit
rating along a convex curve.

For interest-rate sensitivity, Morningstar obtains from fund
companies the average effective duration. Generally,
Morningstar classifies a fixed-income fund's interest-rate
sensitivity based on the effective duration of the Morningstar
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Core Bond Index (MCBI), which is currently three years. The
classification of Limited will be assigned to those funds
whose average effective duration is between 25% to 75% of
IMCBI's average effective duration; funds whose average
effective duration is between 75% to 120% of the MCBI will
be classified as Moderate; and those that are at 125% or
greater of the average effective duration of the MCBI will be
classified as Extensive.

For municipal bond funds, Morningstar also obtains from fund
companies the average effective duration. In these cases
static breakpaints are utilized These breakpoints are as
follows: {i) Limited: 4.5 years or less; (i) Modsrate: more than
4.5 years but less than 7 years; and (il Extensive: more than
7 years. In addition, for non-US taxable and non-US domiciled
fixed income funds static duration breakpoints are used: (i)
Limited: less than or equal to 3.5 years; (ii} Moderate: greater
than 3.5 and less than equal to B years; (iii) Extensive: greater
than B years.

Risk Measures

Rata iz a measure of a fund's sansitivity to market
movements. A portfolio with a beta greater than 1 is more
volatile than the market, and a portfolio with a beta less than
1 is less volatile than the market

Standard deviation is a statistical measure of the volatility of
the fund'’s returns.

Investment Risk

Foreign Securities Funds/Emerging Market Funds: The
investor should note that funds that invest in foreign
securities involve special additional risks. These risks include,
but are not limited to, currency risk, polifical risk, and risk
associated with varying accounting standards. Investing in
emerging markets may accentuate these risks.

Sector Funds: The investor should note that funds that invest
exclusively in one sector or industry involve additional risks.
The lack of industry diversification subjects the investor to
increased industry-specific risks.

Non-Diversified Funds: The investor should nate that funds
that invest exclusively in one sector or industry involve
additional risks. The lack of industry diversification subjects
the investor to increasad industry-specific risks.

Small Cap Funds: The investor should note that funds that
invest in stocks of small companies involve additional risks.
Srmaller companies typically have a higher risk of failure, and
are not as well established as |arger blue-chip companies.
Historically, smaller-company stocks have experienced a
greater degree of market volatility than the overall market
average.

Mid Cap Funds: The investor should note that funds that
invest in companies with market capitalizations below $10
billion involve additional risks. The secunties of these
companies may be more volatile and 1ess liquid than the
securities of larger companies.

High-Yield Bond Funds: The investor should note that funds
that invest in lower-rated debt securities (commonly referred
to as junk bonds) involve additional risks because of the
|ower credit quality of the securities in the portfolio. The
investor should be aware of the possible higher level of
volatility, and increased risk of default.

Tax-Free Municipal Bond Funds: The investor should naote that
the income from tax-free municipal bond funds may be
subject to state and local taxation and the Alternative

Minimum Tax,

Fund of Funds: It is important to note that an investment
option with mutual funds in its portfolio may be subject to the
expenses of those mutual funds in addition to those ot the
investment option itself.

LifeCycle Risk

Targat-date funds typically invest in other investments and
are designed for investors who are planning to retire during
the target date year. The fund's target date is the
approximate date of when investors expect to begin
withdrawing their money. A Target-date fund's investment
objective/strategy typically becomes more conservative over
tirme primarily by reducing its allocation to equity investments
and increasing its allocations in fixed-income investments.
An investor's principal value in a target-date fund is not
guaranteed at anytime, including at the fund’s target date.

Additional Information

For more information about this fund, visit www 401k com, or
call 888-401-8ERP (7377). Inveatment objectives, risks,
charges, expenses, and other important information about a
fund are contained in the prospectus; read it carefully before
investing,

Fund Specific Notes

Global Diversified Fund

Foreign investments, especially those in emerging markets,
involve greater risk and may offer greater potential retums
than U.S. investments. This risk includes political and
sconomic uncertainties of fareign countries, as well as the
risk of currency fluctuation. Unit price, yield and return will
vary.

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee (IPC), which
provided the description for this investrment option,

401K Global Diversified Fund

Fixed income investments are diversified across nominal and
inflation-linked bonds issued by the U.S. government, foreign
governments, corporations and other entities. In general,
bond prices rise when interast rates fall, and vice versa. This
sffect is usually more pronounced for longer-term securities.
Foreign investments, especially thoss in emerging markets,
involve greater risk and may offer greater potential retums
than U.S. investments. This risk includes political and
sconomic uncertainties of foreign countries, as well as the
risk of currency fluctuation. Unit price, yield and return will
vary

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Cornmittee (IPC), which
provided the description for this investment option,

Retirement Contribution Target Date Funds

The funds are managed to gradually become more
conservative over time as they approach their target date.
The investment risk of each Retirement Contribution Target
Date Fund changes over time as its asset allocation changes
They are subject to the volatility of the financial markets,
including that of equity and fixed income investments in the
LIS and abroad, and may he subject to risks associated with
investing in high-yield, small-cap, and foreign securities.
Principal invested is not guaranteed at any time, including at
or after their target dates. Unit price, yield and return will
vary

This fund is administered by the Intel Corporation Investment
Policy Cornmittes {|PC), which provided the description for

®2017 Mornirgstar, I, Momingstar Imvestment Frofiles™ 312-696-6000. All rights reserved. The information contained herein: |1] is propritary to
Marringstar andfor its content prowiders, |2) may not be copied or distributed and [3] is not waranted 1o be accurate, complete or timely. Neiter
Marmingstar ror its cortent prowiders are resparsi ble for any damages or |osses arising from any use of infomation. Past performance is no guarartes
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Disclosure

this investment option

Stable Value Fund

Lower-quality debt securities involve greater nsk of default or
price changes due to potential changes In the credit quality of
the issuer. In general the bond market is volatile, and bond
funds entail interest rate risk. {As interest rates rise, bond
prices usually fall, and vice versa. This effect is usually more
pronounced for longer-term securities.] Bond funds also entail
the risk of issuer or counterparty default, issuer credit risk,
and inflation risk. Unit prics, yield and return will vary.

The Stable Yalue Fund is an individually managed account It
I8 not a mutual fund. It is managed by BNY Mellon Asset
Managernent Company, LLC. Intel provided the description.

The Fund strives to provide principal stability, but cannot
guarantee that it will be able to do so, and its yield will
fluctuate.

Stable Value Fund (301k)

Lower-guality debt sacurities involve graater risk of default or
prica changes due to potential changes in the credit quality of
the issuer. In genaral the bond market i volatile, and bond
funds entail interest rate risk. (As interest rates rise, bond
pricas usually fall, and vice versa. This effect is usually more
pronounced for longer-term securities. ) Bond funds also entail
the risk of issuer or counterparty default, issuer credit risk,
and inflation nsk. Unit price, yield and return will vary.

The Stable Yalue Fund is an individually managed account It
is not a mutual fund. It is managed by BNY Mellon Asset
Managerment Company, LLC. Intel provided the description

The Fund strives to provide principal stability, but cannot
guarantee that it will be able to do so, and its yield will
fluctuate

‘You are not permitted to make a direct exchange from the
Stable Value Fund to the Fidelity U.S. Treasury Money Market
Fund {considered a “competing fund"). Before exchanging
from the Stable Value Fund to the Fidelity U.S, Treasury
Maney Market Fund, you must first move the assets to a
“non-competing fund" for 90 days. While these requirements
may seem restrictive, they are typically imposed by issuers,
such as insurance companies, banks, or other approved
financial insfitutions, as a condition for issuing investment
contracts to retirement plans. Investments in the Stable
Value Fund are not guaranteed by BNY Mellon Asset
Managerment, LLC, or the plan sponsor, and ara not insured
by the FDIC.

Global Bond Fund

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committes (IPC], which
provided the description for this investment option.

Although a separate prospectus is not available, participants
have aceess to detailed information about the Global Bond
Fund via Fidelity NetBenefits®. To view the performance of
this investment option, visit NetBenefits® at
www.407k.com. Once you enter your 55N or Customer 10 and
PIM, select SERP 401{k} > Investment Choices and Research.
For more detailed information, select the Quarterly Fund Fact
Sheats link within Employer News on the home page.
Information on this investment option was provided by Intel
Corparation.

Intel Stock Fund
The Intel Stock Fund is not @ mutual fund and is neither a
managed nor diversified investment option. Since the fund
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invests in only one stock, a portfolio manager does not
actively manage this investment option. Information on this
investment option was provided by Intel Corporation

International Stock

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee {IPC], which
provided the description for this investment option.

The Morgan Stanley Capital International Europe, Australasia
and Far East Index (MSCI EAFE} is an unmanaged market
capitalization-weighted index designed to represent the
performance of developed stock markets outside the United
States and Canada.

Large Cap LS. Stock Fund

The Russell 1000@® Index is an unmanaged markst
capitalization-weighted index measuring the performance of
the 1,000 largest companies in the Russell 3000® Index and
is an appropriate index for broad-based large-cap funds

Lazard Emerging Markets
Managed by Lazard Asset Management, which provided the
description for this fund.

Target Date Funds

The funds are managed to gradually becorne more
conservative over time as they approach their target date.
The investment risk of each Target Date Fund changes over
time as its asset allocation changes. They are subject to the
volatility of the financial markets, including that of equity and
fixed income investments in the U.S. and abroad, and may be
subject to risks associated with investing in high-yield,
small-cap, and foreign securities. Principal invested is not
guaranteed at any time, including at or after their target
dates. Unit price, yield and return will vary.

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committse (IPC), which
provided the description for this investment option.

S$SgA Active Emerging Markets Non-Lending Series
Fund - Class B

Foreign securities are subject to interest-rate,
currency-exchange-rate, economic, and palitical risks, all of
which are magnified in emerging markets. Stock marksts,
especially foreign markets, are volatile and can decline
significantly in response to adverse issuer, political,
regulatory, market, or economic developments. Unit price and
return will vary

anaged by State Street Global Advisors, which provided the
description for this fund.

S$SgA Nasdaq-100 Index® Non-Lending Series Fund -
Class A

The fund employs full replication, holding stocks in proportion
to their weight in the NASDAQ 100 Index. Stock markets,
especially foreign markets, are volatile and can decling
significantly in response to adverse issuer, political,
regulatory, market, or economic developments. Sector funds
can be more volatile because of their narrow concentration in
a specific industry. Unit price and return will vary.

This fund is managed by SSgA, who provided the description
for this fund

Small Cap U.S. Stock Fund

This investment is not a mutual fund but a collective
investment that pools the assets of tax qualified employee
benefit plans into a single fund with a comman objective.

Goal: The investment secks to provida long-term capital
growth.

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee (IPC), which
provided the description for this investrment option,
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Relaasa Date: 12-31-2011

Target Date 2045 Fund
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Simulated historical performance and hypothetical Morningstar Rating™ for all time periods based on current asset allocation

Morningstar Category
Target Date 2041-2045

Allocation as of 12-31-11

Fund Inception Currant

Alloc %) Alloc %

04-77-204 12312011

Domestic Stock 67.00 23.00

Intemational Stock 10.00 36.00

Hedge Funds 0.00 26.00

Global Bond 18.00 10.00

Stable Value 5.00 oo

Commodities 0.00 5.00
Notes/Commentary

The fund returns are simulated through 3/31/11 to show the
historical parformanes of the fund that would have occurred
had the current asset allocation and underlying fund managers
been in place since the period beginning date. The simulated
returns provide a useful basis to evaluate the fund's strategy by
showing how the fund's current strategy would have performed
had it been applied to actual historical markets. The fund
returns after 3/31,/11 are actual returns reflecting the realized
performance of the fund after the following changes wers put
in place.

The fund has implemented a number of changes since
inception to reduce investment risk while maintaining return
potential appropriate for an investor's target retirement date.
These changes include: the addition of hednge fund and
commoadity investments, the addition of active equity and bond
managers, and changes to the equity asset allocation between
domestic, international developed and emerging market
equities. As shown on the adjacent chart, the new fund
allocation provides superior simulated performance over the
long term compared to a broad category of extemal target date
funds

The addition of hedge funds and comrmodities provide
diversification benefits and reduce investrent risk by investing
in assets whose retums are less correlated to equity markets.
The hedge fund portfolio consists of 25 top-tier hedge funds
that employ a broad range/array of investment strategies
intended to generate positive returns irespective of the markst
environment. Commodities provide inflation protection and
generate returns which are uncomslated to equity markets.
Active eyuily and bund managers were selected un e basis of
the managers” ability to generata risk-adjusted returns in
excess of passive index returns. Active managers have the
flexibility to invest in areas where valuations or growth
prospects are mora attractive and to not invest, or limit
exposure, in areas that are less attractive. In addition, the
equity portfolio is weighted toward growth-oriented emerging
markets when the participants are far from their target
retirement date and can tolerate higher levels of volatility. As
the participants get closer to their target retirement date, when
low volatility of returns is important, the equity portfclia is
weighted toward the U 5 and developed country interational
rmarkets. The bond portfolio combines traditional low risk
investments with investments that participate in growth
opportunities with less volatility than equities.

Overall Morningstar Rating™
Frdedr e High

Morningstar Return

Morningstar Risk
Below Average

Rated against 104 Target Date 2041-2045 funds. An i
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Target Date Allocation as of 12-31-11
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Rating, based on its
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Allocation

B Commodities
Stable Value

M Global Bond
Hedge Funds

B ntemational Stock

M Domestic Stock

Total Return%

asof 12-31-11

M Investment
Category

Average annual, if greater
than 1 year

Y10 1ear 3 Yaar 5 Year 10 Year Since Incaptian
-2.52 -2.52 13.06 353 834 789 Fund Return %
-4.10 -4.10 12.74 -1.34 B 372 Category Average %
— — | Fodkedrdede | ek — — Marningstar Rating™
— — 104 i — # of Funds in Category

Performance Disclosure: The performance data quoted represents simulated past performance based on actual and

d manager

from the period beginning date to March 31, 2011. Current performance may be lower or higher

than the simulated return data quoted herein. The investment return will fluctuate thus an investor's shares, when
redeemed may be worth more or less than their original cost. Principal invested is not guaranteed at any time, including at
or after the projected 2045 retirement date, the date used to determine the asset allocation for the fund

The fund performance is simulated using a strategy of buying, helding, and monthly rebalancing of assets to their target
allocation. Simulated performance is hypothetical (it does not always reflect realized performance in actual accounts) and
is provided for informational purposes to indicate historical performance had the current asset allocation and underlying
managers been in place over the stated period. The current fund allocation was put in place in March 2011.

Realized performance of managers held in the retirement trust is used where possible to construct the simulated fund
performance net of fees. A manager's actual or estimated performance prior to investment by the retirement trust may be

used if the manager employed a similar strategy to the current investment.

Where no actual or estimated manager returns are available back to the period beginning date, a representative passive
index is used to simulate the manager returns: Russell 1000 Index for GMO Quality Fund through February 2004, Russell
2000 Index for Segall Bryant Hamill Small Cap Equity through December 2001, MSCI EAFE Index for Cantillon Capital Global
Equity through March 2005, MSCI EM Index for Blackrock Emerging Market Index Fund through November 2002, BofA ML
3M LIBOR for Goldman Sachs Opportunistic Bond through August 2002, DJ UBS Commodity Index for Blackrock DJ
Commodity Index Fund through July 2009, Blackstone Commodities Index for Blackstone Resources Select Offshore Fund
through April 2007, S&P GSCI/RJ CRB/DJ UBS Commodity/Rogers Int Commodity Blended Index for Schroder Commodity
Portfolio through October 2005, and HFRI FoF Composite Index for hedge funds (various). The hedge fund returns are

discounted 4.0% per annum to account for potential manager selection hias.

202 Momingstar, Inc.. Momingstar Investment Profiles™ 312-636-6000 All rights resenved. The information contained hereire (1] is propnetary to Momingstar and/or
its content praviders; (2) may nat be copied or distributed and (3] is not waranted 1o be accurate, complete or timety. Nesther Marringstar nor its content providers ane

tesponsible for any damages o losses arising from amy use of information: Past pararmarce is no guarantes of future performanca. Visit our investment website at
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Relaasa Date: 12-31-2011

Target Date 2045 Fund
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Benchmark Momingstar Category
Blended Benchmark Target Date 2041-2045
Investment Strategy Target Date Allocation as of 12-31-11

The fund seeks to provide long-term growth of capital and
cumenlinurme

The target asset allocation for this fund is 10% global
bond funds and short-term investrments, 60% domestic and
international equity funds, 25% hedge funds, and 5%
commodities. Over time, the fund will gradually shiftto a
rmore conservative asset mix by incrementally decreasing its
equity allocation and increasing its bond allocation, while
maintaining a fixed allocation to hedge funds. The bond
allocation reaches 40% 10 years after the 2045 target
retirement date, at which time the fund will merge into the
Income Fund.

Investment is appropriate for investors who are retired
or who plan to retire within a few years of 2045, and sesks a
well diversified portfolio that becomes more conservative
over time. This investment is not a mutual fund or a
collective investment. It is a specifically weighted selection
from tha investments held by the Intel Corparation
Retirement Plans Master Trust.

Morningstar Analyst Report as of 03-30-11

While this fund is down in 2071 so far, it has held up
better than the vast majority of its peers in the Morningstar
Target Date 2041-2045. For the one year penod through the
end of September, the fund is down only 0.5%, outpacing the
typical fund in the category by 3.5%. The fund's longer-term
record remains competitive, too. Its five-year annualized loss
of 0.9% has beaten the category average by 0.6%.

The fund's more recent outperformance can be traced
directly to changes made over the past year. The investment
team has overhauled the asset allocation methodology to in-
clude more opportunistic strategies that while geared toward
capital appreciation also aim to protect capital in down mar-
kets. Where the fund used to invest heavily in straight index
funds, it now also devotes assets to global managers, such
as International Value Advisers and Cantillon, who pay strict
attention to stock valuations and take on less market risk
that their competitors. At the same time, the fund has a
sleeve of alternative strategies, which have the ability to go
both long and short stocks, thereby mitigating sensitivity to
market fluctuations. These components helped to cushion
losses during a tumultuous third quarter, when markets were
rocked by a narrowly avoided government shut-down, weak-
er-than-expected economic numbers, and a despening sover-
eign crisis in Europe prompted investor to flee risky assets
and pile into Treasuries.

This fund's steadier performance doss come with a
price, however. For starters, the fund's reduced market ex-
posure is bound to serve as a drag when markets are experi-
encing rapid run-ups. Additionally, the fund's cost is higher
than it used to be dus to the fact that it invests ess in pass-
ively run index funds and now devotes more to higher-cost
actively run strategies. On balance, however, the improved
diversification and opportunity set that these strategies offer
are apt to outweigh their potential cost drag, awarding in-
vestors a more efficiently designed portfolio and help them
experience a smoother ride toward their targeted retirement
date

Allocation
B Commodities
Stable Value
B Global Bond
Hedga Funds
M |ntemational Stock
W Domestic Stock
a0 35 0 25 0 15 0 5 0 ] =10 -5
Years Until Retirement
Quarterly Returns 25 of 12-51-11 Trailing Returns as of 12-31-11
sty 2nd Ot 3dOtr 4th Ot Tatal Total Ratth +- Bmark +f-Cat
2007 1.40 5.04 176 213 6.07 1Yt 220 3.08 1.89
2008 -3.05 -162  -1237 -1999 -3558 3Yr Avg 1.35 182 -1.39
2009 -10.06 1874 143 329 2610 5Yr Avg -1.47 092 -013
200 278 128 1025 65 1185 10Yr Avg — — —
m 394 093 -1058 426 -2.20 Since Incep 6.36 — —

Performance Disclosure: The performance data quoted represents past performance and does not guarantee future results.
Current performance may be lower or higher than return data quoted herein. The investment return will fluctuate thus an
investor's shares, when redeemed, may be worth more or less than their original cost. Principal invested is not guaranteed
at any time, including at or after the fund’s 2045 retirement date.

For more current information including month-end performance please call 888-401-SERP {7377) or visit
www.401k.com. Please refer to the performance section of the disclosure page for more information.

Portfolio Analysis as of 12-31-11

Underlying Funds 25 of 12-31-11 % Assets Morningstar Style Box™ as of 12-31-11 |ED) ; 02-20-11 |F)
International Stock 36.43 g =
Alternative Investments 29.93 . ® -
Large Cap US Stock Fund 2054 g g
Global Bond Fund 10.07 1 -
Srmall Cap US Stock Fund 298 z S
Value Blend Growth Lt Mod Ext
Top 10 Manager Strategies as of 12-31-11 % Assets
BlackRock Emerging Markets 1.73 — -
GO Quality US Equnty 701 lalulbgstat Super Sectors as of 1231-11 to Fund
American Century US Equity 6.88 b Cyolical 3214
BlackRock Russell 1000 665 W Sensitive 3895
BlackRook EAFE (International Stock) 854 — pefensive 2892
IVA Worldwide 6.49
Lazard Emerging Market 6.44 Morningstar F-1 Sectar 2= of 12-31-11 % Fund
Cantillon Glabal Equity 566 Kl Government 2024
SSGA Emerging Market 353 @ Corporellte 2278
Western Asset Management Bond 2.69 [l Securitized 1142
A Municipal 067
I3 Cash & Equivalents 3758
Other 784

Additional information on the Underlying Funds and Manager Strategies is available under Fund Descriptions and/or in the respective
core fund factsheets on 401k .com,

©2012 Momingstar, Inc., Morningstar |rvestment Profiles™ 31 2-E96-6000. All rights reserved. The information contained berein: (1) is proprietary to ml"ﬂs’m@ Page2ofs
Momirgstar andfor its cartent providers; (2] may not be copied or distributed and (3] is rot wartanted to be accurate, complete o timely. Netther
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Relaasa Date: 12-31-2011

Target Date 2045 Fund

Risk Evaluation
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Allocation By Asset Class as of 12-31-11
Mkt Value  Allocation

Mkt Value  Allocation Mkt Value  Allocation

[Emil) [%} (Emil) [%) (Emil) [%)
Glohal Equity 104.26 84.93 Global Fixed Income 12.36 10,07 Real Assets 6.13 5.00
Hedge Funds 3060 2493 Global Government Bonds 383 312 Commaodity Futures 613 500
Large Cap Domestic Al 2054 Securitized 185 1.51 Private Matural Resources 0.00 000
International Developed Markets 2295 1869 Investment Grade Cradit 1498 181 Private Real Estate 0.00 000
Emerging Markets 21.85 17.80 Global Tips 1.36 1
Small Cap Domestm 366 298 Dnstressed Dsbt Altanatwes 0.00 0.00
Pn\rate EqunyNBnturB Capltal 0.00 000 Non Investment Grade Cradlt 1.24 1.0
Cash & Equivalents 2.10 1.7
Stable Value 0.00 000

Fund Descriptions

Global Bond Fund
The fund seeks to provide protection from both deflation and
inflation while providing current income. The fund invests in
high quality government and corporate bonds, and global
inflation-indexed bonds for inflation protection. The fund also
invests approximately 30% in emerging market debt, high
yield, and asset/mortgage backed securities for their growth
opportunities. The fund aims to exceed the performance of
the Barcap U.S. Aggregate Bond Index.

International Stock

The investment seeks to provide exposure to international
developed and emerging market stocks, the combination of
which varies from an equal weighting to an all developed
market mix at retirement. The investment seeks to match or
exceed the performance of the MSCI All Country World Index
ex-US Index, a market capitalization index designed to
measure equity market performance of international
developed and emerging markst countries.

Large Cap U.S. Stock Fund

The fund seeks to match or exceed the performance of the
Russell 1000 Index®, an index designed to measure
performance of the broad domestic economy through
changes in the aggregate market value of the largest 1,000
domestic stocks. The Russell 1000 Index® focuses on the
large and mid capitalization segment of the markst, with
approximately 90 percent coverage of U.S. stocks.

broad market indices, including the DJ-UBS Commodity,
S&P-GSC, Reuters-Jeffries CAB, and Rogers Interational
Comrmodity indices

Hedge Funds

Hedge funds are broadly categorized into two trading
strategies. Absolute return hedge funds seek to deliver
positive returns under all market conditions. Directional
hedge funds seek to pravide comparable returns to the equity
markets with significantly lower volatility. The funds aim to
exceed the performance of the HFRI Fund of Funds
Composite Index.

Small Cap U.S. Stock Fund

The fund sesks to match or exceed the performance of the
Russell 2000® Index, a free float-adjusted market
capitalization index representing 2000 small company stocks
of U.S. domiciled companies. The investment seeks to
provide long-term capital growth

Commodities

Commodities seek to provide a long term hedge against
inflation. The commaodity portfolio is comprised of
investments intended to both track and outperform a blend of

Operations Index Composition

Expensa Ratio 0.71% of fund assets The index is adjusted quarterly to reflect the fund's target allocation for sach asset class: Russell 1000 & 2000 for Large & Small
Fund Inception Date 04-27-04 Cap U.S. Stock, MSCI ACWI ex US. for Intemational Stock, Barcap U.S. Aggregate Bond for Global Bond, HFRI FoF Composite for
Total Fund Assets ($mil]  122.76 Hedge Fund, ML Wrapped 1-5Yr Corp/Govt Index for Stable Value, and DJ UBS Commedity Index for Commodities

Morndngstar Disclogure Same of the refurns and Marringstar prapristary calculations, may be basad on pre-incepfion retums and are hyp M gstar may us2 the p of the underlying irvestmert wehicle far 1r» i rpa inds, making ad pstments to those returns far

anydifference infee stucture. The evaluatian of this imvestment does not aftect the retail mutua fund data published by Marningstar. This imvestment's merics are campared against the retail mutual fund universs

al rating and categary related

statistics. The Mamingstar Rating that is raflected on this page is hypothetical. The Rating is corsidered hypothatical bacausa Marningsiar daas not indepandanthy aralyza tha “custom fund” universe. Rathar the Rating is assigned to the “tustorn fund” as 2 means to campare tha

nstitutional funds with tha universa of mutual funds that Marningstar Ratas
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Disclosure

When used as supplemental sales literature, the Investment
Prafile must be preceded or accompanied by the fund's
current prospectus as well as this disclosure statement. The
performance data given represents past performance and
should not be considered indicative of future results. Principal
value and investment retumn will fluctuate, so that an
Investor's shares when redesmed may be worth more or less
than the original investrment. Fund portfolio statistics change
over tima. The fund is not FDIC-insured, may lose valus and is
not quaranteed by a bank or other financial institution.

Performance

Total return reflects performance without adjusting for sales
charges or the effects of taxation, but is adjusted to reflect
all actual ongoing fund expenses and assumes reinvestment
of dividends and capital gains. If adjusted, sales charges
would reduce the performance quoted.

The fund's performance is compared with that of an index.
The index is an unmanaged portfolio of specified securities
and the index does not reflect any initial or ongaing
axpansas, A fund's partfolio may differ significantly from the
securities in the index.

Morningstar FixedIncome Style Box

For fixed-income funds, the vertical axis shows the credit
quality of the long bonds owned and the horizontal axis
shows interest rate sensitivity as measured by a bond's
effective duration.

Momingstar seeks credit rating information from fund
companies on a periodic basis j8.q., quarterly]. In compiling
credit rating information, Momingstar instructs fund
companies to only use ratings that have been assigned by a
Mationally Recognized Statistical Rating Organization
{NRSRO). If two NRSROs have rated a security, fund
companies are to repart the lowest rating; if three or more
MNR3R0s have rated the same security differently, fund
companies are to report the rating that is in the middle. For
example, if NRSRO X rates a security AA-, NRSRO Y rates the
same security an A and NRSRO Z rates it a BBB+, the fund
company should use the credit rating of ‘A" in its reporting to
Morningstar. PLEASE NOTE: Morningstar, Inc. is not itself an
NRSRO nor does it issue a credit rating on the fund. An
MRSRO rating on a fixed-income security can change from
time-to-time

For credit guality, Momingstar combines the credit rating
information provided by the fund companies with an average
default rate calculation to come up with a weighted-average
credit quality. Ihe weighted-average credit quality 1s
currently a letter that roughly corresponds to the scale used
by a leading NRSRO. Bond funds are assigned a style box
placement of "low”, "medium’, or "high” based on their
average credit guality. Funds with a low credit quality are
those whose weighted-average credit quality is determined
to be less than "B8B-", medium are those less than "AA-", but
greater or equal to "BBB-", and high are those with a
welghted-average credit quality of "AA-" or higher. When
classifying a bond portfolio, Morningstar first maps the
MRSRO credit ratings of the underlying holdings to their
respective default rates (as determined by Morningstar's
analysis of actual historical default rates). Morningstar then
averages these default rates to determine the average
delaull rate fur the entire bond Tund. Finally, MomingsLar
maps this average default rate to its corresponding credit
rating along a convex curve.

For interest-rate sensitivity, Morningstar obtains from fund
companies the average effective duration. Generally,
Morningstar classifies a fixed-income fund's interest-rate
sensitivity based on the effective duration of the Morningstar
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Core Bond Index (MCBI), which is currently three years. The
classification of Limited will be assigned to those funds
whose average effective duration is between 25% to 75% of
IMCBI's average effective duration; funds whose average
effective duration is between 75% to 120% of the MCBI will
be classified as Moderate; and those that are at 125% or
greater of the average effective duration of the MCBI will be
classified as Extensive.

