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UNITED STATES COURT OF APPEALS FOR THE THIRD CIRCUIT

Nos. 21-1171 and 21-1172

In re: Mac Truong
(D.N.J. Civ. No. 20-cv-00074)

ORDER

The foregoing appeals as docketed at C.A. Nos. 21-1171 and 21-1172 are hereby
consolidated for all purposes.

For the Cout,

s/ Patricia S. Dodszuweit
Clerk

Dated: May 13, 2021

ZM/cc: Mac Truong
Rosemary I. Mergenthaler
David A. Blansky, Esq.
Gary F. Herbst, Esq.
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OFFICE OF THE CLERK
PATRICIA S. DODSZUWEIT
Unitep States Court or AppEALS TELEPHONE
CLERK 21400 UNITED STATES COURTHOUSE 0.
601 MARKET STREET 215-597-2995

PHILADELPHIA, PA 19106-1790
Website: www.ca3.uscourts.gov

October 5, 2021

Mr. William T. Walsh

United States District Court for the District of New Jersey

Martin Luther King Jr. Federal Building & United States Courthouse
50 Walnut Street

PO Box 999

Newark, NJ 07102

RE: In re; Mac Truong
Case Number: 21-1172
District Court Case Number: 2-20-cv-00074

Dear District Court Clerk,

Enclosed herewith is the certified judgment together with copy of the opinion in the above-
captioned case(s). The certified judgment is issued in lieu of a formal mandate and is to be
treated in all respects as a mandate.

We release herewith the certified list in lieu of the record in the case(s).

Counsel are advised of the issuance of the mandate by copy of this letter. The certified judgment
or order is also enclosed showing costs taxed, if any.

Very truly yours,
Patricia S. Dodszuweit, Clerk

By: s/Carmella
Case Manager
- 267-299-4928

cc: David A. Blansky, Esq.
Gary F. Herbst, Esq.
Ms. Rosemary I. Mergenthaler
Mr. Mac Truong


http://www.ca3.uscourts.gov
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DLD-217
UNITED STATES COURT OF APPEALS
FOR THE THIRD CIRCUIT

No. 21-1171 & 21-1172
In re: MAC TRUONG,
Debtor
MAC TRUONG
V.

ROSEMARY I. MERGENTHALER; R. KENNETH BARNARD

Mac Truong,
Appellant in No. 21-1171

Rosemary I. Mergenthaler,
Appellant in No. 21-1172

On Appeal from the United States District Court
for the District of New Jersey
(D.C. Civil Action No. 2-20-cv-00074)
District Judge: Honorable Kevin McNulty

Submitted for Possible Dismissal Due to a Jurisdictional Defect or
Possible Summary Action Pursuant to Third Circuit LAR 27.4 and 1.O.P. 10.6
July 8, 2021
Before: JORDAN, KRAUSE, and PHIPPS, Circuit Judges

JUDGMENT

This cause came to be considered on the record from the United States District
Court for the District of New Jersey and was submitted for possible dismissal due to a
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jurisdictional defect or possible summary action pursuant to Third Circuit LAR 27.4 and
I.O.P. 10.6 on July 8, 2021. On consideration whereof, it is now hereby
ORDERED and ADJUDGED by this Court that the judgment of the District Court

entered September 25, 2020, be and the same hereby is affirmed. All of the above in
accordance with the opinion of this Court.

ATTEST:

s/Patricia S. Dodszuweit -
Clerk

DATED: August 5, 2021

Teste: @,z&%@( Dw&gaw. o

Clerk, U.S. Court of Appeals for the Third Circuit
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DLD-217 : NOT PRECEDENTIAL
UNITED STATES COURT OF APPEALS
FOR THE THIRD CIRCUIT
Nos. 21-1171 & 21-1172
In re: MAC TRUONG,
Debtor
MAC TRUONG
V.
ROSEMARY I. MERGENTHALER; R. KENNETH BARNARD

