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FOR THE SIXTH CIRCUIT f

FILED
Feb 15, 2018

DE80RAH S. HUNT, Clerk
UNITED STATES OF AMERICA, )

)
Plaintiff - Appellee, )

) ON APPEAL FROM THE UNITED 
STATES DISTRICT COURT FOR 
THE EASTERN DISTRICT OF 
MICHIGAN

)v.
)

JOHN S. BENCHICK, )
)

Defendant - Appellant. )

BEFORE: CLAY, GIBBONS, and COOK, Circuit Judges.

COOK, Circuit Judge, The government alleges John S. Benchick managed to convince 

two banks to issue five mortgages totaling approximately $7.7 million despite haviug 

appreciable income or assets. Separately, the government claims he persuaded an individual 

investor to send him some $300,000, which Benchick largely committed to his personal 

After a jury found him guilty of four counts of bank fraud and one count of wire fraud, the 

district court sentenced him to 110 mouths’ imprisonment and ordered him to pay 

$4.8 million in restitution. Benchick appeals, pressing various arguments. We reject them and 

AFFIRM.

no

u*

use.

over

I. BACKGROUND

A. Baulc Fraud Charges

Benchick submitted one mortgage application in his own name, but, according to the 

government, he listed the stated borrower on the others as either liis father, John I. Benchick, or
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his mother, Helen Benchlck, Tite government presented evidence (hat Benchick’s parents had 

little to do with auy of these transactions. Witnesses testified that Benchick alone found the 

properties, communicated with loan officers, and negotiated the purchases, Additionally, phone 

numbers on the applications made under his father’s name were actually associated with 

Benchick, Moreover, excess cash from the mortgages found its way into bank accounts 

Benchick owned or controlled. The government also argued via a physician’s affidavit and 

testimony that Beuckick’s father had developed severe senile dementia rendering him incapable 

of comprehending mortgage transactions.

The jury likewise heard evidence of significant discrepancies in the employment status 

and income figures Benchick reported on the applications. One application listed the senior 

Benchick as the self-employed owner of a company called “Cobe & Associates, LLC” earning 

$99,999 per month (or nearly $ 1.2 million per year). Another lists his monthly income as 

$95,000. An application the government claimed Benchick submitted in his mother’s name 

notes her income of $45,000 per month, also with Cobe & Associates. On the application he 

submitted under his own name, Benchick declared monthly Income of $60,000.

At trial, the government presented actual tax returns for the Benchicks, revealing that all 

three made far less than claimed. According to tiiese documents, Joint I. and Helen Benchick 

together made approximately $243,000 in 2005 and $359,000 in 2006 (all from passive sources, 

such as investments and Social Security). Benchick’s own tax returns for this period each show 

negative incomes. Moreover, the government provided evidence—including testimony from 

Helen Benchlck—that both parents had been retired for many years.

2
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Each of John I. and Helen Benchick’s “applications” also declares that the mortgaged 

property would serve as (heir primary residence. But Helen Benchick herself testified that 

neither she nor her husband ever moved to any of the purchased properties.

Bank representatives testified to the importance of providing truthful information on loan 

applications. For example, they told the jury that accurate income reporting is essential for the 

bank to judge whether a borrower will be able to make his monthly payments. They also 

testified to the importance of accurate employment history, its relevance to job stability and 

correlation to a lower risk of default, and the lenders’ more favorable view toward primary- 

residence loans.

The jury ultimately found Benchick guilty of fraudulently inducing two bauks to issue 

five mortgages on three houses (two in Michigan, one in Florida) between 2006 and 2007, 

totaling more than $7.7 million, including over $1.5 million in cash disbursements.

B. Wire Fraud Charge

While living in Florida, Benchick met Doug Kuoerr, n Michigan farmer, when Ktioerr 

was vacationing in the area and looking to invest in distressed real estate. Ktioerr testified that 

he knocked on Benchick’s front door and started talking with Benchick about buying his house. 

Eventually, Kuoerr bought the property with the understanding that Benchick would remain in 

the home overseeing repairs (using funds Kuoerr provided) and preparing to flip it for a profit. 

Kuoerr purchased the house for approximately $950,000. According to the government, he went 

on to send Benchick over $300,000 more for supposed repair work aud as an investment in an 

illusory electric car project,

Ktioerr returned to Michigan, staying hi touch with Benchick via phone calls and text 

messages. Kuoerr testified that he occasionally sent Bencliick money meant for repairs—

3
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$10,000 for a boat lift, $15,000 for the roof, $25,000 for tile and flooring, among other expenses. 