For municipal bond funds, Morningstar also obtains from fund
companies the average effective duration. In these cases
static breakpaints are utilized These breakpoints are as
follows: {i) Limited: 4.5 years or less; (i) Modsrate: more than
4.5 years but less than 7 years; and (il Extensive: more than
7 years. In addition, for non-US taxable and non-US domiciled
fixed income funds static duration breakpoints are used: (i)
Limited: less than or equal to 3.5 years; (ii} Moderate: greater
than 3.5 and less than equal to B years; (iii) Extensive: greater
than B years.

Risk Measures

Rata iz a measure of a fund's sansitivity to market
movements. A portfolio with a beta greater than 1 is more
volatile than the market, and a portfolio with a beta less than
1 is less volatile than the market

Standard deviation is a statistical measure of the volatility of
the fund'’s returns.

Investment Risk

Foreign Securities Funds/Emerging Market Funds: The
investor should note that funds that invest in foreign
securities involve special additional risks. These risks include,
but are not limited to, currency risk, polifical risk, and risk
associated with varying accounting standards. Investing in
emerging markets may accentuate these risks.

Sector Funds: The investor should note that funds that invest
exclusively in one sector or industry involve additional risks.
The lack of industry diversification subjects the investor to
increased industry-specific risks.

Non-Diversified Funds: The investor should nate that funds
that invest exclusively in one sector or industry involve
additional risks. The lack of industry diversification subjects
the investor to increasad industry-specific risks.

Small Cap Funds: The investor should note that funds that
invest in stocks of small companies involve additional risks.
Srmaller companies typically have a higher risk of failure, and
are not as well established as |arger blue-chip companies.
Historically, smaller-company stocks have experienced a
greater degree of market volatility than the overall market
average.

Mid Cap Funds: The investor should note that funds that
invest in companies with market capitalizations below $10
billion involve additional risks. The secunties of these
companies may be more volatile and 1ess liquid than the
securities of larger companies.

High-Yield Bond Funds: The investor should note that funds
that invest in lower-rated debt securities (commonly referred
to as junk bonds) involve additional risks because of the
|ower credit quality of the securities in the portfolio. The
investor should be aware of the possible higher level of
volatility, and increased risk of default.

Tax-Free Municipal Bond Funds: The investor should naote that
the income from tax-free municipal bond funds may be
subject to state and local taxation and the Alternative

Minimum Tax,

Fund of Funds: It is important to note that an investment
option with mutual funds in its portfolio may be subject to the
expenses of those mutual funds in addition to those ot the
investment option itself.

LifeCycle Risk

Targat-date funds typically invest in other investments and
are designed for investors who are planning to retire during
the target date year. The fund's target date is the
approximate date of when investors expect to begin
withdrawing their money. A Target-date fund's investment
objective/strategy typically becomes more conservative over
tirme primarily by reducing its allocation to equity investments
and increasing its allocations in fixed-income investments.
An investor's principal value in a target-date fund is not
guaranteed at anytime, including at the fund’s target date.

Additional Information

For more information about this fund, visit www 401k com, or
call 888-401-8ERP (7377). Inveatment objectives, risks,
charges, expenses, and other important information about a
fund are contained in the prospectus; read it carefully before
investing,

Fund Specific Notes

Global Diversified Fund

Foreign investments, especially those in emerging markets,
involve greater risk and may offer greater potential retums
than U.S. investments. This risk includes political and
sconomic uncertainties of fareign countries, as well as the
risk of currency fluctuation. Unit price, yield and return will
vary.

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee (IPC), which
provided the description for this investrment option,

401K Global Diversified Fund

Fixed income investments are diversified across nominal and
inflation-linked bonds issued by the U.S. government, foreign
governments, corporations and other entities. In general,
bond prices rise when interast rates fall, and vice versa. This
sffect is usually more pronounced for longer-term securities.
Foreign investments, especially thoss in emerging markets,
involve greater risk and may offer greater potential retums
than U.S. investments. This risk includes political and
sconomic uncertainties of foreign countries, as well as the
risk of currency fluctuation. Unit price, yield and return will
vary

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Cornmittee (IPC), which
provided the description for this investment option,

Retirement Contribution Target Date Funds

The funds are managed to gradually become more
conservative over time as they approach their target date.
The investment risk of each Retirement Contribution Target
Date Fund changes over time as its asset allocation changes
They are subject to the volatility of the financial markets,
including that of equity and fixed income investments in the
LIS and abroad, and may he subject to risks associated with
investing in high-yield, small-cap, and foreign securities.
Principal invested is not guaranteed at any time, including at
or after their target dates. Unit price, yield and return will
vary

This fund is administered by the Intel Corporation Investment
Policy Cornmittes {|PC), which provided the description for

©2012 Mornirgstar, Inc., Momingstar Imvestment Frofiles™ 312-896-8000. All rights reserved. The information contained herein: 1] is proprietary ta
Marringstar andfor its content prowiders, |2) may not be copied or distributed and [3] is not waranted 1o be accurate, complete or timely. Nei ter
Marmingstar ror its cortent prowiders are resparsi ble for any damages or |osses arising from any use of infomation. Past performance is no guarartes:
af futlre performarce. Visit our investment wiehsite 41 www momingstar com
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Disclosure

this investment option

Stable Value Fund

Lower-quality debt securities involve greater nsk of default or
price changes due to potential changes In the credit quality of
the issuer. In general the bond market is volatile, and bond
funds entail interest rate risk. {As interest rates rise, bond
prices usually fall, and vice versa. This effect is usually more
pronounced for longer-term securities.] Bond funds also entail
the risk of issuer or counterparty default, issuer credit risk,
and inflation risk. Unit prics, yield and return will vary.

The Stable Yalue Fund is an individually managed account It
I8 not a mutual fund. It is managed by BNY Mellon Asset
Managernent Company, LLC. Intel provided the description.

The Fund strives to provide principal stability, but cannot
guarantee that it will be able to do so, and its yield will
fluctuate.

Stable Value Fund [401k)

Lower-guality debt sacurities involve graater risk of default or
prica changes due to potential changes in the credit quality of
the issuer. In genaral the bond market i volatile, and bond
funds entail interest rate risk. (As interest rates rise, bond
pricas usually fall, and vice versa. This effect is usually more
pronounced for longer-term securities. ) Bond funds also entail
the risk of issuer or counterparty default, issuer credit risk,
and inflation nsk. Unit price, yield and return will vary.

The Stable Yalue Fund is an individually managed account It
is not a mutual fund. It is managed by BNY Mellon Asset
Managerment Company, LLC. Intel provided the description

The Fund strives to provide principal stability, but cannot
guarantee that it will be able to do so, and its yield will
fluctuate

‘You are not permitted to make a direct exchange from the
Stable Value Fund to the Fidelity U.S. Treasury Money Market
Fund {considered a “competing fund"). Before exchanging
from the Stable Value Fund to the Fidelity U.S, Treasury
Maney Market Fund, you must first move the assets to a
“non-competing fund" for 90 days. While these requirements
may seem restrictive, they are typically imposed by issuers,
such as insurance companies, banks, or other approved
financial insfitutions, as a condition for issuing investment
contracts to retirement plans. Investments in the Stable
Value Fund are not guaranteed by BNY Mellon Asset
Managerment, LLC, or the plan sponsor, and ara not insured
by the FDIC.

Global Bond Fund

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committes (IPC], which
provided the description for this investment option.

Although a separate prospectus is not available, participants
have aceess to detailed information about the Global Bond
Fund via Fidelity NetBenefits®. To view the performance of
this investment option, visit NetBenefits® at
www.407k.com. Once you enter your 55N or Customer 10 and
PIM, select SERP 401{k} > Investment Choices and Research.
For more detailed information, select the Quarterly Fund Fact
Sheats link within Employer News on the home page.
Information on this investment option was provided by Intel
Corparation.

Intel Stock Fund
The Intel Stock Fund is not @ mutual fund and is neither a
managed nor diversified investment option. Since the fund
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invests in only one stock, a portfolio manager does not
actively manage this investment option. Information on this
investment option was provided by Intel Corporation

International Stock

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee {IPC], which
provided the description for this investment option.

The Morgan Stanley Capital International Europe, Australasia
and Far East Index (MSCI EAFE} is an unmanaged market
capitalization-weighted index designed to represent the
performance of developed stock markets outside the United
States and Canada.

Large Cap U.S. Stock Fund

The Russell 1000@® Index is an unmanaged markst
capitalization-weighted index measuring the performance of
the 1,000 largest companies in the Russell 3000® Index and
is an appropriate index for broad-based large-cap funds

Lazard Emerging Markets
Managed by Lazard Asset Management, which provided the
description for this fund.

Target Date Funds

The funds are managed to gradually becorne more
conservative over time as they approach their target date.
The investment risk of each Target Date Fund changes over
time as its asset allocation changes. They are subject to the
volatility of the financial markets, including that of equity and
fixed income investments in the U.S. and abroad, and may be
subject to risks associated with investing in high-yield,
small-cap, and foreign securities. Principal invested is not
guaranteed at any time, including at or after their target
dates. Unit price, yield and return will vary.

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committse (IPC), which
provided the description for this investment option.

SSgA Active Emerging Markets Non-Lending Series
Fund - Class B

Foreign securities are subject to interest-rate,
currency-exchange-rate, economic, and palitical risks, all of
which are magnified in emerging markets. Stock marksts,
especially foreign markets, are volatile and can decline
significantly in response to adverse issuer, political,
regulatory, market, or economic developments. Unit price and
return will vary

anaged by State Street Global Advisors, which provided the
description for this fund.

SSgA Nasdag-100 Index® Non-Lending Series Fund -
Class A

The fund employs full replication, holding stocks in proportion
to their weight in the NASDAQ 100 Index. Stock markets,
especially foreign markets, are volatile and can decling
significantly in response to adverse issuer, political,
regulatory, market, or economic developments. Sector funds
can be more volatile because of their narrow concentration in
a specific industry. Unit price and return will vary.

This fund is managed by SSgA, who provided the description
for this fund

Small Cap U.S. Stock Fund

This investment is not a mutual fund but a collective
investment that pools the assets of tax qualified employee
benefit plans into a single fund with a comman objective.

Goal: The investment secks to provide long-term capital
growth

This fund is administered pursuant to directions from the Intel
Uorporation Investment Folicy Commuittee (IFL}, which
provided the description for this investment option.

©2012 Mornirgstar, Inc., Momingstar Imvestment Frofiles™ 312-896-8000. All rights reserved. The information contained herein: 1] is proprietary ta
Marringstar andfor its content prowiders, |2) may not be copied or distributed and [3] is not waranted 1o be accurate, complete or timely. Nei ter
Marmingstar ror its cortent prowiders are resparsi ble for any damages or |osses arising from any use of infomation. Past performance is no guarartes:
af futlre performarce. Visit our investment wiehsite 41 www momingstar com
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Simulated historical performance and hypothetical Morningstar Rating™ for all time periods based on current asset allocation

Morningstar Category Overall Morningstar Rating™ Morningstar Return Morningstar Risk
Target Date 2041-2045 R o High Below Average
Rated against 107 Target Date 2041-2045 funds. An i 's overall M gstar Rating, based on its

Allocation as of 03-31-12

risk-adjusted return, is a weighted average of its applicable 3-, 6-, and 10-year Ratings. See disclosure for

details. This data is based on sit

Target Date Allocation as of 03-31-12

Fund Inception Curment )
Alloc %) Alloc |% Allocation
04272004 03312012 - g::m:‘s
Domestic Stock 67.00 23.00 M Global Bond
Intemational Stock 1000 3800 R s WY
n ational
Hedge Funds 0.00 26.00 W Domestic Stock
Global Bond 18.00 10.00
Stable Value 5.00 0.00
Commodities 0.00 5.00
Notes/Commentary
: ~10 A
The fund returns are simulated through 3/31/11 to show the ?eers u,,|?|5 Rellremaar?t o “ b L d 5 & I
historical parformanes of the fund that would have occurred
had the current asset allocation and underlying fund managers B
been in place since the period beginning date. The simulated Simulated Performance Lised oncurent alasaton
returns provide a useful basis to evaluate the fund’s strategy by i .::‘:: 3;3'1":?
showing how the fund's current strategy would have performed e
had it been applied to actual historical markets. The fund R AT T TR O e T e RSN | TS R P 4] 3atgg'ow

returns after 3/31,/11 are actual returns reflecting the realized
performance of the fund after the following changes wers put
in place.

The fund has implemented a number of changes since
inception to reduce investment risk while maintaining return
potential appropriate for an investor's target retirement date.

Average annual, if greater
75 than 1 year

These changes include: the addition of hedne fund and YD 1Year 3 Yaar 5 Year 10 Year Sincz Incaptian

commoadity investments, the addition of active equity and bond 7.45 110 1752 444 8,69 841 Fund Beturn %
managers, and changes to the equity asset allocation between 114 1.84 2097 060 = 5.02 Category Average %
domestic, international developed and emerging market - N i B e - - Morningstar Rating™
equities. As shown on the adjacent chart, the new fund e - 107 58 — # of Funds in Category

allocation provides superior simulated performance over the
long term compared to a broad category of extemal target date
funds

The addition of hedge funds and comrmodities provide
diversification benefits and reduce investrent risk by investing
in assets whose retums are less correlated to equity markets.
The hedge fund portfolio consists of 25 top-tier hedge funds
that employ a broad range/array of investment strategies
intended to generate positive returns irespective of the markst
environment. Commodities provide inflation protection and
generate returns which are uncomslated to equity markets.
Active eyuily and bund managers were selected un e basis of
the managers” ability to generata risk-adjusted returns in
excess of passive index returns. Active managers have the
flexibility to invest in areas where valuations or growth
prospects are mora attractive and to not invest, or limit
exposure, in areas that are less attractive. In addition, the
equity portfolio is weighted toward growth-oriented emerging
markets when the participants are far from their target
retirement date and can tolerate higher levels of volatility. As
the participants get closer to their target retirement date, when
low volatility of returns is important, the equity portfclia is
weighted toward the U 5 and developed country interational
rmarkets. The bond portfolio combines traditional low risk
investments with investments that participate in growth
opportunities with less volatility than equities.

Performance Disclosure: The performance data quoted represents simulated past performance based on actual and

d manager from the period beginning date to March 31, 2011. Current performance may be lower or higher
than the simulated return data quoted herein. The investment return will fluctuate thus an investor's shares, when
redeemed may be worth more or less than their original cost. Principal invested is not guaranteed at any time, including at
or after the projected 2045 retirement date, the date used to determine the asset allocation for the fund
The fund performance is simulated using a strategy of buying, helding, and monthly rebalancing of assets to their target
allocation. Simulated performance is hypothetical (it does not always reflect realized performance in actual accounts) and
is provided for informational purposes to indicate historical performance had the current asset allocation and underlying
managers been in place over the stated period. The current fund allocation was put in place in March 2011.
Realized performance of managers held in the retirement trust is used where possible to construct the simulated fund
performance net of fees. A manager's actual or estimated performance prior to investment by the retirement trust may be
used if the manager employed a similar strategy to the current investment.
Where no actual or estimated manager returns are available back to the period beginning date, a representative passive
index is used to simulate the manager returns: Russell 1000 Index for GMO Quality Fund through February 2004, Russell
2000 Index for Segall Bryant Hamill Small Cap Equity through December 2001, MSCI EAFE Index for Cantillon Capital Global
Equity through March 2005, MSCI EM Index for Blackrock Emerging Market Index Fund through November 2002, BofA ML
3M LIBOR for Goldman Sachs Opportunistic Bond through August 2002, DJ UBS Commodity Index for Blackrock DJ
Commodity Index Fund through July 2009, Blackstone Commodities Index for Blackstone Resources Select Offshore Fund
through April 2007, S&P GSCI/RJ CRB/DJ UBS Commodity/Rogers Int Commodity Blended Index for Schroder Commodity
Portfolio through October 2005, and HFRI FoF Composite Index for hedge funds (various). The hedge fund returns are
discounted 4.0% per annum to account for potential manager selection hias.

202 Mamingstar, Inc.. Momingstar Investment Profiles™ 312-636-6000. All rights resenved. The information contained hereire (1] is proprietary to Momingstar and/or Page 1of 5
its content prowiders; (2| may nat be copied or distributed and (3] is not waranted 1o be accurate, complete o timety. Nesther Marringstar ror its content providsrs are
tesponsible for any damages o losses arising from amy use of information: Past pararmarce is no guarantes of future performanca. Visit our investment website at
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Benchmark
Blended Benchmark

Morningstar Category
Target Date 2041-2045

Investment Strategy Target Date Allocation as of 03-31-12
The fund seeks to provide long-term growth of capital and
cumenlinurme :Ill;.‘;n"n::.dilias
The target asset allocation for this fund is 10% global Stable Value

bond funds and short-term investrments, 60% domestic and B Global Bond

international equity funds, 25% hedge funds, and 5% - T'n:mgea:il:nﬁsmk

commodities. Over time, the fund will gradually shiftto a W Domestic Stock

rmore conservative asset mix by incrementally decreasing its

equity allocation and increasing its bond allocation, while

maintaining a fixed allocation to hedge funds. The bond

allocation reaches 40% 10 years after the 2045 target

retirement date, at which time the fund will merge into the

Income Fund.

Investment is appropriate for investors who are retired :Pam Unsfﬁaﬁm::t % 20 15 10 5 0 -5 -0 5

or who plan to retire within a few years of 2045, and sesks a

well d_iversnfngd.portfalia that becomes more conservative uarterty Retwns a5 of 153112 Traing Retwrns 25 ol (391 12

over time. This investment is not a mutual fund or a 1stQr  Znd Ot 3dOtr 4th i Tatal Total Rat% +{- Bmark +-Cat

collective investment. It is a specifically weighted selection 2008 805 167 1237 1999 -3658 1¥r 1.10 187 084

from the investments hield by the Intel Corporation 2004 A00B 1874 1431 229 7610 3¥riAwvg 18.15 1.49 -287

Retirement Plans Master Trust. 2010 278 728 1025 655 1195  S¥riwg 032 072 092
20m 394 093 -1059 426 -2.20 10Yr Avg — — —
202 7.45 —= — == = Since Incep 7.04 — —

Morningstar Analyst Report as of 03-30-11

While this fund is down in 2071 so far, it has held up
better than the vast majarity of its peers in the Morningstar
Target Date 2041-2045. For the one year penod through the
end of September, the fund is down only 0.5%, outpacing the
typical fund in the category by 3.5%. The fund's longer-term
record remains competitive, too. Its five-year annualized loss
of 0.9% has beaten the category average by 0.6%.

The fund's more recent outperformance can be traced
directly to changes made over the past year. The investment
team has overhauled the asset allocation methodology to in-
clude more opportunistic strategies that while geared toward
capital appreciation also aim to protect capital in down mar-
kets. Where the fund used to invest heavily in straight index
funds, it now also devotes assets to global managers, such
as International Value Advisers and Cantillon, who pay strict
attention to stock valuations and take on less market risk
that their competitors. At the same time, the fund has a
sleeve of alternative strategies, which have the ability to go
both long and short stocks, thereby mitigating sensitivity to
market fluctuations. These components helped to cushion
losses during a tumultuous third quarter, when markets were
rocked by a narrowly avoided government shut-down, weak-
er-than-expected economic numbers, and a despening sover-
eign crisis in Europe prompted investor to flee risky assets
and pile into Treasuries.

This fund's steadier performance doss come with a
price, however. For starters, the fund's reduced market ex-
posure is bound to serve as a drag when markets are experi-
encing rapid run-ups. Additionally, the fund's cost is higher
than it used to be dus to the fact that it invests ess in pass-
ively run index funds and now devotes more to higher-cost
actively run strategies. On balance, however, the improved
diversification and opportunity set that these strategies offer
are apt to outweigh their potential cost drag, awarding in-
vestors a more efficiently designed portfolio and help them
experience a smoother ride toward their targeted retirement
date

Performance Disclosure: The performance data quoted represents past performance and does not guarantee future results.
Current performance may be lower or higher than return data quoted herein. The investment return will fluctuate thus an
investor's shares, when redeemed, may be worth more or less than their original cost. Principal invested is not guaranteed
at any time, including at or after the fund’s 2045 retirement date.
For more current information including month-end performance please call 888-401-SERP {7377) or visit
www.401k.com. Please refer to the performance section of the disclosure page for more information.

Portfolio Analysis as of 03-31-12

Underlying Funds s of (5-31-12 % Assets
Intemational Stock 3633
Alternative Investments 2933
Large Cap US Stock Fund 21.33
Global Bond Fund 10,03
Smmall Cap US Stock Fund 2.98
Standish Stable Value Fund 0.00
Top 10 Manager Strategies 25 of [5-31-12 % Assets
BlackRock Emerging Markets 173
GMO Quality US Equity 740
American Century US Equity 7.04
VA Worldwide 6.96
BlackRock Russell 1000 6.88
Lazard Emering Market 6.70
BlackRock EAFE (International Stock] 589
Cantillon Global Equity 561
SSGA Emerging Market 344
Western Asset Management Bond 2.44

Morningstar Style Box™ 35 of 03-31-12 |ED) | [6-31-12 F)

. b g
= s
g g
g H
Walue Blend Growth Ld  Mod Ext
Mormingstar Super Sectors as of 053-31-12 % Fund
I+ Cyclical 3344
v Sensitive 4060
— Defensive 2596
Morningstar F-1 Sector 2= of (5-31-12 % Fund
Il Government 1927
[&] Corporate 2191
[l Securitized 1066
A Municipal 037
I3 Cash & Equivalents 3445
Other 1335

Additional information on the Underlying Funds and Manager Strategies is available under Fund Descriptions and/or in the respective

core fund factsheets on 401k com.

©2012 Momingstar, Inc., Marmingstar |rvestment Profiles™ 312-896-6000. All rights reserved. The information contaired hereirc (1) is proprietary to
Momirgstar andfor its cartent providers; (2] may not be copied or distributed and (3] is rot waranted to be accurate, complete or imely. Neither
Momingstar nor its content providers are rasponsible far ary damages or lossas arising from ary usa of information. Past perfomance is no guaranitae
of future parformance. Visit our investment website at www.momingstar com
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Risk Evaluation
3-¥r Total Rewurn % a5 of (03-31-12 B-Yr Total Return % a5 of 03-31-12 10-Yr Total Rewurn % 25 07 (5-31-12
a0 40 a0
kil 30 il
0 20 il
©
i mn 10
il 0 ) i
-0 10 -10
-20 20 -7
20 -10 0 10 20 30 40 -0 -10 i 10 bl kli] 40 20 -10 0 10 0 kil 40
Standard Leviation % Standard Ueviation % Standard Ueviahion %
& imvastment Benchmark Categary Average
Allocation By Asset Class as of 03-31-12
Mkt Value  Allocation Mkt Value  Allocation Mkt Value  Allocation
(Emil) [%} (Emil) [%} (Emil} [%}
Global Equity 120.89 84.97 Global Fixed Income 14.28 10.04 Real Assets 1.09 499
Hedge Funds 3418 2403 Global Government Bonds 400 281 Commodity Futures 7.08 499
Large Cap Domestic 3059 2150 Securitized 279 161 Private Matural Resources 0.00 000
International Developed Markets 26.37 18.53 Investment Grade Cradit 257 181 Private Real Estate 0.00 000
Emerging Markats 25.49 1792 Global Tips 1.43 1.00
Small Cap Domestm 428 299 Dnstressed Dsbt Altanatwes 0.00 0.00
Pn\rate EqunyNBnturB Capltal 0.00 000 Non Investment Grade Cradlt 1.43 1.00
Cash & Equivalents 257 181
Stable Valus 0.00 000
Fund Descriptions

Global Bond Fund

The fund seeks to provide protection from both deflation and
inflation while providing current income. The fund invests in
high quality government and corporate bonds, and global
inflation-indexed bonds for inflation protection. The fund also
invests approximately 30% in emerging market debt, high
yield, and asset/mortgage backed securities for their growth
opportunities. The fund aims to exceed the performance of
the Barcap U.S. Aggregate Bond Index.

International Stock

The investment seeks to provide exposure to international
developed and emerging market stocks, the combination of
which varies from an equal weighting to an all developed
market mix at retirement. The investment seeks to match or
exceed the performance of the MSCI All Country World Index
ex-US Index, a market capitalization index designed to
measure equity market performance of international
developed and emerging markst countries.

Large Cap U.S. Stock Fund

The fund seeks to match or exceed the performance of the
Russell 1000 Index®, an index designed to measure
performance of the broad domestic economy through
changes in the aggregate market value of the largest 1,000
domestic stocks. The Russell 1000 Index® focuses on the
large and mid capitalization segment of the markst, with
approximately 90 percent coverage of U.S. stocks.

Small Cap U.S. Stock Fund

The fund sesks to match or exceed the performance of the
Russell 2000® Index, a free float-adjusted market
capitalization index representing 2000 small company stocks
of U.S. domiciled companies. The investment seeks to
provide long-term capital growth

Commodities

Commodities seek to provide a long term hedge against
inflation. The commaodity portfolio is comprised of
investments intended to both track and outperform a blend of

broad market indices, including the DJ-UBS Commodity,
S&P-GSC, Reuters-Jeffries CAB, and Rogers Interational
Comrmodity indices

Hedge Funds

Hedge funds are broadly categorized into two trading
strategies. Absolute return hedge funds seek to deliver
positive returns under all market conditions. Directional
hedge funds seek to pravide comparable returns to the equity
markets with significantly lower volatility. The funds aim to
exceed the performance of the HFRI Fund of Funds
Composite Index.

Operations Index Composition

Expensa Ratio 0.71% of fund assets The index is adjusted quarterly to reflect the fund's target allocation for sach asset class: Russell 1000 & 2000 for Large & Small
Fund Inception Date 04-27-04 Cap U.S. Stock, MSCI ACWI ex US. for Intemational Stock, Barcap U.S. Aggregate Bond for Global Bond, HFRI FoF Composite for
Total Fund Assets ($mil] ~ 140.41 Hedge Fund, ML Wrapped 1-5Yr Corp/Govt Index for Stable Value, and DJ UBS Commedity Index for Commodities

Morndngstar Disclogure Same of the refurns and Marringstar prapristary calculations, may be basad on pre-incepfion retums and are hyp M gstar may us2 the p of the underlying irvestmert wehicle far 1r» i rpa iods, maeking ad pstments to those returns far

anydifference infee stucture. The evaluatian of this imvestment does not aftect the retail mutua fund data published by Marningstar. This imvestment's mefrics are campared against the retail mutual fund universs

al rating and categary related

statistics. The Mamingstar Rating that is raflected on this page is hypothetical. The Rating is corsidered hypothatical bacausa Marningsiar daas not indepandantly analyza tha “custom fund” universe. Rathar the Rating is assigned to the “tustor fund” as a means to campare tha

nstitutional funds with tha universa of mutual funds that Marningstar Ratas

@012 Mormingstar, Inc., Marmingstar Irvestment Frofiles™ 312-886-6000. All rights reserved. The information contained berein: (1) 1s proprietary to
Momirgstar andfor its cartent providers; (2] may not be copied or distributed and (3] is rot wartanted to be accurate, complete or imely. Neither
Momingstar nor its content providers are rasponsible far ary damages or lossas arising from ary usa of information. Past perfomance is no guarariee

of future parformance. Visit our investment website at www.momingstar com
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Disclosure

When used as supplemental sales literature, the Investment
Prafile must be preceded or accompanied by the fund's
current prospectus as well as this disclosure statement. The
performance data given represents past performance and
should not be considered indicative of future results. Principal
value and investment retumn will fluctuate, so that an
Investor's shares when redesmed may be worth more or less
than the original investrment. Fund portfolio statistics change
over tima. The fund is not FDIC-insured, may lose valus and is
not quaranteed by a bank or other financial institution.

Performance

Total return reflects performance without adjusting for sales
charges or the effects of taxation, but is adjusted to reflect
all actual ongoing fund expenses and assumes reinvestment
of dividends and capital gains. If adjusted, sales charges
would reduce the performance quoted.

The fund's performance is compared with that of an index.
The index is an unmanaged portfolio of specified securities
and the index does not reflect any initial or ongaing
axpansas, A fund's partfolio may differ significantly from the
securities in the index.

Morningstar FixedIncome Style Box

For fixed-income funds, the vertical axis shows the credit
quality of the long bonds owned and the horizontal axis
shows interest rate sensitivity as measured by a bond's
effective duration.

Momingstar seeks credit rating information from fund
companies on a periodic basis j8.q., quarterly]. In compiling
credit rating information, Momingstar instructs fund
companies to only use ratings that have been assigned by a
Mationally Recognized Statistical Rating Organization
{NRSRO). If two NRSROs have rated a security, fund
companies are to repart the lowest rating; if three or more
MNR3R0s have rated the same security differently, fund
companies are to report the rating that is in the middle. For
example, if NRSRO X rates a security AA-, NRSRO Y rates the
same security an A and NRSRO Z rates it a BBB+, the fund
company should use the credit rating of ‘A" in its reporting to
Morningstar. PLEASE NOTE: Morningstar, Inc. is not itself an
NRSRO nor does it issue a credit rating on the fund. An
MRSRO rating on a fixed-income security can change from
time-to-time

For credit guality, Momingstar combines the credit rating
information provided by the fund companies with an average
default rate calculation to come up with a weighted-average
credit quality. Ihe weighted-average credit quality 1s
currently a letter that roughly corresponds to the scale used
by a leading NRSRO. Bond funds are assigned a style box
placement of "low”, "medium’, or "high” based on their
average credit guality. Funds with a low credit quality are
those whose weighted-average credit quality is determined
to be less than "B8B-", medium are those less than "AA-", but
greater or equal to "BBB-", and high are those with a
welghted-average credit quality of "AA-" or higher. When
classifying a bond portfolio, Morningstar first maps the
MRSRO credit ratings of the underlying holdings to their
respective default rates (as determined by Morningstar's
analysis of actual historical default rates). Morningstar then
averages these default rates to determine the average
delaull rate fur the entire bond Tund. Finally, MomingsLar
maps this average default rate to its corresponding credit
rating along a convex curve.