Mac Truong,
Appellant in No. 21-1171

Rosemary 1. Mergenthaler, _
Appellant in No. 21-1172

On Appeal from the United States District Court
for the District of New Jersey
(D.C. Civil Action No. 2-20-cv-00074)
District Judge: Honorable Kevin McNulty

Submitted for Possible Dismissal Due to a Jurisdictional Defect or
Possible Summary Action Pursuant to Third Circuit LAR 27.4 and 1.O.P. 10.6
July 8, 2021
Before: JORDAN, KRAUSE, and PHIPPS, Circuit Judges

(Opinion filed: August 5, 2021 )
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OPINION"

PER CURIAM

Before the Court are consolidated appeals brought by pro se appellants Mac
Truong and Rosemary I. Mergenthaler challenging an order of the District Court granting
a filing injunction and affirming the Bankruptcy Court for the District of New Jersey’s
order in an adversary proceeding. That order denied Truong’s motion for reconsideration
and Truong and Mergenthaler’s joint motion to sanction the Bankruptcy Trustee, and
granted the Bankruptcy Trustee’s motion for a filing injunction. For the following
reasons, we will summarily affirm. See 3d Cir. L.A.R. 27.4; 3d Cir. 1.0.P. 10.6.

* This is the second time that we have considered an appeal stemming from the

underlying adversary proceeding. We previously affirmed the District Court’s order
affirming the Bankruptcy Court’s dismissal of Truong’s adversary proceeding. See Inre

Truong, 763 F. App’x 150, 154 (3d Cir. 2019).! We determined that the adversary

* This disposition is not an opinion of the full Court and pursuant to I.O.P. 5.7 does not
constitute binding precedent.

! At that time, we set forth the facts and procedural history underlying the matter; we
need not repeat them here. We note generally that Appellants have sought unsuccessfully
(in multiple federal courts) to obtain an order directing the Trustee in Mergenthaler’s
Chapter 7 bankruptcy, Kenneth Barnard, to return assets from the bankruptcy estate to
which they claim they are entitled. Also, Truong has been enjoined by the District Court
for the Eastern District of New York and the Bankruptcy Court from interfering with
Mergenthaler’s bankruptcy proceedings. See Truong, 763 F. App’x at 152 n.1; D.N.J.
Bankr. Ct. 16-ap-01618, Doc. No. 22 at 4-5.

2 .
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proceeding was not barred by the Rooker-Feldman doctrine,? but that Truong was barred

under the Barton doctrine? from instituting the adversary proceeding against Barnard, as
Trustee, without first obtaining leave from the Bankruptcy Court for the Eastern District
of New York. See id. at 153. As we explained, “the Barton doctrine is jurisdictional in
nature,” and, therefore, thg Bankruptcy Court Iacked jurisdiction to consider the

adversary proceeding. Id. at 154 (quoting Satterfield v. Malloy, 700 F.3d 1231, 1234

(10% Cir. 2012)). We also affirmed the dismissal of the proceeding against Mergenthaler,
noting that it was void in light of the automatic stay in her bankruptcy proceedings. Id.
(citing 11 U.S.C. § 362(a)(1)). Finally, we agreed with the Bankruptcy Court’s
conclusion that the adversarj proceeding is “precisely the type of vexatious and
destructive litigation that the Barton doctrine was intended to protect against,” and
admonished Truong that he would be subject to sanctions if he continued to file frivolous
“appeals from motions of other pleadings that are designed to circumvent the injunctions
imposed by other courts or other actions.” 4 Id.

Within weeks of the issuance of this Court’s mandate, Truong filed a motion for

reconsideration with the Bankruptcy Court, as well as a joint “Contempt Motion” with

2 See D.C. Court of Appeals v. Feldman, 460 U.S. 462 (1983); Rooker v. Fid. Trust Co.,
263 U.S. 413 (1923). .

3 This common law doctrine stems from Barton v. Barbour, in which the Supreme Court
barred suit against a receiver unless “leave of court by which he was appointed [was]
obtained.” 104 U.S. 126, 128 (1881). The Barton doctrine extends to lawsuits against a

bankruptcy trustee. In re VistaCare Grp., LLC, 678 F.3d 218, 224 (3d Cir. 2012).