He eventually became suspicious that Benchick was overcharging him because Benchick refused 

to provide receipts or bank records documenting completed repairs. Knoerr flew to Florida to 

take charge of the situation and tried to recoup some of his money from Benchick. Benchick 

refused, claiming that he had already spent all of Knoerr’s money.

The government presented evidence to show that Knoerr’s concerns were well-founded. 

The FBI special agent who investigated the case, Claudia Link, testified about Benchick’s cash 

flow patterns. White he appeared to make some repairs, such payments did not account for all of 

Knoerr’s money. For example, at one point Knoerr sent Benchick $50,000. A few days later, 

Benchick transferred $50,000 from the same account to pay his criminal defense attorney.1 

Additionally, Benohick’s ex-girlfriend, who lived with him in the Florida house during part of 

the relevant period, testified that Benchick used Knoerr ’s money to pay his living expenses. She 

sard that she never saw him pay for auy house repairs or work on it himself; furthermore, she 

testified that he told her lie only intended to pay Knoerr back if he did "what he wanted him to 

do.”

'Hie government also claimed Benchick cajoled Knoerr into supporting a non-existent 

electric car batteiy invention (the "BEV” project). Although Benchick refused to share 

background information on his invention and did not show Knoerr any blueprints, plans, or a 

workshop, Knoerr testified that he loaned Benchick $100,000 to "get started” on the project. 

Benchick himself testified that the project never got off the ground.

The government was already prosecuting Benchick for bank fraud by this time.

4
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H. ANALYSIS

A. Sufficiency of the Evidence

Benchick argues that the jury Jacked sufficient evidence"to find him guilty of any of his 

charges. The district court denied his post-trial motion for acquittal. We review the district

court’s decision de novo, with “[a] defendant challenging the sufficiency of the evidence 

bear[ing] a vety heavy burden” of persuasion. United States v. Wright, 774 F.3d 1085, 1088 (6th. 

Cir. 2014) (quoting United States v. Prince, 214 F.3d 740, 746 (6th Cir. 2000)). In reviewing 

sufficiency, '‘[t]he question is ‘whether, after viewing the evidence in tire light most favorable to

the prosecution, any rational trier of fact could have found the essential elements of the crime 

beyond a reasonable doubt.’” Id. (quoting Jackson v. Virginia, 443 U.S. 307, 319 (1979)). 

Benchick can prevail “only if, viewing the record as a whole, the judgment is not supported by 

substantial and competent evidence.” Id, (quoting United States v. Biakeney, 942 F.2d 1001,

1010 (6th Cir. 1991)).

1. BankFraud

To prove bank fraud under 18 U.S.C. § 1344, the government needed to show, first, ‘‘that 

[Benohick] knowingly executed or attempted to execute a scheme to defraud a financial 

institution”; second, ‘‘that [he] did so witli the intent to defraud”; and third, “that the financial 

institution was insured by the FDIC” United States v. Warshak, 631 F.3d 266, 312 (6th Cir. 

2010) (quoting United States v. Everett, 270 F.3d 986, 989 (6th Cir. 2001)). Benchick 

challenges the evidence presented regarding the second element. To prove intent to defraud, (lie 

government needed to show that he *‘act[ed] with intent to deceive or clieat for the purpose of 

causing a financial loss to auother or bringing about a financial gain to oneself.” United States v.

■*r
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Kerley, 784 F.3d 327,343 (6th Cir. 2015) (quoting United States v. OWs, 309 F. App’x 967, 972 

(6th Cir. 2009)).

Benchick claims that the loan applications reflect liis (and Ins parents’) best efforts to 

complete the forms properly, although he acknowledges the many seeming discrepancies in the 

information provided, Specifically, he argues that rather than showing intentional falsity, the 

evidence demonstrates that the Bcnchicks listed income figures that incorporated “anticipated 

profits” from other real estate deals that ultimately fell through. Likewise, he claims that 

residential address incongruities can be explained by “chauging circumstances.” Benchick 

maintains that his father’s medical condition thwarted one of his parents’ intended moves. He 

asserts that it was hi no way Improper to describe any of the Benchicks as owner-employees of 

“Cobe & Associates,” a longtime family business. And he claims that his parents were involved 

in the transactions, disputing the government’s claim that his father was not competent to engage 

in real estate deals. He points instead to other evidence presented at trial, in particular his 

mother’s and sister’s testimony that John I. was mentally fit until shortly before his death. 

Additionally, liis mother testified that she was involved personally in the decision to buy and sell 

various properties, and that it was her choice to send much of the money from these transactions 

to her son.