For interest-rate sensitivity, Morningstar obtains from fund
companies the average effective duration. Generally,
Morningstar classifies a fixed-income fund's interest-rate
sensitivity based on the effective duration of the Morningstar
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Core Bond Index (MCBI), which is currently three years. The
classification of Limited will be assigned to those funds
whose average effective duration is between 25% to 75% of
IMCBI's average effective duration; funds whose average
effective duration is between 75% to 120% of the MCBI will
be classified as Moderate; and those that are at 125% or
greater of the average effective duration of the MCBI will be
classified as Extensive.

For municipal bond funds, Morningstar also obtains from fund
companies the average effective duration. In these cases
static breakpaints are utilized These breakpoints are as
follows: {i) Limited: 4.5 years or less; (i) Modsrate: more than
4.5 years but less than 7 years; and (il Extensive: more than
7 years. In addition, for non-US taxable and non-US domiciled
fixed income funds static duration breakpoints are used: (i)
Limited: less than or equal to 3.5 years; (ii} Moderate: greater
than 3.5 and less than equal to B years; (iii) Extensive: greater
than B years.

Risk Measures

Rata iz a measure of a fund's sansitivity to market
movements. A portfolio with a beta greater than 1 is more
volatile than the market, and a portfolio with a beta less than
1 is less volatile than the market

Standard deviation is a statistical measure of the volatility of
the fund'’s returns.

Investment Risk

Foreign Securities Funds/Emerging Market Funds: The
investor should note that funds that invest in foreign
securities involve special additional risks. These risks include,
but are not limited to, currency risk, polifical risk, and risk
associated with varying accounting standards. Investing in
emerging markets may accentuate these risks.

Sector Funds: The investor should note that funds that invest
exclusively in one sector or industry involve additional risks.
The lack of industry diversification subjects the investor to
increased industry-specific risks.

Non-Diversified Funds: The investor should nate that funds
that invest exclusively in one sector or industry involve
additional risks. The lack of industry diversification subjects
the investor to increasad industry-specific risks.

Small Cap Funds: The investor should note that funds that
invest in stocks of small companies involve additional risks.
Srmaller companies typically have a higher risk of failure, and
are not as well established as |arger blue-chip companies.
Historically, smaller-company stocks have experienced a
greater degree of market volatility than the overall market
average.

Mid Cap Funds: The investor should note that funds that
invest in companies with market capitalizations below $10
billion involve additional risks. The secunties of these
companies may be more volatile and 1ess liquid than the
securities of larger companies.

High-Yield Bond Funds: The investor should note that funds
that invest in lower-rated debt securities (commonly referred
to as junk bonds) involve additional risks because of the
|ower credit quality of the securities in the portfolio. The
investor should be aware of the possible higher level of
volatility, and increased risk of default.

Tax-Free Municipal Bond Funds: The investor should naote that
the income from tax-free municipal bond funds may be
subject to state and local taxation and the Alternative

Minimum Tax,

Fund of Funds: It is important to note that an investment
option with mutual funds in its portfolio may be subject to the
expenses of those mutual funds in addition to those ot the
investment option itself.

LifeCycle Risk

Targat-date funds typically invest in other investments and
are designed for investors who are planning to retire during
the target date year. The fund's target date is the
approximate date of when investors expect to begin
withdrawing their money. A Target-date fund's investment
objective/strategy typically becomes more conservative over
tirme primarily by reducing its allocation to equity investments
and increasing its allocations in fixed-income investments.
An investor's principal value in a target-date fund is not
guaranteed at anytime, including at the fund’s target date.

Additional Information

For more information about this fund, visit www 401k com, or
call 888-401-8ERP (7377). Inveatment objectives, risks,
charges, expenses, and other important information about a
fund are contained in the prospectus; read it carefully before
investing,

Fund Specific Notes

Global Diversified Fund

Foreign investments, especially those in emerging markets,
involve greater risk and may offer greater potential retums
than U.S. investments. This risk includes political and
sconomic uncertainties of fareign countries, as well as the
risk of currency fluctuation. Unit price, yield and return will
vary.

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee (IPC), which
provided the description for this investrment option,

401K Global Diversified Fund

Fixed income investments are diversified across nominal and
inflation-linked bonds issued by the U.S. government, foreign
governments, corporations and other entities. In general,
bond prices rise when interast rates fall, and vice versa. This
sffect is usually more pronounced for longer-term securities.
Foreign investments, especially thoss in emerging markets,
involve greater risk and may offer greater potential retums
than U.S. investments. This risk includes political and
sconomic uncertainties of foreign countries, as well as the
risk of currency fluctuation. Unit price, yield and return will
vary

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Cornmittee (IPC), which
provided the description for this investment option,

Retirement Contribution Target Date Funds

The funds are managed to gradually become more
conservative over time as they approach their target date.
The investment risk of each Retirement Contribution Target
Date Fund changes over time as its asset allocation changes
They are subject to the volatility of the financial markets,
including that of equity and fixed income investments in the
LIS and abroad, and may he subject to risks associated with
investing in high-yield, small-cap, and foreign securities.
Principal invested is not guaranteed at any time, including at
or after their target dates. Unit price, yield and return will
vary

This fund is administered by the Intel Corporation Investment
Policy Cornmittes {|PC), which provided the description for

©2012 Mornirgstar, I, Momingstar Imvestment Frofiles™ 312-696-6000. All rights reserved. The information contained harein: |1] is propritary to
Marringstar andfor its content prowiders, |2) may not be copied or distributed and [3] is not waranted 1o be accurate, complete or timely. Neiter
Marmingstar ror its cortent prowiders are resparsi ble for any damages or |osses arising from any use of infomation. Past performance is no guarartes
af futlre performarce. Visit our investment wiehsite 41 www momingstar com
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Disclosure

this investment option

Stable Value Fund

Lower-quality debt securities involve greater nsk of default or
price changes due to potential changes In the credit quality of
the issuer. In general the bond market is volatile, and bond
funds entail interest rate risk. {As interest rates rise, bond
prices usually fall, and vice versa. This effect is usually more
pronounced for longer-term securities.] Bond funds also entail
the risk of issuer or counterparty default, issuer credit risk,
and inflation risk. Unit prics, yield and return will vary.

The Stable Yalue Fund is an individually managed account It
I8 not a mutual fund. It is managed by BNY Mellon Asset
Managernent Company, LLC. Intel provided the description.

The Fund strives to provide principal stability, but cannot
guarantee that it will be able to do so, and its yield will
fluctuate.

Stable Value Fund [401k)

Lower-guality debt sacurities involve graater risk of default or
prica changes due to potential changes in the credit quality of
the issuer. In genaral the bond market i volatile, and bond
funds entail interest rate risk. (As interest rates rise, bond
pricas usually fall, and vice versa. This effect is usually more
pronounced for longer-term securities. ) Bond funds also entail
the risk of issuer or counterparty default, issuer credit risk,
and inflation nsk. Unit price, yield and return will vary.

The Stable Yalue Fund is an individually managed account It
is not a mutual fund. It is managed by BNY Mellon Asset
Managerment Company, LLC. Intel provided the description

The Fund strives to provide principal stability, but cannot
guarantee that it will be able to do so, and its yield will
fluctuate

‘You are not permitted to make a direct exchange from the
Stable Value Fund to the Fidelity U.S. Treasury Money Market
Fund {considered a “competing fund"). Before exchanging
from the Stable Value Fund to the Fidelity U.S, Treasury
Maney Market Fund, you must first move the assets to a
“non-competing fund" for 90 days. While these requirements
may seem restrictive, they are typically imposed by issuers,
such as insurance companies, banks, or other approved
financial insfitutions, as a condition for issuing investment
contracts to retirement plans. Investments in the Stable
Value Fund are not guaranteed by BNY Mellon Asset
Managerment, LLC, or the plan sponsor, and ara not insured
by the FDIC.

Global Bond Fund

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committes (IPC], which
provided the description for this investment option.

Although a separate prospectus is not available, participants
have aceess to detailed information about the Global Bond
Fund via Fidelity NetBenefits®. To view the performance of
this investment option, visit NetBenefits® at
www.407k.com. Once you enter your 55N or Customer 10 and
PIM, select SERP 401{k} > Investment Choices and Research.
For more detailed information, select the Quarterly Fund Fact
Sheats link within Employer News on the home page.
Information on this investment option was provided by Intel
Corparation.

Intel Stock Fund
The Intel Stock Fund is not @ mutual fund and is neither a
managed nor diversified investment option. Since the fund
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invests in only one stock, a portfolio manager does not
actively manage this investment option. Information on this
investment option was provided by Intel Corporation

International Stock

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee {IPC], which
provided the description for this investment option.

The Morgan Stanley Capital International Europe, Australasia
and Far East Index (MSCI EAFE} is an unmanaged market
capitalization-weighted index designed to represent the
performance of developed stock markets outside the United
States and Canada.

Large Cap U.S. Stock Fund

The Russell 1000@® Index is an unmanaged markst
capitalization-weighted index measuring the performance of
the 1,000 largest companies in the Russell 3000® Index and
is an appropriate index for broad-based large-cap funds

Lazard Emerging Markets
Managed by Lazard Asset Management, which provided the
description for this fund.

Target Date Funds

The funds are managed to gradually becorne more
conservative over time as they approach their target date.
The investment risk of each Target Date Fund changes over
time as its asset allocation changes. They are subject to the
volatility of the financial markets, including that of equity and
fixed income investments in the U.S. and abroad, and may be
subject to risks associated with investing in high-yield,
small-cap, and foreign securities. Principal invested is not
guaranteed at any time, including at or after their target
dates. Unit price, yield and return will vary.

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committse (IPC), which
provided the description for this investment option.

SSgA Active Emerging Markets Non-Lending Series
Fund - Class B

Foreign securities are subject to interest-rate,
currency-exchange-rate, economic, and palitical risks, all of
which are magnified in emerging markets. Stock marksts,
especially foreign markets, are volatile and can decline
significantly in response to adverse issuer, political,
regulatory, market, or economic developments. Unit price and
return will vary

anaged by State Street Global Advisors, which provided the
description for this fund.

SSgA Nasdag-100 Index® Non-Lending Series Fund -
Class A

The fund employs full replication, holding stocks in proportion
to their weight in the NASDAQ 100 Index. Stock markets,
especially foreign markets, are volatile and can decling
significantly in response to adverse issuer, political,
regulatory, market, or economic developments. Sector funds
can be more volatile because of their narrow concentration in
a specific industry. Unit price and return will vary.

This fund is managed by SSgA, who provided the description
for this fund

BlackRock Russell 2500 Index Fund

This is an index fund that seeks to match the performance of
the Russsll 2500® Index by investing in a diversified sample
of the stocks that make up the index. The Index represents

the small to mid-cap segment of the US Equity universa in the
Russell 3000® Index. The Russell 3000® Index represents
98% of the total US equity market capitalization. Because of
their growth patential, investing in small to mid-sized
companies can offer higher returns than investing in more
sstablished companies. However, with this growth potential
comes a higher risk level. This fund is intended for long-term
investors seeking capital appreciation from investing in small
to mid-cap US companies

This fund is managed by BlackRock, who provided the
description for this fund.

BlackRock Emerging Markets Index Fund

This is an index fund that seeks to match the performance of
the MSC| Emerging Markets Index by investing in stocks that
make up the index. The Morgan Stanley Capital International
[MSCI} Emerging Markets index is comprised of foreign
stocks representing companied in 26 emerging markets.
Investing in fareign markets may offer additional return and
diversification benefits to an investment portfolio.
Diversification incraasas tha chancas that nna investmant's
strong performance will offset another irvestment’s poor
performance. This fund is intended for long-term investors
seeking to capture the earnings and growth potential of
foreign companies of foreign companies in emerging
countries throughout the world. This fund is managed by
BlackRock, who provided the description for this fund.

BlackRock US Debt Index Fund

The investment seeks moderate returns by investing in a
diversified portfolio of high-quality debt secunties. The fund
invests in a diversified sample of thess bonds to cost
sffectively match retums of the index. The fund's benchmark,
the Barclays Capital Aggregate Bond indax, is the broadest
measure of the U.3. investment-grade bond market. The
market value of the bonds within the index is more than §6.0
trillion. This fund is managed by BlackRock, who provided the
description for this fund.

BlackRock MSCI ACWI ex-US Index Fund

This is an index fund that seeks to match the performance of
the MSCI ACWI ex-US Investable market Index ACWI ex-US
I, which represants approximately 99% of the world's
total market capitalization outside the US. The ACWI ex-US
IMI Fund was introduced in 2008. The ACWI ex-US IMI
defines the non-US equity asset class and covers 22
developed markets and 22 emerging markats. The M|
[Investable Market Index) combines large, mid & small
capitalization equity offerings and this, provides the broadest
intemational expasure available. Investing in foreign markets
may offer addition diversification benefits to an investment
portfolio. Diversification increases the chances that one
investment’s strong performance will offset another
investment’s poor performance. This fund is intended for
long-term investors seeking to capture the earnings and
growth potential of foreign companies in both developed and
smerging countries throughout the world. This fund is
rmanaged by BlackBock, who provided the description for this
fund.

Small Cap U.S. Stock Fund

This investment is not a mutual fund but a collective
investment that pools the assets of tax qualified employes
benelil plans intw & single lund wilh g common objeclive.

Goal: The investment seeks to provide long-term capital
growth.

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee (IPC), which
provided the description for this investment option.

©2012 Mornirgstar, I, Momingstar Imvestment Frofiles™ 312-696-6000. All rights reserved. The information contained harein: |1] is propritary to
Marringstar andfor its content prowiders, |2) may not be copied or distributed and [3] is not waranted 1o be accurate, complete or timely. Neiter
Marmingstar ror its cortent prowiders are resparsi ble for any damages or |osses arising from any use of infomation. Past performance is no guarartes
af futlre performarce. Visit our investment wiehsite 41 www momingstar com
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Target Date 2045 Fund
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Simulated historical performance and hypothetical Morningstar Rating™ for all time periods based on current asset allocation

Morningstar Category
Target Date 2041-2045

Allocation as of 05-30-12
Fund Inception Currant
Alloc %) Alloc 3%
04-27-2004  0B-30-2012
Domestic Stock 67.00 23.00
Intemational Stock 10.00 36.00
Hedge Funds 0.00 26.00
Global Bond 18.00 10.00
Stable Value 5.00 oo
Commodities 0.00 5.00

Notes/Commentary

The fund returns are simulated through 3/31/11 to show the
historical parformanes of the fund that would have occurred
had the current asset allocation and underlying fund managers
been in place since the period beginning date. The simulated
returns provide a useful basis to evaluate the fund's strategy by
showing how the fund's current strategy would have performed
had it been applied to actual historical markets. The fund
returns after 3/31,/11 are actual returns reflecting the realized
performance of the fund after the following changes wers put
in place.

The fund has implemented a number of changes since
inception to reduce investment risk while maintaining return
potential appropriate for an investor's target retirement date.
These changes include: the addition of hednge fund and
commoadity investments, the addition of active equity and bond
managers, and changes to the equity asset allocation between
domestic, international developed and emerging market
equities. As shown on the adjacent chart, the new fund
allocation provides superior simulated performance over the
long term compared to a broad category of extemal target date
funds

The addition of hedge funds and comrmodities provide
diversification benefits and reduce investrent risk by investing
in assets whose retums are less correlated to equity markets.
The hedge fund portfolio consists of 25 top-tier hedge funds
that employ a broad range/array of investment strategies
intended to generate positive returns irespective of the markst
environment. Commodities provide inflation protection and
generate returns which are uncomslated to equity markets.
Active eyuily and bund managers were selected un e basis of
the managers” ability to generata risk-adjusted returns in
excess of passive index returns. Active managers have the
flexibility to invest in areas where valuations or growth
prospects are mora attractive and to not invest, or limit
exposure, in areas that are less attractive. In addition, the
equity portfolio is weighted toward growth-oriented emerging
markets when the participants are far from their target
retirement date and can tolerate higher levels of volatility. As
the participants get closer to their target retirement date, when
low volatility of returns is important, the equity portfclia is
weighted toward the U 5 and developed country interational
rmarkets. The bond portfolio combines traditional low risk
investments with investments that participate in growth
opportunities with less volatility than equities.

Overall Morningstar Rating™ Morningstar Return
Frdede e High

Morningstar Risk
Below Average

Rated against 115 Target Date 2041-2045 funds. An i

's overall M

Rating, based on its

risk-adjusted return, is a weighted average of its applicable 3-, 6-, and 10-year Ratings. See disclosure for

details. This data is based on sit

Target Date Allocation as of 06-30-12

40 35 30 %5 20 15 0 5 0 -5 -10
Years Until Retirement

Simulated Performance basad on curent allacation

Allocation

B Commodities
Stable Value

M Global Bond
Hedge Funds

B [ntemational Stock

M Domestic Stock

Total Return%

as of 08-30-12

M Investment
Category

Average annual, if greater
than 1 year

Y10 1ear 3 Yaar 5 Year 10 Year Since Incaptian
408 -2.98 1068 247 87 741 Fund Return %
6.64 -2.58 12.65 129 B 433 Category Average %
— — Frdode | ek — — Marningstar Rating™
— — 115 67 — — # of Funds in Category

Performance Disclosure: The performance data quoted represents simulated past performance based on actual and

d manager

from the period beginning date to March 31, 2011. Current performance may be lower or higher

than the simulated return data quoted herein. The investment return will fluctuate thus an investor's shares, when
redeemed may be worth more or less than their original cost. Principal invested is not guaranteed at any time, including at
or after the projected 2045 retirement date, the date used to determine the asset allocation for the fund

The fund performance is simulated using a strategy of buying, helding, and monthly rebalancing of assets to their target
allocation. Simulated performance is hypothetical (it does not always reflect realized performance in actual accounts) and
is provided for informational purposes to indicate historical performance had the current asset allocation and underlying
managers been in place over the stated period. The current fund allocation was put in place in March 2011.

Realized performance of managers held in the retirement trust is used where possible to construct the simulated fund
performance net of fees. A manager's actual or estimated performance prior to investment by the retirement trust may be

used if the manager employed a similar strategy to the current investment.

Where no actual or estimated manager returns are available back to the period beginning date, a representative passive
index is used to simulate the manager returns: Russell 1000 Index for GMO Quality Fund through February 2004, Russell
2000 Index for Segall Bryant Hamill Small Cap Equity through December 2001, MSCI EAFE Index for Cantillon Capital Global
Equity through March 2005, MSCI EM Index for Blackrock Emerging Market Index Fund through November 2002, BofA ML
3M LIBOR for Goldman Sachs Opportunistic Bond through August 2002, DJ UBS Commodity Index for Blackrock DJ
Commodity Index Fund through July 2009, Blackstone Commodities Index for Blackstone Resources Select Offshore Fund
through April 2007, S&P GSCI/RJ CRB/DJ UBS Commodity/Rogers Int Commodity Blended Index for Schroder Commodity
Portfolio through October 2005, and HFRI FoF Composite Index for hedge funds (various). The hedge fund returns are

discounted 4.0% per annum to account for potential manager selection hias.

202 Mamingstar, Inc.. Momingstar Investment Profiles™ 312-636-6000. All rights resenved. The information contained hereire (1] is proprietary to Momingstar and/or
its content prowiders; (2| may nat be copied or distributed and (3] is not waranted 1o be accurate, complete o timety. Nesther Marringstar ror its content providsrs are
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Benchmark Momingstar Category
Blended Benchmark Target Date 2041-2045
Investment Strategy Target Date Allocation as of 08-30-12

The fund seeks to provide long-term growth of capital and
cumenlinurme

The target asset allocation for this fund is 10% global
bond funds and short-term investrments, 60% domestic and
international equity funds, 25% hedge funds, and 5%
commodities. Over time, the fund will gradually shiftto a
rmore conservative asset mix by incrementally decreasing its
equity allocation and increasing its bond allocation, while
maintaining a fixed allocation to hedge funds. The bond
allocation reaches 40% 10 years after the 2045 target
retirement date, at which time the fund will merge into the
Income Fund.

Investment is appropriate for investors who are retired
or who plan to retire within a few years of 2045, and sesks a
well diversified portfolio that becomes more conservative
over time. This investment is not a mutual fund or a
collective investment. It is a specifically weighted selection
from tha investments held by the Intel Corparation
Retirement Plans Master Trust.

Morningstar Analyst Report as of 03-30-11

While this fund is down in 2071 so far, it has held up
better than the vast majarity of its peers in the Morningstar
Target Date 2041-2045. For the one year penod through the
end of September, the fund is down only 0.5%, outpacing the
typical fund in the category by 3.5%. The fund's longer-term
record remains competitive, too. Its five-year annualized loss
of 0.9% has beaten the category average by 0.6%.

The fund's more recent outperformance can be traced
directly to changes made over the past year. The investment
team has overhauled the asset allocation methodology to in-
clude more opportunistic strategies that while geared toward
capital appreciation also aim to protect capital in down mar-
kets. Where the fund used to invest heavily in straight index
funds, it now also devotes assets to global managers, such
as International Value Advisers and Cantillon, who pay strict
attention to stock valuations and take on less market risk
that their competitors. At the same time, the fund has a
sleeve of alternative strategies, which have the ability to go
both long and short stocks, thereby mitigating sensitivity to
market fluctuations. These components helped to cushion
losses during a tumultuous third quarter, when markets were
rocked by a narrowly avoided government shut-down, weak-
er-than-expected economic numbers, and a despening sover-
eign crisis in Europe prompted investor to flee risky assets
and pile into Treasuries.

This fund's steadier performance doss come with a
price, however. For starters, the fund's reduced market ex-
posure is bound to serve as a drag when markets are experi-
encing rapid run-ups. Additionally, the fund's cost is higher
than it used to be dus to the fact that it invests ess in pass-
ively run index funds and now devotes more to higher-cost
actively run strategies. On balance, however, the improved
diversification and opportunity set that these strategies offer
are apt to outweigh their potential cost drag, awarding in-
vestors a more efficiently designed portfolio and help them
experience a smoother ride toward their targeted retirement
date

Allocation
B Commodities
Stable Value
M Global Bond
Hedga Funds
M |ntemational Stock
W Domestic Stock
a0 35 0 25 0 15 0 5 0 ] =10 -5
Years Until Retirement
Quarterly Returns a5 of (6-30-12 Trailing Retwrns as of 06-30-12
sty 2nd Ot 3dOtr 4th Ot Tatal Total Ratth +- Bmark +f-Cat
2008 805 162 -1237 1999 -3658 1V 298 226 040
2009 -10.08 1874 143 329 2610 3Yr Avg 10.40 -6.76 225
2010 278 728 1025 655 1195 5Yr Avg -1.82 088 -063
m 394 083 -1059 476 -2.20 10Yr Avg — — —
202 745 314 = e = Since Incep 6.47 — —

Performance Disclosure: The performance data quoted represents past performance and does not guarantee future results.
Current performance may be lower or higher than return data quoted herein. The investment return will fluctuate thus an
investor's shares, when redeemed, may be worth more or less than their original cost. Principal invested is not guaranteed
at any time, including at or after the fund’s 2045 retirement date.

For more current information including month-end performance please call 888-401-SERP {7377) or visit
www.401k.com. Please refer to the performance section of the disclosure page for more information.

Portfolio Analysis as of 06-30-12

Underlying Funds 25 of 063012 % Assets  Momingstar Style Box™ as of 05-30-12 [0 ; (5-31-12|F]
International Stock 3514 B =
Alternative Investments 29.38 . ® -
Large Cap US Stock Fund 21.92 = %
Global Bond Fund 1069 i -
Srmall Cap US Stock Fund 288 s S
Walue Blend Growth Ld  Mod Ext
Top 10 Manager Strategies as of 05-50-12 % Assets
BlackRock Emerging Markets 1.73 — -
GO Quality US Equnty 7.40 lalulbgstat Super Sectors a5 of 06-30-12 % Fund
American Century US Equity 1.04 b Cyolical 3233
VA Worldwide 696 v Sensitive 4048
BlackRock Aussell1000 BB — Defensive 2718
Lazard Emerging Market 6.70
BlackRock EAFE (Intemational Stock) Gpy  Memigstarhl SECtennsnie A2 il
Cantillon Global Equity 561 [l Government 1885
SSGA Emerging Market 344 [ Corporats 2203
Western Asset Management Bond 244 [ Securitized 1067
A Municipal 037
I3 Cash & Equivalents 347
Other 1337

Additional information on the Underlying Funds and Manager Strategies is available under Fund Descriptions and/or in the respective
core fund factsheets on 401k .com,

©2012 Momingstar, Inc., Morningstar |rvestment Profiles™ 31 2-E96-6000. All rights reserved. The information contained berein: (1) is proprietary to ml"ﬂs’m@ Page2ofs
Momirgstar andfor its cartent providers; (2] may not be copied or distributed and (3] is rot waranted to be accurate, complete or imely. Neither

Momingstar nor its content providers are rasponsible far ary damages or lossas arising from ary usa of information. Past perfomance is no guaranitae

of future parformance. Visit our investment website at www.momingstar com
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Risk Evaluation
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5-¥r Tonal Return % a5 of 06-50-12

20

-2 -0 0 10 bl 30 an
Standard Ueviation %

10-Yr Toval Return % 25 of (6-20- 12

|

20 -0 a o 0 30 40
Standard Ueviahion %

& imvastment Benchmark Categary Average

Allocation By Asset Class as of 06-30-12
Mkt Value  Allocation

Mkt Value  Allocation

Mkt Value  Allocation

[Emil) [%} (Emil) [%) (Emil) [%)

Global Equity 119.20 84.43 Global Fixed Income 15.10 1069 Real Assets 6.89 488
Hedge Funds 34860 2451 Global Government Bonds 377 267 Commaodity Futures 6.89 488
Large Cap Domestic 3095 2192 Securitized 242 1.7 Private Matural Resources 0.00 000
International Developed Markets 2565 1817 Investment Grade Cradit 3.02 214 Private Real Estate 0.00 000
Emerging Markats 23.96 16.97 Global Tips 1.51 1.07
Small Cap Domestm 404 286 Dnstressed Dsbt Altanatwes 0.00 0.00
Pn\rate EqunyNBnturB Capltal 0.00 000 Non Investment Grade Cradlt 1.36 096

Cash & Equivalents 302 214

Stable Value 0.00 000
Fund Descriptions
Global Bond Fund Large Cap U.S. Stock Fund broad market indices, including the DJ-UBS Commodity,

The fund seeks to provide protection from both deflation and
inflation while providing current income. The fund invests in
high quality government and corporate bonds, and global
inflation-indexed bonds for inflation protection. The fund also
invests approximately 30% in emerging market debt, high
yield, and asset/mortgage backed securities for their growth
opportunities. The fund aims to exceed the performance of
the Barcap U.S. Aggregate Bond Index.

International Stock

The investment seeks to provide exposure to international
developed and emerging market stocks, the combination of
which varies from an equal weighting to an all developed
market mix at retirement. The investment seeks to match or
exceed the performance of the MSCI All Country World Index
ex-US Index, a market capitalization index designed to
measure equity market performance of international
developed and emerging markst countries.

The fund seeks to match or exceed the performance of the
Russell 1000 Index®, an index designed to measure
performance of the broad domestic economy through
changes in the aggregate market value of the largest 1,000
domestic stocks. The Russell 1000 Index® focuses on the
large and mid capitalization segment of the markst, with
approximately 90 percent coverage of U.S. stocks.

Small Cap U.S. Stock Fund

The fund sesks to match or exceed the performance of the
Russell 2000® Index, a free float-adjusted market
capitalization index representing 2000 small company stocks
of U.S. domiciled companies. The investment seeks to
provide long-term capital growth

Commodities

Commodities seek to provide a long term hedge against
inflation. The commaodity portfolio is comprised of
investments intended to both track and outperform a blend of

S&P-GSCI, Reuters-Jeffries CAB, and Rogers Intemational
Comrmodity indices

Hedge Funds

Hedge funds are broadly categorized into two trading
strategies. Absolute return hedge funds seek to deliver
positive returns under all market conditions. Directional
hedge funds seek to pravide comparable returns to the equity
markets with significantly lower volatility. The funds aim to
exceed the performance of the HFRI Fund of Funds
Composite Index.

Operations Index Composition

Expensa Ratio 0.71% of fund assets The index is adjusted quarterly to reflect the fund's target allocation for sach asset class: Russell 1000 & 2000 for Large & Small
Fund Inception Date 04-27-04 Cap U.S. Stock, MSCI ACWI ex US. for Intemational Stock, Barcap U.S. Aggregate Bond for Global Bond, HFRI FoF Composite for
Total Fund Assets (8mil] ~ 141.19 Hedge Fund, ML Wrapped 1-5Yr Corp/Govt Index for Stable Value, and DJ UBS Commedity Index for Commodities

Morndngstar Disclogure Same of the refurns and Marringstar prapristary calculations, may be basad on pre-incepfion retums and are hyp M gstar may us2 the p of the underlying irvestmert wehicle far 1r» i rpa iods, maeking ad pstments to those returns far

anydifference infee stucture. The evaluatian of this imvestment does not aftect the retail mutua fund data published by Marningstar. This imvestment's mefrics are campared against the retail mutual fund universs

al rating and categary related

statistics. The Mamingstar Rating that is raflected on this page is hypothetical. The Rating is corsidered hypothatical bacausa Marningsiar daas not indepandantly analyza tha “custom fund” universe. Rathar the Rating is assigned to the “tustor fund” as a means to campare tha

nstitutional funds with tha universa of mutual funds that Marningstar Ratas
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Disclosure

When used as supplemental sales literature, the Investment
Prafile must be preceded or accompanied by the fund's
current prospectus as well as this disclosure statement. The
performance data given represents past performance and
should not be considered indicative of future results. Principal
value and investment retumn will fluctuate, so that an
Investor's shares when redesmed may be worth more or less
than the original investrment. Fund portfolio statistics change
over tima. The fund is not FDIC-insured, may lose valus and is
not quaranteed by a bank or other financial institution.