3
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Mergenthaler seeking sanctions against Barnard, including his arrest and incarceration.
The Bankruptcy Court denied both motions, and, noting the parties’ lengthy history of
duplicaﬁv‘e and vexatious litigation, granted Barnard’s cross-motion for a broad filing
injunction. The Court enjoined Truong and Mergenthaler from making any filings
against Barnard or his counsel, or any filing related to the adversary proceeding or the
Mergenthaler bankruptcy case, without prior leave of the Court. Truong appealed to the
District Court.’

On appeal, Truong filed a motion, purportedly brought pursuant to Fed. R. Civ. P.
56, seeking the return of over $3 million in assets which had been distributed through
Mergenthaler’s bankruptcy. He and Mergenthaler filed a lengthy joint certification in
support of the motion. Bamard filed a cross-motion for a filing injunction, and Truong
cross-moved for sanctions, attaching a joint certification from him and Mergénthaler.
The District Court affirmed the Bankruptcy Court’s order and denied the Rule 56 motion
and the motion for sanctions against Barnard. In the same order, the District Court

granted Barnard’s motion for a filing injunction against Truong and Mergenthaler.

4 Truong’s subsequent petitions for panel rehearing and rehearing en banc were denied.

3 The Bankruptcy Court’s injunction also prohibited Truong and Mergenthaler from filing
an appeal without prior leave of that Court. Along with his notice of appeal, Truong filed
a motion for leave to appeal. Although the Bankruptcy Court did not rule on the motion,
the Clerk of the Bankruptcy Court transmitted the appeal to the District Court.

6 The District Court’s order granted Barnard’s request to “enjoin Truong and

Mergenthaler from filing any complaint, motion or pleading seeking relief against the

Trustee or any of his counsel or relating to the Mergenthaler bankruptcy case in [the

District] Court, without prior leave of [that] Court made by separate application.” D.N.J.
4
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Truong and Mergenthaler appeal from that order.”

* The District Court had jurisdiction to review the Bankruptcy Court’s final order
under 28 U.S.C. § 158(a)(1). We have jurisdiction under 28 U.S.C. §§ 158(d) and 1291.
“Because the District Court acted as an appellate court, we review its determinations de

novo.” Shearer v. Titus (In re Titus), 916 F.3d 293, 299 (3d Cir. 2019).

We agree with both the Bankruptcy and District Courts that the motion for
reconsideration was untimely, whether construed as a motion to alter 61' amend a
judgment under Fed. R. Civ. P. 59(¢), see Fed. R. Bankr. P. 9023 (incorporating Rule 59),
or a motion for relief from judginent under Fed. R. Civ. P. 60, see Fed. R. Banl_cr. P. 9024
(making Rule 60 applicable to bankruptcy cases).® Under the Bankruptcy Rules, a party
has only 14 days to file a Rule 59(¢) motion, not the 28 days permitted by the Federal

Rules of Civil Procedure. Compare Fed. R. Bankr. P. 9023 (14 days), with Fed. R. Civ.

Civ. No. 2-20-cv-00074, ECF No. 8-1 at 8.

7 Although Appellants filed separate appeals from the same District Court order, Truong
appeals from the order in its entirety, while Mergenthaler’s appeal is limited to the extent
that she is aggrieved by the order. See In re Combustion Engineering, Inc., 391 F.3d 190,
215 (3d Cir. 2004) (citing In re Fondiller, 702 F.2d 441, 443 (9th Cir. 1983) (recognizing
that “[e]fficient judicial administration requires that appellate review [in bankruptcy
proceedings] be limited to those persons whose interests are directly affected”)).
Therefore, because she did not appeal to the District Court from the Bankruptcy Court’s
order, we consider only her arguments that relate to the District Court’s injunction against
her. We nevertheless believe the appeals present similar issues of fact and law, and
therefore have consolidated them for all purposes. See Fed. R. App. P. 3(b)(2).