As the government identifies, however, the jury heard testimony from bank officials that 

mortgage applicants could not use "anticipated income,” and that persons with sporadic 

incomes—such as real estate investors—should have instead calculated monthly income using 

their average income over the preceding two years. Likewise, the jury weighed Bencbick’s 

explanation of the various addresses and claimed primary residences, evidently deciding 

“changing circumstances” could not account for mortgage applications listing three different

6
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current addresses and three different primary intended residences for his parents (none being 

their actual home), all within one year’s time. And as to employment issues, the government 

presented substantial evidence that Benchick’s parents were retirees and that his father suffered 

from significant dementia.

Even if plausible, Benchick’s proffered alternative explanations remain just that— 

alternative explanations. The jury heard them and decided differently. The government 

presented significant evidence on these counts, namely the income and residency discrepancies 

and the questionable employment statements, combined with evidence of his father’s ill health, 

and the suspicious cash transfers. Viewing that evidence in the light most favorable to the 

prosecution, we cannot say that no rational juiy could have found Benchick guilty beyond a 

reasonable doubt,

2, Wire Fraud

For Benchick’s wire fraud conviction under 18 U.S.C. § 1343, the government needed to 

prove that he (1) "'devised or willfully participated in a scheme to defraud’; (2) ‘that lie used or 

caused to be used an interstate wire communication in furtherance of the scheme’; and (3) 'that 

he intended to deprive a victim of money or property.’” Untied States y. Cunningham, 679 F.3d 

355, 370 (6th Cir, 2012) (quoting United States v. Faulkenberryy 614 F.3d 573, 581 (6th Cir. 

2010)).

As to the renovations on the Florida house, Benchick generally claims that far from 

proving he scammedKnoerr out of hundreds of thousands of dollars, the government’s case only 

shows that Knoerr was "a novice real estate investor" who unsuccessfully tried to exploit ''the 

opportunity to make a quick buck.” He alleges that the government has failed to identify “a 

single false statement” he made to ICnoerr to induce him to send money. Additionally, he

7
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maintains that the government failed to prove that Benchick misappropriated Knoerr’s money for 

liis own purposes and notes that Knoerr admitted that some work -was completed on the liouse.

With respect to the BEV project, Benchick only asserts that the government offered little 

to no evidence of any intent to defraud and “provided no proof of any link between money paid 

by Knoerr and the project,” with no evidence other than Knoerr’s testimony. As the government 

explains, however, Benchick ignores testimony from other witnesses, namely FBI agent Link, 

Knoerr's accountant, and Benchick’s ex-girlfriend. He also neglects several text messages 

Benchick sent Knoerr cajoling him to invest in the BEV project.

Benchick’s wire fraud arguments, like his arguments regarding the bank fraud charges, 

amount to innocent explanations for suspicious conduct. He presented those arguments to the 

jury, which rejected them in light of substantial evidence offered by the prosecution. It is not our 

place to second guess its judgment; we decline Benohick's “invitation]... into the forbidden 

territory of re-weighing the evidence.” United States v. Dimora, 750 F.3d 619, 627 (6th Cir.

2014).

B. Selective Admission of Text Messages

As noted, Benchick and Knoerr-corresponded by text message, The government used 

some of Bencliick’s messages to Knoerr as evidence, with other messages redacted. The district 

court decided tiiat these messages were admissible as non-hearsay statements by a party- 

opponent, and Benchick did not chatlenge this characterization at the time. See Fed. R. Evid. 

801(d)(2)(A). Benchick asked the court to admit all text messages in the conversations, not just 

the ones "cherry pickfed]” by the government. His counsel argued Beuchick ought to be able to 

introduce all of the messages to give the jury a “full understanding” of the conversation. 

Although his trial counsel did not cite the rule at the time, Benchick now asserts (hat this

8
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exchange with the district judge was “unmistakably an argument that the texts not introduced by 

the Government should be admitted under Federal Rule of Evidence 106.” Rule 106 expresses 

the “rale of completeness,” and states: “If a party introduces all or part of a writing or recorded 

statement, an adverse party may require the introduction, at that time, of any other part... that in 

fairness ought to be considered at the same time.”

As Benchick admits, the rule of completeness cannot tramp the hearsay rules. United 

Stales v. Holdetiy 557 F.3d 698, 706 (6tli Cir. 2009). The district court denied Benclhck’s 

request, apparently deciding that the other texts would be hearsay outside the scope of Rule 

801(d)(2)(A) (which only applies to statements “offered against an opposing part/”) because 

they would have been offered as exculpatory statements.