Performance

Total return reflects performance without adjusting for sales
charges or the effects of taxation, but is adjusted to reflect
all actual ongoing fund expenses and assumes reinvestment
of dividends and capital gains. If adjusted, sales charges
would reduce the performance quoted.

The fund's performance is compared with that of an index.
The index is an unmanaged portfolio of specified securities
and the index does not reflect any initial or ongaing
axpansas, A fund's partfolio may differ significantly from the
securities in the index.

Morningstar FixedIncome Style Box

For fixed-income funds, the vertical axis shows the credit
quality of the long bonds owned and the horizontal axis
shows interest rate sensitivity as measured by a bond's
effective duration.

Momingstar seeks credit rating information from fund
companies on a periodic basis j8.q., quarterly]. In compiling
credit rating information, Momingstar instructs fund
companies to only use ratings that have been assigned by a
Mationally Recognized Statistical Rating Organization
{NRSRO). If two NRSROs have rated a security, fund
companies are to repart the lowest rating; if three or more
MNR3R0s have rated the same security differently, fund
companies are to report the rating that is in the middle. For
example, if NRSRO X rates a security AA-, NRSRO Y rates the
same security an A and NRSRO Z rates it a BBB+, the fund
company should use the credit rating of ‘A" in its reporting to
Morningstar. PLEASE NOTE: Morningstar, Inc. is not itself an
NRSRO nor does it issue a credit rating on the fund. An
MRSRO rating on a fixed-income security can change from
time-to-time

For credit guality, Momingstar combines the credit rating
information provided by the fund companies with an average
default rate calculation to come up with a weighted-average
credit quality. Ihe weighted-average credit quality 1s
currently a letter that roughly corresponds to the scale used
by a leading NRSRO. Bond funds are assigned a style box
placement of "low”, "medium’, or "high” based on their
average credit guality. Funds with a low credit quality are
those whose weighted-average credit quality is determined
to be less than "B8B-", medium are those less than "AA-", but
greater or equal to "BBB-", and high are those with a
welghted-average credit quality of "AA-" or higher. When
classifying a bond portfolio, Morningstar first maps the
MRSRO credit ratings of the underlying holdings to their
respective default rates (as determined by Morningstar's
analysis of actual historical default rates). Morningstar then
averages these default rates to determine the average
delaull rate fur the entire bond Tund. Finally, MomingsLar
maps this average default rate to its corresponding credit
rating along a convex curve.

For interest-rate sensitivity, Morningstar obtains from fund
companies the average effective duration. Generally,
Morningstar classifies a fixed-income fund's interest-rate
sensitivity based on the effective duration of the Morningstar
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Core Bond Index (MCBI), which is currently three years. The
classification of Limited will be assigned to those funds
whose average effective duration is between 25% to 75% of
IMCBI's average effective duration; funds whose average
effective duration is between 75% to 120% of the MCBI will
be classified as Moderate; and those that are at 125% or
greater of the average effective duration of the MCBI will be
classified as Extensive.

For municipal bond funds, Morningstar also obtains from fund
companies the average effective duration. In these cases
static breakpaints are utilized These breakpoints are as
follows: {i) Limited: 4.5 years or less; (i) Modsrate: more than
4.5 years but less than 7 years; and (il Extensive: more than
7 years. In addition, for non-US taxable and non-US domiciled
fixed income funds static duration breakpoints are used: (i)
Limited: less than or equal to 3.5 years; (ii} Moderate: greater
than 3.5 and less than equal to B years; (iii) Extensive: greater
than B years.

Risk Measures

Rata iz a measure of a fund's sansitivity to market
movements. A portfolio with a beta greater than 1 is more
volatile than the market, and a portfolio with a beta less than
1 is less volatile than the market

Standard deviation is a statistical measure of the volatility of
the fund'’s returns.

Investment Risk

Foreign Securities Funds/Emerging Market Funds: The
investor should note that funds that invest in foreign
securities involve special additional risks. These risks include,
but are not limited to, currency risk, polifical risk, and risk
associated with varying accounting standards. Investing in
emerging markets may accentuate these risks.

Sector Funds: The investor should note that funds that invest
exclusively in one sector or industry involve additional risks.
The lack of industry diversification subjects the investor to
increased industry-specific risks.

Non-Diversified Funds: The investor should nate that funds
that invest exclusively in one sector or industry involve
additional risks. The lack of industry diversification subjects
the investor to increasad industry-specific risks.

Small Cap Funds: The investor should note that funds that
invest in stocks of small companies involve additional risks.
Srmaller companies typically have a higher risk of failure, and
are not as well established as |arger blue-chip companies.
Historically, smaller-company stocks have experienced a
greater degree of market volatility than the overall market
average.

Mid Cap Funds: The investor should note that funds that
invest in companies with market capitalizations below $10
billion involve additional risks. The secunties of these
companies may be more volatile and 1ess liquid than the
securities of larger companies.

High-Yield Bond Funds: The investor should note that funds
that invest in lower-rated debt securities (commonly referred
to as junk bonds) involve additional risks because of the
|ower credit quality of the securities in the portfolio. The
investor should be aware of the possible higher level of
volatility, and increased risk of default.

Tax-Free Municipal Bond Funds: The investor should naote that
the income from tax-free municipal bond funds may be
subject to state and local taxation and the Alternative

Minimum Tax,

Fund of Funds: It is important to note that an investment
option with mutual funds in its portfolio may be subject to the
expenses of those mutual funds in addition to those ot the
investment option itself.

LifeCycle Risk

Targat-date funds typically invest in other investments and
are designed for investors who are planning to retire during
the target date year. The fund's target date is the
approximate date of when investors expect to begin
withdrawing their money. A Target-date fund's investment
objective/strategy typically becomes more conservative over
tirme primarily by reducing its allocation to equity investments
and increasing its allocations in fixed-income investments.
An investor's principal value in a target-date fund is not
guaranteed at anytime, including at the fund’s target date.

Additional Information

For more information about this fund, visit www 401k com, or
call 888-401-8ERP (7377). Inveatment objectives, risks,
charges, expenses, and other important information about a
fund are contained in the prospectus; read it carefully before
investing,

Fund Specific Notes

Global Diversified Fund

Foreign investments, especially those in emerging markets,
involve greater risk and may offer greater potential retums
than U.S. investments. This risk includes political and
sconomic uncertainties of fareign countries, as well as the
risk of currency fluctuation. Unit price, yield and return will
vary.

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee (IPC), which
provided the description for this investrment option,

401K Global Diversified Fund

Fixed income investments are diversified across nominal and
inflation-linked bonds issued by the U.S. government, foreign
governments, corporations and other entities. In general,
bond prices rise when interast rates fall, and vice versa. This
sffect is usually more pronounced for longer-term securities.
Foreign investments, especially thoss in emerging markets,
involve greater risk and may offer greater potential retums
than U.S. investments. This risk includes political and
sconomic uncertainties of foreign countries, as well as the
risk of currency fluctuation. Unit price, yield and return will
vary

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Cornmittee (IPC), which
provided the description for this investment option,

Retirement Contribution Target Date Funds

The funds are managed to gradually become more
conservative over time as they approach their target date.
The investment risk of each Retirement Contribution Target
Date Fund changes over time as its asset allocation changes
They are subject to the volatility of the financial markets,
including that of equity and fixed income investments in the
LIS and abroad, and may he subject to risks associated with
investing in high-yield, small-cap, and foreign securities.
Principal invested is not guaranteed at any time, including at
or after their target dates. Unit price, yield and return will
vary

This fund is administered by the Intel Corporation Investment
Policy Cornmittes {|PC), which provided the description for
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Disclosure

this investment option

Stable Value Fund

Lower-quality debt securities involve greater nsk of default or
price changes due to potential changes In the credit quality of
the issuer. In general the bond market is volatile, and bond
funds entail interest rate risk. {As interest rates rise, bond
prices usually fall, and vice versa. This effect is usually more
pronounced for longer-term securities.] Bond funds also entail
the risk of issuer or counterparty default, issuer credit risk,
and inflation risk. Unit prics, yield and return will vary.

The Stable Yalue Fund is an individually managed account It
I8 not a mutual fund. It is managed by BNY Mellon Asset
Managernent Company, LLC. Intel provided the description.

The Fund strives to provide principal stability, but cannot
guarantee that it will be able to do so, and its yield will
fluctuate.

Stable Value Fund [401k)

Lower-guality debt sacurities involve graater risk of default or
prica changes due to potential changes in the credit quality of
the issuer. In genaral the bond market i volatile, and bond
funds entail interest rate risk. (As interest rates rise, bond
pricas usually fall, and vice versa. This effect is usually more
pronounced for longer-term securities. ) Bond funds also entail
the risk of issuer or counterparty default, issuer credit risk,
and inflation nsk. Unit price, yield and return will vary.

The Stable Yalue Fund is an individually managed account It
is not a mutual fund. It is managed by BNY Mellon Asset
Managerment Company, LLC. Intel provided the description

The Fund strives to provide principal stability, but cannot
guarantee that it will be able to do so, and its yield will
fluctuate

‘You are not permitted to make a direct exchange from the
Stable Value Fund to the Fidelity U.S. Treasury Money Market
Fund {considered a “competing fund"). Before exchanging
from the Stable Value Fund to the Fidelity U.S, Treasury
Maney Market Fund, you must first move the assets to a
“non-competing fund" for 90 days. While these requirements
may seem restrictive, they are typically imposed by issuers,
such as insurance companies, banks, or other approved
financial insfitutions, as a condition for issuing investment
contracts to retirement plans. Investments in the Stable
Value Fund are not guaranteed by BNY Mellon Asset
Managerment, LLC, or the plan sponsor, and ara not insured
by the FDIC.

Global Bond Fund

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committes (IPC], which
provided the description for this investment option.

Although a separate prospectus is not available, participants
have aceess to detailed information about the Global Bond
Fund via Fidelity NetBenefits®. To view the performance of
this investment option, visit NetBenefits® at
www.407k.com. Once you enter your 55N or Customer 10 and
PIM, select SERP 401{k} > Investment Choices and Research.
For more detailed information, select the Quarterly Fund Fact
Sheats link within Employer News on the home page.
Information on this investment option was provided by Intel
Corparation.

Intel Stock Fund
The Intel Stock Fund is not @ mutual fund and is neither a
managed nor diversified investment option. Since the fund
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invests in only one stock, a portfolio manager does not
actively manage this investment option. Information on this
investment option was provided by Intel Corporation

International Stock

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee {IPC], which
provided the description for this investment option.

The Morgan Stanley Capital International Europe, Australasia
and Far East Index (MSCI EAFE} is an unmanaged market
capitalization-weighted index designed to represent the
performance of developed stock markets outside the United
States and Canada.

Large Cap U.S. Stock Fund

The Russell 1000@® Index is an unmanaged markst
capitalization-weighted index measuring the performance of
the 1,000 largest companies in the Russell 3000® Index and
is an appropriate index for broad-based large-cap funds

Lazard Emerging Markets
Managed by Lazard Asset Management, which provided the
description for this fund.

Target Date Funds

The funds are managed to gradually becorne more
conservative over time as they approach their target date.
The investment risk of each Target Date Fund changes over
time as its asset allocation changes. They are subject to the
volatility of the financial markets, including that of equity and
fixed income investments in the U.S. and abroad, and may be
subject to risks associated with investing in high-yield,
small-cap, and foreign securities. Principal invested is not
guaranteed at any time, including at or after their target
dates. Unit price, yield and return will vary.

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committse (IPC), which
provided the description for this investment option.

SSgA Active Emerging Markets Non-Lending Series
Fund - Class B

Foreign securities are subject to interest-rate,
currency-exchange-rate, economic, and palitical risks, all of
which are magnified in emerging markets. Stock marksts,
especially foreign markets, are volatile and can decline
significantly in response to adverse issuer, political,
regulatory, market, or economic developments. Unit price and
return will vary

anaged by State Street Global Advisors, which provided the
description for this fund.

SSgA Nasdag-100 Index® Non-Lending Series Fund -
Class A

The fund employs full replication, holding stocks in proportion
to their weight in the NASDAQ 100 Index. Stock markets,
especially foreign markets, are volatile and can decling
significantly in response to adverse issuer, political,
regulatory, market, or economic developments. Sector funds
can be more volatile because of their narrow concentration in
a specific industry. Unit price and return will vary.

This fund is managed by SSgA, who provided the description
far this fund

BlackRock Russell 2500 Index Fund

This is an index fund that seeks to match the performance of
the Russsll 2500® Index by investing in a diversified sample
of the stocks that make up the index. The Index represents

the small to mid-cap segment of the US Equity universa in the
Russell 3000® Index. The Russell 3000@ Index reprasents
98% of the total US equity market capitalization. Because of
their growth patential, investing in small to mid-sized
companies can offer higher returns than investing in more
sstablished companies. However, with this growth potential
comes a higher risk level. This fund is intended for long-term
investors seeking capital appreciation from investing in small
to mid-cap US companies

This fund is managed by BlackRock, who provided the
description for this fund.

BlackRock Emerging Markets Index Fund

This is an index fund that seeks to match the performance of
the MSC| Emerging Markets Index by investing in stocks that
make up the index. The Morgan Stanley Capital International
[MSCI} Emerging Markets index is comprised of foreign
stocks representing companied in 26 emerging markets.
Investing in fareign markets may offer additional return and
diversification benefits to an investment portfolio.
Diversification incraasas tha chances that ana investmant's
strong performance will offset another irvestment’s poor
performance. This fund is intended for long-term investors
seeking to capture the earnings and growth potential of
foreign companies of foreign companies in emerging
countries throughout the world. This fund is managed by
BlackRock, who provided the description for this fund.

BlackRock US Debt Index Fund

The investment seeks moderate returns by investing in a
diversified portfolio of high-quality debt secunties. The fund
invests in a diversified sample of thess bonds to cost
sffectively match retums of the index. The fund's benchmark,
the Barclays Capital Aggregate Bond indax, is the broadest
measure of the U.3. investment-grade bond market. The
market value of the bonds within the index is more than $6.0
trillion. This fund is managed by BlackRock, who provided the
description for this fund.

BlackRock MSCI ACWI ex-US Index Fund

This is an index fund that seeks to match the performance of
the MSCI ACWI ex-US Investable market Index ACWI ex-US
I, which represants approximately 99% of the world's
total market capitalization outside the US. The ACWI ex-US
IMI Fund was introduced in 2008. The ACWI ex-US IMI
defines the non-US equity asset class and covers 22
developed markets and 22 emerging markats. The M|
[Investable Market Index) combines large, mid & small
capitalization equity offerings and this, provides the broadest
intemational expasure available. Investing in foreign markets
may offer addition diversification benefits to an investment
portfolio. Diversification increases the chances that one
investment’s strong performance will offset another
investment’s poor performance. This fund is intended for
long-term investors seeking to capture the earnings and
growth potential of foreign companies in both developed and
smerging countries throughout the world. This fund is
rmanaged by BlackBock, who provided the description for this
fund

Small Cap U.S. Stock Fund

This investment is not a mutual fund but a collective
investment that pools the assets of tax qualified employes
benelil plans intw & single lund wilh g common objeclive.

Goal: The investment seeks to provide long-term capital
growth.

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee (IPC), which
provided the description for this investment option.

©2012 Mornirgstar, I, Momingstar Imvestment Frofiles™ 312-696-6000. All rights reserved. The information contained harein: |1] is propritary to
Marringstar andfor its content prowiders, |2) may not be copied or distributed and [3] is not waranted 1o be accurate, complete or timely. Neiter
Marmingstar ror its cortent prowiders are resparsi ble for any damages or |osses arising from any use of infomation. Past performance is no guarartes
af futlre performarce. Visit our investment wiehsite 41 www momingstar com

Paga 6 of &

MCORNINGSTAR®

FIDELITY_SULYMAOQ000206



Aelease Date: 03-31-2011

Profit Sharing Fund

311

Benchmark 1 Benchmark 2
Blended Benchmark S&P 00 TR
Investment Strategy

The investment seeks long-term growth of capital and
cument income.

The fund invests in a diversified portfolio of domestic
and international equity funds, glabal bond and short-term
investments, hedge funds, private equity, and real assets
(e.g. commodities, real estate and natural resource-focused
private equity), the combination of which can be varied
based on market and economic conditians.

This investment is not a mutual fund but a collective
investment fund that pools the assets of tax qualified
employee benefit plans into a single fund with a common
abjective.

Morningstar Analyst Report as of 12-31-10

Using a'manager-of-managers’ stye approach, Intel’s In-
vestment Palicy Committeg (IPC) sets the allocations to a
number of IPC-managed strategies, which are, in essence,
like funds-of-funds themselves. The component funds are
broad asset class sleeves, which together provide diversific-
ation across asset classes (including alternatives), market-
cap range, regions, and investment styles.

The fund's allocations can change over time, and in fact,
have seen significant changes over the past several years,
transforming from a pure ‘ong-only equity portfolio in 2004 to
amare snphisticated, diversified partfalin inits current state
The combination of these asset classes and styles should of-
fer investors the possibility of greater returns, as some high-
er risk/reward asset classas are introduced to the portfolio.
Because the returns of these different types of assets might
have low correlations with each other, the overall portfalia
volatility could actually be reduced, even as higher-volatility
underlying funds are added,

The Intel Global Bond Fund cumently gets the largest
percentage of assets, so it's worth noting some key changes
within that fund. The IPC has made an effart there to diversi-
fy away from the Treasury-heavy core bond index, BarCap
Aggregate, and into active bond managers that will tap inta
sub-asset classes that should perform better in a rising rate
environment.

Active managers will figure mare prominently within the
global equity sleave as well. Lazard and SSgA effectively co-
manage the emerging markets portion, while VA and Cantil-

Performance as of (3-31-11

20 Total Return%

15 85 0f 03-31-11
0 W Investment
vz Benchmark
= 5] . o
-0 .
Average annual, if greater
15 than 1 year
Y10 1 Year 3Vea 5 Year 10 Year Since Inception
373 11.88 .62 182 3.05 8.90 Investment Return %
262 10.66 0.02 200 352 - Benchmark 1 Return %
592 15,65 2.35 262 3.29 = Benchmark 2 Return %
Quarterly Refurns as of 033111 Performance Disclosure: The performance data quoted
1stOtr 2ndQtr 3rdQr  &th Qi Total
2007 198 548 266 119 9.1 represents past performance and does not guarantee
G w e m ge T
2009 773 1250 1070 291 1826 n; 5 ed' i ' i th?‘
2010 235 423 761 467 1040 w‘ -nr eemed, may be worth more or less than their
2011 373 o & 5 o original cost.

: Current performance may be lower or higher than
return data quoted herein. For more current information
including month-end performance please call
888-401-SERP (7377) or visit www.401k.com. Please refer
tothe performance section of the disclosure page for more
information.

Portfolio Analysis as of 03-31-11
Underlying Funds 25 of 03-31-11 % Assets Morningstar Style Box™ a5 of 03-31-11 (E0); 03-31-11 (71§
Global Bond Fund 2884 E F
Altematives Fund 26.24 . " ¥
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Real Estate Composite 2.24

State Street provides this data. Momingstar does not calculate it
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lon were added ta the deveioped fareign lineup, as stock- £ Real Estate
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partfalio should improve the fund's performance in an infla- VA Worldwide 409 efensive

tionary or rising-nterest-rate environment and should raise Guggenheim Bond 4.01 1= Consumer Defensive

the odds of better risk-adjusted retums over the long term, Cantillon Global Equity 372 ] Healtheare

American Century US Equity 3.34 EJ Utilities
GMO Quality US Equity 3.4
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Risk Evaluation
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Fund Descriptions

Global Bond Fund

The fund seeks to provide investars protection from both
deflation and infiation while providing current income. The
fund Lagets 40% of assels ingovenmnment and high-guality
agency mortgage and corporate bonds to mitigate deflation
risks. 15% in global inflaton-indexed bonds to provide
inflation protection, and 15% in intzrnational, high quality
gavernment and corporate bands for diversification benefits.
Residual 30% is invested 'n opportunistic bond strategies
such as emerging market debt, high yield, asset/mortgage
backed securities and corporate credit, to enhance return and
provide diversification.

International Stock Fund

The fund seeks to provide exposure to developed and
emerging market stacks outside the .S, The fund secks to
match or exceed the performance of the MSCEAI Country
World Index ex-US Index, a market capitalization index
designed to measure equity market performance of non-US
developed and emerging market countries. The index is
composed of approximate'y 75% developed market and 25%
emerging market equities.

Large Cap U.S. Stock Fund

The fund seeks to match or exceed the performance of the
Russell 1000 Index®, an index designed to measure
performance of the broad domestic economy through
changes in the aggregate market value of the largest 1,000
domestic stocks. The Russell 1000 Index® focuses on the
large and mid capitalization segment of the market, with
approximately 90 percent coverage of U.S. stocks.

Operations

Expense Ratio 0.49% of fund assets
Fund Inception Date 1-03-89

Total Plan Assets ($mil)  4,936.69

Small Cap US. Stock Fund

The fund seeks ta match or excead the performance of the
Russell 2000® Index, a free float-adjusted market
capilaliztion ndex repesenting 2000 snall company stucks
of U.S. domicied companies. Tha investment seeks to
provide long-term capital growth.

Alternatives

Altemative investments represent a broad category of
non-raditional asset classes which seek to enhance the risk
and return characteristics of an investment portfolio.
Altemnative investments have the ability to invest in a wider
opportunity set to enhance return, and have the patential to
reduce risk by investing in assets with low correlation to
traditional assets such as stocks and bonds. Alternative
investment managers may also buy and sell short securities
to hedge out portfalio exposures.

Hedge funds are broadly categorized into two manager
trading strategies. Absolute return hedge funds seek to
deliver positive returns under all market conditions.,
Directional hedge funds seek to provide comparabla returns
ta thz equity markets with significantly lower volatility. The
funds can buy and short sell securities, and invest in
non-raditional securities, such as currencies, structured
products, and derivative instruments. The funds aim to
excead the performance of the HFRI Fund of Funds
Composite Index.

Commodities seek to provide a lang term hedge against
inflation, The commadity partfalio is comprised of

Index Composition

investments intended to both track and outperform a blend of
broad markst indices, including the DJ-UBS

Distressed debt strategies target investiments incompanies
experiencing financial difficulty. Strategies include financial
restructuring/enginezring and control/ownership investing.

Private real estate investments are split among funds that
focus on investing in properties that require some
re-pasitioning (e.g. renovations, lease restructurings) and
funds that are development-oriented. These investments are
expected to provide a hedge against inflation with a portion
of their returns being generated from current income. Return
enhancement and diversification benefits are also expectad
from the capital appreciation of the assets.

Private energy investments ara in funds that provide
exposure to hydrocarbon reserves, infrastructure, and energy
services. Opportunities are considered on a global basis and
will include expasure to natural resources located in
emerging markets. These investments are expected to
produce returns that provide a balance of infiation protection
and capital appreciation.

The index is adjusted quarterly to reflect the fund's target allocation for each asset class: Russel 1000 & 2000 for Large & Small
Cap U3 Stock, MSCI ACWI ex US for Intemational Stock, Barcap US Agg Bond for Global Bond, HFRI FoF Compasite for Hedge
Fund, FTSE NAREIT for Real Estate, Russell 3000+300bps for Pvt Eg/Venture, and DJ UBS Commuodity for Commodities.
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Profit Sharing Fund

Investment Overview from Intal

The Profit Sharing Fund invests in a diversified portfolio of
stocks, bonds, and alternative investments with the objective
of providing an optimal long term risk-adjustad return
participants within Intel's Profit Sharing Plan. The Fund is
managed by the Investment Policy Committee of Intel
Corparation which maintains discretion regarding the Fund's
asset allocation. At this time, the Committes manages the
Fund's exposures by allocating to other funds managed by
the Investment Policy Committee. These underlying funds
include the Inte! Global Bond Fund, the Intel Large Cap US
Stock Fund, the Intel Small Cap US Stack Fund and the Inte!
International Stock Fund. (Additional information regarding
the underlying funds can be found within their respective
Momingstar Fact Sheets.) These underlying Intel funds in
turn allocate to external asset managers believed to be
superior within their respective areas of expertise. The fund
also invests in alternative assets as detailed below and on
page 1 of this fact sheet. These asset managers have the
ultimate respansibility to purchase and sell individual
securities within their respective partfolios.

Recognizing that different asset classes perform better or
worse during various economic emvironments, the fund is
diversified across numeraus investment categories. This
diversification is intended to dampen the impact any one
investment category has on the total performance of the
Profit Sharing Fund. Over a full market cycle the Fund seeks
to achieve a 5% return in excess of inflationwhile not
assuming undue risk. Bath the fund's asset allocation and

Historical Profit Sharing Allocation as of 03-31-11

use of active managemant are dasigned to achieve the retum
objective whilz limiting expected volatility.

The Fund invests glabally to bath traditional and altemative
asset classes. Accordingly, the current taiget asset
allocation of the Profit Sharing Fund is comprised of 35%
Global Equity {Long-only), 25% Hedge Funds; 25% Global
Fixed Income {Bonds), 109 Real Assets (e.g.Commodities,
Real Estate and Natura Resource-focused Private Equity),
and 5% Privatz Equity. The Profit Sharing Fund seeks to
provide particpants with exposure to top tier investment
managers in adiversified and cost effective manner. It offers
individual investars an asset blend including alternative
assets, which may not be ordinarily available to them. These
assets include commodities, real estate, private equity and
hedge funds. The objective of thase alternative assets is to
provide exposure to investments which have a low {or
negative) correlation to the broad equity and fixed income
markets, providing further diversification to the Fund.

The Fund may deviate from its long term strategic asset
allocation from time to time at the sole discretion of the
Investment Committee. The strategic allocation can and will
change over time to accommodate changing conditions. For
instance, until 2005 the Mrofit Sharing Mund was exclusively
invested in U.S. large cap equities (S&P 500). Aftera
comprehensive asset allocation analysis, the Committee
decided to divarsify the Fund by allocating to international
equities, smal capitalization equities, alternative assets and

fixed income in an effort to provide enhanced risk-adjusted
returns. Fol owing the financial crisis, which caused
increased levels of valatility within the U3, equity market,
the Fund diversified further into Global Fixed Income. Most
recently, the Committee elected to increase the Global Equity
Funds' exposure to Hedge Funds and International Emerging
Market Stocks for both return enhancing and diversification
purposes.

The Investment Policy Committee believes that the new
asset allocation of the Profit Sharing Fund provides an
improved balance between risk and reward through
enhanced diversification. Relative to a portfolio of US.
equities, the Fund's asset allocation is expected to resultin
lower volatility for participants as well as higher relative
performance in certain economic scenarios. Finally, the
portfolio is designed to mitigate the risk of dramatic declines
resulting from U.S. equity market volatility, thus providing
better protection for participants. The Committes will
continue to actively monitor the asset allocation of the Fund
inlight of changing conditions in the capital markets.

100% B large Cap Equities
Small Cap Equities
I nternational Equities
g Hedge Funds
B B Global Fixed Income
Bl Real Assets
% ‘
2000 200t o2 | o | 2004 2005 2006 2007 w8 | 2009 2010 Y10
Allocation By Asset Class as of 03-31-11
Mkt Value  Allecation Mit Value  Allecation Mkt Value  Allocation
(Smil) (%] {$mil) (%) [Smil} (%]
Global Equity 3121.45 63.35 Glnbalqud Income 1455.95 29.49 Real Assets 353.28 1.16
Large Cap Domestic 960.21 19.45 Global Government Bonds 321.00 6.50 Direct Oil, Gas & Tmber 3730 0.76
Smal| Cap Domestic 24503 496 Asset-backed Securities 321.00 6.50 Commadity Futures 284.44 5.76
International 983.02 19.91 Investment Grade Credit 240.75 488 Private Real Estate 315 0.64
Equity Hedge Funds 338.83 6.86 Mon-investment Grade Credit 9362 1.90
Absalute Return Hedge Funds 517.94 10.49 Distressed Debt Alternatives 118.46 2.40
Private Equity/Venture Capital 8242 167 Global Tips 160.50 325
Cash 200.62 4.06
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Disclosure

When used as supplemental sales literature, the Investiment
Profile must be preceded or accompanied by the fund's
current praspectus as well as this disclosure statement. The
performance data given represents past performance and
should not be considered indicative of future results. Principal
value and investment retum will fluctuate, so that an
investor's shares when redeemed may be worth more or less
than the original investment. Fund portfolio statistics change
over time. The fund is not FDIC-insured, may lose value and is
not guaranteed by a bank or other financial institution.

Performance

Total return reflects perfarmance without adjusting for sales
charges or the effects of takation, but is adjusted ta reflect
all actual ongoing fund expenses and assumes reinvesiment
of dividends and capital gains. If adjusted, sales charges
would reduce the performance quoted.