8 The Bankruptcy Court properly construed the basis for the motion for reconsideration as
“mistake or possibly fraud,” which brought it within the ambit of Fed. R. Civ. P. 60(b)(1)
and (3). »

5
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P. 59(e) (28 days). And, as applicable here, the Rule 60(b) motion was required to be
filed within a year of the Bankruptcy Court’s judgment. See Fed. R. Civ. P. 60(c)(1).
The motion for reconsideration was filed on June 25, 2619, more than two and a half
years after the District Court’s November 2016 order. Contrary to Truéng’s argument,
that order was final upon entry, and its finality was unaffected by his prior appeal. See In

re Louisiana World Exposition, Inc., 832 F.2d 1391, 1395-96 (5% Cir. 1987) (holding that

an order dismissing an adversary proceeding is a final order); In re Porter, 961 F.2d 1066,
1072 (3d Cir. 1992) (noting that “when the bankruptcy court issues what is indisputably a
final order, and the district court issues an order affirming or reversing, the district court’s

order is also a final order”) (citation omitted); see also Restatement (Second) of

Judgments § 13(f) (1982) (noting that “a judgment otherwise final remains so despite the '
taking of an appeal unless what is called an appeal actually consists of a trial de novo”).

We also find frivolous Truong’s argument that this Court’s decision reversed the
Bankruptcy Court’s judgment against Barnard because we disagreed that Rooker-
Feldman applied. Our decision did not find merit with the claims against Barnard, as
Truong maintains it did. Rather, as the Bankruptcy Court noted, we upheld the dismissal
of the adversary proceeding against Barnard on the basis of the Barton doctrine.

Accordingly, we will summarily affirm the District Court’s order to the extent it affirmed

the denial of the motion for reconsideration.’

® The Bankruptcy Court also correctly noted that Truong presented the same arguments in
support of his motion for reconsideration that he presented in his petitions for rehearing
6

10
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We also affirm the denial of Appellant Truong’s “Rule 56 motion,” which largely
sought the same relief against Barnard that was sought by the complaint in the adversary
proceeding. As such, it was outside the limited scope of the appeal from the Bankruptcy
Court. See 28 U.S.C. § 158(a)(1). In any event, we agree that the motion was barred by
the Barton doctrine, notwithstanding the fact that Mergenthaler’s bankruptcy estate was
by then fully administered. See 5 William L. Norton, ITI, Norton Bankruptcy Law and
Practice § 99:23 (3d ed. 2021) (noting that “an action against a trustee is a ‘core’
proceeding, even if the estate has been fully administered”); cf. In re Lowenbraun, 453
F.3d 314, 321 (6% Cir. 2006) (noting that “there is no bright-line rule dictating that once
an estate has been fully administered a trustee cannot avail himself of the federal court’s
bankruptcy jurisdiction”) (citation omitted).

Finally, the District Court did not err in affirming the imposition of a filing

injunction against Truong, and it did not abuse its discretion in imposing a filing

injunction against both Appellants. See Abdul-Akbar v. Watson, 901 F.2d 329, 331 (3d
Cir. 1990). They have persisted with claims against Barnard which various federal courts
have found to be meritless, violative of an injunction, and/or barred by the Barton
doctrine. Although an injunction is an extreme measure, it was appropriate .here,

particularly in light of Appellants® increasingly abusive and vexatious filings.’® See In re

with this Court. See D.N.J. Bankr. Ct. No. 16-ap-01618, ECF No. 54 at 6-8.

10 In their filings, Appellants have alleged that Barnard committed numerous crimes,

including grand larceny, extortion, blackmail, and felony murder, as part of a “Judicial

Organized Crime (“JOC) unit,” acting in concert with various judges who issue “fake
7

11
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Packer Ave. Assoc.; 884 F.2d 745, 747 (3d Cir. 1989). Moreover, the injunctions

comported with due process; Appellants were put on notice by Barnard’s motions for an

injunction and were provided an opportuxﬁty to respond, see Schlaifer Nance & Co. v.