Now, for the fust time, Benchick characterizes his texts as non-hearsay “verba! acts.” He 

contends that if the texts were not hearsay, then the other, redacted texts would have been 

properly admissibLc under Rule 106 (assuming no other factors that would have precluded their 

admission). Because he never raised tlris argument below, we review for plain error, requiring 

Benchick to show an “obvious” error that “affect[ed] [his] substantial rights” and “seriously 

affectfed] the fairness or integrity of judicial proceedings.” United States v. Pritchett, 749 F.3d

417, 436 (6th Cir. 2014) (quoting United States v. Lopez-Medina, 461 F.3d 724, 739 (6th Cir. 

2006)). As the Supreme Court has cautioned, “the plain-error exception to the 

contemporaneous-objection rule is to be ‘used spariugly, solely in those circumstances in which 

a miscarriage of justice would otherwise result.’” United States v, Young, 470 U.S. 1, 15 (1985)

(quoting United States v. Frady, 456 U.S. 152, 163 n.14 (1982)).

Even if we agreed that the district court committed an “obvious" error, we are not 

persuaded it seriously affected the fairness or Integrity of the trial such that failure to reverse and

9
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remand would result in a “miscarriage of justice.” Id. (quoting Frady, 456 U.S. at 163 n,14). 

Most evidence on the wire fraud charge came through the testimony of Knoerr, Knoetr’s 

accountant, FBI agent Link, and Benchlck’s ex-girlfriend. The texts were only introduced on 

Knoerr’s redirect examination after defense counsel niisleadiugly asked Knoerr if “nothing in the 

texts say anything about BEV; is that correct?” and Knoerr replied “Yes, sir.” Overall, the text 

messages played a minor role in the govenunent’s otherwise-substantial wire fraud case.

C. Lack of Specific Unanimity Instruction on Wire Fraud Charge 

The jury instructions for the wire fraud charge did not distinguish between alleged fraud 

as to the house renovations and alleged fraud as to the BEV project. Instead, the district court 

provided a generalized instruction, reciting the elements of the offense and referring only to “a • 

scheme to defraud.”

Benchick now charges that the court should have provided a specific unanimity 

instruction on this count. As he sees it, the wire fraud charge is bifurcated: the government could 

only prevail if it proved that he either defrauded Knoerr with respect to the house repairs or with 

respect to the BEV project (or both). He argues that because there was no unanimity instruction, 

some jurors could have decided he committed wire fraud for the house repairs but not the BEV 

project, while different jurors could have convicted based on their conclusion that he committed 

wire fraud for the BEV project hut not the house repairs.

Because Benchick did not request a specific unanimity instruction below, we limit 

ourselves to plain error review, deciding “whether the instructions, when taken as a whole, were 

so clearly wrong as to produce a grave miscarriage of justice.” United States v. Miller, 734 F.3d 

530, 538 (6th Cir. 2013) (quoting United States v. Sanderson, 966 F.2d 184, 187 (6th Ch\ 1992)). 

“[A]n improper jury instruction will rarely justify reversal of a criminal conviction when no

10
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objection has been made at trial,... and an omitted or incomplete instruction is even less likely 

to justify reversal, since such an instruction is not as prejudicial as a misstatement of the law.” 

Id. (quoting United Stales v. Rayborn, 491 F.3d 513, 521 (6th Cir. 2007)) (alterations in 

original). A specific unanimity instruction is required only where:

(1) tire nature of the evidence is exceptionally complex or the alternative 
specifications arc contradictory or only marginally related to each other; or
(2) there is a variance between indictment and proof at trial; or (3) there is 
tangible indication of jury conftision, as when tile jury has asked questions or the 
court has given regular or supplementary instructions that create a significant risk 
ofnonrmanimity.

Id. (quoting United States v. Damra, 621 F.3d 474,504-05 (6th Cir. 2010)).

Benchick argues this case falls into the first category, claiming that the alternative 

specifications "had no connection" to eacli other. The government responds that "the schemes 

were integrated and carried out simultaneously”—that Bencliick defrauded Kiroerr regarding the 

real estate deal and the BEV project at the same time, and that he received money for both duriug 

the same time period. Tire government claims that the schemes were therefore more than 

"marginally related” to each other.

Even if we agreed with Benchick that the district court should have given a unanimity 

instruction, there was no plain error here due to the absence of evidence that fniling to so instruct 

caused "a grave miscarriage of justice.” United States v. Thomas, 74 F.3d 701, 712 (6th Cir. 

1996) (quoting Sanderson, 966 F.2d at 187). The “touchstone” for reversible error for failure to 

give a unanimity instruction "has been the presence of a genuine risk that the jury is conftised or 

that a conviction may .occur as the result of different jurors concluding that a defendant 

committed different acts.” Damra, 621 F.3d at 505 (quoting United States v. Duncan, 850 F.2d 

1104, 1114 (6th Cir. 1988)). Benchick’s challenge on this point must fail because there is no 

evidence that Benchick’s jury was confused or at risk of delivering a patchwork verdict. See id.