The fund's performance is compared with that of an index.
The index is an unmanaged portfolio of specified securties
and the index does not refiect any initial or ongoing
expenses. A fund's portfolio may differ significantly from the
securities in the index.

Morningstar Fixed-Income Style Box

For fixed-income funds, the vertical axis shows the credit
quality of the long bands owned and the horizontal axis
shows interest rate sensitivity as measured by a bond's
effective duration.

Marningstar seeks credit rating information from fund
companies on a periodic bas's {e.g., quarterly). In compiling
credit rating information, Momingstar instrucis fund
companies to only uso ratings that have been assignod by a
Nationally Recognized Statistical Rating Organization
INRSRO). If two NRSROs have rated a security, fund
companies are to ieport the lowest rating; if three or more
NRSROs have rated the same security differently, fund
tompanies are to report the rating that is in the middle. For
example, if NRSRO X rates a security AA-, NESRO Y rates the
same security an A and NRSRO Z rates it a BEB+, the fund
company should use the credit rating of ‘A’ inits reporting to
Morningstar. PLEASE NOTE: Morningstar, Inc. is not itself an
NRSRO nor does it issue a credit rating on the fund. An
NRSRO rating on a fixed-income security can change from
time-to-tme.

For credit quality, Momingstar combines the credit rating
information provided by the fund companies with an average
default rate calculation to come up with a weighted-average
credit quality, The weighted-average credit quality is
currently a letter that roughly corresponds to the scale used
by a leading NRSRO. Bond funds are assigned a style hox
placement of "low", "medium", or "high" based on their
average cradit quality. Funds with a low credit quality are
those whose weighted-average credit quality is determined
to be less than “BBB-": medium are those |ess than "AA-", but
greater or equal to "BBB-"; and high are those with a
weighted-average credit quality of “AA-" or higher. When
classifying a bond portfolio, Morningstar first maps the
NRSRO tredit ratings of the underlying holdings to their
respective default rates (as determined by Morningstar's
analysis of actual historical default rates), Marningstar then
averages these default rates to determine the average
default rate for the entire bond fund. Finally, Morningstar
maps this average default rate to its corresponding credit
rating along a convex curve.

For interest-rate sensitivity, Marningstar obtains from fund
companies the average effective duration. Generally,
Marningstar classifies a fixed-income fund's interest-rate
sensitivity based on the effective duration of the Morn'ngstar
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Core Bond Index (MCBI), which is currently three years. The
classification of Limited will be assigned to those funds
whose average effective duration is between 25% to 75% of
MCBI's average effective duration; funds whose average
effective duration is between 75% to 125% of the MCBI will
be classified as Moderate; and those that are at 125% or
greater of the average effective duration of the MCBI will be
classified as Extensive.

For municipal bond funds, Morningstar alse obtains from fund
companies the average effective duration. In these cases
static breakpoints are utilized. These breakpoints arz as
follows: (i) Limited: 4.5 years or less; (i) Maderate: more than
4.5 years but less than 7 years; and (i) Extensive: more than
7 years. In addition, for non-US taxable and non-US domiciled
fixed income funds static duration breakpoints are used: i)
Limited: less than or equal to 3.5 years; (i) Moderata: greater
than 3.5 and less than equal to 6 years; (iii) Extensive: greater
than 6 years.

Risk Measures

Beta is a measure of a fund's sensitivity to market
movements. A portfalio with a beta greater than 1 is more
volatile than the market, and a partfolio with a beta less than
1 is less volatile than the market.

Standard deviation is a statistica measure of the volatility of
the fund's retums.

Investment Risk

foreign Securities Funds/Emerging Market Finds: The
investor should note that funds that investin foreign
securties involve special additional risks, These risks include,
but are not limited to, currency risk, political risk, and risk
associated with varying accounting standards. Investing in
emerging markets may accentuate these risks.

Sector Funds: The investor should note that funds that invest
exclusively in ong sector or industry involve additional risks.
The lack of industry diversification subjects the investor to
increased industry-specific risks.

Non-Diversified Funds: The investor should note that funds
that invest exclusively in one sector or industry involve
additional risks. The lack of industry diversification subjects
the investor to increased industry-specific risks.

Small Cap Funds: The investor should note that funds that
invest in stocks of small companies involve additional risks.
Smaller companies typically have a higher risk of fallure, and
are not as well established as larger blue-chip companies.
Histarically, smaller-company stocks have axperienced a
greater degree of market volatility than the overall market
average.

Mid Cap Funds: The investor should note that funds that
invest in companies with market capitalizations below $10
billian imvalve additional risks. The securitics of these
companies may be more valatile and less fquid than the
securities of larger companies.

High-Yield Bond Funds: The investor should note that funds
that invest in lower-rated debt securities (commonly referred
to as junk bands) invalve additional risks because of the
lower credit quality of the securites in the portfalio, The
investor should be aware of the possible higher leve| of
volatility, and increased risk of default.

Tax-Free Municipal Bond Funds: The investor should note that
the income from tax-free municipal bond funds may be
subject to state and local taxation and the Alternative

Minimum Tax.

fund of Funds: It is important to note that an investment
option withmutual funds in its portfolio may be subject to the
expenses of those mutual funds in addition to those of the
investment option itself.

LifeCycle Risk

Target-date funds typically invest in ather investments and
are designed for investors whao are planning to retire during
the target date year. The fund's target date is the
approximate date of when investors expect to begin
withdrawing their money. A Target-date fund's investment
abjective/strateqy typically becames more canservative aver
time primarily by reducing its allocation to equity investments
and increasing its allocations in fixad-income investments.
An investor's principal value in a target-date fund is not
guaranteed at anytime, including at the fund's target date.

Additional Information

For more information about this fund, visit wiaw 401k.com, or
call B8B-401-SERP {7377). Investment objectives, risks,
charges, expenses, and other ‘'mportant information about a
fund are contained in the prospectus; read it carefully before
investing.

Fund Specific Notes

Intel Profit Sharing Fund

Fareign investments, especially those in emerging markets,
involve greater risk and may offer greater potential returns
than U.S. investments. This risk includes politica and
economic uncertainties of foreign countries, as well as the
risk of currency fluctuation. Unit price, yield and return will
vary.

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee {IPC), which
provided the description for this investment option.

LifeStage Balanced Fund

Fixed income investments are diversified across nominal and
inflation-linked bonds issued by the U.5. government, foreign
governments, corporations and other entities. Ingeneral,
bond prices rise when interest rates fal, and vice versa. This
effect is usually more pronounced for longer-term securities.
Foreign investments, especially those in emearging markets,
invalve greater risk and may offer greater potential returns
than U.S. investments. This risk includes politica’ and
economic uncertainties of foreign countries, as well as the
risk of currency fluctuation. Unit price, yield and return will

vary.

This fund is administered pursuant to directions from the Intel
Carporation Investment Palicy Committee (IPC), which
provided the description for this investment option.

PS LifeStage Funds

The funds are managed to gradually become more
conservative aver time as they approach their target date.
The investment risk of each PS LifeStage Fund changes over
time as its asset allocation changes. They are subject to the
voatility of the financial markets, including that of equity and
fixed incoms investments in the U.S. and abroad, and may be
subject to risks associated with investing in high-yield,
small-cap, and foreign securities. Principal invested is nat
qguaranteed at any time, including at or after their target
dates. Unit price, yied and return wil| vary,

This fund 1s administered by the Inte! Corporation Investment
Palicy Committee (IPC), which provided the description for
this investment option.
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Disclosure

Stable Value Fund

Lower-quality debt securities involve greater risk of default or
price changes due to potential changes in the credit quality of
the issuer. In general the bond market is volatile, and bond
funds entail interest rate risk. (As interest rates rise, bond
prices usually fall, and vice versa. This effect s usually more
pronounced for |onger-term securities.) Bond funds also entail
the risk of issuer or counterparty default, issuer credit risk,
and inflation risk. Unit price, yield and return will vary.

The Stable Value Fund is an individually managed account. It
is not a mutual fund. It is managed by BNY Mzllon Assat
Management Company, LLC. Intel provided the description.

The Fund strives to provide principal stability, but cannot
guarantee that it will be able to do so, and its yield wil
fluctuate.

Stable Value Fund (401k)

Lower-quality debt securities involve greater risk of default or
price changes due to potential changes in the credit quality of
the issuer. In general the bond market is volatile, and bund
funds entail interest rate risk. (As interest rates rise, band
prices usually fall, and vice versa. This effect s usually mare
pronounced for longer-term securities.) Bond funds alse entail
the risk of issuer or counterparty default, issuar credit risk,
and inflation risk. Unit price, yield and return will vary.

The Stable Value Fund is an individually managed account. It
iz not a mutual fund. It is managed by BNY Mallon Aseat
Management Company, LLC. Intel provided the description.

The Fund strives to provide principal stability, but cannot
guarantee that it will be able to do so, and its yield wil
fluctuate,

You are nat permitted to make a direct exchange from the
Stable Value Fund to the Fidelity U.S. Treasury Money Market
Fund (considered a “competing fund'). Before exchanging
from the Stable Value Fund to the Fidelity U.S. Treasury
Maney Market Fund, you must first move the assets toa
“non-competing fund" for 90 days. While these requirements
may seem restrictive, they are typically imposed by issuers,
such as insurance companies, banks, or other approved
financial institutions, as a condition for issuing investment
contracts to retirement plans. Investments in the Stable
Value Fund are not guaranteed by BNY Mellon Asset
Management, LLC, or the pian sponsor, and are not insured
by the FOIC.

Global Bond Fund

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee (IPC), which
provided the description for this investment option.

Although a separate prospectus is not available, participants
have access to detailed information about the Global Bond
Fund via Fidelity NetBenefits®. To view the perfarmance of
this investment option, visit NetBenefits® at

www. 401 k.com. Unce you enter your SSN or Customer 10 and
PIN, select SERP 401(k) > Investment Chaices and Research.
For more detailed information, select the Quarterly Fund Fact
Sheets [ink within Employer News on the home page.
Infarmation on this investment option was provided by Intel
Corporation.

Intel Steck Fund

The Intel Stock Fund is not a mutual fund and is neither a
managed nor diversified investment option. Since the fund
invests in only one stack, a portfolio manager does not

315

actively manage this investment option. Information on this
investment option was provided by Inte! Corporation,

International Stock Fund

This fund is administered pursuant to directions from the Intel
Carporation Investment Policy Committee (IPC), which
provided the description for this investment option.

The Morgan Stanley Capital Intemational Europe, Australasia
and Far East Index (MSCI EAFE) is an unmanaged market
capitalization-weighted index designed to represent the
performance of developed stock markets outside the United
States and Canada.

Large Cap U.S. Stock Fund

The Russell 1000® Index is an unmanaged market
capitalization-weighted index measuring the performance of
the 1,000 largest companies in the Russel| 3000® Index and
is an appropriate index for broad-based large-cap funds.

Lazard Emerging Markets
Managed by Lazard Assat Management, which provided the
description for this fund.

LifeStage Funds

The funds are managed to gradually become more
conservative over time as they approach their target date.
The investment risk of each LifeStage Fund changes aver
time as ts asset allocaton changes. They are subject to the
volatility of the financial markets, including that of equity and
fixed income investments in the U.S. and sbroad, and may be
subject ta risks associated with investing in high-yield,
small-cap, and foreign securities. Principal invested is not
guaranteed at any time, including at or after their target
dates. Unit price, yield and return will vary.

This fund is administered pursuant to directions from the Intel
Corparation Investment Policy Committee (IPC), which
provided the description for this investment option.

SSgA Active Emerging Markets Non-Lending Series
Fund - Class B

Foreign securites are subject to interest-rate,
currency-exchange-rate, economic, and paolitical risks, all of
which are magnified in emerging markets. Stock markets,
especially fore'gn markets, are volatile and can decline
significantly in response to adverse issuer, palitical,
regulatory, market, or economic developments. Unit price and
return will vary.

Managed by State Street Global Advisors, which provided the
description for this fund.

SSgA Nasdag-100 Index® Non-Lending Series Fund -
Class A

The fund employs full replication, holding stocks in proportion
to their weight in the NASDAQ 100 Index. Stock markets,
especially fareign markets, are volatile and can decline
significantly in response to adverse issuer, palitical,
regulatory, market, or economic developments, Sector funds
can be more volatile because of their narrow concentration in
a specific industry. Unit price and return will vary.

This fund is managed by SSgA, who provided the description
for this fund.

Small Cap U.S. Stock Fund

This investment is not a mutual fund but acollective
investment that pools the assets of tax qualified employee
beneft plans into a single fund with a common objective.

Goal: The irvestment seeks to provide long-term capital
growth.

This fund is administered pursuant to directions from the Intel
Carparation Investment Policy Committee {IPC), which
provided the description for this investment option.
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Benchmark 1 Eé;l-:.hmark 2
Blended Benchmark S&P 500 TR
Investment Strategy

The investment seeks long-term growth of capital and
current income.

The fund invests in a diversifiad portfalio of domestic
and international equity funds, globa! bond and shart-term
investments, hedge funds, private equity, and real assets
(e.g. commodities, real estate and natural resource-focused
private aquity), the combination of which can be varied
based on market and econamic conditions.

This investment is not a mutual fund but a collective
investment fund that pools the assets of tax qualified
employze benefit plans into a singla fund with a comman
objective.

Morningstar Analyst Report as of 12-31-10

Using a'manager-of-managers’ stye approach, Intel’s In-
vastmeant Policy Committee (IPC) sets the allocations to a
number of IPC-managed strategies, which are, in essence,
like funds-of-funds themselves. The companeant funds are
broad asset class sleeves, which together pravide divarsific-
ation across asset classes (including alternatives), market-
cap range, regions, and investment styles.

The fund's allocations can change over time, and in fact,
have seen significant changes over the past several yzars,
transfarming from a pure ‘ong-only equity portfolio in 2004 to
amara snphisticated, diversifiad partfalin inits current stata
The combination of these asset classes and styles should of-
fer investors the possibility of greater returns, as some high-
er risk/reward asset classas are introduced to the portfalio.
Bacausa the returns of these differant types of assats might
have low correlations with each ather, the overall portfalia
volatility could actually be reduced, evan as higher-valatility
underlying funds are added.

The Intel Globa! Bond Fund cumently gets the largest
percantage of assets, so it's worth noting somsa key changss
within that fund. Tha IPC has made an effort thara ta divarsi-
fy away from the Treasury-heavy core bond index, BarCap
Agaregate, and into active bond managers that will tap inta
sub-asset classes that should perform better in a rising rate
environment.

Active managers will figure mora prominantly within the
global equity sleeve as well. Lazard and SSgh effectively co-
manage the emerging markets portion, while VA and Cantil-
lon were added to the develpped foreign lineup, as stock-
pickers with an eye towards downside protection of capital.

Even at a slightly higher expense ratio of 0.49%, this
combination—-we!|-known active managers, cheap index
funds for core exposure, and mare esoteric asset classes via
Intel Alternative Investments—offers investars a truly diversi-
fied one-stop shop for investing. The latest changes in the
partfalio should improve the fund's parformanca in an infla-
tionary or rising-nterest-rate environment and should raise
the odds of better risk-adjusted retums over the long term.

Performance as of (6-30-11

40 Total Retun%

30 a5 of 0B-30-11
W Investmast
..................... ST B O [ S s A e P R b P D0 Ak,
_ — N = "
-10
A Average annual, if greater
50 than 1 year
Y10 1 Year 3¥ear 5 Year 10 Year Since Inception
478 18.02 0.18 239 257 8.84 Investment Return %
291 15.87 0.63 240 292 961 Benchmark 1 Return %
6.02 3069 334 294 272 959 Benchmark 2 Return %
Quarterly Returns as of 06-30-11 y ; Perf Di The porf data quoted
2007 TT gg 2"; EE 3 2 ;; L-t1n E:1D 90112 represents past performance and does not guarantee
2006 se a0 e e @ SR e .
2009 773 1250 107t 291 1836 TR et BB ?'
2010 235 423 761 467 1040 “:i'i::‘ o:::" Gy DO WAIT RS cRs-than.Ralt
11 — — =
4 a4 162 Current performance may be lower or higher than
return data quoted herein. For more current information
including month-end performance please call
888-401-SERP (7377} or visit www.401k.com. Please refer
tothe perf of the discl page for more
information.
Portfolio Analysis as of 06-30-11
Underlying Funds a5 of 06:30-11 % Assels Morningstar Style Box™ a5 of 06-30-11 (0} ; 06-30-11 (F-1i
Altemnative Investments 3355 E Z
Glabal Bond Fund 2. . @ A
International Stack 20.79 £ g
Large Cap US Stock Fund 1869 " =
Sma’ Cap US Stack Fund 459 £ E
Value Blend Growth itd  Mod Ext
Altematives Fund Composition as of 06-30-11 S Al Fund
Hedga Fund Composite 65.66 Marningstar Sectors as of 06-30-11 % Fund
Private Equity/Menture Capital Composite 12.9% 1+ Cyclical 3247
Commodities Cumpqsn'ﬂa 19.08 1 Basic Matarials 5.10
Foal EClam TUMBOS s 28 Consumer Cyclical B.45
State Sireet provides this data, Mormingstar does not calculate it. 51 Financial Services 15.48
G Real Estate 2.44
Top 10 Manager Strategies a5 of 062011 % Assels v Sensitive 4043
BlackRock Russall 1000 G111 R =g ey ST e T " B
BlackRock EAFE {International Stock) 738 g Eommun-catmn Sarvices 3Bz
Western Asset Management Bond 521 -nargy. ) 9.89
MacKay Shields Band gsp I Industrals 13.22
Cantillon Glabal Equity a5 [ Technology 1350
Amearican Century US Equity 428 =] Defensive 2110
GMO Quality US Equity 477 |3 Consumer Defansiva 14.28
IVA Worldwida 420 [} Heaithcare 9.69
BlackRock Russell 2000 407 EJ Utilities 313
Guggenheim Bond 388
MorningstarF-1 Sectoras of 06-30-11 % Fund
E3 US. Credit 35.10
Non-USS. Credit 21.82
[ Mortgage 15.93
[l U.S. Govarnment 2115

Additional information on the Underlying Funds and Manager Strategies is available under Fund Descriptions and/for in the respective

core fund factsheats an 401k.com.
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Risk Evaluation
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Fund Descriptions

Global Bond Fund
The fund seeks to provida investors protection from both
deflation and infation wh'le providng current income. The
Tund Lagets 30% of assels In goveimment and high-gualily
agency mortgage and corporate bonds to mitigate deflation
risks. 15% in global inflaton-indexad bands to provide
inflation protection, and 15% n international, high quality
government and corporate bonds for diversification benefits.
Residual 40% is invested 'n opportunistic bond strategies
such as emerging market debt, high yield, asset/mortgage
backed securities and corporate credit, to enhance return and
provide diversification.

International Stock Fund

The investment seeks to provide exposure to international
develnped and emerging market stacks, the combination of
which varies from an equal weighting to an all developad
market mix at retirement. The investment sesks to match or
exceed the performance of the MSCI All Country Word Index
ex-US Index, a market capitalization index designed ta
measure equity market performance of international
developed and emerging market countries.

Large Cap U.S. Stock Fund

The fund seeks ta match or exceed the perfarmance of the
Russell 1000 Indax®, an index designed to measure
performance of the broad domestic economy through
changes in the aggregate market value of tha largest 1,000
domestic stocks. The Russell 1000 Index® focuses an the
large and mid capitalization segment of the market, with
approximately 90 percent coverage of U.S. stocks.

Small Cap U.S. Stock Fund
The fund seeks to match or exceed the performance of the
Russell 2000® Index, a free float-adjusted market

Operations

capitalization ‘'ndex represanting 2000 small company stocks
of U.S. domicied companies. Tha investment seeks to
provide long-tarm capital growth,

Alternatives

Altemative investments represant a broad category of
non-raditional asset classes which seek to enhance the risk
and return characteristics of an investment portfolia.
Altemnative investmants have the ability to invest in a wider
oppartunity set to enhance return, and have the patential to
reduce risk by investing in assets with low correlation to
traditional assets such as stocks and bonds. Alternative
Investment managers may alsa buy and sell short securities
1o hedge out portfalio exposures.

Hedge funds are broadly categorized into two manager
trading strategies. Absolute return hedge funds sesk to
delivar positive returns under all market conditions.
Directional hedge funds seek to provide comparable returns
to the equity markets with significantly lower volatility. The
funds can buy and short sell securities, and invest 'n
non-raditional securities, such as currencies, structured
products, and derivative instrumants. The funds aim to
excead the parformance of the HFRI Fund of Funds
Composite Index.

Commodities seek to pravide a lang term hadge against
inflation. The commodity portfalio is comprised of
investments intendad to both track and outperform a blend of
broad market commodity indices, including the DJ-UBS
Commodity, SRP-GSCI. Rauters-Jeffrias CRB. and Rogers
International indices.

Distrassed debt strategies target investments in companies
that are experencing financial d'fficulty. Strategies include

Index Composition

financial restructuring/enginearing and control/ownership
investing.

Private real estate investmants are split among funds that
focus on investing in properties that require same
re-positioning (e.g. renovations, [ease restructurings) and
funds that are development-oriented. These investments arg
expected to provide a hedge against inflation with a portion
of their returns being generated from current income. Return
erhancement and diversification benefits are also expectad
from the capital appreciation of the assets.

Privata energy investments ara in funds that provide
exposura to hydrocartbon resarves, infrastructure, and anergy
services. Opportunities are considered on a global basis and
wil include exposure to natural resources located in
emerging markets. These investments are expected to
produce raturns that provida a balance of inflation protection
and capital appraciation.

Private aqu'ty investments provide working capital to a
target company to nurture expansion, new product
development, or restructuring of the company's operations,
management, or ownarship. Among the most comman
investment strategies in the private equity are growth
capital, venture capital, and laveraged buyouts.

0.74% of fund assets
01-03-89
4929.00

Expense Ratio
Fund Inception Date
Total Plan Assets ($mil)

The index is adjusted quarterly to reflact the fund's target allocation for sach asset class: Russel! 1000 & 2000 for Large & Small
Cap US Stock, MSCI ACWI ex US for Intemational Stock, Barcap US Agg Bond for Global Bond, HFRI FoF Composite for Hedge
Fund, FTSE NAREIT for Real Estate, Russell 3000+300bps for Pvt Eg/Venture, and D.J UBS Commaodity for Commodities.
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Aelease Date: 06-30-2011

Global Diversified Fund

Investment Overview from Intzl

The Global Diversified Fund invests in a diversified portfolio
of stocks, bonds, and altemative investments with the
objective of providing an optimal long term risk-adjusted
return to participants within Intel's Profit Sharing Plan. The
Fund 's managed by the Irvestment Policy Committae of Intal
Corporation which mainta'ns discretion regarding the Fund's
asset allocation. At this time, the Committee manages the
Fund's exposures by allocating to other funds managed by
the Investment Palicy Committee. These underlying funds
include the Intel Global Bond Fund, the Inte! Large Cap US
Stock Fund, the Intal Small Cap US Stock Fund and thz Inte!
International Stock. [Additianal information regarding the
underlying funds can ba found within their respactive
Mamingstar Fact Sheets.) These underlying Intel funds in
turn allocate to external asset managers beleved to be
superior within their respective areas of expartise. The fund
also invests in alternative assets as datailed balow and on
page 1 of this fact sheet. These asset managers have the
uitimate raspansibility to purchase and sell individual
securities within their respective portfalios.

Recognizing that differant asset classes perform better or
warse during various economic emvironments, the fund is
diversified across numerous investment categories. This
diversification is intended to dampen the impact any one
investment category has on the total performance of the
Global Diversified Fund. Over a full market cycle the Fund
saeks to achieve a 5% raturn in excass of inflation while not
assuming undue risk. Both the fund's asset allocation and

Historical Profit Sharing Allocation as of 06-30-11

100% |

75

Allocation By Asset Class as of 06-30-11
Mkt Valug  Allocation

[Smil) (%}
Global Equity 3.348.84 67.93
Large Cap Domestic a2 18.70
Smal| Cap Domestic 24119 489
International 102543 20.80
Hedge Funds 1.07°.78 21,74
Private Equity/Menture Capital 2873 1.80

®2011 Momingstar, Inc.,, Mamningstar investment Profiles™ 312-696-6000. All rights reseved. The information contained herein: {1} is proprietary to
Momingstar and/or ite content providers; (2} may not be copied or distributed and {3} is not warranted to be ecourate, complate or timely, Neithar
Momingstar nor its content providers are respansible for any damages or losses arising fom any use of infermation. Past peformance is no guarantee

use of active managemant are dasigned to achieve the retum
objective whila limiting expected volatility.

The Fund invests glabally to both traditional and altemative
asset classes. Accordingly, the current taiget asset
allgcation of the Global Diversified Fund is comprisad of 35%
(lobal Equity {Lang-only}, 25% Hedge Funds; 25% Global
Fixed Income {Bonds), 10% Real Assets (e.g.Commodities,
Real Estate and Natural Resourca-focused Private Equity),
and 5% Privata Equity. The Glabal Diversified Fund sesks to
provide partic’pants with exposure to top tier investment
managers in adiversified and cost effective manner. It offers
individual investors an asset blend including alternative
assets, which may not be ordinarily available to them. These
assets include commodities, real estate, private equity and
hedge funds. The objective of thase alternative assets is to
provide exposure to invastments which have a low (or
negative) correlation to the broad equity and fixed income
markets, providing further diversification to the Fund.

The Fund may deviate from its long term strategic assat
allocation from time to time at the sole discretion of the
Investment Committee. The strategic allocation can and will
change over time to accommodate changing conditions. For
instance, unti| 2005 the Global Diversified Tund was
axclusively invested in U.S. large cap equities (S&P 500).
After a comprehensive asset allocation analysis, the
Committee decided to diversify the Fund by allacating to
intemational equities, small capitalization equities,

alternative assats and fixed income in an effort to provide
erhanced risk-adjusted returns. Following the financial crisis,
which causad increased leveis of volatility within the U.S.
equity market, the Fund diversified further into Global Fixed
Income. Mast recently, the Committea alacted tn increase
the Global Equity Funds' exposure to Hedge Funds and
International Emerging Market Stocks for both return
enhancing and diversification purposas.

The Investmant Policy Committae balieves that the new
asset allocation of the Globa! Diversified Fund provides an
improved balance betweaen risk and reward through
enhanced diversification. Relative to a portfolio of U.S.
equities, the Fund's asset allocation is expected to resultin
lower volat ity for participants as well as highar relative
perfarmance in certain economic scenarios. Finally, the
partfolio is designed to mitigate the risk of dramatic declines
resulting from U.S. equity market volatility, thus providing
better protection for participants. The Committes will
continue to actively monitor the asset allocation of the Fund
inlight of changing conditions in the capital markets.

B |arge Cap Equities
Small Cap Equities
I ntemmational Equities
Hedge Funds
I Giobal Fixed Income
Il Real Assets
Mit Valug  Allocation Mkt Value  Allocation
($mil} 2] [Smmil) (%}
GlohalFmed Income 1236.03 2507 Real Assets 344.67 6.93
Distressed Debt Alternatives 122.06 2.48 Direct 0il, Gas & Timber 3837 072
Global Govemment Bonds 86.11 1.75 Commaodity Futures 275.24 5.58
Asset-backed Securities 288.30 5.85 Private Real Estate 34.06 0.69
Investment Grade Credit 289.86 5.88
Non-Investment Grade Cradit B4.44 1.7
Global Tips 136.68 271
Cash and Cash Equivalents 228.59 464
Page 3o0f 5

of future performance. Visit our investment website 2t www.momingstar com

MORNINGSTAR®

FIDELITY_SULYMAO000051



Disclosure

When usad as supplemental sales [lterature, the Investment
Profile must be preceded or accompanied by the fund's
current prospectus as well as this disclosure statement. The
performance data given represents past performance and
should not be considered indicative of future results. Principal
value and investment retumn will fluctuate, sothat an
investor's shares when redeemed may be worth more or less
than the original investment. Fund portfolio statistics change
over time. The fund is not FDIC-insured, may lose value and is
not guarantead by a bank or other financial institution.

Performance

Total return reflects parformance without adjusting for sales
chargas or the effects of takation, but is adjusted to reflect
all actual ongoing fund expenses and assumes reinvesiment
of dividends and capital ga'ns. If adjusted, sales charges
would reduce the performance quoted.

The fund's performance is compared with that of an index.
The index is an unmanaged portfolio of specified securties
and the index does not refiect any initial or ongoing
axpenses. A fund's portfolio may differ significantly from the
securities in the index.

Morningstar Fixed-Income Style Box

For fixed-income funds, the vertical axis shows the credit
quality of the long bonds owned and the horizontal axis
shows interest rate sensitivity as measured by a bond's
effective duration.

Marningstar seeks credit rating information from fund
companies on a periodic basis (e.g., quarterly). In compiling
credit rating information, Mamingstar instrucis fund
companias to only usa ratings that have been assigned by a
Nationally Recognized Statistical Rating Organization
(NRSRD). If two NASROs have rated a security, fund
companies are to iepart the lowest rating; if three or more
NRSROs have rated the same security differently, fund
companies are to report the rating that is in the middle. For
example, if NRSR0 X rates a security AA-, NESRO Y rates the
same security an A and NRSRO Z rates it a BEB+, the fund
company should use the credit rating of 'A’ in its reporting to
Morningstar. PLEASE NOTE: Morningstar, Inc. is not ftself an
NRSRO nor does it issue a credit rating on the fund. An
NRSRO rating on a fixed-income security can change from
time-ta-tme.

