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THE DISTRICT COURT LETTER ORDER BY HON. 
ARLEO 



 



 

THE THIRD CIRCUIT DECISION 

REASONS FOR GRANTING THE PETITION 



 



 

I. The Ruling in Stern v. Marshall, Is Applicable 
Because the Professional Fees and Costs Received 
and Disgorged Were Never Part of the Estate 
 
A. Bankruptcy Judge Lacked the Judicial Power 

to Disgorge Fees Not Paid by the Estate to the 
Estate 

 



 



 



 



 



 



 



 



 

II. Based On A Mistake of Fact, the District 
Court Erred In Affirming the Bankruptcy 
Judge’s Order Denying the Application for 
Professional Fees and Disgorging Fees Not 
Paid by the Estate to the Estate 
 

A. Counsel’s Receiving Fees from A Third Party, 
Not From the Estate, No Mandatory Disclosure 
Is Required in Monthly Statements of the 
Estate 



 



 

B. Because No Conflict of Interest Was Created 
By Receiving Funds From A Third Party In the 
Instant Case, A Failure to Timely Disclose Is A 
Harmless Error 



 



 

C. No Statute Requires that the Payment of Legal 
Fees From A Third Party Has to Be Paid to the 
Estate First Before Being Released To The 
Debtor’s Attorney 



 



 



 

  



 

 CONCLUSION 
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