11
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D. Calculation of Sentencing Range

Benchick also disputes several aspects of the district court’s calculation of his sentencing 

range. The court determined Benchick’s case warranted a total offense level of thirty-six, with a 

criminal history category of one, resulting in a sentencing range of 188 to 235 months. 

We review the court’s factual findings for clear error and its legal conclusions de novo. United

States v. Bolds, 511 F.3d 568,579 (6th Cir. 2007),

First, Benchick argues that the court incorrectly calculated the losses attributable to his 

actions. The court calculated an actual loss of $4,812,759, requiring an eighteen-level 

enhancement under the sentencing guidelines. See U.S.S.G. § 2Bl.l(b)(l)(J) (adding eighteen 

levels for losses between $3.5 and $9.5 million). This loss calculation includes nearly 

$2.5 million for the houses in Michigan and over $2.3 million for the Florida house. The 

guidelines call for losses to be calculated as the greater of either “actual” or "intended” losses, 

with “actual loss” defined as “the reasonably foreseeable pecuniary harm that resulted from (he 

offense.” U.S.S.G. §2B1.1 app. 3(A). Benchick admits to the losses attributable to the 

Michigau properties, but claims that the court should have excluded losses associated with the 

Florida house because there were no “actual losses” related to that home. Citing no authority, he 

asserts that because the bulk of the lender’s loss on the Florida house came through a short sale 

to Knoerr of $950,000 (on a $2,925,000 mortgage), and because a short sale “does not 

necessarily implicate a loss to the mortgagor attributable to criminal activity,” the court should 

have excluded the resulting $ 1,975,000 loss to the lender from its loss calculation.2

.i

i He also claims that the government failed to prove losses on the Florida home with any 
particularity, arguing that the calculation should have taken into account the value of any 
renovations Benchick completed, plus Knoerr’s “gain” for “buying a house for under market 
value as a result of the financial distress of the prior owner.” Because Benchick only raises these

12
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Yet, as tlie government points out, Benchick himself admitted at sentencing that the 

lender agreed to "a short payoff, not a short sale, for $950,000.” Moreover, no matter how the 

sale was structured, the fact remains that the bank loaned nearly $3 million to Bencliick’s father 

based on a loan application that formed part of the basis for Benchick’s conviction. The bank 

ultimately lost nearly $2 million on this loan. Benchick fails to demonstrate that the district 

court clearly erred in considering this aspect of die financial damage he caused. See Kerley, 

784 F.3d at 347 (“Under the circumstances, where there is no evidence that the lenders failed to 

mitigate their losses by unreasonably delaying the ultimate sale of the properties, we cannot fault 

the district court for basiug its § 2B1.1 loss calculation on die difference between the amount 

loaned and the amount eventually recovered by selling the properties securing the loan.”).

Second, he claims the district court improperly applied a two-level enhancement for the 

use of “sophisticated means” under section2Bl.l(b)(10)(C) of die guidelines. According to 

Benchick, his offenses “were no more sophisticated than those iti any bank or wire fraud 

scheme.” But, as the application notes to the guidelines make cleat', “[c]ouduct such as hiding 

assets or transactions, or both, through the use of... corporate shells... also ordinarily indicates 

sophisticated means.” U.S.S.G. § 2B1.1 app. 9(B). The government argues thatBenchick’s 

of companies like Cobe & Associates as his parents’ supposed employer and as conduits for the 

proceeds of his schemes justifies the application of die enhancement. Benchick’s retort that the 

companies were more than mere “shells” because he and his fadter had conducted legitimate 

business through diem for years prior to the events of this case misses the point. The fact 

remains that the court had clear evidence that Benchick used corporate entities in furtherance of

use

arguments in his reply brief, however, we decline to address them. See United States v. Gala viz, 
645 F.3d 347,362 (6th Cm 2011),

13
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his criminal activities. Cf. United States v. Erwin, 426 F.App’x 425, 437 (6th Cir. 2011) 

(holding that “fuimeiing of transactions through relatives in order to disguise the origin of funds 

is sufficient to support an enhancement for sophisticated means.” (citing United States v. May, 

568 F.3d 597,607 (6th Cir. 2009))).

Third, Benchick received a two-level enliaucement because he collected over $1 million 

in gioss receipts from one or more financial institutions. See U.S.S.G. § 2Bl.l(b)(16)(A). He 

argues (his enhancement is inappropriate because the trial evidence shows that he received only 

$755,000 in cash proceeds from the various mortgages. Although the cash proceeds from the 

mortgages on each property far exceeded $1 million,3 and the government presented evidence 

showing (hat these proceeds eventually made their way into accounts Benchick either owned or 

controlled, he claims that these calculations "do not account for any money that [he] put towards 

the real estate transactions ” But he provides no explanation of the specific alleged defects in the 

district court’s calculation, and his briefing lacks auy discussion of how he arrived at his 

figure. Such conclusory allegations cannot persuade us that the court clearly eired in applying 

this enhancement.