Estate of Warhol, 194 F.3d 323, 334 (2d Cir. 1999) (holding that a motion describing the

sanctionable conduct and the source of authority for the sanction provided notice);

cf. Gagliardi v. McWilliams, 834 F.2d 81, 83 (3d Cir. 1987) (concluding that a motion

with a more general request was insufficient to give notice), and each Court narrowly

tailored the injunction to fit the circumstances of this case. See Brow v. Farrelly, 994

F.2d 1027, 1038 (3d Cir. 1993).

Based on the foregoing, we conclude that this consolidated appeal presents no
substantial question. See 3d Cir. 1.O.P. 10.6. To the extent that Truong makes frivolous
arguments in support of his appeal from the denial of his clearly untimely motion for
reconsideraﬁon, he disregards this Court’s limited resources and its prior admonishment.
Accordingly, notice is hereby given of the intention of this Court to impose sanctions
against Truong, and he is directed to show cause, within thirty days from the date of entry
of this judgment, why a writ of injunction should not issue enjoining him from filing any
appeal, original action, petition for rehearing, or motion to reopen in this Court rélated to
the assets in Mergenthaler’s bankruptcy estate or issues resolved in the adversary

proceeding underlying this appeal without first obtaining prior approval. Mergenthaler is

orders.” D.N.J. Civ. No. 2:20-¢cv-00074, ECF No. 7; D.N.J. Bankr. Ct. No. 16-ap-01618,
ECF No. 41; see also Appellants’ “Motion for Summary Judgment under FRCvP56.”
8

12
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advised that she will be subject to sanctions by this Court if she continues to file appeals
from motions or other pleadings that are designed to circumvent the injunctions imposed
by other courts or other actions that this Court deems frivolous.!! The judgment of the

District Court will be summarily affirmed.

“reply certification” in excess of the applicable page limitations are denied. Appellant
Mergenthaler’s motion for a “[t]hree-[m]onth [a]djournment” or alternatively to vacate
the May 13, 2021 order consolidating these appeals is denied. Rued1ger Albrecht’s

motion for leave to intervene is denied.

11 Appellants’ “Motion for Summary Judgment under FRCvP 56> and motions to file a
9

13
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UNITED STATES DISTRICT COURT
DISTRICT OF NEW JERSEY

MAC TRUONG,

! Plaintiff, Civil Action No. 20-00074 (KM) ;

v ORDER

UNITED STATES OF AMERICA,

Defendant.

|

|

! Before the Court are Appellant Mac Truong’s appeal of an order of the
United States Bankruptcy Court for the District of New Jersey which denied his
motion for reconsideration and Mr. Truong’s motion for an order granting

| appeal under Federal Rule of Civil Procedure 56 (D.E. 1), Appellee Kenneth
Barnard’s cross-motion to impose a broader filing injunction (D.E. 3), and Mr.
Truong’s cross-motion to impose sanctions (D.E. 14). The Court having
considered the parties’ submissions without oral argument pursuant to Federal
Rule of Civil Procedure 78 and Local Civil Rule 78.1; and for the reasons set
forth in the Court’s Opinion filed herewith,

IT IS this 24th day of September, 2020,

ORDERED that Appellant’s motion for reconsideration and for an order

granting appeal under Federal Rule of Civil Procedure 56 (D.E. 3, 7) is
DENIED; and it is further

ORDERED that Appellee’s cross-motion to impose a filing injunction
(D.E. 8) is GRANTED; and it is further
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ORDERED that Appellant’s cross-motion to impose sanctions (D.E. 14) is
DENIED. |

The clerk shall close the file.

/s/ Kevin McNulty

Kevin McNulty, U.S.D.J.