For credit quality, Momingstar combines the credit rating
information provided by the fund companies with an average
default rate calculation to come up with a weighted-average
cradit quality. The weighted-average credit quality is
currently a letter that roughly corresponds to the scale used
by a leading NRSRO. Bond funds are assignad a style hox
placement of "low", "madium", or "high" basad on their
average cradit quality. Funds with a low cradit quality are
those whose weighted-average credit quality is determined
to be less than “BBB-"; medium are those |ess than "AA-", but
areater or equal to "BBB-"; and high are thosewith a
weighted-average credit quality of "AA-" or higher. When
classifying a bond portfolio, Maorningstar first maps the
NRSRO credit ratings of the underlying holdings to their
respective defaultrates (as determined by Morningstar's
analysis of actual historical default rates). Marningstar then
averages these default rates to determine the average
default rate for the entire bond fund. Finally, Morningsiar
maps this average default rate to its corresponding credit
rating along a corwex curve.

Far interest-rate sensitivity, Marningstar obtains from fund
companies the average effective duration. Generally,
Marningstar classfies a fixad-income fund's interest-rate
sensitivity based on the effactive duration of the Morningstar

319

Core Bond Index (MCBI), which is currently three years. The
classification of Limited will be assigned to those funds
whosa average effective duration is betwean 25% to 75% of
MCBI's average effective duration; funds whose average
effective duration is between 75% to 125% of the MCBI will
be classified as Moderate; and those that are at 125% or
greater of the average effective duration of the MCBI will be
classified as Extensive.

For municipal bond funds, Morningstar also obtains from fund
companies the average sffective duration. In these cases
static breakpaints are utilized. These braakpoints ara as
follows: (i) Limited: 4.5 years or less; (i) Maderate: more than
4.5 years but less than 7 years; and (ii) Extensive: more than
7 years. In addtion, for non-US taxable and non-US domiciled
fixed income funds static duration breakpaints are used: (i)
Limited: less than or equal to 3.5 years; (i) Moderata: greater
than 3.5 and less than equal to 6 years; (i7]) Extensive: greater
than 6 years.

Risk Measures

Bata is a measure of a fund's sensitivity to market
movements. A portfolio with a beta greater than 1 is more
volatile than the market, and a partfalio with a beta [ess than
1 is less volatile than the market.

Standard daviation is a statistica' maasure of the volatility of
the fund's ratums.

Investment Risk

foreign Securities Funds/Emerging Market fiinds: The
investor should nate that funds that investin foreign
sacurities involve special additional risks, These risks include,
but ara not limited to, currency risk, political risk, and risk
associated with varying accounting standards. Investing in
amerging markets may accentuats these risks.

Sectar Funds: The investor should note that funds that invest
exclusively in one sector or industry invalve additional risks.
The lack of industry diversification subjects the investor to
Increasad Industry-spacific risks.

Non-Diversified Funds: The investor should note that funds
that invast exclusively in one sector or industry involve
additional risks. The lack of industry diversification subjects
the investor to increased industry-specific risks.

Small Cap Funds: The investor should note that funds that
invest in stocks of small companies involve additional risks.
Smaller companies typically have a higher risk of fallure, and
are not as well established as |arger blue-chip companies.
Historically, smaller-company stocks have axperienced a
greater degree of market volatility than the overall market
average.

Mid Cap Funds: The investor should note that funds that
invest in companies with market capitalizations below $10
billion involve additional risks. The securities of thase
companias may be more volatile and less liquid than the
securities of larger companies.

High-Yield Bond Funds: The investor should note that funds
that invest in lower-rated debt securities (commonly referred
to as junk bonds) invalve additional risks bacause of the
lower credit quality of the securites in the portfalio. The
investor should ba aware of the possible higher level of
volatility, and increased risk of default.

Tax-free Municipal Bond Funds: The investor should note that
the income from tax-free municipal bond funds may be
subject to state and local taxation and the Altamative

Minimum Tax.

fund of Funds: It is important to note that an investment
option withmutual funds in its portfolio may be subject to the
expansas of those mutual funds in addition to those of the
investment option itself.

LifeCycle Risk

Targat-date funds typically invest in other investments and
are designed for investars who are planning to retire during
the target date year. The fund's target date is the
approximate date of when invastors expect to begin
withdrawing their money. A Target-date fund's investment
objective/stratagy typically becomes more conservative aver
tima primarlly by reducing its allocation to equity investments
and increasing its allocations n fixed-income investments.
Aninvestar's principal value In a target-date fund is not
guaranteed at anytime, including at the fund's target date.

Additional Information

For more information about this fund, visit wiaw 401k.com, or
cal 888-40'-SERP (7377). Investment objectives, risks,
charges, expensas, and other mportant infarmation about a
fund are contained in the prospectus; read it carefully before
investing.

Fund Specific Notes

Global Diversified Fund

Fareign investments, espacially those in emerging markets,
invalve greater risk and may offer greater potential retumns
than LS. investments. This risk includes palitica and
economic uncertaintias of foreign countries, as well as the
risk of currency fluctuation. Unit price, yield and return will
vary.

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee {IPC), which
provided the description for this investment option.

401K Global Diversified Fund

Fixed income investmants are diversified across nominal and
inflation-linked bonds issued by the U.5. government, foreign
governments, corporations and other entities. Ingeneral,
bond prices rise when interest rates fal, and vice versa. This
effect is usually more pronounced for longer-term securities.
Foreign investments, espacially those in emearging markets,
involve greater risk and may offer greatar potential retums
than LS. investments. This risk includes politica’ and
economic uncertaintias of foreign countries, as well as the
risk of currency fluctuation. Unit price, yield and return will
vary.

This fund is administered pursuant to directions from the Inte|
Corporation Investment Policy Committee (IPC), which
provided the description for this investment optian.

Retirement Contribution Target Date Funds

Tha funds are managed to gradually bacoms more
conservative over time as they approach their target date.
The investment risk of each Retirement Contribution Target
Date Fund changes over time as (s assal allocaton changes.
They are subject to the volatility of the financial markats,
including that of equity and fixed income investments in the
1.S. and abroad, and may be subject torisks assaciated with
investing in high-yield, small-cap, and forgign securities.
Principal invested is not guaranteed at any time., including at
or after their target dates. Unit price, yiald and return will

vary.

This fund is administered by the Intel Carporation Investment
Palicy Committee (IPC), which provided the description for
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Disclosure

this investment aption.

Stable Value Fund

Lower-guality debt securities involve greater risk of default or
price changes dug to potential changes in the cradit quality of
the issugr. In general the bond market is volatile, and bond
funds entail interest rate risk. {As interest rates risa, bond
prices usually fall, and vice versa. This effect s usually more
pranounced for longer-term securities.) Bond funds alsa entail
the risk of issuer or counterparty default, issuer credit risk,
and inflation risk. Unit price, yield and return will vary.

The Stable Value Fund is an individually managed account. It
Is not a mutual fund. It s managad ty BNY Mallon Assat
Managemant Company, LLC. Intel provided the description.

The Fund strives to provide principal stability, but cannot
quarantea that it will be able to do so, and its yield wil
fluctuate.

Stable Value Fund (401k)

Lower-quality debt securities involve greater risk of default or
price changes due to potential changes in the cradit quality of
the Issuer. In general the bond market is volatile, and bond
funds entail interest rate risk. {As interest rates rise, bond
prices usually fall, and vice versa. This effect 's usually more
pronounced for longer-term securities.) Bond funds also entail
the risk of issuer or counterparty default, issusr credit risk,
and inflation risk. Unit price, yield and return will vary.

The Stable Value Fund is an individually managed aceount. It
is not a mutual fund. It 's managed by BNY Mgllon Assat
Management Company, LLC. Intel provided the description.

The Fund strives to provide principal stability, but cannot
quarantee that it will be able to do so, and its yield wil
fluctuate.

You are not permitted to make a direct exchange from the
Stable Value Fund to the Fidelity U.S. Treasury Money Market
Fund (considered a “competing fund'). Before exchanging
from the Stabie Value Fund to the Fidality LS. Treasury
Money Market Fund, you must first move the assats toa
‘non-competing fund" for 30 days. While thesa requirements
may seem rastrictive, they are typically imposed by issuers,
such as insurance companies, banks, or other approved
financial institutions, as a condition for Issuing investment
contracts to retirement plans. Investments in the Stable
Value Fund are not guaranteed by BNY Mellon Asset
Management, LLC, or the plan sponsor, and are not insured

by the FDIC.

Global Bond Fund

This fund is administerad pursuant to directions from the Intel
Carporation Investment Policy Committee {IPC), which
provided the description for this investment option.

Although a separate prospectus is not available, participants
have access to detailed information about the Global Bond
Fund via Fidelity NetBenefits®. To view the performance of
this investment option, visit NetBenefits® at
www.401k.com. Once you enter your SSN or Customer 10 and
PIN, select SERP 407{k} > Investment Choices and Research.
For more detailed information, select the Quarterly Fund Fact
Sheets lnk within Employer News on the home page.
Information on this investment option was provided by Intal
Corporation.

Intel Stock Fund
The Intel Stock Fund is not a mutual fund and is neither a
managed nar diversified investment option. Since the fund
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invests in only one stack, a portfolio manager does not
actively manage this Investment option. Information on this
invastment option was provided by Intel Corporation.

International Stock

This fund is administered pursuant to directions from the Intel
Carporation Invastment Policy Committea {IPC), which
provided the description for this investment option.

The Morgan Stanley Capital Intemational Europe, Australasia
and Far East Index (MSCI EAFE] is an unmanaged market
capitalization-weighted index designed to reprasent the
performance of developed stock markets outside the United
States and Canada.

Large Cap U.S. Stock Fund

The Russell 1000® Index is an unmanaged market
capitalization-weighted index measuring the parformance of
the 1,000 |argest companies in the Russe!| 3000® Index and
is an appropriate index for broad-based large-cap funds.

Lazard Emerging Markets
Managed by Lazard Assat Managemant, which provided the
description for this fund.

Target Date Funds

The funds are managed to gradually become more
conservative over time as they approach their target date.
The investment risk of each Target Date Fund changes aver
time as its asset allocation changes. They are subject to the
volatility of the financial markets, ineluding that of equity and
fixed income investments in the U.S. and abroad, and may be
subject to risks associatad with investing in high-yield,
small-cap, and foreign securities. Principal investad is not
guaranteed at any time, including at or after their target
dates, Unit price, yield and return will vary.

This fund is administered pursuant to directions from the Ints!
Corparation Investment Policy Committee {IPC), which
provided the description for this investment option.

SSgA Active Emerging Markets Non-Lending Series
Fund - Class B

Foreign securities are subject to interest-rate,
currency-exchange-rate, economic, and palitical risks, all of
which are magnified in emerging markets. Stock markets,
especially foreign markets, are volatila and can declina
significantly in respanse to adverse issuer, political,
regulatory, market, or economic developments. Unit price and
return will vary.

Managad by State Street Global Advisors, which provided ths
description for this fund.

$SgA Nasdag-100 Index® Non-Lending Series Fund -
Class A

The fund emplays full replication, holding stocks in proportion
ta their waight in the NASDAQ 100 Index. Stock markets,
espacially foreign markets, are volatile and can decline
significantly in respanse to adverse issuer, palitical,
requlatory, market, or economic developments. Sector funds
can be more volatile because of their narrow concentration in
a spacific industry. Unit price and return will vary.

This fund is managad by SSgA, whao providad the description
for this fund.

Small Cap U.S. Stock Fund

This investment is not a mutual fund but a collective
investment that pools the assats of tax qualified employee
banefit plans into a single fund with a comman objective.

Goal: The investment seeks to provide long-term capital
growth.

This fund is administered pursuant to directions from the Intel
Carparation Investment Policy Committee (IPC), which
provided the description for this investment option,

2011 A

Ing., Mami

t Profiles™ 312-696-6000, Al rights reserved. The infarmation contained herein: {1} is proprietary to

Momingstar and/er its contert providers; {2} may nol be copied or distributed and (3} is not warrarted 1o be accurate, complete or timely. Neither
Momingstar nor ils content pravidess are responsibie for any damages of losses arising from any use of infarmation. Past perfarmance is re guaramee
of futwe perermance. Visit our investmen! website at www.momingsta: com.

Paga 5 of &

MOORNINGSTAR

FIDELITY_SULYMAOO0O0053



Release Date: 09-30-2011

Global Diversified Fund

Blended Benchmark S&F 500 TR

Investment Strategy
The Investment seeks long-term growth of capital and
current income.

The fund invests in a diversified portfolio of domestic
and international equity funds, global bond and short-term
investments, hedge funds, private equity, and real assets
{e.g. commodities, real estate and natural resource-focused
private equity), the combination of which can be varied
hased on market and sconomic conditions.

This investment is not a mutual fund but a collective
investment fund that pools the assets of tax qualified
employes benefit plans into a single fund with & common
objective,

Morningstar Analyst Report s of 055011

While this allocation fund is down in 2011 so far, it has
held up better than its benchmark. For the year to date
through September, the fund 1s down 3.2%, compared to the
blended index's loss of 6.3%. The fund's longer-term record
is relatively strong, too. Its five-year annualized gain of
0.05% is ahead of bogey’s loss of 0.25%.

The fund's more recent outperformance can be traced
directly to changes made over the past year. The investment
team has overhauled the asset allocation methodology to in-
clude more opportunistic strategies that while geared toward
capital appreciation also aim to protect capital in down mar-
kets. Where the fund used to invest heavily in straight index
funds, it now also devotes assets to global managers, such
as International Value Advisers and Cantillon, who pay strict
attention to stock valuations and take on less market risk
that their competitors. At the same time, the fund has a
sleave of alternative strategies, which have the ability togo
bath long and short stocks, thereby mitigating sensitivity to
market fluctuations. These components helped to cushion
losses during a tumultuous third quarter, when markets were
rocked by a narrowly avoided government shut-down, weak-
er-than-expected economic numbers, and a deepening sover-
eign crisis in Europe prompted investor to flee risky assets
and pile into Treasuries.

This fund's steadier performance does come with a
price, however. For starters, the fund's reduced market ex-
posure is bound to serve as a drag when markets are experi-
encing rapid run-ups. Additionally, the fund's cost is higher
L il used Lo by dug W Wi ol Wt il invests less in pass-
ively run index funds and now devotes more to higher-cost
actively run strategies, On balance, however, the improved
diversification and opportunity set that these strategies offer
are apt to outweigh their potential cost drag, awarding in-
vestors a more efficiently designed portfolio and help them
experience a smoother ride

321

© Benchmark2

Performance :s of 13.30-11

@1 Total Return%
15 asof08-30-11

nvastment
e 10 u Benchmark i
-0 g
Average annual, if greater
5 than 1 year
Y10 1 Year 3 Year 5 Year 10 Year Since Incaption

-3.25 1.26 157 ao4 338 836 Investment Return %
-6.28 -1.97 1.42 025 366 9.05 Benchrmark 1 Return %
-B.68 1.14 1.23 118 282 877 Benchmark 2 Return %

Quarterly Returns 25 of (5-50-11 Performance Disclosure: The performance data quoted

1stOr  2nd Ot 3rd Otr 4th Otr Total

2007 198 5 48 266 -119 §12 represents past performance and does not guarantee
future results. The investment return and principal value of

2008 -6 61 140 1142 1703 -3232 . . :
an investment will fluctuate thus an investor's shares,

2009 731250 1071 291 1876 when redeemed, may be worth more or less than their

2010 23 423 761 467 1040 J————

Al i WE A - - Current performance may be lower or higher than
return data quoted herein. For more current information
including month-end performance please call
888-901-SERP (7377) or visitwww.401k.com. Please refer
to the performance section of the disclosure page for more
information.

Portfalio Analysis a= ofn3.37.11

Underlying Funds as of 09-30-11 % Assets Morningstar Style Box™ as of 03-30-11 |EQ| , 0%-30-11[F-I)

Alternative Investments 1’n = s

Global Bond Fund 2173 . ® -

Intemnational Stock 19.48 = F

Large Cap US Stock Fund 16.47 - -

Srnall Cap US Stock Fund 260 ni: =
Value Blend Growth Lt Mod Ext

Fund Comp as of 09-30-11 G Alt Fund

Hedge Fund Composite 67.86 Morningstar Sectars 25 of (9-30-11 5, Fund

Private Equity/Venture Capital Composite 13.02 ¢ Cyclical 3114

Commodities Compgsite 16.92 EY Basic Materials 717

el Fstafe Compas o 219 7 consumer Cyelical 868

State Street provides this data. Momingstar does not calculate it [ Financial Services 1347
[ Real Estate 1.52

Top 10 Manager Strategies asaf 09-30-11 % Assets W Sensitive 4065

BlackRock Russell 1000 198 . :

Western Asset Management Bond 566 El Communication Sarvicas 434

MacKay Shields Bond 519 L Energy 910

BlackRock EAFE (Interational Stock) 495 L Industrials 1284

GMO Quality US Equity 448 [ Technology 1427

American Century US Equity 430 Defensive B

Guggenheim Bond 4.06 =] Consumer Defensive 15.08

WA Worldwide 40 I3 Healthcare 970

Cantillon Global Equity im £ Utilities 342

Lazard Emerging Market 2.86
Morningstar F-| Sector as of 19-31-11 % Fund
E3 US Credit 2835
Non-U.S. Credit 27.34
I3 Mortgage 15,05
[fl u.s. Government 29.25

Additional information on the Underlying Funds and Manager Strategies i available under Fund Descriptions and/or in the respective

core fund factsheets on 401k com.
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Global Diversified Fund

Risk Evaluation
3-Yr Total Return % a5 of LA-H0-17

0
15
10
{3
© ®©
0
-8
-0
0 5 10 15 20 28 3o

Standard Deviation %

@ Investment Benchmark1 @ Benchmark 2

Fund Descriptions

Global Bond Fund

The fund seeks to provide investors protection from both
deflation and inflation while providing current income. The
fund targets 40% of assets in government and high-guality
agency mortgage and corporate bonds to mitigate deflation
risks, 15% in global inflation-indexed bonds to provide
inflation protection, and 15% in international, high quality
government and corporate bonds for diversification benefits.
Residual 30% is invested in opportunistic bond strategies
such as emerging market debt, high yield, asset/mortgage
backed securities and corporate credit, to enhance retum and
provide diversification,

International Stack

The investment seeks to provide exposure to international
developed and emerging market stocks, the combination of
which varies from an equal weighting to an all developed
market mix at retirement. The investment seeks to match or
exceed the performance of the MSCI All Country World Index
ex-US Index, & market capitalization index designed to
measure equity market performance of international
developed and emerging market countries.

Large Cap U.S. Stock Fund

The fund sesks to match or exceed the performance of the
Russell 1000 Index®, an index designed to measure
performanca of the broad domestic economy through
changes in the aggregate market value of the largest 1,000
domestic stocks. The Russell 1000 Index® focuses on the
large and mid capitalization segment of the market, with
approximately 90 percent coverage of U.S. stocks,

Small Cap U.S. Stock Fund
The fund sesks to match or exceed the performance of the

Operations

Expense Ratio 074% of fund assets
Fund Inception Date 01-03-89

Total Plan Assets (Bmil)  4,452.23
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Russell 2000® Index, a free float-adjusted market
capitalization index representing 2000 small company stocks
of U.S. domiciled companies. The investment sesks to
provide long-term capital growth

Alternatives

Alternative investments represent a broad category of
non-traditional asset classes which sesk to enhance the risk
and return charactenstics of an investment portfolio.
Alternative investments have the ability to invest in a wider
opportunity set to enhance return, and have the potential to
reduce risk by investing in assets with low correlation to
traditional assets such as stocks and bonds. Alternative
investment managers may also buy and sell short securities
to hedge out portfolio exposures.

Hedge funds are broadly categorized into two manager
trading strategies. Absolute return hedge funds seek to
deliver positive returns under all market conditions.
Directional hedge funds seek to provide comparable returns
to the equity markets with significantly lower volatility. The
funds can buy and short sell securities, and invest in
non-traditional securities, such as currencies, structured
products, and derivative instruments. The funds aim to
exceed the performance of the HFRI Fund of Funds
Compasite Index

Commodities seek to provide a long term hedge against
inflation. The commodity portflio is compnised of

investments intended to both track and outperform a blend of

broad market indices, including the 0J-UBS Commodity
index.

Distressed debt strategies target investments in companies

Index Composition

10-¥r Total Return % a5 0f LE-E0-11

pl

1} B 10 18 20 i} an
Standard Deviation %

experiencing financial difficulty. Strategies include financial
restructuring/engineenng and control /ownership investing.

Private real estate investmants are split among funds that
focus on investing in properties that require some
re-positioning (e.q. renovations, lease restructurings) and
funds that are development-oriented. These investments are
expected to provide a hedge against inflation with a portion
of their retumns being generated from current income. Return
enhancement and diversification benefits are also expected
from the capital appreciation of the assets

Private energy investments are in funds that provide
exposure to hydrocarbon reserves, infrastructure, and energy
services. Opportunities are considered on a global basis and
will include exposure to natural resources located in
emerging markets. These investments are expected to
produce retuins that provide a balance of inflation protection
and capital appreciation.

Private equity investments provide working capital to a
target company to nurture expanaion, new product
development, or rastructuring of the company's operations,
management, or ownership. Among the most common
investment strategies in private equity are growth capital,
venturs capital and leveraged buyouts.

The index is adjusted quarterly to reflect the fund's target allocation for each asset class: Russell 1000 & 2000 for Large & Small
Cap US Stock, MSCI ACWI ex US for Intemational Stock, Barcap US Agg Bond for Global Bond, HFRI FoF Composite for Hedge
Fund, FTSE NAREIT for Real Estate, Russell 3000+300bps for Pvt Eq/Venture, and DJ UBS Commeodity for Commodities

©2011 Momingstar, Inc., Marmingstar |rvestment Profiles™ 312-896-6000. All rights reserved. The: information contained hereinc (1) is proprietary to
Momirgstar andfor its cortent providers; (2] may not be copied or distributed and (3] is rot warranted to be accurate, complete or imely. Neither
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Release Date: 09-30-2011

Global Diversified Fund

Investment Overview from Intel

Ihe Global Uiversitied Fund invests in a diversitied portiolio
of stocks, bonds, and alternative investments with the
objective of providing an optimal long term risk-adjusted
return to participants within Intel's Profit Sharing Plan. The
Fund is managed by the Investment Policy Committes of Intel
Corporation which maintains discretion regarding the Fund's
asset allocation. At this time, the Committes manages the
Fund's exposures by allocating to other funds managed by
the Investment Policy Committee. These underlying funds
include the Intel Global Bond Fund, the Intel Large Cap US
Stock Fund, the Intel Small Cap US Stock Fund and the Intel
International Stock. {Additional information regarding the
underlying funds can be found within their respective
Momingstar Fact Sheets.) These underlying Intel funds in
turn allocate to external asset managers believed to be
superior within their respective areas of expertise. The fund
also invests in alternative assets as defailed below and on
page 1 of this fact shest. These asset managers have the
ultimats responsibility to purchase and ssll individual
securities within their respective portfolios

Recognizing that different asset classes perform better or
worse during various economic environments, the fund is
diversified across numerous investment categories. This
diversification is intended to dampen the impact any one
investrent category has on the total performance of the
Global Diversified Fund. Over a full market cycle the Fund
seeks fo achieve a 5% return in excess of inflation while not
assuming undue risk. Both the fund’s asset allocation and

Historical Profit Sharing Allocation s of 052011

Allocation By Asset Class s of 13-20-11
Mkt Value  Allocation
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use of active management are designed to achieve the return
objective while limiting expected volatility.

The Fund invests globally to both traditional and alternative
assat classes. Accordingly, the current target asset
allocation of the Global Diversified Fund is comprised of 35%
Global Equity {Long-only), 25% Hedge Funds, 25% Global
Fixed Income (Bonds), 10% Real Assets (s.0. Cormmodities,
Real Estats and Natural Resource-focused Private Equityl,
and 5% Private Equity. The Global Diversified Fund sesks to
provide participants with exposure to top tier investrment
managers in a diversified and cost effective manner. It offers
individual investors an asset blend including alternative
assats, which may not be ordinarily available to them. These
assats include commadities, real estate, private equity and
hedge funds. The objective of these alternative assets is to
provide exposure to investments which have a low {or
negative) correlation to the broad equity and fixed income
markets, providing further diversification to the Fund

The Fund may deviate from its long term strategic asset
allocation from time to time at the sole discretion of the
Investmant Committes. The strategic allocation can and will
change over time to accommodate changing conditions. For
instance, until 2005 the Global Diversified Fund was
exclusively invested in U_3. large cap equities (S&P 500).
After a comprehensive asset allocation analysis, the
Committee decided to diversify the Fund by allocating to
international equities, small capitalization equities,

Mkt Value  Allocation

alternative assets and fixed income In an eftort to provide
enhanced risk-adjusted returns. Following the financial crisis,
which caused increased levels of volatility within the U.S
equity market, the Fund diversified further into Global Fixed
Income. Most recently, the Committee elected to increase
the Global Equity Funds' exposure to Hedge Funds and
International Emerging Market Stocks for both retum
enhancing and diversification purposes.

The Investment Policy Committes believes that the new
asset allocation of the Global Diversified Fund provides an
improved balance between risk and reward through
enhanced diversification. Relative to a portfolio of U.S,
equities, the Fund's asset allocation is expected to result in
lower volatility for participants as well as higher relative
performance in certain economic scenarios. Finally, the
portfoliois designed to mitigate the risk of dramatic declines
resulting from U.S. equity market volatility, thus praviding
better protection for participants. The Committes will
continue to actively monitor the asset allocation of the Fund
in light of changing conditions in the capital markats.

Large Cap Equities
Small Cap Equities
International Equities
Hedge Funds

Global Fixed Income
Real Assets

Mkt Value  Allocation

($mil) (%) ($mil} (%) ($mil) (%)

Glohal Equity 3,018.06 67.78 Global Fixed Income 1,102.26 24.75 Real Assets 332.61 147

Hedge Funds 1.174.43 26.37 Global Government Bonds 234.37 b26 Commeodity Futures 25313 b 68

Lame Cap Domestic 746.53 1677 Securitized 21N 498 Private Natural Resources 4058 091

International Developed Markets 573.14 1287 Investment Grade Cradit 168.07 a7 Private Real Estate 3891 087
Emerging Markets 298 33 670 Global Tips 162.99 gL
Small Cap Domestic 116.49 262 Distressed Debt Alternatives 119.97 269
Private Equity/Venture Capital 109.13 245 Mon-Investment Grade Credit 106.02 238
Cash & Equivalents £9.12 200
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Disclosure

When used as supplemental sales literature, the Investment
Prafile must be preceded or accompanied by the fund's
current prospectus as well as this disclosure statement. The
performance data given represents past performance and
should not be considered indicative of future results. Principal
value and investment retumn will fluctuate, so that an
Investor's shares when redesmed may be worth more or less
than the original investrment. Fund portfolio statistics change
over tima. The fund is not FDIC-insured, may lose valus and is
not quaranteed by a bank or other financial institution.

Performance

Total return reflects performance without adjusting for sales
charges or the effects of taxation, but is adjusted to reflect
all actual ongoing fund expenses and assumes reinvestment
of dividends and capital gains. If adjusted, sales charges
would reduce the performance quoted.

The fund's performance is compared with that of an index.
The index is an unmanaged portfolio of specified securities
and the index does not reflect any initial or ongaing
axpansas, A fund's partfolio may differ significantly from the
securities in the index.

Morningstar Fixed-Income Style Box

For fixed-income funds, the vertical axis shows the credit
quality of the long bonds owned and the horizontal axis
shows interest rate sensitivity as measured by a bond's
effective duration.

Momingstar seeks credit rating information from fund
companies on a periodic basis j8.q., quarterly]. In compiling
credit rating information, Momingstar instructs fund
companies to only use ratings that have been assigned by a
Mationally Recognized Statistical Rating Organization
{NRSRO). If two NRSROs have rated a security, fund
companies are to repart the lowest rating; if three or more
MNR3R0s have rated the same security differently, fund
companies are to report the rating that is in the middle. For
example, if NRSRO X rates a security AA-, NRSRO Y rates the
same security an A and NRSRO Z rates it a BBB+, the fund
company should use the credit rating of ‘A" in its reporting to
Morningstar. PLEASE NOTE: Morningstar, Inc. is not itself an
NRSRO nor does it issue a credit rating on the fund. An
MRSRO rating on a fixed-income security can change from
time-to-time

For credit guality, Momingstar combines the credit rating
information provided by the fund companies with an average
default rate calculation to come up with a weighted-average
credit quality. Ihe weighted-average credit quality 1s
currently a letter that roughly corresponds to the scale used
by a leading NRSRO. Bond funds are assigned a style box
placement of "low”, "medium’, or "high” based on their
average credit guality. Funds with a low credit quality are
those whose weighted-average credit quality is determined
to be less than "B8B-", medium are those less than "AA-", but
greater or equal to "BBB-", and high are those with a
welghted-average credit quality of "AA-" or higher. When
classifying a bond portfolio, Morningstar first maps the
MRSRO credit ratings of the underlying holdings to their
respective default rates (as determined by Morningstar's
analysis of actual historical default rates). Morningstar then
averages these default rates to determine the average
delaull rate fur the entire bond Tund. Finally, MomingsLar
maps this average default rate to its corresponding credit
rating along a convex curve.