Fourth, Benchick contests the court’s application of a three-level enhancement for 

committing an offense while released on bond. See U.S.S.G. § 3 Cl .3. Citing no authority, he 

claims that this enliaucement, triggered by Benchick’s conviction for wire fraud, is inappropriate 

because, according to the indictment, he started defrauding Knoerr before his initial arraignment 

bank fraud charges. As the government notes, however, even if the criminal conduct started

own

on

The two mortgages on the Florida house together remitted over $1 million to 
Benchick’s father. His mother’s mortgage on one of the Michigan houses included nearly 
$220,000 in cash to the borrower, and his father received nearly $293,000 in cash from his 
mortgage on the other Micliigau house.

14
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before bis arraignment, be continued to defraud Knoerr long afterwards—to the tune of some 

$200,000 (or approximately two-thirds of the total amount he obtained from Rnoerr). We see no 

reason to depart from the district court’s conclusion that “the totality of the behavior in Count 5 

occurred, actually the bulk of the behavior under Count 5 occurred post-arraignment and during 

the time that be was on bond.” The enhancement is therefore justified.

E. Restitution Calculation

Finally, Bencbick challenges part of his restitution order. The court ordered him to pay 

$4,175,333 to J.P. Morgan Chase as successor in interest to Washington Mutual, one of the 

lenders. Bencbick raises the equitable principle of unclean hands, arguing that Washington 

Mutual was reckless in reviewing and approving mortgage applications like liis. He waived this 

argument at sentencing, however, when his counsel expressly agreed to the court’s proposed 

restitution order, only preserving possible objections to the amount of restitution, not J.P. 

Morgan’s entitlement to restitution. See United States v. McBride, 826 F.3d 293, 294-95 (6th 

Cir. 2016) (“A defendant waives the argument that a sentencing enhancement does not apply by 

‘explicitly agreeing’ tbat it does, such as through ‘plain, positive concurrence.'” (quoting United 

States v. Knox, 593 F. App’x 536,536,537 (6th Cir. 2015))).

in. CONCLUSION

For these reasons, we AFFIRM Benchick’s convictions, including his sentence and

;*

restitution.

15
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UNITED STATES OF AMERICA, 

Plaintiff-Appellee,

)
)
)
)v. )

ORDER)
JOHN S. BENCHICK, )

)
Defendant-Appellant, )

)
)
)

BEFORE: CLAY, GIBBONS, and COOK, Circuit Judges.

The court received a petition for rehearing en banc. The original panel has reviewed the 

petition for rehearing and concludes that the issues raised in the petition were fufly considered 

upon the original submission and decision.of the case. The petition then was circulated to the 

full court No judge has requested a vote on the suggestion for rehearing en banc.

Therefore, the petition is denied.

ENTERED BY ORDER OF THE COURT

Deborah S. Hunt, Clark
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United States District Court
Eastern District of Michigan

UNITED STATES OF AMERICA § JUDGMENT IN A CRIMINAL CASE
§

v. §
§ Case Number: 13-CR-20453 (01)
§ USM Number: 50444-039
§ Maver Morganroth 

Jeffrey M. Thomson
Defendant's Attorney

John Stanley Bencbick

§
THE DEFENDANT;

pleaded guilty to counl(s)□ >Count Number
pleaded guilty to count(s) before a U.S.
Magistrate Judge, which was accepted by the 
court.

□
pleaded nolo contendere to count(s) which was
accepted by the court_______
was found guilty on count(s) after a plea of not
guilty_______

□
0 Counts 1-5 of the Second Superseding Indictment

The defendant is adjudicated guilty of these offenses: 
Title & Section / Nature of Offense

I8USC§§ 1344 and2
18 USC § 1344 
18 USC §§ 1344 and 2 
18 USC §§ 1343 and 2

Offense Ended Count
Bank Fraud, Aiding and Abetting 
Bank Fraud
Bank Fraud, Aiding and Abetting 
Wire Freud, Aiding end Abetting

09/01/2008
09/2008
09/2008
06/2015

2
3-4
5

*enCSC*M *5roV^e£* *n ^ Dirouglt 6 of this judgment, The sentence is imposed pursuant to the Sentencing