19
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BLD-094 NOT PRECEDENTIAL
UNITED STATES COURT OF APPEALS
FOR THE THIRD CIRCUIT
No. 18-2430
Inre: MAC TRUONG,
Debtor

MAC TRUONG,
Appellant

V.

ROSEMARY.I. MERGENTHALER; R. KENNETH BARNARD

On Appeal from the United States District Court
for the District of New Jersey
(D.C. Civil Action No. 16-cv-08591)
District Judge: Honorable Esther Salas

Submitted for Possible Dismissal Pursuant to 28 U.S.C. § 1915(e)(2)(B) or
Summary Action Pursuant to Third Circuit LAR 27.4 and 1.O.P. 10.6
February 7, 2019
Before: AMBRO, KRAUSE and PORTER, Circuit Judges

(Opinion filed: February 22, 2019)

OPINION*

PER CURIAM

* This disposition is not an opinion of the full Court and pursuant to L.O.P. 5.7 does not
constitute binding precedent.

16
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Mac Truong, proceeding pro se, appeals an order of the United States District
Court for the District of New Jersey affirming a United States Bankruptcy Court’s
dismissal of an advgrsary complaint. For the following reasons, we will summarily
affirm.

In May 2015, Appellee Rosemary I. Mergenthaler filed a voluntary bankruptcy
petition in the United States Bankruptcy Court for the Eastern District of New Yérk
seeking a declaration of bankruptcy under Chapter 7 of the Bankruptcy Code, 11 U.S.C.
§§ 701 et éeq. Appellee Kenneth Barnard was appointed the Chapter 7 Trustee. Four
months prior to filing her petition, Mergenthaler transferred a 25% interest in the property
located at 3 Wood Edge Court in Water Mill, New York (“the New York property”), to
Truong by quitclaim deed for nominal ($10) consideration (the “Truong transfer”). On
August 6, 2015, after the Bankruptcy Court granted a court-appointed receiver relief from
the automatic stay, the Supreme Court of New York entered a final, non-appealable order
(“the state court order”) declaring the Truong transfer to be null and void, and thereby
invalidating Truong’s interest in the New York property.! The Bankruptcy Court

authorized the sale of the property over Truong’s objections in July 2016.

! Truong filed a complaint in the District Court for the Eastern District of New York
seeking intervention in the state court proceeding to protect his interest in the New York
property. The Court dismissed the action as frivolous pursuant to the Younger abstention
doctrine. See Truong v. Cuthbertson, 2015 U.S. Dist. LEXIS 106148, at *3 (E.D.N.Y.
Aug. 12, 2015, No. 15-cv-4268). The Court noted that Truong, a disbarred New York
attorney, had a “voluminous history of litigation abuse,” including a “tenacity [for] filing
frivolous bankruptcy matters,” and that he was the subject of filing injunctions in
numerous federal and state courts. Id. at ¥4, The Court subsequently entered an order

2
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In May 2016, Truong filed for Chapter 7 relief with the United States Bankruptcy
Court for the District of New Jersey. Charles M. Forﬁm was appointed trustee. On his
schedules, Truong listed a 25% interest in Mergenthaler’s property. On August 4, 2016,
Truong initiated an adversary proceeding in that court by filing a complaint against
Mergenthaler and Barnard seeking the return of his property interest and damages in
excess of $_2 million. Truong alleged that Barnard had fraudulently obtained
authorization to sell the New York property and violated the automatic stay in Truong’s
bankruptcy. In an order entered August 30, 2016, the New Jersey Bankruptcy Court
authorized Forman to abandon the New York property after determining, based on the
state court order, that it was not property of the estate, and that it was over-encumbered.?

Barnard filed 2 motion to dismiss the adversary proceeding pursuant to Fed. R.