For interest-rate sensitivity, Morningstar obtains from fund
companies the average effective duration. Generally,
Morningstar classifies a fixed-income fund's interest-rate
sensitivity based on the effective duration of the Morningstar

324

Core Bond Index (MCBI), which is currently three years. The
classification of Limited will be assigned to those funds
whose average effective duration is between 25% to 75% of
IMCBI's average effective duration; funds whose average
effective duration is between 75% to 120% of the MCBI will
be classified as Moderate; and those that are at 125% or
greater of the average effective duration of the MCBI will be
classified as Extensive.

For municipal bond funds, Morningstar also obtains from fund
companies the average effective duration. In these cases
static breakpaints are utilized These breakpoints are as
follows: {i) Limited: 4.5 years or less; (i) Modsrate: more than
4.5 years but less than 7 years; and (il Extensive: more than
7 years. In addition, for non-US taxable and non-US domiciled
fixed income funds static duration breakpoints are used: (i)
Limited: less than or equal to 3.5 years; (ii} Moderate: greater
than 3.5 and less than equal to B years; (iii) Extensive: greater
than B years.

Risk Measures

Rata iz a measure of a fund's sansitivity to market
movements. A portfolio with a beta greater than 1 is more
volatile than the market, and a portfolio with a beta less than
1 is less volatile than the market

Standard deviation is a statistical measure of the volatility of
the fund'’s returns.

Investment Risk

Foreign Securities Funds/Emerging Market Funds: The
investor should note that funds that invest in foreign
securities involve special additional risks. These risks include,
but are not limited to, currency risk, polifical risk, and risk
associated with varying accounting standards. Investing in
emerging markets may accentuate these risks.

Sector Funds: The investor should note that funds that invest
exclusively in one sector or industry involve additional risks.
The lack of industry diversification subjects the investor to
increased industry-specific risks.

Non-Diversified Funds: The investor should nate that funds
that invest exclusively in one sector or industry involve
additional risks. The lack of industry diversification subjects
the investor to increasad industry-specific risks.

Small Cap Funds: The investor should note that funds that
invest in stocks of small companies involve additional risks.
Srmaller companies typically have a higher risk of failure, and
are not as well established as |arger blue-chip companies.
Historically, smaller-company stocks have experienced a
greater degree of market volatility than the overall market
average.

Mid Cap Funds: The investor should note that funds that
invest in companies with market capitalizations below $10
billion involve additional risks. The secunties of these
companies may be more volatile and 1ess liquid than the
securities of larger companies.

High-Yield Bond Funds: The investor should note that funds
that invest in lower-rated debt securities (commonly referred
to as junk bonds) involve additional risks because of the
|ower credit quality of the securities in the portfolio. The
investor should be aware of the possible higher level of
volatility, and increased risk of default.

Tax-Free Municipal Bond Funds: The investor should naote that
the income from tax-free municipal bond funds may be
subject to state and local taxation and the Alternative

Minimum Tax,

Fund of Funds: It is important to note that an investment
option with mutual funds in its portfolio may be subject to the
expenses of those mutual funds in addition to those ot the
investment option itself.

LifeCycle Risk

Targat-date funds typically invest in other investments and
are designed for investors who are planning to retire during
the target date year. The fund's target date is the
approximate date of when investors expect to begin
withdrawing their money. A Target-date fund's investment
objective/strategy typically becomes more conservative over
tirme primarily by reducing its allocation to equity investments
and increasing its allocations in fixed-income investments.
An investor's principal value in a target-date fund is not
guaranteed at anytime, including at the fund’s target date.

Additional Information

For more information about this fund, visit www 401k com, or
call 888-401-8ERP (7377). Inveatment objectives, risks,
charges, expenses, and other important information about a
fund are contained in the prospectus; read it carefully before
investing,

Fund Specific Notes

Global Diversified Fund

Foreign investments, especially those in emerging markets,
involve greater risk and may offer greater potential retums
than U.S. investments. This risk includes political and
sconomic uncertainties of fareign countries, as well as the
risk of currency fluctuation. Unit price, yield and return will
vary.

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee (IPC), which
provided the description for this investrment option,

401K Global Diversified Fund

Fixed income investments are diversified across nominal and
inflation-linked bonds issued by the U.S. government, foreign
governments, corporations and other entities. In general,
bond prices rise when interast rates fall, and vice versa. This
sffect is usually more pronounced for longer-term securities.
Foreign investments, especially thoss in emerging markets,
involve greater risk and may offer greater potential retums
than U.S. investments. This risk includes political and
sconomic uncertainties of foreign countries, as well as the
risk of currency fluctuation. Unit price, yield and return will
vary

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Cornmittee (IPC), which
provided the description for this investment option,

Retirement Contribution Target Date Funds

The funds are managed to gradually become more
conservative over time as they approach their target date.
The investment risk of each Retirement Contribution Target
Date Fund changes over time as its asset allocation changes
They are subject to the volatility of the financial markets,
including that of equity and fixed income investments in the
LIS and abroad, and may he subject to risks associated with
investing in high-yield, small-cap, and foreign securities.
Principal invested is not guaranteed at any time, including at
or after their target dates. Unit price, yield and return will
vary

This fund is administered by the Intel Corporation Investment
Policy Cornmittes {|PC), which provided the description for
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Disclosure

this investment option

Stable Value Fund

Lower-quality debt securities involve greater nsk of default or
price changes due to potential changes In the credit quality of
the issuer. In general the bond market is volatile, and bond
funds entail interest rate risk. {As interest rates rise, bond
prices usually fall, and vice versa. This effect is usually more
pronounced for longer-term securities.] Bond funds also entail
the risk of issuer or counterparty default, issuer credit risk,
and inflation risk. Unit prics, yield and return will vary.

The Stable Yalue Fund is an individually managed account It
I8 not a mutual fund. It is managed by BNY Mellon Asset
Managernent Company, LLC. Intel provided the description.

The Fund strives to provide principal stability, but cannot
guarantee that it will be able to do so, and its yield will
fluctuate.

Stable Value Fund (301k)

Lower-guality debt sacurities involve graater risk of default or
prica changes due to potential changes in the credit quality of
the issuer. In genaral the bond market i volatile, and bond
funds entail interest rate risk. (As interest rates rise, bond
pricas usually fall, and vice versa. This effect is usually more
pronounced for longer-term securities. ) Bond funds also entail
the risk of issuer or counterparty default, issuer credit risk,
and inflation nsk. Unit price, yield and return will vary.

The Stable Yalue Fund is an individually managed account It
is not a mutual fund. It is managed by BNY Mellon Asset
Managerment Company, LLC. Intel provided the description

The Fund strives to provide principal stability, but cannot
guarantee that it will be able to do so, and its yield will
fluctuate

‘You are not permitted to make a direct exchange from the
Stable Value Fund to the Fidelity U.S. Treasury Money Market
Fund {considered a “competing fund"). Before exchanging
from the Stable Value Fund to the Fidelity U.S, Treasury
Maney Market Fund, you must first move the assets to a
“non-competing fund" for 90 days. While these requirements
may seem restrictive, they are typically imposed by issuers,
such as insurance companies, banks, or other approved
financial insfitutions, as a condition for issuing investment
contracts to retirement plans. Investments in the Stable
Value Fund are not guaranteed by BNY Mellon Asset
Managerment, LLC, or the plan sponsor, and ara not insured
by the FDIC.

Global Bond Fund

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committes (IPC], which
provided the description for this investment option.

Although a separate prospectus is not available, participants
have aceess to detailed information about the Global Bond
Fund via Fidelity NetBenefits®. To view the performance of
this investment option, visit NetBenefits® at
www.407k.com. Once you enter your 55N or Customer 10 and
PIM, select SERP 401{k} > Investment Choices and Research.
For more detailed information, select the Quarterly Fund Fact
Sheats link within Employer News on the home page.
Information on this investment option was provided by Intel
Corparation.

Intel Stock Fund
The Intel Stock Fund is not @ mutual fund and is neither a
managed nor diversified investment option. Since the fund
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invests in only one stock, a portfolio manager does not
actively manage this investment option. Information on this
investment option was provided by Intel Corporation

International Stock

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee {IPC], which
provided the description for this investment option.

The Morgan Stanley Capital International Europe, Australasia
and Far East Index (MSCI EAFE} is an unmanaged market
capitalization-weighted index designed to represent the
performance of developed stock markets outside the United
States and Canada.

Large Cap LS. Stock Fund

The Russell 1000@® Index is an unmanaged markst
capitalization-weighted index measuring the performance of
the 1,000 largest companies in the Russell 3000® Index and
is an appropriate index for broad-based large-cap funds

Lazard Emerging Markets
Managed by Lazard Asset Management, which provided the
description for this fund.

Target Date Funds

The funds are managed to gradually becorne more
conservative over time as they approach their target date.
The investment risk of each Target Date Fund changes over
time as its asset allocation changes. They are subject to the
volatility of the financial markets, including that of equity and
fixed income investments in the U.S. and abroad, and may be
subject to risks associated with investing in high-yield,
small-cap, and foreign securities. Principal invested is not
guaranteed at any time, including at or after their target
dates. Unit price, yield and return will vary.

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committse (IPC), which
provided the description for this investment option.

S$SgA Active Emerging Markets Non-Lending Series
Fund - Class B

Foreign securities are subject to interest-rate,
currency-exchange-rate, economic, and palitical risks, all of
which are magnified in emerging markets. Stock marksts,
especially foreign markets, are volatile and can decline
significantly in response to adverse issuer, political,
regulatory, market, or economic developments. Unit price and
return will vary

anaged by State Street Global Advisors, which provided the
description for this fund.

S$SgA Nasdaq-100 Index® Non-Lending Series Fund -
Class A

The fund employs full replication, holding stocks in proportion
to their weight in the NASDAQ 100 Index. Stock markets,
especially foreign markets, are volatile and can decling
significantly in response to adverse issuer, political,
regulatory, market, or economic developments. Sector funds
can be more volatile because of their narrow concentration in
a specific industry. Unit price and return will vary.

This fund is managed by SSgA, who provided the description
for this fund

Small Cap U.S. Stock Fund

This investment is not a mutual fund but a collective
investment that pools the assets of tax qualified employee
benefit plans into a single fund with a comman objective.

Goal: The investment secks to provida long-term capital
growth.

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee (IPC), which
provided the description for this investrment option,
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Relaase Date 12-31:2011

Global Diversified Fund
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Benchmark 1 Benchmark 2
Blended Benchmark S&P 500 TR
Investment Strategy

The investment seeks long-term growth of capital and
currentincome.

The fund invests in a diversified portfolio of domestic
and international equity funds, global bond and short-term
investments, hedge funds, private equity, and real assets
(e.g. commodities, real estate and natural resource-focused
private equity), the combination of which can be varied
based on market and economic conditions.

This investment is not a mutual fund but a collective
investment fund that pools the assets of tax qualified
employee benefit plans into a single fund with a common
objective.

Morningstar Analyst Report as of 09-30-11

While this allocation fund is down in 2011 so far, it has
held up better than its benchmark. For the year to date
through September, the fund is down 3.2%, compared to the
blended index's loss of 6.3%. The fund’s longer-term record
is relatively strong, too. Its five-year annualized gain of
0.05% is ahead of bogey's loss of 0.25%.

The fund’s mare recent outperformance can be traced
directly to changes made over the past year. The investment
team has overhauled the asset allocation methodology to in-
clude more opportunistic strategies that while geared toward
capital appreciation also aim to protect capital in down mar-
kets. Where the fund used to invest heavily in straight index
funds, it now also devotes assets to global managers, such
as International Value Advisers and Cantillon, who pay strict
attention to stock valuations and take on less market risk
that their compstitors. At the same time, the fund has a
sleeve of alternative strategies, which have the ability to go
both long and shart stocks, thereby mitigating sensitivity to
market fluctuations. These components helpsd to cushion
losses during a tumultuous third quarter, when markets were
rocked by a narrowly avoided goveinment shut-down, weak-
er-than-expected economic numbers, and a despening sover-
eign crisis in Europe prompted investor to flea risky assets
and pile into Treasuries.

This fund's steadier performance does come with a
prica. however For starters, the fund's reduced market ex-
posure is bound to serve as a drag when markets are experi-
encing rapid run-ups. Additionally, the fund's cost is higher
than it used to be due to the fact that it invests less in pass-
ively run index funds and now devotes mare to higher-cost
actively run strategies. On balance, however, the improved
diversification and opportunity set that thess strategies offer
are apt to outweigh their potential cost drag, awarding in-
vestors a more efficiently designed portfolioand help them
experience a smoather ride.

Performance as of 12-31-11

Total Retumn%
15 azof 12-31-11

W [nvestment
el . r 5
— .__ .

Benchmark 1

Average annual, if greater

15 than 1 year
Y70 1 Year 3 Year 5 Year 10 Year Since Inception
-0.26 -0.26 920 078 265 8.4 Investment Return %
3.3 33 8m -098 289 910 Benchmark 1 Return %
211 nm 1411 025 292 9.20 Benchmark 2 Return %
Etiarhrhr Returns as of 12-31-17 Perfi Discl The perfi data q d
ap e s oy st nd o g
future results. The investment return and principal value of
2008 -6.61 40 1142 703 3232 B ¢ 7
an investment will fluctuate thus an investor's shares,
A W hm < 154 when redeemed, may be worth more or less than their
2010 235 423 761 467 1040 original cost
a1 a7 L a0; 08 Current performance may be lower or higher than
return data quoted herein. For more current information
inciuding month-end performance please call
888-401-SERP (7377) or visit www.401k.com, Please refer
to the performance zection of the disclozure page for more
information,
Portfolio Analysis as of 12-31-11
Underlying Funds s of 1251-11 o Assats Mamingstar Style Box™ s of 122111 [E0|, 123111 (H]
Altemative Investments 36.19 I E =
Interational Stock 2355 » -
Global Bond Fund 219 z z
Large Cap US Stock Fund 1583 - =
Small Cap US Stack Fund 247 2 e
Value Blend Growth ld  Mod Ext
Alternatives Fund Composition 35 of 12.31-11 % Alt Furd
Hedge Fund Composite 64.40 Momingstar Sectors 25 0f 123111 % Funid
Private Equity/Venture Capital Composite 1560 U Cyclical 31.52
Commodities Onmpc?sits 17.40 E Basilc I‘;"Iatlerilafs IIIIIIIIIIIII 7.57
Aoa e OO s ) 23 Consumer Cyclical 8.52
State Street provides this data. Momingstar does not calculate it 5] Financial Services 13.95
[ Real Estate 148
Top 10 Manager Strategies s of 173111 % Assats w Sansitive 0977
gﬁ%ﬂaﬁﬁg‘ annuai%ement thond 22‘1? Pl Communication Services 430
Armerican Century US Equity 540 EJ Energy 8.0
BlackRock Russall 1000 572 L4 Industrials 1233
BlackRock Emerging Markets 48 [ Technology 14.15
MacKay Shields Bond gy RLmeiE e Bl
Guggenheim Bond 479 |5 Consumer Defensive 15.27
BlackRock EAFE {International Stock) 472 £ Healthcare 10,03
IVA Worldwide 420 EJ Uutilities 347
Lazard Emerging Market 415
Memingstar F-1 Sector 35 of 123111 % Fund
[l Government 2379
[E] Corporate 15.80
E3 Securitized 1161
B Municipal 042
EJ Cash & Equivalents 35.60
Other 12.78

Additional information on the Underlying Funds and Manager Strategies is available under Fund Descriptions and/or in the respective

core fund factsheets on 401k.com.
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Relaase Date 12-31:2011

Global Diversified Fund
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Risk Evaluation
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Standard Deviztion % Standard Deviation % Standard Deviation %
© Investment () Benchmark 1 @ Benchman 2
Fund Descriptions
Global Bond Fund Russell 2000® Index, & free float-adjusted market experiencing financial difficulty. Strategies include financial

The fund seeks to provide investors protection from both
deflation and inflation while providing current income. The
fund taigets 40% of assets in government and high-quality
agency mortgage and corporate bonds to mitigate defiation
risks, 15% in global inflation-indexed bonds to provids
inflation protection, and 15% in international, high quality
government and corporate bonds for diversification benefits,
Residual 30% is invested in opportunistic bend strategies
such as emerging market debt, high yield, asset/mortgage
backed securities and corporate credit, to enhance retum and
provide diversification.

International Stock

The investment seeks to provide exposure to international
developed and emerging market stocks, the combination of
which varies from an egual weighting to an all developed
market mix at retirement. The investment sesks to match or
exceed the performance of the M3CI All Country World Index
ex-US Index, a market capitalization index designed to
measurs equity market performancs of international
developed and emerging market countries

Large Cap U.S. Stock Fund

The fund seeks to match or exceed the performance cf the
Russall 1000 Index®, an index designed to measure
performance of the broad domestic economy through
changes in the aggregate market value of the largest 1,000
domestic stocks. The Russell 1000 Index® focuses on the
large and mid capitalization segment of the market, with
approximately 90 percent coverage of U.S. stocks.

Small Cap U.S. Stock Fund
The fund seeks to match or exceed the performance cf the

Operations

Expense Ratio 0.90% of fund assets
Fund Inception Date 01-03-89

Total Plan Assets ($mil)  4,540.93

capitalization index representing 2000 small company stocks
of US. domiciled companies. The investment seeks to
provide long-term capital growth.

Alternatives

Altermative investments represent a broad category of
non-fraditional asset classes which sesk to enhance the risk
and return char. t portfolio.
Alternative investments have the ability to invest in a wider
oppartunity set to enhance return, and have the potential to
reduce risk by investing in assets with low correlation to
traditional assets such as stocks and bonds. Alternative
investment managers may also buy and sell short securities
to hedge out portfolio exposures

istice of an i

Hedge funds are broadly categonized into two manager
trading strategies. Absolute return hedge funds seek to
deliver positive returns under all market conditions.
Directional hedge funds seek to provide comparable returns
to the equity markets with significantly lower volatility. The
funds can buy and short sell securities, and invest in
non-traditional securities, such as currencies, structured
products, and derivative instrumants. The funds aim to
exceed the performance of the HFRI Fund of Funds
Composite Index.

Commodities seek to provide a long term hedge against
inflation. The commodity portfolio is comprised of
investments intended to both track and outperform a blend of
broad market indices, including the DJ-UBS Commodity
index.

Distressed debt strategies target investments in companies

Index Composition

restructuring/engineering and control ‘ownership investing.

Private real estate investments are split among funds that
focus on investing in properties that require some
re-positioning (e.g. renovations, leass restructurings) and
funds that are development-oriented. These investments are
expected to provide a hedge against inflation with a portion
of their returns being generated from current income. Return
enhancement and diversification benefits are also expectad
from the capital appreciation of the assets.

Private energy investments ars in funds that provide
exposure to hydrocarbon reserves, infrastructure, and energy
services. Opportunities are considered on a global basis and
will include exposure to natural resources located in
emerging markets. These investments are expected to
produce returns that provide a balance of inflation protection
and capital appreciation.

Private equity investments provide working capital to a
target company to nurture expansion, new product
development, or restructuring of the company's operations,
management, or ownership. Among the most common
investment strateqgies in private equity are growth capital,
venture capital and leveraged buyouts.

The index is adjusted quarterly to reflect the fund's target allocation for sach asset class: Russell 1000 & 2000 for Large & Small
Cap US Stock, MSCI ACWI ex US for Intemational Stock, Barcap US Agg Bond for Global Bond, HFRI FoF Composite for Hedge
Fund, FTSE NAREIT for Real Estate, Russell 3000+300bps for Pyt Eg/Venture, and DJ UES Commuodity for Commodities.
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Relaase Date 12-31:2011

Global Diversified Fund

Investment Overview from Intzl

The Global Diversified Fund invests in a diversified portfolio
of stocks, bonds, and altemative investments with the
objective of providing an optimal long term nsk-adjusted
retumn to participants within Intel's Profit Sharing Plan. The
Fund is managed by the Investment Policy Committee of Intel
Corporztion which maintains discretion regarding the Fund's
asset allocation. At this time, the Committee manages the
Fund's exposures by allocating to other funds managed by
the Investment Palicy Committes. These underlying funds
include the Intel Global Bond Fund, the Intel Large Cap US
Stock Fund, the Intel Small Cap US Stock Fund and the Intel
International Stock. (Additional information regarding the
underlying funds can be found within their respective
Mormingstar Fact Shests.) These underlying Intel funds in
turn allocate to external asset managers believed to be
superior within their respective areas of expertise. Tha fund
also invests in alternative assets as detailed below and on
page 1 of this fact sheet. These asset managers have the
ultimate responsibility to purchase and sell individual
securitiss within their respective portfolios.

Recognizing that different asset classes perform better or
worse during various economic emvironments, the fund is
diversified across numerous investment categories. This
diversification 15 intended to dampen the impact any one
investment category has on the total performance of the
Global Diversified Fund. Over a full market cycle the Fund
seeks to achieve a 5% meturn in excess of inflation while not
assuming unduerisk. Both the fund's asset allocation and

Historical Profit Sharing Allocation as of 12-31-11

Allocation By Asset Class as of 12-31-11
Mkt Value  Allocation

{Emil) (%)
Glchai Eulty .. 3o
Hedge Funds 1,038.09 2288
Large Cap Domestic 73163 16.13
International Developed Markets 54834 12.08
Emerging Markets 52082 11.47
Small Cap Domestic 112.23 247
Private Equity/Venture Capital 129.39 285

use of active management are designed to achieve the retum
objective whila limiting expected volatility.

The Fund invests globally to both traditional and altemative
asset classes. Accordingly, the current tamget asset
allocation of the Global Diversified Fund is comprised of 35%
Global Equity iLong-only), 25% Hedge Funds; 25% Global
Fixed Income (Bonds], 10% Real Assets (e.g.Commodities,
Real Estate and Natural Resourcs-focused Private Equity),
and 5% Private Equity. The Global Diversified Fund seeks to
provide participants with exposure to top tier investrment
managers in a diversified and cost effective manner. It offers
individual investors an asset blend including alternative
assets, which may not be ordinarily available to them. Thess
assats include commodities, real estate, private equity and
hedge funds. The objective of thase alternative assets is to
provide exposure to investments which have a low {or
negative) correlation to the broad equity and fixed income
markats, providing further diversification to the Fund.

The Fund may deviate from its long term strategic asset
allocation from time to time at the sole discretion of the
Investment Committee. The strategic allocation can and will
change over time to accommodate changing conditions. For
inatancs, until 2005 the Global Civersifiad Fund was
exclusively invested in U.S. large cap equities (S&P 500).
After a comprehensive asset allocation analysis, the
Committes decided to diversify the Fund by allocating to
international equities, small capitalization eguities,

alternative assets and fixed income in an effort to provide
enhanced risk-adjusted returns. Following the financial crisis,
which caused increased levels of volatility within the U.S.
equity market, the Fund diversified further into Global Fixed
Income. Most recently, the Committee slected to increase
the Global Equity Funds’ exposure to Hedge Funds and
International Emerging Market Stacks for both return
enhancing and diversification purposes.

The Investment Policy Committes believes that the new
asset allocation of the Global Diversified Fund provides an
improved balance between risk and reward through
enhanced diversification. Relative to a portfolio of U.S,
equities, the Fund's asset allocation is expected to resultin
lower volatility for participants as well as higher relative
performance in certain economic scenarios. Finally, the
portfolio is designed to mitigate the risk of dramatic declines
resulting from U.S. equity market volatility, thus providing
better protection for participants. The Committes will
continue to actively monitor the asset allocation of the Fund
inlight of changing conditions in the capital markets.

I |arge Cap Equities
Small Cap Equities
B International Equities
Hedge Funds
I Global Fixed Income
B Real Assets
Mit Value  Allocation Mkt Value  Allocation
(Smil) (%) [Bmil) (%)
Global Fixed Income 1,137.63 25.05 Real Assets 321.517 1.08
Global Government Bonds 31468 6.93 Commodity Futures 23315 513
Securitized 152.27 335 Private Natural Resources 48N 1.03
Investment Grade Credit 162.42 358 Private Real Estate 4172 D8z
Global Tips 11166 2.46
Distressed Debt Alternatives 12253 270
Mon-Investment Grade Credit 101.51 2.24
Cash & Equivalents 17257 3.80
Stable Value Q.00 MalN
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Disclosure

When usad as supplemental sales literature, the Investment
Profile must be preceded or accompanied by the fund's
current prospectus as well as this disclosure statement. The
performance data given represents past performance and
should not be considered indicative of future results. Pincipal
value and investment retum will fluctuats, sothat an
investor's shares when redesmed may be worth more or less
than the original investment. Fund portfolio statistics change
over time. The fund is not FDIC-insurad, may lose value and is
not guaranteed by a bank or other financial institution.

Performance

Total return reflects performance without adjusting for sales
charges or the effects of takation, but is adjusted to reflect
all actual ongoing fund expenses and assumes reinvesiment
of dividends and capital gains. If adjusted, sales charges
would reduce the performance quoted.

The fund's performance is compared with that of an index.
The index is an unmanaged portfolio of specified secunties
and the index does not reflect any initial or ongoing
expenses. A fund's portfolio may differ significantly from the
securities in the index.

Morningstar Fixed-Income Style Box

For fixed-income funds, the vertical axis shows the credit
quality of the long bonds owned and the horizontal axis
shows interest rate sensitivity as measured by a bond's
effectiveduration.

Morningstar seeks credit rating information from fund
companies on a periodic basis (e.g., quarterly). In compiling
credit rating information, Momingstar instrucis fund
companies to only use ratings that have been assigned by a
Mationally Recognized Statistical Rating Organization
[NRSRO]. If two NASROs have rated a security, fund
companies are o ieport the lowest rating; if three or more
NRSROs have rated the same security differently, fund
companies are to report the rating that is in the middle. For
example, if NRSRO X rates a security AA-, NRSRO Y rates the
same security an A and NRSRO Z rates it a BBB+, the fund
company should use the credit rating of 'A’ inits reporting to
Morningstar. PLEASE NOTE; Morningstar, Inc. is not itself an
NRSRO nor does it issue a credit rating on the fund. An
MRSRO rating on a fixed-income security can change from
time-to-time.

For credit quality, Morningstar combines the credit rating
information provided by the fund companies with an average
default rate calculation to come up with a weighted-average
credit guality. Theweighted-average credit quality is
currently a letter that roughly corresponds to the scale used
by a leading NRSRO. Bond funds are assigned a style box
placement of "low”, “medium”, or "high" based on their
average credit quality. Funds with a low credit quality are
those whose weighted-average credit quality is determined
to be less than "BBB-"; medium are those less than "AA-", but
greater cor equal to "BBB-"; and high are those with a
weighted-average credit quality of “AA-" or higher. When
classifying a bond portfolio, Morningstar first maps the
NRSRO credit ratings of the underlying holdings to their
respective default rates (as determined by Morningstar's
analysis of actual historical default rates). Marningstar then
averages thasa default rates to determine the average
default rate for the entire bond fund. Finally, Morningstar
maps this average default rate to its corresponding credit
rating along a convex curve.

For interest-rate sensitivity, Morningstar obtains from fund
companies the average effective duration. Generally,
Morningstar classifies a fixed-incoms fund's interest-rate
sensitivity based on the effective duration of the Morningstar
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Core Bond Index (MCBI), which is currently three years. The
classification of Limited will be assigned to those funds
whose average effective duration is between 25% to 75% of
MCBI's average effective duration; funds whose average
effective duration is between 75% to 125% of the MCBI will
be classified as Moderate; and those that are at 125% or
greater of the average effective duration of the MCBI will be
classified as Extensive.

For municipal bond funds, Morningstar also obtains from fund
companies the average effective duration. In these cases
static breakpoints are utilized. These breakpoints ars as
follows: (i) Limited: 4.5 years or less; (i) Moderate: more than
4.5 years but less than 7 years; and (iii) Extensive: more than
7 years. In addition, for non-US taxable and non-US domiciled
fixed income funds static duration breakpoints are used: (i)
Limited: less than or equal to 3.5 years; (i) Moderats: greater
than 3.5 and less than equal to 6 years; (iii] Extensive: greater
than 6 years.

Risk Measures

Beta is a measure of a fund's sensitivity to market
movements. A portfolio with a beta greater than 1 is more
volatile than the market, and a portfolio with a beta less than
1 is less volatile than the market

Standard deviation is a statistical measure of the volatility of
the fund's returns.

Investment Risk

Foreign Securities Funds/Emerging Market funds: The
investor should note that funds that investin foreign
securities involve special additional risks. These risks include,
but ara not limited to, currency risk, political risk, and risk
associated with varying accounting standards. Investing in
emerging marksts may accentuats these risks.

Sectar Funds: The investor should note that funds that invest
exclusively in one sector or industry involve additional risks.
The lack of industry diversification subjects the investor to
increased industry-specific risks.

Non-Diversified Funds: The investor should note that funds
that invest exclusively in one sector or industry invalve
additional risks. The lack of industry diversification subjects
the investor toincreased industry-specific risks.

Small Cap Funds: The investor should note that funds that
invest in stocks of small companies involve additional risks.
Smaller companies typically have a higher risk of failure, and
are not as well established as larger blue-chip companies.
Historically, smaller-company stocks have experienced a
greater degree of market volatility than the overall market
average.

Mid Cap Funds: The investor should note that funds that
invest in companies with market capitalizations below $10
billion involve additional risks. The securities of these
companies may be more volatile and less liquid than the
securities of larger companies.

High-Yield Bond Funds: The investor should note that funds
that invest in lower-rated debt securities (commonly referred
to as junk bonds) involve additional risks because of the
lower credit quality of the securities in the portfolio. The
investor should be aware of the possible higher level of
volatility, and increased risk of default.