D The defendant has been found not guilty on counl($)
□ Count(s) «dismissed_count$» □ is □ are dismissed on the motion of the United States

It Is ordered that the defendant must notify the United States attorney for this district within 30 days of any change of name, 
res ence, or mailing address until all fines, restitution, costs, and special assessments imposed by this judgment are fully paid, If 
circumstancesreSl tUtlon’,he defendant must noli(y the court and United States attorney of materia! changes in economic

10/04/2016
Daw of Imposition of Judgment

S/Robert H. Cleland 
Signature of Judge

Title of Judge

10/25/2016
Dale

EXHIBIT

5.
£
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DEFENDANT: 
CASE NUMBER:

John Stanley Benchick 
13-CR-2045J (01)

IMPRISONMENT

The defendant is hereby committed to the custody of the Federal Bureau of Prisons to be Imprisoned for a total term of: 

110 months on all counts lo run concurrent.

® The court makes the following recommendations to the Bureau of Prisons:
The Court waives tho costs of incarceration. The Court orders the defendant to participate in the Inmate Financial 
Responsibility Program. The Court recommends placement at FCI Coleman

® The defendant is remanded to tho custody of the United States Marshal.
□ The defendant shall surrender to the United States Marshal for this district:

□ at □ a.m. □ p.m. on

□ as notified by the United States Marshal.

□ The defendant shall surrender for service of sentence at the institution designated by the Bureau of Prisons:

□ before 2 p.m, on
□ as notified by the United States Marshal.
D as notified by the Probation or Pretrial Services Office,

RETURN
I Itave executed this judgment as follows:

Defendant delivered on to

at with a certified copy of this judgment.

UNITED STATES MARSHAL

By
DEPUTY UNITED STATES MARSHAL

4
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DEFENDANT:
CASE NUMBER: ' 13-CR-20453 (01)

John Stanley Benohick

SUPERVISED RELEASE
Upon release from Imprisonment, the defendant shall be on supervised release for a term of: 36 months on all counts to run 
concurrent. The Court waives tire costs of supervision.

The defendant must report to the probation office In the district to which the defendant is released within 72 hours of release 
from tire custody of the Bureau of Prisons,

The defendant shall not commit another federal, state or local crime.

The defendant shall not unlawfully possess a controlled substance, The defendant shall refrain from any unlawful use of a controlled 
substance. The defendant shall submit to one drug test within 15 days of release front Imprisonment and at least two periodic drug 
tests thereafter, as determined by the court.

[3 The above drug testing condition is suspended, based on the court’s determination that the defendant poses a low risk of future 
substance abuse, (Check, \f applicable.)

IS The defendant shall not possess a firearm, ammunition, destructive device, or any other dangerous weapon. (Check, ifapplicable.) 
0 The defendant shall cooperato in the collection of DNA as directed by the probation officer. (Cheek, if applicable.)
□ The defendant shall comply with the requirements of the Sex Offender Registration and Notification Act (42 U.S.C. § 16901, el 

$c<?.) as directed by the probation officer, the Bureau of Prisons, or any state sex offender registration agency in which lie or she 
resides, works, is a student, or was convicted of a qualifying offense. (Cheek, (fapplicable.)

□ Tiis defendant shall participate in an approved program for domestic violence. (Cheek, ifapplieablej

If this judgment imposes a fine or restitution, It is a condition of supervised release that tiie defendant pay in accordance with 
(lie Schedule of Payments sheet of this judgment.

The defendant must comply with the standard conditions that have been adopted by this court as well as with any additional 
conditions on the attached page.

4

STANDARD CONDITIONS OF SUPERVISION
1. the defendant shall not leave the judicial district without the permission of the court or probation officer;
2. the defendant shall report to the probation officer In a manner and frequency directed by the court or probation officer;
3. the defendant sliall answer truthfully all Inquiries by the probation officer and follow the instructions of the probation officer;
4. the defendant shall support his or her dependents and meet other family responsibilities;
5. tho defendant shall work regularly at a lawful occupation, unless excused by the probation officer for schooling, training, or other 

acceptable reasons;
6. the defendant shall notify the probation officer at least ten days prior to any change in residence or employment;
7. the defendant shall refrain from excessive uso of alcohol and shall not purchase, possess, use, distribute, or administer any controlled 

substance or any paraphernalia related to any controlled substances, except ns prescribed by a physician;
8. the defendant shall not frequent places where controlled substances are Illegally sold, used, distributed, or administered;
9. the defendant shall not associate with any persons engaged In criminal activity and shall not associate with any person convicted of a 

felony, unless granted permission to do so by the probation officer;
10. the dofendam shall permit a probation officer to visit him or her at any time at home or elsewhere and shall permit confiscation or any 

contraband observed in plain view of the probation officer;
11. the defendant shall notify the probation officer within seventy-two hours of being arrested or questioned by a law enforcement officer;
12. the defendant shall not enter Into any agreement to act as an Informer or a special agent ofa law enforcement agency without the 

permission of the court; and
13. as directed by the probation officer, tho defendant shall notify third parties of risks that may bo occasioned by the defendant's criminal 

record or personal history or characteristics ond shall permit the probation officer to make such notifications and to confirm the defendant’s 
compliance with such notification requirement.
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John Stanley Benchick 
13-CR-20453 (01)