Civ. P. 12(b)(1), (3) & (6), and Truong cross-moved for summary judgment, arguing that

the state court order had been vacated, and that Mergenthaler had “reaffirmed” her debt
to Truong. The Bankruptcy Court denied the cross-motion, and dismissed the proceeding

with prejudice. Truong appealed to the District Court, which affirmed the Bankruptcy

enjoining Truong from “commencing any further actions in” that Court, and from
“intervening in Rosemary Mergenthaler’s bankruptcy proceedings in the Bankruptcy
Court of the Eastern District of New York, absent permission from the presiding United
States Bankruptcy Judge.” See Truong v. Cuthbertson, 2016 U.S. Dist. LEXIS 21621, at
*2 (E.D.N.Y. Feb. 22, 2016, No. 15-cv-4268).

2 In the Notice of Proposed Abandonment, the Trustee noted that the New York property,
which was valued at $2.5 million, was subject to liens of $3.5 million, including one in
favor of Dean Osekavage, for $1,658,528, based on an Order and Judgment issued in the
state court proceeding. The property was subsequently sold, in December 2016, for $2.3

million.

3
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Court’s order and denied the appeal in an order entered June 18, 2018.3 This appeal
ensued.

The District Court had jurisdiction to review the Bankruptcy Court's final order
under 28 U.S.C. § 158(a)(1). We have jurisdiction under 28 U.S.C. §§ 158(d) and 1291.
"We exercise plenary review of the District Court's conclusions of law. Since the District
Court sat as an appellate court to review the Bankruptcy Court, we review the

Bankrupfcy Court's legal determinations de novo.” In re Tower Air, Inc., 397 F.3d 191,

195 (3d Cir. 2005) (internal citations and quotation marks omitted).

We consider first the Bankruptcy Court’s conclusion, affirmed by the District
Court, that the adversary proceeding was barred by the Rooker-Feldman doctrine.* The
doctrine is a narrow one, stripping federal courts of subject matter jurisdiction. See

Williams v. BASF Catalysts LLC, 765 F.3d 306, 315 (3d Cir. 2014). We conclude that

the doctrine does not apply here.

Under Rooker-Feldman, “federal courts are precluded from exercising appellate

jurisdiction over final state-court judgments.” Lance v. Dennis, 546 U.S. 459, 463

(2006). The Bankruptcy Court determined that the issue of Truong’s interest in the New

York property was determined by the New York Supreme Court, and that the Rooker-

Feldman doctrine prevented it from considering his challenges to the validity of the state

3 We note that, contrary to Truong’s contention, the District Court did not dismiss his

appeal prior to entry of this order.
“See D.C. Court of Appeals v. Feldman, 460 U.S. 462 (1983); Rooker v. Fid. Trust Co.,

263 U.S. 413 (1923).

4
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court order. However, although Truong filed objections in the proceeding before the

New York Sui)reme Court, he was not a party to that action.’ Rooker-Feldman is not

applicable when, as here, “the party against whom the doctrine is invoked was not a party
to the underlying state-court proceeding.” Id. at 464.

We agree with the District Court that Truong was nevertheless barred, under the
Barton doctrine, from instituting the adversary proceeding against Barnard, as Trustee,®
without first obtaining leave from the Bankruptcy Court for the Eastern District of New

York. See Inre VistaCare Grp., LLC, 678 F.3d 218, 224 (3d Cir. 2012). This common

law doctrine stems from Barton v. Barbour, in which the Supreme Court barred suit

against a receiver unless “leave of court by which he was appointed [was] obtained.” 104
U.S. 126, 128 (1881). In VistaCare, we joined our sister circuits in extending the Barton
doctrine to include lawsuits against a bankruptcy trustee; Id., 678 F.3d at 224. Aswe
explained, “[i]f debtors, creditors, defendants in adversary proceedings, and other parties
to a bankruptcy proceeding could sue the trustee in state court for damages arising out of

the conduct of the proceeding, [the state] court would have the practical power to turn

3 The state court proceeding was brought by Osekavage, d/b/a/ Pathfinders USA, a debt
collection agency, against Mergenthaler and her then-husband, Peter Mergenthaler.
Osekavage, acting as assignee of Judy Wetzstein, Peter’s ex-wife, brought the action to
enforce a settlement agreement which had been incorporated into the divorce judgment of
Peter and Wetzstein, Summary judgment was granted to Osekavage, pursuant to which
he obtained a lien on the New York property.
® Truong made clear in his pleadings before the District Court that he sued Barnard only
in his official capacity as Chapter 7 Trustee of the Mergenthaler estate.