Tax-Free Municipal Bond Funds: The investor should note that
the income from tax-free municipal bond funds may be
subject to state and local taxation and the Altemative

Minimum Tax,

Fund of Funds: It is important to note that an investment
option with mutual funds in its portfolio may be subject to the
expenses of those mutual funds in addition to those of the
investment option itself.

LifeCycle Risk

Target-date funds typically invest in other investments and
are designed for investors who are planning to retire during
the target date year. The fund's target date is the
aporoximate date of when investors expect to begin
withdrawing their money. A Target-date fund's investment
objective/strategy typically becomes more conservative over
time primarily by reducing its allocation to equity investments
and increasing its allocations in fixed-income investments.
An investor's principal value in a target-date fund is not
guaranteed at anytime, including at the fund's target date.

Additional Information

For more information about this fund, visit www.401k com, or
call B88-401-3ERP {7377). Investment objectives, risks,
charges. expanses, and other impartant information about a
fund are contained in the prospectus; read it carefully before
investing,

Fund Specific Notes

Global Diversified Fund

Fareign investments, especially those in emerging markets,
involve greater risk and may offer greatsr potential returns
than U.S. investrents. This risk includes political and
economic uncertainties of foreign countries, as well as the
risk of cumrency fluctuation. Unit prics, yield and return will
vary.

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee (IPC), which
provided the description for this investment option.

401K Global Diversified Fund

Fixed income investments are diversified across nominal and
inflation-linked bonds issued by the U.S. government, foreign
governments, corporations and other entities. Ingeneral,
bond prices rise when interest rates fall, and vice versa. This
effect is usually more pronounced for longer-term securnties.
Foreign investments, especially those in emerging markets,
involve greater risk and may offer greater potential returns
than U.S. investments. This risk includes political and
economic uncertainties of foreign countries, as well as the
risk of currency fluctuation. Unit price, yield and return will
vary.

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committes (IPC), which
provided the description for this investment option.

Retirement Contribution Target Date Funds

Thae funds are managed to gradually become more
conservative over time as they approach their taiget date.
The investment risk of each Retirement Contribution Target
Date Fund changes over lime as its asset allocation changes.
They are subject to the volatility of the financial markets,
including that of equity and fixed incore investments in the
U.§. and abroad, and may be subject torisks associated with
investing in high-yield, small-cap, and foreign securities.
Principal invested is not guaranteed at any time, including at
or after their target dates. Unit price, yiald and return will

vary.

This fund is administered by the Intel Corporation Investment
Palicy Committee (IPC), which provided the description for
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Disclosure

this investment option.

Stable Value Fund

Lower-quality debt securities involve qreater risk of default or
price changes due to potential changes in the credit quality of
the issuer. In general the bond market is volatile, and bond
funds entail interest rate risk. (As interest rates rise, bond
prices usually fall, and vice versa. This effect is usually more
pronounced for longer-term securities.) Bond funds also entail
the risk of issuer or counterparty default, issusr credit risk,
and inflation risk. Unit price, yield and return will vary.

The Stable Value Fund is an individually managed account, It
is not a mutual fund, It is managed by BNY Mallon Assat
Management Company, LLC. Intel provided the description.

The Fund strives to provide principal stability, but cannot
guarantes that it will be able to do 50, and its yield will
fluctuate.

Stable Value Fund {401k}

Lower-quality debt securities involve greater risk of default or
price changes due to potential changes in the credit quality of
the issuer. In general the bond market is volatile, and bond
funds entail interest rate risk. (As interest rates rise, bond
prices usually fall, and vice versa. This effect is usually more
pronounced for longer-term securities ) Bond funds also entail
the risk of issuer or counterparty default, issuer credit risk,
and inflation risk. Unit prics, yield and return will vary.

The Stable Value Fund i an individually managed account It
is not a mutual fund. It is managed by BNY Mellon Assat
Management Company, LLC. Intel provided the description.

The Fund strives to provide principal stability, but cannot
guarantes that it will be able to do so, and its yield will
fluctuate.

You are not permitted to make a direct exchange from the
Stable Value Fund to the Fidelity U.S. Treasury Money Market
Fund {considered a “compsting fund”). Before sxchanging
from the Stable Value Fund to the Fidelity U.S. Treasury
Money Market Fund, you must first move the assets toa
“non-competing fund” for 90 days. While thess requirements
may seem restrictive, they are typically imposed by issuers,
such as insurance companies, banks, or other approved
financial institutions, as a condition for issuing investment
contracts to retirement plans. Investments in the Stable
Value Fund are not guaranteed by BNY Mellon Asset
Management, LLC, or the plan sponsor, and are not insured

by the FOIC.

Global Bond Fund

This fund is administered pursuant to directions from the Intel
Carporation Investment Policy Committes (IPC), which
provided the description for this investment option.

Although a separate prospectus is not available, participants
have access to detailed information about the Global Bond
Fund via Fidelity NetBenefits®. To vew the performance of
this investment option, visit NetBenefits® at
www.401k.com. Once you enter your SSN or Customer ID and
PIN, select SERP 401{k) > Ivestment Choices and Research
For moredetailed information, select the Quarterly Fund Fact
Sheets link within Employer News on the home page.
Information on this investment option was provided by Intel
Corporation

Intel Stock Fund
The Intel Stock Fund is not a mutual fund and is neither a
managed nor diversified investment option. Since the fund
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invests in only one stock, a portfolio manager does not
actively manage this invastment option. Information on this
investment option was provided by Intel Corporation.

International Stock

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee (IPC), which
provided the description for this investment option.

The Morgan Stanley Capital Intemational Europe, Australasia
and Far East Index (MSCI EAFE] is an unmanaged market
capitalization-weighted index designed to represent the
performance of developed stock markets cutside the United
States and Canada.

Large Cap U.S. Stock Fund

The Russell 1000® Index is an unmanaged market
capitalization-weighted index measuring the performance of
the 1,000 |argest companies in the Russell 3000@ Index and
is an appropriate index for broad-based large-cap funds.

Lazard Emerging Markets
Managed by Lazard Assat Management, which provided the
description for this fund

Target Date Funds

The funds are managed to gradually becore more
conservative over time as they approach their target date.
The investment risk of each Target Date Fund changes over
time as its assat allocation changes. They are subject to the
volatility of the financial markets, including that of equity and
fixed income irvestmenis in the U.3. and abroad, and may be
subject to risks associated with investing in high-yield,
small-cap, and foreign securities. Principal invested is not
guaranteed at any time, including at or after their target
dates. Unit price, yield and return will vary

This fund is administered pursuant to directions from the Intel
Corporation Investrment Policy Committee (IPC), which
provided the description for this investment option.

SSgA Active Emerging Markets Non-Lending Series
Fund - Class B

Foreign securities are subject to interest-rate,
currency-exchange-rate, economic, and political risks, all of
which are magnified in emerging markets. Stock markets,
especially foreign markets, are volatile and can decline
significantly in response to adverse issuer, political,
requlatory, market, or economic cevelopments. Unit price and
return will vary.

Managed by State Street Global Advisors, which provided the
description for this fund

$SgA Nasdag-100 Index® Mon-Lending Series Fund -
Class A

The fund employs full replication, holding stocks in proportion
to their weight in the NASDAQ 100 Index. Stock markets,
especially foreign markets, are volatile and can decline
significantly in response to adverse issuer, political,
requlatory, market, or economic cevelopments. Sector funds
can be more volatile because of their narrow concentration in
a spacific industry. Unit price and return will vary.

This fund is menaged by S3gA, who provided the description
for this fund.

Small Cap U.5. Stock Fund

This investment is not a mutual fund but a collective
investment that pools the assets of tax qualified employee
benefit plans into a single fund with a common objective.

Goal: The irvestment seeks to provide long-term capital
growth.

This fund is administared pursuant to directions from the Intel
Corporation Investment Policy Committee {IPC), which
provided the description for this investment option.
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Release Dater 03-31-2012

Global Diversified Fund
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Benchmark2
58P 500 TR

Benchmark 1
Blended Benchmark

Investment Strategy Performance as of 03-31-12
The investment seeks long-term growth of capital and s @ Total Retum
current income. 15 esof 03_"3" 12
The fund invests in a diversified portfolio of domestic e d ]'t':s,,';;n,:]
and international equity funds, global bond and short-term | — ET— . ! 5 o
investments, hedge funds, private equity, and real assets . == || 0
{e.g. commodities, real estate and natural resource-focused 5
private equityl, the combination of which can be varied A
based on market and economic conditions. Average annual, if greater
This investment is not a mutual fund but a collective 19 than 1 year
investrnent fund that pools the assets of tax qualified I izl alitea] £3FEA] AR Gz i
employee benefit plans into a single fund with & common 6.17 2.08 1443 002 3.26 8.59 Investrent Return
objective. 6.49 033 1450 012 346 979 Benchmark 1 Return %
1259 854 2342 2m 412 965 Benchmark 2 Return %
Morningstar Analyst Report as of 09-30-11
While this allocation fund is down in 2011 so far, it has Quarterly Returns 2 of (5-31-12 Performance Disclosure: The performance data quoted
held up better than its benchmark. For the year to date IstOr  2ndOr 3dOtr 40 Total represents past performance and does not guarantee
through September, the fund is down 3.2%, compared tothe 2008 661 140 142 4703 3232 L esults. The investment return and P
blended index's loss of 6.3%. The fund's longer-term record 2009 1731250 10N 291 1828 an investment will fluctuate thus an investor's shares,
is relatively strong, too. Its five-year annualized gain of 200 23 -4.23 781 467 1040 when redeemed, may be worth more or less than their
0.05% is ahead of bogey's loss of 0.25%, 201 GBI 1E M A OB e
The fund's more recent outperformance can be traced 02 617 - - - - Current performance may be lower o higher than
directly to changes mada over the past year. The investment return data quoted herein. For more current information
team has overhauled the asset allocation methodology to in- including month-end performance please call
clude more opportunistic strategies that while geared toward 888-401-SERP (7377) or visit www.401k.com. Please refer
capital appreciation also aim to protect capital in down mar- to the performance section of the disclosure page for more
kets. Where the fund used to invest heavily in straight index information,
funds, it now also devotes assets to global managers, such
as International Yalue Advisers and Cantillon, wha pay strict Portfolio Analysis as of 03-31-12
attention to stock valuations and take on less market risk Underlying Funds 55 of (G-31-12 % Assets  Momingstar Style Box™ a5 of 13-31-12 [E0) ; [6-31-12 ()
that their compstitors. At the same time, the fund has a Alternative Investments 3575 I & =
sleave of alternative strategies, which have the ability to go International Stock 240 Z =
both long and short stocks, thereby mitigating sensitivity to Global Bond Fund 18.12 = 2
market fluctuations. These components helped to cushion Large Cap US Stock Fund 18.72 i g
losses during a tumultuous third quarter, when markets were Small Cap US Stock Fund 240 2
rocked by a narrowly avoided government shut-down, weak- Value Blend Growth Lt Mod Ext
er-than-expected economic numbers, and a deepening sover- Alternatives Fund ComposiBien as of 13-31-12 o Alt Fund
eign crisis in Europe prompted investor to flee risky assets Hedge Fund Composite 7193 Morningstar Sectors as of03-31-12 5, Fund
and pT”hS ”:lo ;'reaS””:‘S- . ; ) Private Equity/Venture Capital Composite 1006 s Cyclical 3213
is fund’s steadier performance does come with a Commodities Composite 16.26
price, however. For starters, the fund's reduced market ex- Real Estate cﬁmp.fsite 175 E axilc Wema ks L
posure is bound to serve as a drag when markets are experi- Clonsumer C',rclllcai 460
encing rapid run-ups. Additionally, the fund’s cost is higher State Street provides this data. M does not calculate it [ Financial Services 1421
than it used to be due to the fact that it invests less in pass- L] Real Estato 1.35
ively run index funds and now devotes more to higher-cost Top A0 Menager;Srategles agor{15:5]12 Assets v Sensitive 4113
actively run strategies. On balance, however, the improved I .(luallty LIS gy . &80 F] Communication Sarvices 463
diversification and opportunity set that these strategies offer glr;?;:j;kc;ulgerﬁ L:[S[]Equrtv :f; [ Energy 918
are apt to outweigh their potential cost drag, awarding in- i 57 Industrials 1177
vestors a more efficiently designed portfolio and help them Blackftock Emerging Markes 525 [#] Technology 1555
usqatientees rear i Western Asset Management Bond 472 . .
VA Worldwide {5 = Delwsm i
MacKay Shields Bond 418 E Consumer Defensive 1433
Lazard Emerging Market 455 E7 Healthcare 933
BlackRock EAFE {International Stock) 38  EJ Utilities 308
Guggenheim Bond 3.80
Merningstar F-1 Sector a: of [5-31-12 % Fund
Ed Government 2069
[&] Corporate 18.17
£ securitized 1213
B Municipal 042
E3 Cash & Equivalents 3339
Other 1520
Additional information on the Underlying Funds and Manager Strategies is available under Fund Descriptions andy/or in the respective
core fund factshests on 401k com.
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Global Diversified Fund
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Fund Descriptions

Global Bond Fund
The fund seeks to provide investors protection from both
deflation and inflation while providing surrent income. The
fund targets 40% of assets in government and high-quality
agency mortgage and corporate bonds to mitigate deflation
risks, 15% in global inflation-indexed bonds to provide
inflation protection, and 15% in international, high quality
government and corporate bonds for diversification benefits.
Residual 30% is invested in opportunistic bond strategies
such as emerging market debt, high yield, asset/mortgage
backed securities and corporate credit, to enhance retum and
provide diversification.

International Stock

The investment seeks to provide exposure to international
developed and emerging market stocks, the combination of
which varies from an equal weighting to an all developed
market mix at retirement. The investment seeks to match or
exceed the performance of the MSCI All Country World Index
ex-US Index, a market capitalization index designed to
maasure equity market parfarmanca of intarnational
developed and emerging market countries.

Large Cap U.S. Stock Fund

The fund seeks to match or excesd the performance of the
Russell 1000 Index®, an index designed to measure
performance of the broad domestic economy through
changes in the aggregate market value of the largest 1,000
domestic stocks. The Russell 1000 Index® focuses on the
large and mid capitalization segment of the market, with
approximately 90 percent coverage of U.S. stocks.

Small Cap U.S. Stock Fund
The fund sesks to match or excead the perfarmance of the

Operations

Expensa Ratio 0.90% of fund assets
Fund Inception Date 01-03-89

Total Plan Assets (Bmil) 510018

Russell 2000® Index, a free float-adjusted market
capitalization index representing 2000 small company stocks
of U.S. domiciled companies. The investment sesks to
provide long-term capital growth.

Alternatives

Alternative investments represent a broad category of
non-traditional asset classes which seek to enhance the risk
and return charactenstics of an investment portfolio.
Alternative investments have the ability to invest in a wider
opportunity set to enhance return, and have the potential to
reduce risk by investing in assets with low correlation to
traditional assets such as stocks and bonds. Alternative
investment managers may also buy and sell short securities
to hedge out portfolio exposures.

Hedge funds are broadly categorized into two manager
trading strategies. Absolute return hedge funds sesk to
deliver positive returns under all market conditions.
Directional hedge funds seek to provide comparable returns
to the equity marksts with significantly lower volatility. The
funds can buy and short sell securities, and invest in
non-traditional securities, such as currencies, structured
products, and derivative instruments. The funds aim to
exceed the performance of the HFRI Fund of Funds
Composite Index.

Commodities seek to provide a long term hedge against
inflation. The commaodity portfolio is comprised of

investments intended to both track and outperform a blend of

broad market indices, including the DJ-UBS Commodity
index.

Distressed debt strategies target investments in companies

Index Gomposition

experiencing financial difficulty. Strategies include financial
restructuring/engineenng and control /ownership investing.

Private real estate investments are split among funds that
focus on investing in properties that require some
re-positioning (e.g. renovations, lease restructurings) and
funds that are development-oriented. Thase investments are
expected to provide a hedge against inflation with a portion
of their retumns being generated from current income. Return
enhancement and diversification benefits ars also expected
from the capital appreciation of the assets

Private energy investments are in funds that provide
exposure to hydrocarbon reserves, infrastructure, and energy
services, Opportunities are considerad on a global basis and
will include exposure to natural resources located in
emerging markets. These investments are expected to
produce returns that provide a balance of inflation protection
and capital appreciation.

Private equity investments provide working capital to a
target company to nurture expansion, new product
development, or restructuring of the company’s operations,
management, or ownership. Among the most common
investment strategies in private equity are growth capital,
venture capital and leveraged buyouts

The index is adjusted quarterly to reflect the fund's target allocation for each asset class: Russell 1000 & 2000 for Large & Small
Cap US Stock, MSCI ACWI ex US for Intemational Stock, Barcap US Agg Bond for Global Bond, HFRI FoF Composite for Hedge
Fund, FTSE NAREIT for Real Estate, Russell 3000+300bps for Pvt Eq/Venture, and DJ UBS Commedity for Commodities
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Investment Overview from Intel
The Global Diversified Fund invests in a diversified portfolio
of stocks, bonds, and alternative investments with the
objective of providing an optimal long term risk-adjusted
return to participants within Intel's Profit Sharing Plan. The
Fund is managed by the Investment Policy Committes of Intel
Corporation which maintains discretion regarding the Fund's
asset allocation. At this time, the Committes manages the
Fund's exposures by allocating to other funds manaped by
the Investment Policy Committee. These underlying funds
include the Intel Global Bond Fund, the Intel Large Cap US
Stock Fund, the Intel Small Cap US Stock Fund and the Intel
International Stock. {Additional information regarding the
underlying funds can be found within their respective
Mormingstar Fact Sheets.) These underlying Intel funds in
turn allocate to external asset managers believed to be
auperior within their rezpective areas of expertize. The fund
also invests in alternative assets as detailed below and on
page 1 of this fact shest. These asset managers have the
ultimats responsibility to purchase and ssll individual
securities within their respective portfolios

Recognizing that different asset classes perform better or
worse during various economic environments, the fund is
diversified across numerous investment categories. This
diversification is intended to dampen the impact any one
investrnent category has on the total performance of the
Global Diversified Fund. Over a full markst cycle the Fund
seeks fo achieve a 5% return in excess of inflation while not
assuming undue risk. Both the fund's asset allocation and

Historical Profit Sharing Allocation a5 of 03-31-12
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use of active management are designed to achieve the return
objective whila limiting expected volatility.

The Fund invests globally to both traditional and alternative
assat classes. Accordingly, the current target asset
allocation of the Global Diversified Fund is comprised of 35%
Global Equity {Long-only), 25% Hedge Funds, 25% Global
Fixed Income (Bonds), 10% Real Assets (s.0. Cormmodities,
Real Estate and Natural Resource-focused Private Equityl,
and 5% Private Equity. The Global Diversified Fund sesks to
provide participants with exposure to top tier investrment
managers in a diversified and cost effective manner. It offers
individual investors an asset blend including alternative
assats, which may not be ordinarily available to them. These
assats include commodities, real estate, private equity and
hedge funds. The objective of these alternative assets is to
provide exposure to investments which have a low {or
negative) correlation to the broad equity and fixed income
markets, providing further diversification to the Fund

The Fund may deviate from its long term strategic asset
allocation from time to time at the sole discretion of the
Investmeant Committes. The strategic allocation can and will
change over time to accommodate changing conditions. For
instance, until 2005 the Global Diversified Fund was
exclusively invested in U.3. large cap equities (S&P 500).
After a comprehensive asset allocation analysis, the
Committee decided to diversify the Fund by allocating to
international equities, small capitalization equities,

alternative assets and fixed income in an effort to provide
enhanced risk-adjusted returns. Following the financial crisis,
which caused increased levels of volatility within the U.S
equity markst, the Fund diversified further into Global Fixed
Income. Most recently, the Committee elected to increase
the Global Equity Funds' exposure to Hedge Funds and
International Emerging Market Stocks for both retum
enhancing and diversification purposes.

The Investment Policy Committes believes that the new
asset allocation of the Global Diversified Fund provides an
improved balance between risk and reward through
enhanced diversification. Relative to a portfolio of U.S,
equities, the Fund's assst allocation is expected to result in
lower volatility for participants as well as higher relative
performance in certain economic scenarios. Finally, the
portfoliois designed to mitigate the risk of dramatic declines
resulting from U.S. equity market volatility, thus providing
better protection for participants. The Committes will
continue to actively monitor the assst allocation of the Fund
in light of changing conditions in the capital markats.

100% MW |large Cap Equities
Small Cap Equities
I nternational Equities
------ Hedge Funds
¥ B Global Fixed Income
Bl Real Assets
o B e e e -
25
2000 2001 2002 2003 2004 2005 2008 2007 008 2004 2010 m
Allocation By Asset Class as of 03-31-12
Mkt Value  Allocation Mkt Value  Allocation Mkt Value  Allocation
($mil) (%) (Emil} (%) ($mil) (%)
Global Equity 3,669.39 71.46 Global Fixed Income 1,132.36 22.11 Real Assets 330.15 6.45
Hedge Funds 1,167.74 2780 Global Government Bonds 278.16 543 Commeodity Futures 232 42 454
Lamge Cap Domestic 974.92 1904 Securitized 158.95 310 Private Matural Resources 4927 096
International Developed Markets 623 44 1217 Investment Grade Cradit 17882 249 Private Real Estate 48 51 045
Emerging Markets 623,85 1218 Global Tips 99.34 1.94
Small Cap Domestic 125.00 244 Distressed Debt Alternatives 138.91 2N
Private Equity/Venture Capital 144.45 282 Mon-Investment Grade Credit 09934 184
Cash & Equivalents 17882 349
Stable Valus 0.00 0.00
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Disclosure

When used as supplemental sales literature, the Investment
Prafile must be preceded or accompanied by the fund's
current prospectus as well as this disclosure statement. The
performance data given represents past performance and
should not be considered indicative of future results. Principal
value and investment retumn will fluctuate, so that an
Investor's shares when redesmed may be worth more or less
than the original investrment. Fund portfolio statistics change
over tima. The fund is not FDIC-insured, may lose valus and is
not quaranteed by a bank or other financial institution.

Performance

Total return reflects performance without adjusting for sales
charges or the effects of taxation, but is adjusted to reflect
all actual ongoing fund expenses and assumes reinvestment
of dividends and capital gains. If adjusted, sales charges
would reduce the performance quoted.

The fund's performance is compared with that of an index.
The index is an unmanaged portfolio of specified securities
and the index does not reflect any initial or ongaing
axpansas, A fund's partfolio may differ significantly from the
securities in the index.

Morningstar FixedIncome Style Box

For fixed-income funds, the vertical axis shows the credit
quality of the long bonds owned and the horizontal axis
shows interest rate sensitivity as measured by a bond's
effective duration.

Momingstar seeks credit rating information from fund
companies on a periodic basis j8.q., quarterly]. In compiling
credit rating information, Momingstar instructs fund
companies to only use ratings that have been assigned by a
Mationally Recognized Statistical Rating Organization
{NRSRO). If two NRSROs have rated a security, fund
companies are to repart the lowest rating; if three or more
MNR3R0s have rated the same security differently, fund
companies are to report the rating that is in the middle. For
example, if NRSRO X rates a security AA-, NRSRO Y rates the
same security an A and NRSRO Z rates it a BBB+, the fund
company should use the credit rating of ‘A" in its reporting to
Morningstar. PLEASE NOTE: Morningstar, Inc. is not itself an
NRSRO nor does it issue a credit rating on the fund. An
MRSRO rating on a fixed-income security can change from
time-to-time

For credit guality, Momingstar combines the credit rating
information provided by the fund companies with an average
default rate calculation to come up with a weighted-average
credit quality. Ihe weighted-average credit quality 1s
currently a letter that roughly corresponds to the scale used
by a leading NRSRO. Bond funds are assigned a style box
placement of "low”, "medium’, or "high” based on their
average credit guality. Funds with a low credit quality are
those whose weighted-average credit quality is determined
to be less than "B8B-", medium are those less than "AA-", but
greater or equal to "BBB-", and high are those with a
welghted-average credit quality of "AA-" or higher. When
classifying a bond portfolio, Morningstar first maps the
MRSRO credit ratings of the underlying holdings to their
respective default rates (as determined by Morningstar's
analysis of actual historical default rates). Morningstar then
averages these default rates to determine the average
delaull rate fur the entire bond Tund. Finally, MomingsLar
maps this average default rate to its corresponding credit
rating along a convex curve.

For interest-rate sensitivity, Morningstar obtains from fund
companies the average effective duration. Generally,
Morningstar classifies a fixed-income fund's interest-rate
sensitivity based on the effective duration of the Morningstar
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Core Bond Index (MCBI), which is currently three years. The
classification of Limited will be assigned to those funds
whose average effective duration is between 25% to 75% of
IMCBI's average effective duration; funds whose average
effective duration is between 75% to 120% of the MCBI will
be classified as Moderate; and those that are at 125% or
greater of the average effective duration of the MCBI will be
classified as Extensive.

For municipal bond funds, Morningstar also obtains from fund
companies the average effective duration. In these cases
static breakpaints are utilized These breakpoints are as
follows: {i) Limited: 4.5 years or less; (i) Modsrate: more than
4.5 years but less than 7 years; and (il Extensive: more than
7 years. In addition, for non-US taxable and non-US domiciled
fixed income funds static duration breakpoints are used: (i)
Limited: less than or equal to 3.5 years; (ii} Moderate: greater
than 3.5 and less than equal to B years; (iii) Extensive: greater
than B years.

Risk Measures

Rata iz a measure of a fund's sansitivity to market
movements. A portfolio with a beta greater than 1 is more
volatile than the market, and a portfolio with a beta less than
1 is less volatile than the market

Standard deviation is a statistical measure of the volatility of
the fund'’s returns.

Investment Risk

Foreign Securities Funds/Emerging Market Funds: The
investor should note that funds that invest in foreign
securities involve special additional risks. These risks include,
but are not limited to, currency risk, polifical risk, and risk
associated with varying accounting standards. Investing in
emerging markets may accentuate these risks.

Sector Funds: The investor should note that funds that invest
exclusively in one sector or industry involve additional risks.
The lack of industry diversification subjects the investor to
increased industry-specific risks.

Non-Diversified Funds: The investor should nate that funds
that invest exclusively in one sector or industry involve
additional risks. The lack of industry diversification subjects
the investor to increasad industry-specific risks.

Small Cap Funds: The investor should note that funds that
invest in stocks of small companies involve additional risks.
Srmaller companies typically have a higher risk of failure, and
are not as well established as |arger blue-chip companies.
Historically, smaller-company stocks have experienced a
greater degree of market volatility than the overall market
average.

Mid Cap Funds: The investor should note that funds that
invest in companies with market capitalizations below $10
billion involve additional risks. The secunties of these
companies may be more volatile and 1ess liquid than the
securities of larger companies.

High-Yield Bond Funds: The investor should note that funds
that invest in lower-rated debt securities (commonly referred
to as junk bonds) involve additional risks because of the
|ower credit quality of the securities in the portfolio. The
investor should be aware of the possible higher level of
volatility, and increased risk of default.

Tax-Free Municipal Bond Funds: The investor should naote that
the income from tax-free municipal bond funds may be
subject to state and local taxation and the Alternative

Minimum Tax,

Fund of Funds: It is important to note that an investment
option with mutual funds in its portfolio may be subject to the
expenses of those mutual funds in addition to those ot the
investment option itself.

LifeCycle Risk

Targat-date funds typically invest in other investments and
are designed for investors who are planning to retire during
the target date year. The fund's target date is the
approximate date of when investors expect to begin
withdrawing their money. A Target-date fund's investment
objective/strategy typically becomes more conservative over
tirme primarily by reducing its allocation to equity investments
and increasing its allocations in fixed-income investments.
An investor's principal value in a target-date fund is not
guaranteed at anytime, including at the fund’s target date.

Additional Information

For more information about this fund, visit www 401k com, or
call 888-401-8ERP (7377). Inveatment objectives, risks,
charges, expenses, and other important information about a
fund are contained in the prospectus; read it carefully before
investing,

Fund Specific Notes

Global Diversified Fund

Foreign investments, especially those in emerging markets,
involve greater risk and may offer greater potential retums
than U.S. investments. This risk includes political and
sconomic uncertainties of fareign countries, as well as the
risk of currency fluctuation. Unit price, yield and return will
vary.

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Committee (IPC), which
provided the description for this investrment option,

401K Global Diversified Fund

Fixed income investments are diversified across nominal and
inflation-linked bonds issued by the U.S. government, foreign
governments, corporations and other entities. In general,
bond prices rise when interast rates fall, and vice versa. This
sffect is usually more pronounced for longer-term securities.
Foreign investments, especially thoss in emerging markets,
involve greater risk and may offer greater potential retums
than U.S. investments. This risk includes political and
sconomic uncertainties of foreign countries, as well as the
risk of currency fluctuation. Unit price, yield and return will
vary

This fund is administered pursuant to directions from the Intel
Corporation Investment Policy Cornmittee (IPC), which
provided the description for this investment option,

Retirement Contribution Target Date Funds

The funds are managed to gradually become more
conservative over time as they approach their target date.
The investment risk of each Retirement Contribution Target
Date Fund changes over time as its asset allocation changes
They are subject to the volatility of the financial markets,
including that of equity and fixed income investments in the
LIS and abroad, and may he subject to risks associated with
investing in high-yield, small-cap, and foreign securities.
Principal invested is not guaranteed at any time, including at
or after their target dates. Unit price, yield and return will
vary

This fund is administered by the Intel Corporation Investment
Policy Cornmittes {|PC), which provided the description for
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