SPECIAL CONDITIONS OF SUPERVISION
1. The defendant shall not incur any new credit charges or open additional lines of credit, mortgages, 

loans or financial arrangements without the advanced approval of the probation officer.

2. The defendant shall provide the probation officer access to any requested financial information.

3. The defendant shall make monthly installment payments on any remaining balance of the 
(restitution, fine, special assessment) at a rate and schedule recommended by the probation 
department and approved by the Court.

Judgment - Page 4 of 6

DEFENDANT: 
CASE NUMBER:
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DEFENDANT:
CASE NUMBER:

Judgment •* Page 5 of6

John Stanley Benchick 
13-CR-20453 (01)

CRIMINAL MONETARY PENALTIES
Tlie defendant must pay the total criminal monetary penalties under the schedule of payments on Sheet 6,

Assessment Fine RestitutionTOTALS £500,00 Waived $4,812,759.00
□ The determination of restitution is deferred until 

after such determination. An Amended Judgment in a Criminal Case (A0245C) will be entered 

□ The defendant must make restitution (including community restitution) to the following payees in the amount listed below.

♦♦Restitution is due and owing to the following victims:
1. Douglas Knoerr, in the amount of $312,301,00
2. JP Morgan Chase Bank, In the amount of $4,175,333.00
3. PNC Bank, In the amount of $326,125.00

□ Restitution amount ordered pursuant to plea agreement
E fen?iajt mUll ^ inJerest °!1 restitutlon and a fin® of more than $2,500, unless the restitution or fine is paid in full before

El The court determined that the defendant does not have the ability to pay Interest and It Is ordered that:
0 the Interest requirement is waived for the 
□ the interest requirement for the

□ fine 
Q fine

g) restitution
Q restitution is modified as follows:

SepteS K 5i??SSlSwrlK<i!undcrChaPt«sl09A.‘1^!'0A. «od nSAofThle.Sfor offenses commhted on orafter

The fine, costs of incarceration and supervision are waived due to the defendant’s lack of financial 
resources,



2:13-cr-20453-RHC-PJK Doc # 94 Filed 10/25/16 Pg 6 of 6 Pg ID 1282 

AO 245B (Rev, MIC 06/16) Judgment In a Criminal Case

DEFENDANT:
CASE NUMBER:

Judgment - Page 6 of 6

John Stanley Benchtck 
13-CR-20453 (01)

SCHEDULE OF PAYMENTS
Having assessed the defendant’s ability to pay, payment of the total criminal monetary penalties is due as follows: 

A (gj Lump sum payments of $500.00 due immediately,

□ not later than

□ in accordance

,or

□ C. □ D, □ E, or 
□ Payment to begin immediately (may be combined with q C,

□ F below; or

□ D,orB □ F below); or

_ over a period of 
(e.g., 30 or 60 days) after the date of this Judgment;

C Q Payment in equal ---------------(e.g, weekly, monthly, quarterly) installments of$
(e.g., months or years), to commence

or

D Q Payment in equal (e.g., weekly, monthly, quarterly) installments ofS
------------------ (e.g„ months or years), to commence
imprisonment to a term of supervision; or

□ Payment during the term of supervised release will commence within_______ ___ (e.g,, 30 or 60 days) after release
time- ™pr SOnment- The court wI!1 set <he Paymcnt Plan based on an assessment of the defendant's ability to pay at that

P D • Special instructions regarding the payment of criminal monetary penalties:

over a period of 
(e.g., 30 or 60 days) after release from

E

The defendant shall receive credit for all payments previously made toward any criminal monetary penalties imposed.

D "" re“”"y “"WtaM to the to that

□ The defendant shall pay the cost of prosecution.
□ The defendant shall pay the following court cost(s):

The defendant shall forfeit the defendant’s interest in the following property to the United States-

Pnrfoih A**11’ ^ cb 8fm> 4^221, and shall pay the United States the amount of$4,812,759.00. 
Forfeiture and Amendment to that order entered by this Court are incorporated by reference herein.

IS

The Preliminary Order of