5
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bankruptcy losers into bankruptcy winners, and vice versa.” Id. at 228 (quoting In re
Linton, ‘136 F.3d 544, 546 (7th Cir. 1998)).

In his adversary complaint, Truong complains of actions taken by Barnard while
administering the Mergenthaler estate, including his obtaining anthorization to liquidate
the New York property, and his distribution of the sale proceeds. Truong did not seek
leave of the New York Bankruptcy Court prior to filing his adversary complaint. Indeed,

as the Bankruptcy Court observed, Truong sought to do indirectly what he could not do

directly in the New York Bankruptcy Court absent the authorization required by the New
York Dis&ict Court’s injunction. We further agree Wim its conclusion that the adversary
proceeding is “precisely the type of vexatious and destructive litigation that the Barton
doctrine was intended to protect against.” 11/3/16 Tr. At 13. Because the Bankruptcy
Court lacked jurisdiction to consider the adversary proce@d}ng against Barnard, the
District Court properly affirmed its dismissal. See Satterfield v. Malloy, 700 F.3d 1231,
1234 (10th Cir. 2012) (noting that “the Barton doctrine is jurisdictional in nature™).

We likewise affirm the dismissal of the proceeding against Mergenthaler. The
Bankruptcy Code prohibits “the commencement or continuation” of any proceeding
against a debtor for a preexisting claim. 11 U.S.C. § 362(a)(1). The automatic stay in
Mergenthaler’s case went into effect upon the filing of the bankruptcy petition, which
was filed prior to this adversary proceeding, and voided any subsequent proceedings or

actions regarding the alleged pre-existing debt.
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For the foregoing reasons, we conclude that this appeal presents no substantial
question. See I.O.P. 10.6. Furthermore, Appellant is advised thiat he will be subject to
lsanctions by this Court if he continues to file appeals from motions or other pleadings
that are designed to circumvent the injunctions imposed by other courts or other actions
that this Court deems frivolous. Such sanctions may include an injunction prohibiting
Appellant from filing any appeals or original actions in this Court Wi;thout first obtaining
prior approval.

The judgment of the District Court will be summarily affirmed.”

7 Appellee Mergenthaler’s “Notice of Motion for an Order (a) Granting under Rule 56 of
the FRCvP main relief sought by Appellant . . . ” and motion to expand the record are
denied. See Burton v. Teleflex Inc., 707 F.3d 417, 435 (3d Cir. 2013) (a party may

supplement the record on appeal only in “exceptional circumstances”™).
7
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UNITED STATES COURT OF APPEALS
FOR THE THIRD CIRCUIT

No. 21-1171

In re: MAC TRUONG, Debtor

MAC TRUONG,
Appellant

V.

ROSEMARY 1. MERGENTHALER and R. KENNETH BARNARD

(D.C. Civ. No. 2-20-cv-00074)

SUR PETITION FOR REHEARING

Present: SMITH, Chief Judge, McKEE, AMBRO, CHAGARES, JORDAN,
HARDIMAN, GREENAWAY, JR., SHWARTZ, KRAUSE, RESTREPO, BIBAS,
PORTER, MATEY, and PHIPPS, Circuit Judges

The petition for rehearing filed by appellant in the above-entitled case having been
submitted to the judges who participated in the decision of this Court and to all the other
available circuit judges of the circuit in regular active service, and no judge who

concurred in the decision having asked for rehearing, and a majority of the judges of the
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circuit in regular service not having voted for rehearing, the petition for rehearing by the

panel and the Court en banc, is denied.
BY THE COURT,

s/ Peter J. Phipps
Circuit Judge

Date: September 16, 2021
Cc: All counsel of record
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